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EXHIBIT
ONE

NEWS National Fuel

€363 MATN STREET/WILLIAMEVILLE, NY¥ -1422L/TEL.B800-834-54490

/ \ wWww.nationalfuslgas. com
|\(' J.l MEMBERE OF THE MEDIR, FOR RDDITIONAL INFORMATION

Tulie Coppola Cox (716) 857-7079

National Fuel Files Proxy Materials and Sends Letteto Shareholders

(January 15, 2008) Williamsville, NY: National Fu@hs Company (NYSE: NFG) (“National Fuel” or theot@pany”) has sent to its shareholders

its Annual Report for the 2007 Fiscal Year and Rnmaterials related to the 2008 Annual Meeting lvdr@holders. Included with this mailing were
a letter and a “Shareholder Information Paper” #uhiress the disruptive proxy contest that has lzeerched by a group led by hedge fund, New

Mountain Vantage Advisers, LLC (“New Mountain”). Bothe letter to shareholders and the Sharehotderrhation Paper are incorporated in this
news release.

In its letter and Shareholder Information &aghe Company provides a clear and thorough géson of the claims made by New Mountain, a
fact-based analysis of why it believes New Mouritaposition is flawed and urges shareholders tectdew Mountain’s nominees to the National
Fuel Gas Company Board of Directors.

“New Mountain’s recommendations for how tonage National Fuel’s assets and structure our bssiare plainly and simply not in the best
interest of all of our shareholders,” said PhilipACkerman, Chairman and Chief Executive Officeatibinal Fuel. “Our Management Team and
Board of Directors have experience in all facetthefenergy industry and they, along with our ualgwualified business unit experts, continue to
formulate and execute strategies that have provadedhareholders with superior returns over thgdterm. To embark on the course New
Mountain suggests would imperil our ability to done our elite record of dividend payments and leeithe break-up of the Company,” Ackerman
continued.

Even with its long history of providing extemal value to shareholders, National Fuel firtdsIf in the midst of a proxy contest. The
circumstances are unusual, the Company notesairiith more likely and usual candidates for sutiomare under-performing companies.

Total Return to One Year Three Years Five Years Ten Years
Shareholders Ending Ending Ending Ending
9/30/07 9/30/07 9/30/07 9/30/07
S&P 500 16% 45% 105% 89%
S&P 400 Utilities 19% 55% 130% 185%
National Fuel 32% 83% 185% 214%

In spite of having no real experience in nuan@ assets in the energy industry, New Mountaimtiooes to insist that its recommendations
should be adopted. “We believe their short-terrariggts and personal financial motivation to cagitabn short-term gains in our stock price have
overshadowed the facts. Their proposals have thesaughly analyzed by the

-more-
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Company, along with our top-tier financial and llegdvisors, and we have provided a knowledge-bessgbnse that explains why their course of
action will not lead to more value for our shareless and would, instead, prove to be costly, hadrtofour assets and erode shareholder value,”
Ackerman said.

New Mountain is seeking to have three ohdminees elected to the Company’s Board of Directbhe Company believes that the election of
these individuals, who lack any real experiencea@maging the types of assets that comprise Natkuell Gas Company, is not just an attempt to
secure a voice on the Board of Directors, buttiseraan attempt to gain effective control of ther@any. “As a shareholder with nearly 10%
interest in the Company, one seat on our 10-meiBbard would represent an interest equivalent to thvenership position. Instead, New
Mountain is seeking 30% of the voting power onBloard. This effort belies this group’s claims ttiegy are merely a shareholder with
‘suggestions’ or ‘alternatives’ to be consideretickerman said.

The Company is urging its shareholders teleet Robert Brady, Rolland Kidder and John Riordarho collectively share more than 25 years
of service and experience on the National Fuel 8o&Directors. “National Fuel has become a leadd¢he energy industry under the guidance of
these nominees and the rest of our Board. It &liof our shareholders’ best interests to re-dleem to our Board so that they may continue to
chart the disciplined, knowledge-based coursetthatprovided superior results to our investors tivetong-term,” Ackerman said.

National Fuel is an integrated energy compaitly $3.9 billion in assets comprised of the fallog five operating segments: Utility, Pipeline
and Storage, Exploration and Production, Energykitarg, and Timber. Additional information abouttMaal Fuel is available on its Internet W\
site: http://www.nationalfuelgas.comor through its investor information service at 1388B4-2188.

-more-
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Analyst Contact: James C. Welch (716) 8:-6987
Media Contact: Julie C. Cox (716) 85-7079

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meetinggatdnal Fuel Gas Company has filed a definitivexgrstatement, WHITE proxy card and other
materials with the U.S. Securities and Exchange @imsion (“SEC”). WE URGE INVESTORS TO READ THE PR®)STATEMENT AND
THESE OTHER MATERIALS CAREFULLY WHEN THEY BECOME AXILABLE, BECAUSE THEY CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE CONSIDERED AT ITS ANNUAL MEETING.
Investors may contact Morrow & Co., LLC, Nationaldr Gas Company’s proxy advisor for the 2008 Andekting, at (800) 252-1959 or by
email at nfginfo@morrowco.com. Investors may albtam a free copy of the proxy statement and atblevant documents as well as other
materials filed with the SEC concerning NationatF@as Company at the SEC’s websitatgt://www.sec.gov Free copies of National Fuel Gas
Company’s SEC filings are also available on Natiéneel Gas Company’s websiteldtp://www.nationalfuelgas.comThese materials and other
documents may also be obtained for free from: $agreNational Fuel Gas Company, 6363 Main Stidélljamsville, New York 14221, (716)
857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS INTHE S OLICITATION

National Fuel Gas Company and its directors aré cantain of its officers and employees may be dgkto be, participants in the solicitatior
proxies from National Fuel Gas Company’s stockhaddeth respect to the matters considered at NatiBoel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, tede certain officers and employees, is inclidebe definitive proxy statement on Schedule
14A filed with the SEC on January 11, 2008, andNational Fuel Gas Company's websitédp://www.nationalfuelgas.comSecurity holders can
also obtain information with respect to the idgntif the participants and potential participant¢hi@ solicitation and a description of their direct
indirect interests, by security holdings or othemyifor free, by contacting: Secretary, NationalFsas Company, 6363 Main Street, Williamsville,
New York 14221, (716) 8:-7000. More detailed information with respect te ttientity of the participants, and their directradirect interests, by
security holdings or otherwise, will be set fonththe proxy statement and other materials to led fi¥ith the SEC in connection with National Fuel
Gas Company’s 2008 Annual Meeting.

-more-
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FORWARD-LOOKING STATEMENTS

This document contains “forward-looking statememis'tefined by the Private Securities LitigatioridR@a Act of 1995. Forward-looking
statements are all statements other than statemwiehistorical fact, including, without limitatiostatements regarding future prospects, plans,
performance, capital structure and business stricéund anticipated or potential capital expendi&uacquisitions or dispositions, as well as
statements that are identified by the use of thels/tanticipates,” “estimates,” “expects,” “foretss “intends,” “plans,” “predicts,” “projects,”
“believes,” “seeks,” “will,” and “may” and similaexpressions. Forward-looking statements involvesrand uncertainties which could cause actual
results or outcomes to differ materially from thespressed in the forward-looking statements. Tom@anys expectations, beliefs and projecti
are expressed in good faith and are believed bZtmpany to have a reasonable basis, but therbecan assurance that management’s
expectations, beliefs or projections will resultberachieved or accomplished. In addition to othetors and matters discussed elsewhere here
following are important factors that could causeiakresults to differ materially from those dissed in the forward-looking statements: changes in
economic conditions, including economic disruptioassed by terrorist activities, acts of war oranaiccidents; changes in demographic patterns
and weather conditions, including the occurrenceeokre weather such as hurricanes; changes avdilability and/or price of natural gas or oil
and the effect of such changes on the accountiagntrent of derivative financial instruments or tatuation of the Company’s natural gas and oil
reserves; uncertainty of oil and gas reserve esgsnability to successfully identify, drill for drproduce economically viable natural gas and oil
reserves; significant changes from expectatiotBenCompany’s actual production levels for natges or oil; changes in the availability and/or
price of derivative financial instruments; changethe price differentials between various typesigfinability to obtain new customers or retain
existing ones; significant changes in competitaetdrs affecting the Company; changes in laws agdlations to which the Company is subject,
including changes in tax, environmental, safety emgployment laws and regulations; governmentalleggry actions, initiatives and proceedings,
including those involving acquisitions, financingate cases (which address, among other thingsyedl rates of return, rate design and retained
gas), affiliate relationships, industry structuranchise renewal, and environmental/safety requégs; unanticipated impacts of restructuring
initiatives in the natural gas and electric indiestr significant changes from expectations in datapital expenditures and operating expenses and
unanticipated project delays or changes in prajests or plans; the nature and projected profitgltaf pending and potential projects and other
investments, and the ability to obtain necessamegonental approvals and permits; occurrencestaifethe Company'’s ability to obtain funds
from operations, from borrowings under our creidié$ or other credit facilities or from issuancésther short-term notes or debt or equity
securities to finance needed capital expenditurdsother investments, including any downgradet®én@ompany’s credit ratings; ability to
successfully identify and finance acquisitions threo investments and ability to operate and integeaisting and any subsequently acquired
business or properties; impairments under the SE@’sost ceiling test for natural gas and oileegs; significant changes in tax rates or policies
or in rates of inflation or interest; significarttanges in the Company’s relationship with its emeés or contractors and the potential adverse
effects if labor disputes, grievances or shortaga® to occur; changes in accounting principletherapplication of such principles to the
Company; the cost and effects of legal and adméatige claims against the Company; changes in aefiessumptions and the return on assets
respect to the Company’s retirement plan and pEisement benefit plans; increasing health caréscasd the resulting effect on health insurance
premiums and on the obligation to provide posteetient benefits; or increasing costs of insuracleanges in coverage and the ability to obtain
insurance. The Company disclaims any obligationpiate any forward-looking statements to refleetnés or circumstances after the date hereof.

-more-
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{)Y/ nationai Fuei

Philip C. Ackermasn

Chacrenan and Chisl Exeesinre DTcer

January 11, 2008

Dear Fellow National Fuel Shareholder:

As you know, a disruptive proxy contest hasrblaunched by a group of U.S. and Cayman Islatitles led by the hedge fund New Mountain
Vantage Advisers, LLC and its principal Steven Bngky (collectively, “New Mountain”) to proposedfr own slate of directors to serve on the
Board of National Fuel Gas Company (“National Fumithe “Company”). We believe that, if New Moumtai candidates are elected, they will
pursue a course of action that may serve New Mauiatahort-term interests, but would harm the migjasf our shareholders.

National Fuel has delivered extraordinarymes for you. We are asking for your vote so thatoan continue to work for your interests.

Total Return to One Year Three Years Five Years Ten Years
Shareholders Ending Ending Ending Ending
9/30/07 9/30/07 9/30/07 9/30/07
S&P 500 16% 45% 105% 89%
S&P 400 Utilities 19% 55% 130% 185%
National Fuel 32% 83% 185% 214%

Now, more than ever, your vote counts. Even if yohave already voted New Mountain’s blue card, the esiosed WHITE proxy card
gives you an opportunity to support your Company’soutstanding record of providing value to shareholdes by voting to re-elect Robert
Brady, Rolland Kidder and John Riordan — who colletively have more than 25 years of experience andrse&e on your Board, and many
more years than that in the natural gas industry. hey also own a total of 51,190 shares of Companysk, many times the personal
investment of New Mountain’s candidates.

For more information on New Mountain’s recommendatons and your Company’s responses, see the enclo&dreholder Information

Paper (the “Shareholder Information Paper”), or you can go towww.nationalfuelgas.comand click on “Important Information for National
Fuel Shareholders.”

We believe that New Mountain’s fund manaderge strong personal financial incentives to fahmrt-term gains, at the expense of our long-

term sustainable business strategy. As a resulbeleve that they are not trying to build your Gmany; instead, they propose effectively to
liquidate it by

-more-
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selling off the ownership of important pieces dugcessful integrated energy company. From New Kédinis public filings, it appears that New
Mountain already has an on-paper profit of clos$80 million in National Fuel shares, and we susflet their aggressive actions are motivated in
part by their desire for increased trading liquidib that they can realize their profit. In readamy material from New Mountain we ask that you
keep in mind the personal monetary interests o Mountain fund managers, which we believe ads with the interests of a majority of
the Company’s shareholders.

You may receive one or more communicatioagifNew Mountain urging you to vote for their caraties. We disagree with many of the
statements made by New Mountain in their solicitimgterials, as we discuss below and in the encl8sedeholder Information Paper.

We are troubled by New Mountain’s continumefusal to share with us the Schlumberger Data &d0tiing report, the very document they cite
as the foundation of their principal claim, and @hthey purport to summarize on their website. igpute their continuing claim that we have not
even considered their recommendations despiteatailed public responses. We also question theitirmaing tactic, in their discussions of master
limited partnerships and elsewhere, of selectirapgles of companies with business mixes and agetdiffer from ours in significant ways and,
without explaining these important differencestaasl implying that the implementation of New Mountsrecommendations or the election of
their candidates would somehow bring that aspegbof Company’s performance up to that “best isgldevel.

We are also troubled by New Mountain’s attesiip portray themselves as the guardians of iddalipension investments without fairly
disclosing the extent to which their owners are sitiing entirely different. And we question New Mtain’s attempts to take credit for actions the
Company was taking before New Mountain had evepgsed their suggestions. National Fuel had detetnio replace its senior Exploration &
Production (“E&P”) management, and was acceleradipgalachian drilling, well before New Mountain ngails move on your Company (see the
enclosed Shareholder Information Paper for momrmation). National Fuel sold its European assesscnsiderable profit, unlike almost all of
the similar companies who diversified overseaspigeNew Mountain intervened. We were seriously mmrgg selling the Canadian E&P assets
long before New Mountain intervened, and in fadtl sur Canadian oil properties in 2003. We lefbitthe new E&P management team to weic
on the final decision to sell the rest of our Caaadssets, which was accomplished at the end@f @bntributing to your Company’s record
profits in 2007).

New Mountain complains about your Companygsrporate governance” arrangements such as a séagigeard and a shareholder rights plan,
when those takeover defenses have prevented Newtsladrom simply buying more shares and seizirfgatifive control of your Company in a
single stroke. In other words, your Company’s caamgovernance arrangements have ensuredlthhe shareholders have the opportunity to
fairly and carefully consider the different positioon these issues and then to voice their opiniehigh we believe is of paramount importance
given all that is at stake. At the same time, thaasporate governance arrangements have certaiblyravented either New Mountain from voicing
their opinions, or your Company from carefully grzahg and responding to their suggestions.

We note that New Mountain could have nomidateingle director to hold 10% of the voting powaryour Board to match New Mountain’s
ownership of 9.6% of the Company’s outstandinglstoc

-more-
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Instead, they currently seek 30% of the voting poeveyour Board, revealing a plan that belies thiiims that they are merely a shareholder with
“suggestions” or “alternatives” for National Fuetensideration.

We respect New Mountain’s right as a shaiddrolo express its opinions regarding National Famedl we will continue to keep an open mind.
Contrary to New Mountain’s statements, howevery theve not sought to “work constructively” with yoQompany. We have, for more than a
year, engaged in discussions with New Mountain atiwir ideas for how your Company should be stmext and how your assets should be
developed. They have made recommendations wittroutding support that we find credible. After carefonsideration, we believe that New
Mountain’s recommendations are flawed by inadeqaa#dysis, and are not in the best interests affallational Fuel's shareholders at this time.
We disagree with what we believe to be New Mourgaimwise financial engineering schemes, and weatevilling to risk your Company’s
reputation on financial gimmicks that would notrgtdhe test of time. Rather than relying on unsujggorecommendations, we believe that your
Company is more likely to prosper in the futurerblying on real assets and careful analysis ofdatd.

Your vote counts, no matter how many sharesoyen, and we ask you to cast your vote using 8deiTE proxy card you receive in order to
protect your Company from New Mountain’s “recommatiahs.”

Respectfully,

U e S L2 g,

o

Phil Ackerman Dave Smith Ron Tanski

Chairman and Chief President and Chief Treasurer and Principal

Executive Officer Operating Officer Financial Officer
Important!

 Regardless of how many shares you own, your vote is very important . Please sign,
date and mail the enclosed WHITE proxy card.

 Please vote each WHITE proxy card you receive since each account must be voted
separately. Only your latest dated proxy counts. We urge you NOT to sign any Blue proxy
card sent to you by New Mountain.

 Evenif you have sent a Blue proxy card to New Mountain, you have every right to
change your vote. You may revoke that proxy, and vote as recommended by management
by signing, dating and mailing the enclosed WHITE proxy card in the enclosed envelope.

-more-
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» If your shares are registered in your own name , please sign, date and mail the enclosed
WHITE proxy card in the postage-paid envelope provided today. You may also vote via the
Internet or by telephone by following the voting instructions on the WHITE proxy card.

» If your shares are held in the name of a brokerage firm or bank nominee, please sign,
date and mail the enclosed WHITE proxy card in the postage paid envelope to give your
broker or bank specific instructions on how to vote your shares . Depending upon your
broker or custodian, you may be able to vote either by toll-free telephone or by the Internet.
Please refer to the enclosed voting form for instructions on how to vote electronically. You
may also vote by signing, dating and returning the enclosed voting form.

If you have any questions on how to vote your shares,
please call our proxy solicitor:
MORROW & CO., LLC at (800) 252-1959

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meetinggtdnal Fuel Gas Company has filed a definitivexgrstatement, WHITE proxy card and other
materials with the U.S. Securities and Exchange @imsion (“SEC”). WE URGE INVESTORS TO READ THE PR®)STATEMENT AND
THESE OTHER MATERIALS CAREFULLY WHEN THEY BECOME AXILABLE, BECAUSE THEY CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE CONSIDERED AT ITS ANNUAL MEETING.
Investors may contact Morrow & Co., LLC, Nationaldr Gas Company’s proxy advisor for the 2008 Anmdekting, at (800) 252-1959 or by
email at nfginfo@morrowco.com. Investors may albtam a free copy of the proxy statement and atblevant documents as well as other
materials filed with the SEC concerning NationatF@as Company at the SEC’s websitatgt://www.sec.gov Free copies of National Fuel Gas
Company’s SEC filings are also available on Natiéngel Gas Company’s websiteldtp://www.nationalfuelgas.comThese materials and other
documents may also be obtained for free from: $agreNational Fuel Gas Company, 6363 Main Stidélljamsville, New York 14221, (716)
857-7000.

CERTAI N | NFORVATI ON REGARDI NG PARTI CI PANTS I N THE SOLI CI TATI ON

National Fuel Gas Company and its directors aré cantain of its officers and employees may be dgkto be, participants in the solicitatior
proxies from National Fuel Gas Company’s stockhaldeth respect to the matters considered at NatiBoel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, thede certain officers and employees, is inclidede definitive proxy statement on Schedule
14A filed with the SEC on January 11, 2008, andNational

-more-
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Fuel Gas Company's websitehdip://www.nationalfuelgas.comSecurity holders can also obtain information wébpect to the identity of the
participants and potential participants in thedtaltion and a description of their direct or irdit interests, by security holdings or otherwise, f
free, by contacting: Secretary, National Fuel Gam@any, 6363 Main Street, Williamsville, New Yor#2R1, (716) 857-7000. More detailed
information with respect to the identity of the fi@pants, and their direct or indirect interestg,security holdings or otherwise, will be set ffoirt
the proxy statement and other materials to be filgkd the SEC in connection with National Fuel Gaampany’s 2008 Annual Meeting.

FORWARD- LOCKI NG STATEMENTS

This letter contains “forward-looking staterte® as defined by the Private Securities Litigatideform Act of 1995. Forwarkboking statemen
are all statements other than statements of hisidect, including, without limitation, statememégarding future prospects, plans, performance,
capital structure and business structure, andipated or potential capital expenditures, acquisgior dispositions, as well as statements that are
identified by the use of the words “anticipategstimates,” “expects,” “forecasts,” “intends,” “p&” “predicts,” “projects,” “believes,” “seeks,”
“will,” and “may” and similar expressions. Forwalabking statements involve risks and uncertaintibgch could cause actual results or outcomes
to differ materially from those expressed in thenard-looking statements. The Company’s expectatibeliefs and projections are expressed in
good faith and are believed by the Company to leangasonable basis, but there can be no assutetgadnagement’s expectations, beliefs or
projections will result or be achieved or accompdid. In addition to other factors and matters dised elsewhere herein, the following are
important factors that could cause actual resaltiffer materially from those discussed in theafard-looking statements: changes in economic
conditions, including economic disruptions causgdeororist activities, acts of war or major accite changes in demographic patterns and
weather conditions, including the occurrence okeseweather such as hurricanes; changes in thialility and/or price of natural gas or oil and
the effect of such changes on the accounting teattiof derivative financial instruments or the \aian of the Company’s natural gas and oil
reserves; uncertainty of oil and gas reserve estsgnability to successfully identify, drill for drproduce economically viable natural gas and oil
reserves; significant changes from expectatiotiérCompany’s actual production levels for natges or oil; changes in the availability and/or
price of derivative financial instruments; changethe price differentials between various typesigfinability to obtain new customers or retain
existing ones; significant changes in competitaetdrs affecting the Company; changes in laws agdlations to which the Company is subject,
including changes in tax, environmental, safety amgployment laws and regulations; governmentalleggry actions, initiatives and proceedings,
including those involving acquisitions, financingate cases (which address, among other thingsyedl rates of return, rate design and retained
gas), affiliate relationships, industry structuranchise renewal, and environmental/safety requérgs; unanticipated impacts of restructuring
initiatives in the natural gas and electric indiestrsignificant changes from expectations in datapital expenditures and operating expenses and
unanticipated project delays or changes in prajests or plans; the nature and projected profitalmf pending and potential projects and other
investments, and the ability to obtain necessamggonental approvals and permits; occurrencestaffethe Company’s ability to obtain funds
from operations, from borrowings under our creidié$ or other credit facilities or from issuancéstber short-term notes or debt or equity
securities to finance needed capital expenditurdsother investments, including any downgrades®éQompany’s credit ratings; ability to
successfully identify and finance acquisitions threo investments and ability to operate
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and integrate existing and any subsequently aadjbiusiness or properties; impairments under the'SHQ cost ceiling test for natural gas and oll
reserves; significant changes in tax rates or j@dior in rates of inflation or interest; signifitachanges in the Company’s relationship with its
employees or contractors and the potential adedfsets if labor disputes, grievances or shortage® to occur; changes in accounting principles
or the application of such principles to the Compadhe cost and effects of legal and administratieéms against the Company; changes in
actuarial assumptions and the return on assets@stiect to the Company’s retirement plan and msement benefit plans; increasing health «
costs and the resulting effect on health insurgmemiums and on the obligation to provide peatirement benefits; or increasing costs of insce;
changes in coverage and the ability to obtain ensce. The Company disclaims any obligation to updat forward-looking statements to reflect
events or circumstances after the date hereof.

-more-
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National Fuel

SHAREHOLDER INFORMATION PAPER

This paper addresses the followi

1.

Your Company has a track record of outstandingnet
to shareholder:

Your Company is developing its Appalachian oil gad
assets at the right pac

Your Company is pursuing the deeper Marcellus S
formation in Appalachia with joint venture partig®G
Resources, an industry leader in shale explorainat
development

Your Company has refocused its Gulf of Mexico oitl:
gas operation:

The master limited partnerships (MLPs) recommerixie
New Mountain do not add value and present sigmifi
cost and risk

The disposal of what New Mountain consid“nor-core”
assets is not a significant opportunity for yountpany.

-more-
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Topic 1: Your Company has a track record of outstanding returns to
shareholders.

National Fuel is an integrated company wimplementary business segments that we believetib@dong run provide more consistent
earnings and returns than those provided by aalped energy company. For more than 100 yearsave Helivered an elite record of dividends
complemented by exceptional returns in the lastelds.

Over the past fiscal year, three years, ye@rs and ten years, National Fuel shareholders éajoyed overall total returns substantially bette
than the overall total returns of the S&P 500 Ineed the S&P 400 Utilities Index over those sammetperiods. Stock analysts most often compare
your Company’s stock performance to that of othiityucompanies, which typically generate retufasshareholders in the form of cash dividends
and stock price appreciation.

Total Return to One Year Three Years Five Years Ten Years
Shareholders Ending Ending Ending Ending
9/30/07 9/30/07 9/30/07 9/30/07
S&P 500 16% 45% 105% 89%
S&P 400 Utilities 19% 55% 130% 185%
National Fuel 32% 83% 185% 214%

These outstanding returns are due in partitgpayments of cash dividends to shareholdersGbrconsecutive years, including dividends that
have increased annually for the last 37 years.

Generally, a dissident shareholder’s priragument in a proxy contest would criticize theygrcompany’s management for either falling
stock prices or negative returns to shareholddris. groxy contest is unusual because National Etetal returns to shareholders have been
excellent, both before and after New Mountain bezanational Fuel shareholder. The usual undemegnce argument is often supplemented by
claims that the board is not knowledgeable and ::aaednfusion of expertise, but your Company’s uely qualified Board members have deep
experience in pipelines, gas utilities and exploraaind production, particularly in Appalachia.
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As you know, we had a very successful 2007 fiseal with record earnings that were enhanced bgaleeof our Canadian assets at a favol
price. We expect to continue that success in fi308B, with earnings currently projected to behia tange of $2.50 to $2.70 per diluted share. Our
plan is to continue our longstanding record of éasing our dividend and delivering outstandingrretio our shareholders in 2008 and beyond.

Topic 2: Your Company is developing its shallow Appalachian oil and gas
assets at the

right pace.

The pace of activity in Appalachia is the tmignificant issue raised by New Mountain’s recoematations. New Mountain’s proposed drilling
program in the shallow Appalachian formations igpoutedly supported by recommendations from a teppSchlumberger Data & Consulting -
which New Mountain has refused to share with us or our shareholders.

We infer that New Mountain’s starting pointish have been from a Schlumberger document thatasgely based on publicly available
information about production from the geographicaltensive (and varied) Appalachian Basin. Sua¢h ftam other parts of the Appalachian
Basin is simply not consistent with what we knoweatour own acreage. A representative from Schlugdyehas told us that their report “was a
50,000 foot view.”

We have an aggressive and well-planned leng-strategy for developing its Appalachian prapsrtwhich relies on our extensive experience
and proprietary knowledge of our acreage. New Maiarg plan would not result in a short-term bonafwanvestors and would likely erode the
long-term value of the Company’s assets by greéatseasing the risk of uneconomic activity.

Although New Mountain states that your Compiereased its investment in Appalachia only ‘G@ling months of prodding,” the fact is that
we have increased the number of wells drilled ip@lpchia every year since 2004, substantially leefiiew Mountain began acquiring Company
shares in 2006. We drilled 233 Appalachian well2007, a 53% increase over the prior year. In 200also increased proved developed
Appalachian reserves by 20% and total proved Ambéa reserves by 33% compared to the prior yeardad it while improving its estimated
ultimate recovery per well from 70 million cubicsteequivalent (“MMCFE”) in 2006 to 97 MMCFE in 200/ e anticipate drilling another 280
wells in 2008 and another 350 wells in 2009 in Isimalippalachian formations.

National Fuel is one of the most active drillersdippalachia and the single most active driller im core area. At 25 wells per 100,000 acres
2007 Appalachian drilling pace
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exceeds the per-acre pace of our competitors Hi@jtBominion, and Chesapeake and is close to thioRange and Cabot. Moreover, within the
four-county area of Pennsylvania where National Fumost active, we drilled almost twice as marstlgvin 2007 as any of our competitors.

The key difference between National Fuel's businestrategies and New Mountains$ is that our plans are based on a thorough analysof
real data on our real assetsi-or example, our Appalachian drilling plans aredolsn our experience with the extreme variabilftthe shallow
producing horizons on our acreage. Highly succéssiils with estimated ultimate recoveries excegdB00 MMCFE can have adjacent wells that
are not economic. In northwestern Pennsylvaniayevhar acreage is located, wells in one part aiumty can have average estimated ultimate
recoveries that are twice the average estimatedaik recoveries of wells 30 miles away in the samenty.

It would be reckless to embark on a drillprggram that failed to take into account the compieology of the actual formations to be drilled.
Drilling too many wells too rapidly would likely cae average well quality to decline, lead to aydaldirst production and, significantly reduce |
net present value of assets as compared to ouirgngwategy of development at an informed pace.

Our Appalachian acreage is a very attracsaet, but one that must be developed appropriatelder not to destroy shareholder value.
Because our acreage is in a part of the Appaladbéesm with complex and variable geology, all aablé information must be utilized in order to
optimize the location of future wells rather thhe simpler, essentially arbitrary well location hetologies that New Mountain’s strategy would
entail. New Mountain seems to propose little mbantto drill more Appalachian wells, but to do ich faster and with much better results per
well. Simply urging a management team to go faatetr do better is not a strategy; it is at best itbading, and it illustrates New Mountain’s lack
of real experience in exploration and productiooun part of Appalachia. Faster and better is ahyogoal, but haste frequently makes waste and
returns on capital erode quickly if well costs iease, reserves per well decrease or the time betiviéng and production lengthens.

Topic 3: Your Company is pursning the deeper Marcellus Shale formation in
Appalachia with joint venture partner EOG Resources, an industiv leader in

shale exploration and development,

We believe that the Marcellus Shale, a defearation in Appalachia, presents a significarpanunity for National Fuel. We have been
pursuing that opportunity since before New Mountzonight any National Fuel stock.
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In 2005, we started months of careful researchimitidted conversations with thirteen potentialtpars to explore the Marcellus Shale. In 2(
we received and evaluated proposals from sevemosktcompanies. Later in 2006, we entered intotiagms with EOG Resources that
culminated in a joint venture involving developmehboth their and our acreage in the Marcellus&SHeOG Resources is widely recognized as an
industry leader in shale exploration and develogneerd achieved excellent results in their develepnof the Barnett Shale formation in Texas.

We expect that it will be an extensive andemsive process to perfect the horizontal welltetdgy to develop the Marcellus Shale, and we
will not start drilling large numbers of wells tleenntil we understand how to do so economically. joimt venture with EOG reflects our attention
to the risk of loss, while New Mountain’s criticisraflects their exclusive focus on upside possiegi Contrary to New Mountain’s assertions, our
Marcellus Shale acreage was not “farmed out tard garty who paid nothing up front for the prigle.” EOG Resources contributed the oil and
rights on 130,000 acres to this 50/50 joint ventarel they are committed to spending their own maaelrill at least ten wells, which, at about
$1.5 million per well, is $15 million more than ‘thing.” Depending on the number of vertical andizamtal wells they drill as part of this joint
venture, EOG Resources has the opportunity toa&f% interest in up to 200,000 National Fuel adBesh parties have the opportunity to
participate 50/50 in any Marcellus Shale wellslédilon the acreage contributed by either parthitojbint venture.

Through the EOG Resources joint venture wesapecting to drill 18 wells, including 10 horizahwells, in the Marcellus Shale formation in
fiscal year 2008.

Topic 4: Your Company has refocused its Gulf of Mexico oil and gas
aperations.

New Mountain recommends the sale of our oil andpgaperties in the Gulf of Mexico. In fact, repretsives of New Mountain appeared at
February 2007 annual meeting of Company sharelolt®t strongly suggested that we sell the Gulf exikb properties, as well as form a master
limited partnership to own the Company’s Califorh&avy oil properties.

Our history since last February reinforcestmlief that careful operation and managemeneaf assets is preferable to a quick sale or fimdnci
engineering. In February 2007, our Gulf of Mexicoguction was 40 million cubic feet equivalent (MME) per day. Today it is 45 MMCFE per
day. In February 2007 the price for California heail was $50.61 per barrel. Today it is about $&4 barrel. Had we immediately followed New
Mountain’s recommendations, these significant iases would not have benefited the Company’s shiatedso
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National Fuel is an asset-based companya rotual gas company. We believe that, generafijyable assets tend to become more valuable.
While New Mountain urges a quick liquidation of tBempany’s Gulf of Mexico assets due to the “rolprsperty acquisition market,” they ignore
the fact that the Company would have to competkahsame market, and pay similarly “robust” prideseplace the assets that it sold. We fail to
see the advantage in simply liquidating operatsgpts and shrinking your Company.

Because the results of the past several yeaes been inconsistent, our Gulf of Mexico stratiegs changed significantly from what it was in
fiscal 2006. Our new President of Seneca Resoundeshas considerable experience in the Gulf, betighat our very large 3D seismic database
combined with a more focused and selective drilpnggram, provide an economic opportunity that &htwe pursued. We agree with him. We
expect that with the new management team in plaSermeca, and with this different approach, we laller our finding costs and improve our
returns in the region. If we do not accomplish thie will reevaluate our entire position in the f3ak we did with the Canadian assets that we sold.

Topic 5: The master limited partnerships (MLPs) recommended by New
Mountain do not add value and present significant cost and risk.

New Mountain’s proposals to restructure yéompany by financially engineering the Explorataord Production (“E&P”) assets, and/or the
Pipeline and Storage (“P&S”) assets, into MLPssamglarly founded on insufficient analysis of incphate data. It is not true that, as New
Mountain states, “most of [their] recommendatioasénnot been considered.” In fact, the Companyoreded in detail to New Mountamprincipa
economic recommendations in a letter to New Mouwndiaited December 11, 2007. That letter was incatpdrin a press release that was widely
disseminated, was filed with the SEC, and is pliphwailable at www.sec.gov or our website www.oaéilfuelgas.com. It is hard to imagine that
New Mountain is not aware of what we said. Appdyethtey believe that, because we rejected theasddee did not consider them. We be
evaluating the prospect of forming an MLP long lbefdlew Mountain became a shareholder, and aftéu&iag New Mountain’s particular MLP
proposals, we found them to be inappropriate fary@ompany.

After a thorough analysis of real data, weeheoncluded - with the concurrence of our finahatvisor, Morgan Stanley - that MLPs are not an
attractive strategic or financial alternative asttime. We rely on real data and a knowledge-basedlysis when making decisions on how to
manage the assets of your Company. We do not refgisleading comparisons to “best-in-class,” wesliablished MLPs that are not comparable.

The strategic reasons that have led othdighylraded energy companies to form captive MlalRs less applicable to National Fuel. With
comprehensive assistance from Morgan
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Stanley, and the Company’s legal and tax advisalréns Kurth, National Fuel has undergone a rigoreuiew process to consider the potential
after-tax impact of forming one or more MLP(s) franfinancial and strategic perspective. This inteneview has led us to the conclusion that
forming an MLP of either the California E&P assetshe P&S business at this time would not credtitmnal shareholder value, and would in-
entalil significant cost and risk, for several reeso

*  Most importantly, neither MLP could be shown toateeadditional aft-tax value tc
your Company

* The relatively low tax basis of our assets, paldidy the P&S assets, causes income
obligations to be a significant negative in theralleequation

* Your Company is adequately capitalized with a Jyeglthy debt/equity ratio, has acc
to the public capital markets and does not needise cash by divesting a partial intel
in its assets by selling MLP units in order to mar#s growth opportunities, especie
those in Appalachie

* Your shares already trade at roughly the same phellis E&P MLPs. Moreover, of tl
E & P MLPs currently in existence, the oldest wamblic approximately two years ac
so the operating performance of such MLPs and theg-term viability is difficult to
evaluate

» There are potential operational, regulatory andiagtnative impediments to forming
MLP with the Compar’s P&S assets given their integration with our othggrations

Changed circumstances could lead to a diffezenclusion at a different time. Your Company aéms alert to opportunities to enhance
shareholder value, but MLPs do not currently presaoh an opportunity.

Topic 6: The disposal of what New Mountain considers “non-core” assets is not
a significant opportunity for your Company.

We have also undertaken a review of thosetasisat New Mountain views as “non-core,” incliglthe energy marketing business, the timber
assets, the landfill gas operations and the etegémerating business, to determine their straretgwance and value to the Company.
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Energy Marketing

New Mountain’s website urges the sale of@loenpany’s energy marketing business, which is edmut by National Fuel Resources, Inc.
(“NFR”). NFR markets natural gas to industrial, eoercial, public authority and residential custoneard also offers competitively priced energy
and energy management services.

NFR is an important component of NationallFaul is strategically aligned with the Companydsnenitment to participate in all segments of
the natural gas business. The complementary nafiNER’s business and other National Fuel busiressatradicts New Mountain’s claim that
NFR is a‘non-core” asset, and New Mountain’s latest letbeshareholders urges the sale of other supposealhycore” businesses without
mentioning NFR.

Timber

Highland Forest Resources, Inc. and the MaghDivision of Seneca Resources Corporation carrfNational Fuel timber segment activitie
This segment markets veneer logs, export logs,agmmdnd green and kiln dry lumber from its timbeldngs of more than 100,000 acres and
nearly 400 million board feet in Pennsylvania areM\York. Our timber is located in the heart of warld’s best source of black cherry hardwood.
Each year we typically harvest timber at aboutstume rate the timber asset increases through hgtoveth.

*  While the timber asset has become valuable, ibigoaoduct of our landholdings th
support our Appalachian E&P, our P&S and our Wtiiperations. National Fuel ow
the oil and gas rights underlying 90% of our timaereage, including in the Marcell
Shale. Ownership of surface rights and private sdadilitates drilling, gathering
processing and transporting gas on this acre

. We continually review and carefully consider thethgse of the Compa’s timber
assets. In fact, in 2003, we exchanged about h#ffectimber assets to acquire
Empire State Pipeline in a -advantaged transactic

* Depending on what kind of greenhouse gas legisldiecomes law, an asset that abs
substantial quantities of carbon dioxide may twhto be useful in a carbon cre
trading systerr

» This segment occupies a very small portion of mamen’'s time and the Compa’s
capital, while contributing positively to net incen

Consequently, we have no current plans tdlsetimber asset but remains alert to advantagepportunities.
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Landfill Gas

Horizon LFG, Inc. (“Horizon LFG”) is the Corapy’s landfill gas business that owns and operstiest-distance landfill gas pipeline companies
that purchase, process, transport and resell lagd§ to customers in six states.

Landfill gas is recognized as a renewablegég” energy that has environmental and econonmiefits. Again, depending on the form
greenhouse gas legislation takes, the value ob#sst could be further enhanced under a carbdit tieding system.

Horizon LFG is an attractive, yet small, campnt of National Fuel's overall asset base. Tagrent contributes positively to net income and
requires a very small portion of management’s tamé the Company’s capital — the balance sheet wdlite net plant is only about 50 cents per
share. The Company is currently in the processt#rchining whether to add to this asset positioto@ell these assets. Once a conclusion is
reached, it will be publicly disclosed to all shHzokers.

Horizon Power

New Mountain also urges the sale of the fdectec generation facilities owned by the Companstibsidiary Horizon Power, Inc. Three of tt
plants are owned 50% and operated by a partneihas@ first option to buy prior to any sale of mterest. These three plants generate electricity
from landfill gas in western New York State, andguce an excellent tax-advantaged return by setlirsy‘green” power at premium prices in the
Northeast. Horizon Power also owns a 50% intereatsmall ge-fired combined cycle independent power plant irttneestern Pennsylvania and
we have been evaluating a sale of our interestignfacility.

Horizon Power occupies a very small portibmanagement’s time and less than 1% of the Conipar@ plant, while contributing positively
to net income.

To summarize the “non-core” asset reviewneagsuming New Mountain were correct that the gnerarketing, timber, landfill gas and small
electric generation assets could be sold for tiempthat New Mountain assumes, following New Maimis recommendations would not result
significant incremental benefit to National Fudtsareholders. We have determined (1) not to selttie energy marketing segment or its 50%
interest in three small “gree®lectric plants, (2) to hold the timber assetslabte for the right opportunity, and (3) to activebonsider the future «
the small landfill gas business.
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CONCLUSION

After careful consideration, your Board bedie that New Mountais’recommendations are flawed by inadequate analrsisare not in the by
interests of all of National Fuel's shareholders Wge you to vote eadWHITE proxy card you receive to protect your Comp&om New
Mountain’s “recommendations.”

If you have any questions on how to vote your shares,
please call our proxy solicitor:
MORROW & CO., LLC at (800) 252-1959

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company has filed a definitive proxyesteent, WHITE proxy card and other
materials with the U.S. Securities and Exchange @imsion (“SEC”). WE URGE INVESTORS TO READ THE PR®)STATEMENT AND
THESE OTHER MATERIALS CAREFULLY WHEN THEY BECOME AXILABLE, BECAUSE THEY CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE CONSIDERED AT ITS ANNUAL MEETING.
Investors may contact Morrow & Co., LLC, NationaldF Gas Company’s proxy advisor for the 2008 Anmdekting, at (800) 252-1959 or by
email at nfginfo@morrowco.com. Investors may albtam a free copy of the proxy statement and atblevant documents as well as other
materials filed with the SEC concerning NationatF@as Company at the SEC’s websitatgi://www.sec.gov Free copies of National Fuel Gas
Company’s SEC filings are also available on Nati¢heel Gas Company’s websiteldtp://www.nationalfuelgas.comThese materials and other
documents may also be obtained for free from: $agreNational Fuel Gas Company, 6363 Main Stidélljamsville, New York 14221, (716)
857-7000.

CERTAI N | NFORVATI ON REGARDI NG PARTI CI PANTS I N THE SOLI CI TATI ON

National Fuel Gas Company and its directors aré cantain of its officers and employees may be d&kto be, participants in the solicitation
proxies from National Fuel Gas Company’s stockhalaeth respect to the matters considered at NatiBoel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, tede certain officers and employees, is inclidebe definitive proxy statement on Schedule
14A filed with the SEC on January 11, 2008, andNational Fuel Gas Company's websitép://www.nationalfuelgas.comSecurity holders can
also obtain information with respect to the idgntif the participants and potential participant¢hi@ solicitation and a description of their direct
indirect interests, by security holdings or othemyifor free, by contacting: Secretary, NationalFsas Company, 6363 Main Street, Williamsville,
New York 14221, (716) 8:-7000. More detailed information with respect te ttientity of the participants, and their direciratirect interests, by
security holdings or otherwise, will be set fonththe proxy statement and other materials to led fi¥ith the SEC in connection with National Fuel
Gas Company’s 2008 Annual Meeting.
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FORWARD- LOCKI NG STATEMENTS

This Shareholder Information Paper contains “fooMaoking statements” as defined by the Privateu8tes Litigation Reform Act of 1995.
Forward-looking statements are all statements dttaar statements of historical fact, including heiit limitation, statements regarding future
prospects, plans, performance, capital structudebasiness structure, and anticipated or potectigital expenditures, acquisitions or dispositions,
as well as statements that are identified by tleeofisthe words “anticipates,” “estimates,” “expettforecasts,” “intends,” “plans,” “predicts,”
“projects,” “believes,” “seeks,” “will,” and “mayand similar expressions. Forward-looking statememtslve risks and uncertainties which could
cause actual results or outcomes to differ mateffimdm those expressed in the forward-lookingestants. The Company’s expectations, beliefs
and projections are expressed in good faith antbelieved by the Company to have a reasonable,iagithere can be no assurance that
management’s expectations, beliefs or projectioiig@sult or be achieved or accomplished. In addito other factors and matters discussed
elsewhere herein, the following are important fextbat could cause actual results to differ maligrfrom those discussed in the forward-looking
statements: changes in economic conditions, inatudconomic disruptions caused by terrorist aédisjtacts of war or major accidents; changes in
demographic patterns and weather conditions, imeduthe occurrence of severe weather such as hogs; changes in the availability and/or price
of natural gas or oil and the effect of such chargethe accounting treatment of derivative finahicistruments or the valuation of the Company’s
natural gas and oil reserves; uncertainty of ail gas reserve estimates; ability to successfudintifly, drill for and produce economically viable
natural gas and oil reserves; significant changea £xpectations in the Company’s actual produdgeels for natural gas or oil; changes in the
availability and/or price of derivative financiastruments; changes in the price differentials betwvarious types of oil; inability to obtain new
customers or retain existing ones; significant gesrnn competitive factors affecting the Comparmgrges in laws and regulations to which the
Company is subject, including changes in tax, emvitental, safety and employment laws and regulstigovernmental/regulatory actions,
initiatives and proceedings, including those inuadvacquisitions, financings, rate cases (whichresisl among other things, allowed rates of re
rate design and retained gas), affiliate relatigpsstindustry structure, franchise renewal, andrenmental/safety requirements; unanticipated
impacts of restructuring initiatives in the natugak and electric industries; significant changesfexpectations in actual capital expenditures and
operating expenses and unanticipated project delagisanges in project costs or plans; the natudepaojected profitability of pending and

potential projects and other investments, and liiiéyato obtain necessary governmental approvats @ermits; occurrences affecting the
Company'’s ability to obtain funds from operatiofiem borrowings under our credit lines or otherditréacilities or from issuances of other short-
term notes or debt or equity securities to finameeded capital expenditures and other investmieictading any downgrades in the Company’s
credit ratings; ability to successfully identifydafinance acquisitions or other investments antitaltd operate and integrate existing and any
subsequently acquired business or properties; mmeaits under the SEC'’s full cost ceiling test fatunal gas and oil reserves; significant changes
in tax rates or policies or in rates of inflationimterest; significant changes in the Companyiatienship with its employees or contractors arel th
potential adverse effects if labor disputes, gnees or shortages were to occur; changes in adngysrinciples or the application of such
principles to the Company; the cost and effecle@él and administrative claims against the Compeahgnges in actuarial assumptions and the
return on assets with respect to the Company’seratint plan and post-retirement benefit plansgiasing health care costs and the resulting effect
on health insurance premiums and on the obligatiggrovide post-retirement benefits; or increasingts of insurance, changes in coverage and thq
ability to obtain insurance. The Company disclaamg obligation to update any forward-looking stageis to reflect events or circumstances after

the date hereof.
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