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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of Earliest Event Report December 21, 20C

National Fuel Gas Company

(Exact name of registrant as specified in its arart

New Jerse) 1-3880 13-108601C
(State or other jurisdictio (Commissior (I.LR.S. Employe
of incorporation’ File Number) Identification No.)
6363 Main Street, Williamsville, New Yol 14221
(Address of principal executive office W
Registrar’s telephone number, including area cc 71€-857-7000

Not Applicable

Former name or former address, if changed sintedpsrt

Check the appropriate box below if the Form 8-lilis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

[ ] Written communications pursuant to Rule 426ler the Securities Act (17 CFR 230.425)
[X] Soliciting material pursuant to Rule 14a-12lenthe Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuaniie R4d-2(b) under the Exchange Act (17 CFR 2402()
[ 1 Pre-commencement communications pursuantie R3e-4(c) under the Exchange Act (17 CFR 2404(8p
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Item 8.01 Other Events.

On December 21, 2007, National Fuel Gas Compamy'@ompany") sent a letter to retirees of the Camypand its subsidiaries regarding
matters involving New Mountain Vantage Adviserd,.C. The version of the letter sent to retireegtivin New York State is hereby
incorporated by reference into this Item 8.01 aledifas part of this Current Report as Exhibit 99 e version of the letter sent to retirees
living in Pennsylvania is hereby incorporated bigrence into this Item 8.01 and filed as part if Burrent Report as Exhibit 99.2. The
version of the letter sent to retirees living iates other than New York and Pennsylvania is heirdnyrporated by reference into this Item
8.01 and filed as part of this Current Report akiBkk99.3.

Neither the filing of the letters as exhibits tist@urrent Report nor the inclusion in such lett#rany reference to the Compyi's internet
address shall, under any circumstances, be deaniedarporate the information available at suclkiinét address into this Current Report.
The information available at the Company’s interaddress is not part of this Current Report or@ther report filed or furnished by the
Company with the Securities and Exchange Commission

Iltem 9.01 Financial Statements and Exhibits.

(c) Exhibits
Exhibit 99.1 - Letter to retirees living in New MoState
Exhibit 99.2 - Letter to retirees living in Pennsythia

Exhibit 99.3 - Letter to retirees living in statgher than New York and Pennsylvania

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company has filed a preliminary proxatesnent and will be filing a definitiy
proxy statement, WHITE proxy card and other matemath the U.S. Securities and Exchange Commisgi8&C"). We urge investors to
read the proxy statement and these other mateaad$ully when they become available, because wikygontain important information
about National Fuel Gas Company and the mattdrs tonsidered at its annual meeting. Investorsaeoayact Morrow & Co., LLC, Nation:
Fuel Gas Company’s proxy advisor for the 2008 Ahieting, at (800) 252-1959 or by email at nfgi@fmorrowco.com. Investors may
also obtain a free copy of the proxy statementathdr relevant documents when they become avaitableell as other materials filed with
the SEC concerning National Fuel Gas Company abHE@’s website at http://www.sec.gov. Free copfasational Fuel Gas Company’s
SEC filings are also available on National Fuel Gaspany’s website at http://www.nationalfuelgamcdhese materials and other
documents may also be obtained for free from: SagreNational Fuel Gas Company, 6363 Main Sthéélljamsville, New York 14221,
(716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE SLICITATION

National Fuel Gas Company and its directors aré cantain of its officers and employees may be d=kta be, participants in the solicitati
of proxies from National Fuel Gas Company'’s stodttbrs with respect to the matters considered abNalt Fuel Gas Company’s 2008
Annual Meeting. Information regarding these direst@and these certain officers and employeescladed in the preliminary proxy
statement on Schedule 14A filed with the SEC oneDdzer 17, 2007, and on National Fuel Gas Compargpsite at
http://www.nationalfuelgas.com. Security holdera e#s0 obtain information with respect to the idyraf the participants and potential
participants in the solicitation and a descriptidnheir direct or indirect interests, by secutiyldings or otherwise, for free, by contacting:
Secretary, National Fuel Gas Company, 6363 MaieeStiWVilliamsville, New York 14221, (716) 857-7000ore detailed information with
respect to the identity of the participants, areirttirect or indirect interests, by security halgs or otherwise, will be set forth in the proxy
statement and other materials to be filed withSB€ in connection with National Fuel Gas Compa2@88 Annual Meeting.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

National Fuel Gas Compal

December 21, 2007 By: /s/ JamesR. Peterson

Name: James R. Peterson
Title: Assistant Secretary
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Exhibit 99.]
[Letter to retirees livin
in New York State

[NFG Logo Omitted] National Fuel
December 21, 2007

[Name & Address]

Dear [Name]:

As you may know, the group headed by New Mountantege Advisers, L.L.C. (New
Mountain), owns approximately 9.7% of National Feielutstanding shares. On September 11, 2007
New Mountain sent a letter to our Board of Diresttwr offer its opinion on the structure and strat
positioning for our business segments. While wecarle and consider the views of all of our
shareholders, we believe New Mountain is mistaken.

You have likely read the media accounts of ourtpwsiincluding our belief that the integrated
structure of our Company provides us with greaterscstency and security in a variety of economic,
geographic and operating environments. For mangadks; this strategy has provided us with great
opportunity for success.

On December 12, 2007, we sent a response to Newmtdiouon matters it raised in its Septembe
11, 2007, letter. We also issued a news releasestinamarized our response. Copies of both of thos
documents are enclosed with this letter.

After careful consideration and rigorous analygjr Board believes that the proposals that |
Mountain has put forth are flawed by inadequatdyaisaand are not in the best interests of all of
National Fue's shareholders.

In addition to the matters discussed in our leftey likely also know that New Mountain has
indicated that it intends to propose three candglédr election to the Company’s Board of Directors
who would replace three of the 10 Directors whaenily serve on the Board. We expect that soon
you will receive, from both the Company and fromaNlountain, an array of materials addressing
your opportunity to cast your vote in this impottamtter.

As National Fuel stockholders, you will be askedate at the 2008 Annual Meeting of
stockholders on whether New Mountain’s candidatéis&place three of our directors, and we ask
you to cast your vote WITH THE BOARD by choosing tGompany’s slate of directors: Robert T.
Brady, Rolland E. Kidder and John F. Riordan, &lvbom have helped to build and sustain the
successful structure of our Company. In order tie wo support of the Company, cast your vote from
a white National Fuel Proxy Card ONLY. The whit@xyy card, or cards, you receive from the
Company will be clearly identified as such and yallreceive additional mailings from us to expl;
this process and how you can ensure that the wtegst is in support of the Board.

In order to answer your questions about the upcgrsitareholder vote and this matter in genera
representatives from the Company will be attendipgoming retiree meetings. A schedule of those
meetings is included with this letter. This is angdex issue and one that we are facing for the firs
time in our 10-year history, so we expect that you may have questiVe want to answer thc



guestions and provide you with complete informatMe hope that you can attend one of the
upcoming meetings.

Your Board remains committed to executing the Camgisastrategy and building on our long-
standing track record of success, and we apprealiaigat you did during your career to contribtde
that success. The Company’s accomplishments oeeydlars are largely a result of the commitment
and hard work all of our employees and retireeetau forth. On behalf of the Board and all of tis a
National Fuel, thank you for your dedicated serta@éhe Company and we look forward to y:
support in this important matter.

Thank you,
/s/ Phil Ackerman /s/ Dave Smith /s/ Ron Tanski
Phil Ackerman Dave Smith Ron Tanski

National Fuel Retiree Meetings
New York

Retirees’ Club Luncheon of Locals 2154 and 2199
e January 3, 2008, at no
» Lunch will be provided at no charge
* Presentation at 1 p.r
 Location: Fraternal Order of Eagl|
4569 Broadway (corner of Borden), Depew, NY
* RSVP to Dennis Kenney 7-877-1443 by
December 31, 2007
National Fuel Retirees’ Club Luncheon
e January 9, 2008, at no
* Lunch will be provided at no charge
* Presentation at 1 p.r
* Location: Knights of Columbu
2735 Union Road, Cheektowaga, NY
 RSVP to Barb Phalen 7-684-3226 by



January 4, 2008
IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company has filed a preliminary
proxy statement and will be filing a definitive pyostatement, WHITE proxy card and other
materials with the U.S. Securities and Exchange @msion (“SEC”). WE URGE INVESTORS TO
READ THE PROXY STATEMENT AND THESE OTHER MATERIALEAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE
CONSIDERED AT ITS ANNUAL MEETING. Investors may otact Morrow & Co., LLC, Natione
Fuel Gas Company’s proxy advisor for the 2008 AhiMeeting, at (800) 252-1959 or by email at
nfginfo@morrowco.com. Investors may also obtafrea copy of the proxy statement and other
relevant documents when they become available dssvether materials filed with the SEC
concerning National Fuel Gas Company at the SE@1ssite at http://www.sec.gov. Free copies of
National Fuel Gas Compa’'s SEC filings are also available on National FGals Company’s
website at http://www.nationalfuelgas.com. Thesdanals and other documents may also be
obtained for free from: Secretary, National Fues @@mpany, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors aré,cantain of its officers and employees may
deemed to be, participants in the solicitation roixges from National Fuel Gas Company’s
stockholders with respect to the matters considat@tational Fuel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, e certain officers and employees, is included
in the preliminary proxy statement on Schedule 1i#s& with the SEC on December 17, 2007, and
on National Fuel Gas Company’s website at http:Mwnmationalfuelgas.com. Security holders can
also obtain information with respect to the idgntif the participants and potential participantshia
solicitation and a description of their direct ndirect interests, by security holdings or otheeyier
free, by contacting: Secretary, National Fuel Gam@any, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000. More detailed inforroatwith respect to the identity of the
participants, and their direct or indirect intesgdty security holdings or otherwise, will be sw@tli in
the proxy statement and other materials to be filgd the SEC in connection with National Fuel (
Company’s 2008 Annual Meeting.

FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindgoerance and
condition, as well as statements that are idedtifig the use of the words “anticipates,” “estimdtesxpects,”
“forecasts,” “intends,” “plans,” “predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siitar expressions,
are “forward-looking statements” as defined byRhizvate Securities Litigation Reform Act of 199%mrivard-looking
statements involve risks and uncertainties whialiccoause actual results or outcomes to differ riadhe from those
expressed in the forward-looking statements. Th@@amy's expectations, beliefs and projections contairezdih are
expressed in good faith and are believed to haeasonable basis, but there can be no assuranitia
expectations, beliefs or projections will resulto@rachieved or accomplished. In addition to ofhetors, the
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditimesiding economic disruptions caused by terraivities, acts
of war or major accidents; changes in demographitems and weather conditions, including the aerwe of severe
weather such as hurricanes; changes in the avayad/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finangiatruments or the valuation of the Comg’s natural gas and ¢



reserves; uncertainty of oil and gas reserve etsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reserviggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethe availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpss of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emvirental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gasliasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestructuring
initiatives in the natural gas and electric indiestr significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projéntgier changes in project costs or plans; theraeatnd projected
profitability of pending and potential projects asttier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting theg2my’s ability to obtain funds from operationgrfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or delguity securities to
finance needed capital expenditures and other imesgs, including any downgrades in the Compansgditratings;
ability to successfully identify and finance acdqiiss or other investments and ability to opewatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full ceslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationimierest; significant
changes in the Company’s relationship with its emeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occanggs in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimimistrative claims against the Company; changesiuarial
assumptions and the return on assets with respdot tCompany’s retirement plan and post-retirerbengfit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide post-
retirement benefits; or increasing costs of insceachanges in coverage and the ability to obtesarance. The
Company disclaims any obligation to update any &daooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohticpated events.

Financial
National Fuel Gas Compai News
Release Date: December 12, 20! 6363 Main Street/Williamsville, NY 14221

James C. Welch
Investor Relations
716-857-6987
Ronald J. Tanski
Treasurer
71€-857-6981

National Fuel Gas Company Recaps Track Record of Qstanding Returns and Knowledge-Based
Approach to Building Shareholder Value:
National Fuel Files Response to New Mountain Capitavith the SEC

(December 12, 2007) Williamsville, New York: Thedd of Directors of National Fuel Gas Company (NYSEG)
(“National Fuel” or the “Company”) yesterday serietier to New Mountain Vantage Advisers, L.L.ONMV” or
“New Mountain”) that includes a detailed reviewtbé Company’s ongoing efforts that have steadilyagiced
shareholder value, provides the rationale behiniibNal Fuel’s Appalachian strategy, discusses méistéed
partnership (“MLP”) considerations and its reviefnte additional assets. This letter was sent spomse to earlier
correspondence from New Mountain, which includegiggstions for making fundamental changes to thetstre and
strategy of the Company. The Company has concluaftst, thorough analysis, that New Mountain’s prggde are not
in the best interests of its shareholders.

In its letter, the Company points out the rathexytiar circumstances of a shareholder challendieg t
management of a company that has not only mairdalmé grown, shareholder value, whether resuédaoked at
over one, three, five or 10 years. Likewise, thenpany noted New Mountain’s lack of real experieimcenanaging
assets in the energy industry and lack of accelsitional Fuel’s proprietary information, and queséd the
thoroughness of New Mountain’s analysis and thelens of its conclusions. In its letter to New Mountahe
Company has summarized its long-term businesegiraits pattern of creating and sustaining shddehwalue and
its analysis of each of the propositions offeredctianging the structure of the Company. The falh@as a synopsis
of each of those items and, incorporated intoribiss release, the complete response, as



Ongoing Creation of Shareholder Value:

» During the past fiscal year, and three, five angdérs, National Fuel shareholders have enjoyed teturns tha
far exceed returns of the S&P 500 during those dameeperiods

» The Company anticipates continued success in f&@8, with earnings currently projected to behia tange o
$2.50 to $2.70 per diluted sha

-more-

National Fuel
December 12, 2007
Page 2.

National Fuel has developed and is executing a hilygtrsuccessful exploration
and production strategy for its assets in the Appachian basin. New Mountain
has criticized the Company’s pace for its exploratn and production
activity in this region.

« National Fue€'s aggressive and knowlec-based, lon-term strategy for developing its Appalachian prtipserhas
yielded results that validate management’s approadditionally, the Company — one of the most aetilillers
in its part of the Appalachian Basirhas increased the number of wells it has drillethéregion every year sir
2004 and plans to continue accelerating its Apedancdrilling activities

» New Mountain claims that an even greater increasled pace of drilling could add $1.1 billion inlwe. New
Mountain’s claims are based on the work of its gpeonsultant Schlumberger Data & Consulting Sewic
(“Schlumberger”), which utilized limited publiclyailable data and was, by its own admission, a080sfoot
view.” The Company believes it is extremely misliegdo use a $1.1 billion figure, which, althougtractive on
its face, is not adjusted to fully reflect a realrld expected value once all of the risks inhenerstuch a drilling
program are taken into accou

* The key difference between National F's business strategies and New Mour’s proposals is that tf
Company’s plans are based on thorough analyssabata about its real assets. National Fuekdegy
recognizes the complex and variable geology oRgealachian Basin and the need to incorporatevailable
data (including data to come from wells not yeligl) in order to optimize the locations of futwrells.

« Drilling too many wells too rapidly would likely cae average well recoveries to decline, lead telaydn first
production and, significantly, reduce the net pnés@lue of this asset, as compared to continuiatyddal Fuel’s
strategy of development at a knowle-based pace

The Company has completed a rigorous analysis of ¢hprospect of forming Master Limited
Partnerships (MLPs) for certain of its business segents. The Company and its top-tier financial
advisor have concluded that MLPs would not be bengfal to the structure of National Fuel at this
time.

* New Mountair's proposals to restructure National Fuel by finalhciengineering its Exploration and Product
(“E&P”) assets, and/or its Pipeline and Storage&SP) assets into MLPs are similarly founded on iffisient
analysis of unsubstantiated assumptit

-more-
National Fuel

December 12, 2007
Page 3.



« Historically, most publicly traded companies thatnh captive MLPs pursue the MLP structure to: ¢hiave &
more attractive valuation than they are currerglyeiving in the public market, (ii) capitalize axtadvantages,
(i) obtain an alternative publicly traded currgneith which to pursue growth through acquisitioasg/or
(iv) raise capital to fund other projects at thegpa level or to pay down debt. These drivers ess hpplicable to
National Fuel than to other energy companies thaeHormed MLPs

 After a thorough analysis of real data, the tasilaites of the underlying assets and the I-specific accountin:
issues, the Company has concluded — with the cosce of its top-tier financial advisor, Morgan 18&y —
that MLPs would not constitute i

attractive financial or strategic alternative as time and would, in fact, entail significant caestd risk. Among
other things, National Fuallow tax basis leads to a tax liability, whichrafgcantly negates the potential value
an MLP.

There would be no significant incremental benefitd National Fuel's shareholders from the
disposition of the Company’s Energy Marketing, Timker and Landfill Gas assets as proposed by New
Mountain.

* The Company has determined not to sell its coreggmaarketing segment, holds its timber assetdaai for
the right opportunity, and is actively considerthg future of its small landfill gas business. fBglthese assets at
this time would not result in a significant incremtad benefit to shareholdel

In its letter, the Company’s Board of Directorgasathat following a very detailed process in whioé Board
carefully evaluated New Mountain’s claims and pisads, it has concluded that, although the Boarsiggets New
Mountain’s right as a shareholder to express itsiops regarding National Fuel...after careful adasation, the
Board believes that the proposals that New Mourttamput forth are flawed by inadequate analysid,aae not in th
best interests of all of National Fuel's sharehrdda this time.”

Although the Company disagrees with New Mountapr@osals, the Board reiterated its ongoing comatitnto
acting in the best interests of all shareholdet®risistent with our track record of delivering sigant value to our
shareholders, the Board and management of Natiuredlcontinually look to improve the Company’s peniance
and further drive growth.”

National Fuel is an integrated energy company $&9 billion in assets comprised of the followingefoperating
segments: Utility, Pipeline and Storage, Exploraamd Production, Energy Marketing, and Timber. iddal
information about National Fuel is available onlitgernet Web sitewww.nationalfuelgas.comor through its investc
information service at 1-800-334-2188.

-more-

National Fuel
December 12, 2007
Page 4.

Certain statements contained herein, includingstants regarding future financial and operatindoperance and condition, as well as
statements that are identified by the use of thels/tanticipates,” “estimates,” “expects,” “foretas “intends,” “plans,” “predicts,”
“projects,” “believes,” “seeks,” “will” and “may” ad similar expressions, are “forward-looking stagéets” as defined by the Private
Securities Litigation Reform Act of 1995. Forwambking statements involve risks and uncertaintibickvcould cause actual results or
outcomes to differ materially from those expressetthe forward-looking statements. The Companyiseetations, beliefs and projections
contained herein are expressed in good faith amthelieved to have a reasonable basis, but therbecao assurance that such expectations,
beliefs or projections will result or be achievedhocomplished. In addition to other factors, thkofving are important factors that could
cause actual results to differ materially from #hdgscussed in the forward-looking statements: gaaiin economic conditions, including
economic disruptions caused by terrorist activjtaeds of war or major accidents; changes in deapigc patterns and weather conditions,
including the occurrence of severe weather sudtuascanes; changes in the availability and/orgo€ natural gas or oil and the effect of
such changes on the accounting treatment of des@/fhancial instruments or the valuation of then@pany’s natural gas and oil reserves;
uncertainty of oil and gas reserve estimates;talidi successfully identify, drill for and produeeonomically viable natural gas and oil
reserves; significant changes from expectationBérCompany’s actual production levels for natges or oil; changes in the availability
and/or price of derivative financial instrumentsanges in the price differentials between varigpes of oil; inability to obtain ne



customers or retain existing ones; significant gfeann competitive factors affecting the Compararges in laws and regulations to which
the Company is subject, including changes in taxirenmental, safety and employment laws and rdguis; governmental/regulatory
actions, initiatives and proceedings, includingseh@volving acquisitions, financings, rate casdsi¢h address, among other things, allowed
rates of return, rate design and retained gashagdfrelationships, industry structure, franchiseewal, and environmental/safety
requirements; unanticipated impacts of restructumiitiatives in the natural gas and electric irtdas; significant changes from expectations
in actual capital expenditures and operating exgeasd unanticipated project delays or changemjeg costs or plans; the nature and
projected profitability of pending and potentiabjacts and other investments, and the ability taionecessary governmental approvals and
permits; occurrences affecting the Company’s ghititobtain funds from operations, from borrowinggler our credit lines or other credit
facilities or from issuances of other short-ternescor debt or equity securities to finance needgital expenditures and other investments,
including any downgrades in the Company’s credibges; ability to successfully identify and finangequisitions or other investments and
ability to operate and integrate existing and amysgquently acquired business or properties; impits under the SEC’s full cost ceiling
test for natural gas and oil reserves; signifiedr@nges in tax rates or policies or in rates détith or interest; significant changes in the
Company’s relationship with its employees or coctves and the potential adverse effects if labspulies, grievances or shortages were to
occur; changes in accounting principles or theiappbn of such principles to the Company; the eost effects of legal and administrative
claims against the Company; changes in actuarsalmgtions and the return on assets with respabet€ompany’s retirement plan and post-
retirement benefit plans; increasing health castscand the resulting effect on health insuraneenprms and on the obligation to provide
post-retirement benefits; or increasing costs sfiiance, changes in coverage and the ability @imbisurance. The Company disclaims any
obligation to update any forward-looking statemeateeflect events or circumstances after the Hateof or to reflect the occurrence of
unanticipated events.

-more-

National Fuel
December 12, 2007
Page 5.

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séi@srand Exchange Commission (“SECWe urge investors to rei
the Proxy Statement and

these other materials carefully when they beconadahle, because they will contain important infatran about
National Fuel Gas Company and the matters to beidered at its Annual Meeting. Investors may contéorrow &
Co., LLC, National Fuel Gas Company’s proxy advigwsrthe 2008 Annual Meeting, at (800) 252-195%pemail at
nfginfo@morrowco.com. Investors may also obtafrea copy of the proxy statement and other reledaotiments
when they become available as well as other médiied with the SEC concerning National Fuel @asmpany at
the SEC’s website at http://www.sec.go¥ree copies of National Fuel Gas Company’s SktQ$ are also available
on National Fuel Gas Company’s website at http:twvationalfuelgas.com These materials and other documents
may also be obtained for free from: Secretary, dati Fuel Gas Company, 6363 Main Street, WilliathsyNew
York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors are cantain of its officers and employees may be dskta be
participants in the solicitation of proxies fromtid@al Fuel Gas Company’s stockholders with respethhe matters
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included indblciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.corSecurity
holders can also obtain information with respec¢h®identity of the participants and potentialtiggyants in the
solicitation and a description of their direct ndirect interests, by security holdings or otheeyfsr free, by
contacting: Secretary, National Fuel Gas CompaBg36vain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directmmdirect interests, by
security holdings or otherwise, will be set fontihthe proxy statement and other materials to ld fi¥ith the SEC in
connection with National Fuel Gas Company’s 2008ual Meeting.

Analyst Contact: James C. Welch (716) 857-6987
Media Contact: Julie C. Cox (716) 857-7079



-more-
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The following is the letter, as sent to New Mountai, including the required proxy
solicitation information and language on forward-looking statements.

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séi@srand Exchange Commission (“SEC”). WE URGE
INVESTORS TO READ THE PROXY STATEMENT AND THESE OHR MATERIALS CAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT
NATIONAL FUEL GAS COMPANY AND THE MATTERS TO BE COBIDERED AT ITS ANNUAL
MEETING. Investors may contact Morrow & Co., LLRational Fuel Gas Company’s proxy advisor for tbe&
Annual Meeting, at (800) 252959 or by email at nfginfo@morrowco.com. Investoray also obtain a free copy
the proxy statement and other relevant documenénliey become available as well as other matdiliatswith
the SEC concerning National Fuel Gas Company aSH(@'s website at http://www.sec.goWree copies of
National Fuel Gas Company’s SEC filings are alsailaile on National Fuel Gas Company’s website at
http://www.nationalfuelgas.com These materials and other documents may alsbtaéned for free from:
Secretary, National Fuel Gas Company, 6363 MaieeStiWilliamsville, New York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors areé cantain of its officers and employees may be dzkta be,
participants in the solicitation of proxies fromtida@al Fuel Gas Compang/stockholders with respect to the mat
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included ingblkciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.corecurity
holders can also obtain information with respedhidentity of the participants and potentialtiggrants in the
solicitation and a description of their direct ndirect interests, by security holdings or otheeyfer free, by
contacting: Secretary, National Fuel Gas CompaBg36viain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directmdirect interests,
by security holdings or otherwise, will be set foirt the proxy statement and other materials thibe with the
SEC in connection with National Fuel Gas Compa2@88 Annual Meeting.
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FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindggoerance and
condition, as well as statements that are idedtifie the use of the words “anticipates,” “estimdtesxpects,”
“forecasts,” “intends,” “plans,” “predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siitar expressions,
are “forward-looking statements” as defined by Phizvate Securities Litigation Reform Act of 199®mrivard-looking
statements involve risks and uncertainties whialidcoause actual results or outcomes to differ nahg

from those expressed in the forward-looking stat@selhe Company’s expectations, beliefs and ptiojes
contained herein are expressed in good faith amthelieved to have a reasonable basis, but therbecao assurance
that such expectations, beliefs or projections ke#lult or be achieved or accomplished. In additoother factors, tr
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditimesiding economic disruptions caused by terrawivities, act:



of war or major accidents; changes in demographitems and weather conditions, including the aeswe of sever
weather such as hurricanes; changes in the avayamnd/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finaniriatruments or the valuation of the Company’s ratgas and oil
reserves; uncertainty of oil and gas reserve etgsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reservggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethe availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpss of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emrrental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gasliasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestucturing
initiatives in the natural gas and electric indiestr significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projéntgier changes in project costs or plans; theraeatnd projected
profitability of pending and potential projects asttier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting th@amy’s ability to obtain funds from operationgnfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or debtjuity securities to
finance needed capital expenditures and other imesgs, including any downgrades in the Compansgditratings;
ability to successfully identify and finance acdqiiss or other investments and ability to opewatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full ceslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationimterest; significant
changes in the Company’s relationship with its emeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occanggs in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimimistrative claims against the Company; changesiuarial
assumptions and the return on assets with respdoe tCompany’s retirement plan and post-retirerbengfit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide

-more-

National Fuel
December 12, 2007
Page 8.

post-retirement benefits; or increasing costs sfiiance, changes in coverage and the ability @imbisurance. The
Company disclaims any obligation to update any &vdaooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohtic@ated events.

December 11, 2007

New Mountain Vantage Advisers, L.L.
c/o New Mountain Capital L.L.C.

787 Seventh Avenue, 49th Floor

New York, NY 1001¢

Attention: Mr. David M. DiDomenico
Dear David:

The Board of Directors of National Fuel Gas Comp@hlational Fuel” or the “Company”) addresses irstletter the
material business issues raised in your letterdd&eptember 11, 2007. The Board of Directors isroited to
enhancing value for all of National Fugkhareholders, and we take our fiduciary dutigsssy. With the help of ot
financial and legal advisors, we have been casetdhsidering your suggestions, including sevdral were already
being evaluated by National Fuel prior to New Maunts involvement. In this letter, we will discuspics including
the ongoing creation of shareholder value, our Agugaan strategy, master limited partnership (“MLP”
considerations and the additional asset reviewaWelso filing today with the Securities and Exgf@Commission
(“SEC’) a slide presentation as part of a Foi-K Current Report that addresses these ma



SHAREHOLDER VALUE CREATION:
A TRACK RECORD OF OUTSTANDING RETURNS

As we have shared with the investment communityé&ars, National Fuel's corporate objective isrovg
shareholder value through timely investment inghergy industry, as an integrated company with dementary
business segments that over the long run resoioire consistent earnings and returns than thosede by a
specialized energy company. For over 100 yearssthasegy has delivered an elite record of dividecmimplemented
by exceptional returns in the last ten years.
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The financial community has recognized the sourttichsciplined leadership provided by the manageraadtBoard
of National Fuel, as demonstrated by our exceptisimareholder returns. Over the past fiscal yémee years, five
years and ten years, shareholders have enjoyedlotetal returns of 32%, 83%, 185% and 214%, respely, which
far exceeded returns of the S&P 500 of 16%, 45%%d.@nd 89% over those respective time periods.€lhes
outstanding returns are due in part to our paymaidsvidends to shareholders for 105 consecutaexy, including
dividends that have increased annually for the3@stears.

Generally, a dissident shareholder’s primary argumuld involve excoriating the target companyianagement f
either falling stock prices or negative returnstareholders. This proxy contest is unusual beddatienal Fuel's
total returns to shareholders have been excelbeth, before and after New Mountain became a Natibnel
shareholder. The corollary to the usual underperémce argument is that the board is not knowledgeatnl needs ¢
infusion of expertise. Here, too, the argument wdall because of our uniquely qualified Board menshwith deep
experience in pipelines, gas utilities and exploraaind production, particularly in Appalachia.

As you know, we had a very successful 2007 fiseak with record earnings which were enhanced bgdleof our
Canadian assets at a favorable price. We expecirtiinue that success in fiscal 2008, with earnmgsently
projected to be in the range of $2.50 to $2.70diated share. Our goal is to continue our longditag record of
increasing our dividend and delivering outstanditgrns to our shareholders in 2008 and beyond.

APPALACHIAN EXPLORATION & PRODUCTION (“E&P”) STRATE GY:
DRILLING RESULTS VALIDATE MANAGEMENT’S APPROACH

The pace of activity in Appalachia is the most gigant issue raised by the proposals of New Moumnt&antage
Advisers, L.L.C. (“New Mountain”). National Fuel #an aggressive and well-planned long-term straimgy
developing its Appalachian properties, which rebasour experience and proprietary knowledge ofamueage. A
significant modification to that plan, as suggedigdNew Mountain, would not only result in no shtatm bonanza
for investors, but ultimately would even erode litngg-term value of the Company’s assets.

National Fuel has operated in the Appalachian Bsidecades and fully appreciates that its Apgasacproperty it
an attractive asset within the Company’s overattfptio. Since the late 1970s, when the deregutatibwellhead gas
prices began, National Fuel has tailored its dgllactivity mostly to market commodity prices aras ltontinually
explored new formations underlying its acreage pp&lachia as consistently
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higher pricing and improvements in technology hanasle those formations economic. At the recent codityprice
plateaus, National Fuel has increased its driliage to a new high. Along with this increased #gtithe Compan)



has maintained its focus on maximizing well perfante by pursuing development opportunities at fornmed pace
and in a manner consistent with our knowledge rd, @xperience in, our acreage in general and theamet
formations in particular.

« The Company has increased the number of wellssitlhded in Appalachia every year since 2004 idgl 233
Appalachian wells in 2007, a 53% increase oveptiw year.

* In 2007 the Company also increased proved develdpedlachian reserves by 20% and total proved
Appalachian reserves by 33% over the priory

* Notwithstanding the significant increase in drijiactivity, the Company has improved its estimatiidchate
recovery “EUR”) per well from 70 million cubic feet equivaler* MMCFE”) in 2006 to 97 MMCFE in 200"

Our drilling results validate management’s abitiyplan and execute, and prove that shareholdaevalmost
effectively maximized by an aggressive knowledgsellaapproach.

National Fuel is one of the most active drillerppalachia and the single most active driller um core area. At 2
wells per 100,000 acres, our 2007 Appalachianimlgipace exceeds the per-acre pace of our comyzefitpitable,
Dominion, and Chesapeake and is close to thosawf&and Cabot. Moreover, within the four coungaaof
Pennsylvania where National Fuel is most activedniled almost twice as many wells in 2007 as ahgur
competitorsOur experience indicates that our drilling pace isappropriate, when considered against the activity
of our peers. An immediate increase to 600 wells pgear on our 940,000 acres, as proposed by New Mutain,
would exceed industry standards and greatly increasthe risk of uneconomic activity.

The key difference between National Fuel's businestrategies and New Mountain’s proposals is that ayplans
are based on a thorough analysis of real data on oteal assetsFor example, our Appalachian drilling plans are
based on our experience with the extreme varighofithe shallow producing horizons on our acreatighly
successful wells with EURs exceeding 300 MMCFE ltawve adjacent offset wells that are subeconomic. In
northwestern Pennsylvania, where our acreage addcwells in one part of a county can have aweEdRs that are
twice the average EURs of wells 30
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miles away in the same county. In other words, eleetee that it would be reckless to embark on Hirlgi program
that failed to take into account the complex sgragphy of the actual geologic formations to beletiil

The completion of our reserve and prospective nesostudy by Netherland, Sewell & Associates (“Netdnd &
Sewell”) confirms our long-held belief that, givere size and scope of our Appalachian acreage ywmeaovery
attractive asset, but one that must be developpppately in order not to destroy shareholdeugaBecause our
acreage is in a part of the Appalachian Basin dtaraed by complex stratigraphy, all availableommfiation must be
utilized in order to optimize the location of fueuwells rather than the simpler, essentially aabjtivell location
methodologies that would be necessary to implefNemt Mountain’s proposals. Drilling too many weltstrapidly
would likely cause average well quality to declile®d to a delay in first production and, signifitg, reduce the net
present value of assets as compared to continuatigmhl Fuels strategy of development at an informed pace. &
continue to increase Appalachian drilling activatyd production, and enhance overall value, if wentasn our
aggressive and knowledge-based approach to théogevent of our acreage.

Our strategy of development at a knowledge-based parely presumes increasing our activity whenveimere the
opportunity arises. In fact, we plan to increaseAgppalachian drilling at a pace consistent withtcolling well
quality, capital expenditure per producing well aindge to first production for each new well. Spazafly, we
anticipate drilling 280 and 350 wells, respectivahythe Appalachian shallow Devonian formation$iscal years
2008 and 2009. Our strategy and development pabased on our proprietary data, our ongoing geolegrk, and



the extensive knowledge and expertise of bothang-time and our new-added Appalachian geologists ¢
engineers. So long as we continue to follow thistsgic plan we are confident that we can contiouEnhance the
value of our Appalachian properties.

We are also ready, willing and able to construck @perate additional gathering, processing anditngsion facilities
as necessary to bring new Appalachian productionarket, within the timing and other constraintapplicable law:
rules and regulations. Design and constructiomfoéstructure is not instant, it depends on wheren& and how mur
gas is found, but we are actively pursuing midstre@portunities in Appalachia and will continuedim so.

We also plan to continue our exploration of thepdgeMarcellus Shale through our joint venture VIEBG Resources
(“EOG"), an industry leader that has successfullglered, developed, and operated in other shatedtions, and
continues to gain information from operating inetkhale formations. To that end, through the EQ& yenture we
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are expecting to drill 18 wells, including ten fmamtal wells, in the Marcellus Shale formationiscél year 2008. By
early 2008, we expect to have results for thredoadwells and three horizontal wells on our ageeaAlthough
National Fuel intends to provide regular updateseming its progress in exploring and developimgMarcellus
opportunity, it is a highly competitive play andther National Fuel nor EOG will be disclosing teatal or
competitive details. While the Marcellus Shale magsent a significant opportunity for National Fukk play is still
in its early stages and its economic viability am acreage is not yet determined.

POTENTIAL VALUE CREATING ANALYSIS
MUST ACCOUNT FOR APPROPRIATE RISKS

The Board also believes it is important to addiss Mountain’s claim that the model drilling prograf its energy
consultant Schumberger Data & Consulting Servicgshlumberger”) suggests the possibility of an &ddal

$1.1 billion in value creation from increasing fhece of activity in Appalachia. Although New Mounthaas refused
to provide us with a copy of the report, as we usidad from what New Mountain has told us, thiflidg program
would involve a very rapid increase in drilling pao areas well outside of National Fuel’s “proveeserves, and
even beyond the areas containing “probable” or Sgide” reservesAs such, the Board believes it is extremely
misleading to use this $1.1 billion figure which, lthough attractive on its face, is not adjusted tdully reflect a

real-world expected value once all of the risk§inherent in such a program are taken into account.

« Exploration and production companies, analysts,teartsaction brokers typically apply significargkridiscoun
factors to unproven reserves, and ascribe littlecovalue to any potential beyond possible rese

* New Mountain itself considers the $1.1 billion fig“ strategic and directior” only and not based on a prov
approach

1 New Mountain’s argument for greatly acceleratindgidtzal Fuel's Appalachian activity relies on esttemafor “potential” gas resources,
which is a category that ranks below “proved,” ‘pable,” and “possible” reserves on the likelihoodls. By rule, the SEC permits only
“proved” reserves (as defined in Regulation S-Xdatuments filed with the SEC, and information ahbmther reserves or resources is
prohibited in companies’ documents filed with tHeCS While some E&P companies, including NationatlFa) make informal disclosures of
probable reserves, potential reserves and/or pateaesources, it is important to make the distorcbetween potential resources and rese
Because the terms “proved reserves,” “probablavesgand “potential reserves” are defined by thei&y of Petroleum Engineers,
companies generally do not refer to their “potdhtiasources as “reserves” since that would beraiigy misleading. Informal disclosures of
“probable reserves,” “potential reserves” and “ptitd” resources merely supplement the SEC-comptigstiosure filings and cannot
themselves be relied upon to draw meaningful caichs.
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« Schlumberger indicated that their study, upon wiNelw Mountain claims to have based its calculati“was a
50,000 foot viev’ and“was nowhere near a reserves re”

* We infer that New Mountain’s starting point musv@deen from a Schlumberger document that was baxed
just on our acreage, but also on publicly availaiermation about production from the geographicaktensive
(and varied) Appalachian Basin, and that New Momntaust then have applied assumptions which are not
applicable or realistic to National F’s acreage on the fringe of the Appalachian B:

In effect, New Mountain appears to have said littlere than that, if National Fuel were to contimith the strategy i
has been pursuing for at least four years, nanoallyii more Appalachian wells, but to do it mua@sfer and with
much better results per well, it would make muchrenmooney. Simply urging a management team to gerfasnd do
better is not a strategy, it is at best cheerleadtaster and better is a worthy goal, but hasguiently makes waste
and in this business returns on capital erode titkvell costs increase, reserves per well deseear the time
between drilling and production lengthens.

Given New Mountain’s lack of appropriate risk arsadyand both New Mountain’s and Schlumberger’'s own
disclaimers concerning the reliability and accuratthe $1.1 billion figure, the use of that numisrat the very leas
misleading Additionally, we reiterate that, despite our requess, New Mountain has refused to disclose either to
us or to National Fuel’s other shareholders the aatal Schlumberger report on which New Mountain’s clans

are based.

MASTER LIMITED PARTNERSHIP (“MLP”) ASSESSMENT:
UNCLEAR BENEFITS WITH SIGNIFICANT COST AND RISK

New Mountair's proposals to restructure National Fuel by finalg engineering its Exploration and Production
("“E&P”) assets, and/or its Pipeline and Storage&SP) assets, into MLPs are similarly founded onuffigient
analysis of incomplete data. After a thorough asialgf real data, we have concluded — with the amenice of our
top-tier financial advisor, Morgan Stanley - thaltR& are not an attractive strategic or financitdrahtive for
National Fuel at this time

Historically, most publicly-traded companies thatnh captive MLPs pursue the MLP structure to: ¢hiave a more
attractive valuation than they are currently reicgjun the public market, (ii) capitalize on taxvattages, (iii) obtain
an alternative publicly traded
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currency with which to pursue growth through aciigiss, and/or (iv) raise capital to fund other jeads at the parent
level or to pay down debt. As discussed below,dlts/ers are less applicable to National Fuel tioasther energy
companies that have formed MLPs. With compreheras$séstance from Morgan Stanley, and the Compdega
and tax advisor, Andrews Kurth, National Fuel hadargone a rigorous review process to considepahential
impact of forming one or more MLP(s) from a finasand strategic perspective. In doing so, the Gomperforme
a detailed analysis of its California E&P operasi@s well as its P&S operations, including the nindeof both
operations in the form of MLPs. This analysis taato account various asset contribution scenatiastax attributes
of the underlying assets (especially the low tasisdaf our P&S assets) and the MLP-specific acdangnssues. This
intense review has led us to the conclusion thatifog an MLP of either the California E&P assetshw P&S
business at this time would not create additiohafteholder value, and would in fact entail sigm@ifitcost and risk.
Several factors contribute to this conclusion:



 After modeling both prospective MLPs, taking intwaunt the specific tax attributes of the businessel ¢
realistic asset contribution schedule, neither MbRBId be shown to create additional value to NFfeither at
earnings per share accretion perspective or ar-tax net present value perspecti

« The relatively low tax basis of National F’'s assets, particularly its P&S assets, makes int¢aras a significar
negative.

» National Fuel is adequately capitalized, has acttei¥e public capital markets and does not requash fromr
MLP equity issuances to pursue its growth oppotiesi especially those in Appalact

» Additionally, National Fuel does not believe thaturrently requires an additional public curremaypursue
growth through acquisitions in the E&P and P&S g

» Because National Fuel currently trades at multipi-line with E&P MLPs, creating value arbitrage throue
subsidiary initial public offering seems unlikelgdause it would require substantial expansion@fthltiple at
which National Fu¢'s stock trades

* There are potential operational, regulatory andianative impediments to forming a P&S MLP givien
integration with National Fu’s other operation:
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ADDITIONAL ASSET REVIEW:
BETTER FOR OUR SHAREHOLDERS TO KEEP AT THIS TIME

With the assistance of Morgan Stanley, National Ras also undertaken a review of those assetN&atMountain
views as “non-core,” including the energy marketmginess, the timber assets, and the landfilbgasations, to
determine their strategic relevance and valueg¢ddbmpany.

Energy Marketing

The energy marketing business, which is carriecbgutiational Fuel Resources, Inc. (“NFR”), markessural gas to
industrial, commercial, public authority and resitial customers and also offers competitively-ptiemergy and
energy management services.

* The complementary nature of N’s business and other National Fuel businessesaclicts New Mountal's
claim that NFR is {nor-core” asset

* While the Company’s utility business segment egsiargin on the delivery portion of a natural gake, NFR
is able to earn an incremental margin on the conimsdle of the sale, thus providing the Company’s
shareholders with the means to earn an incremeraadin that would not otherwise be realiz

* NFR is one of the largest marketers on the Natiéoal utility system, which maintains Company rielaships
with retail utility customers that might otherwilse lost.

* NFR also offers potential growth into markets bey/tile Compar’s core system, as evidenced by its expan
presence in the contiguous utility markets to thet @hich are served by National Grid, New Yorki&talectric
& Gas and Rochester Gas & Electi

* As employees and officers transfer among National' s business segments, the Company benefits fromdn
employees and officers who have -hand experience with a marketer in our territ



* We do not believe that a sale of our energy margedssets, which consist principally of y-to-year contract
with customers, could be accomplished at the nlekipssumed by New Mounta
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* Finally, NFR has achieved consistent and strorgniinal results with only modest capital investmeamd
management attention from the Compe

NFR is an important component of National Fuel snstrategically aligned with the Comp¢s commitment to
participate in all segments of the natural gasrimss. Because NFR is an integral part of the dvaratess of
National Fuel, we believe that selling this assetat in the best interests of our shareholc

Timber

Highland Forest Resources, Inc. and the Northeassibn of Seneca Resources Corporation carry @itddal Fuel's
timber segment activities. This segment markete&elogs, export logs, sawlogs and green and kyihuinber from
its timber holdings of more than 100,000 acresrawatly 400 million board feet in Pennsylvania arelWNy ork. Our
timber is located in the heart of the world’s bestirce of black cherry hardwood. Each year we alfyiharvest
timber at about the same rate the timber assetases through natural growth.

» National Fuel continually reviews and carefully smters the best use of its timber assets. In 2003,
National Fuel exchanged about half of its timbese#s to acquire the Empire State Pipeline in -advantaged
transaction

* While the timber asset has become valuable, ibigproduct of our landholdings that support our Alpghiar
E&P, our P&S and our Utility operations. NationaidF owns the oil and gas rights underlying 90%wftimber
acreage. Ownership of surface rights and priveadsaertainly facilitates drilling, gathering, pessing and
transporting gas on this acrea

» Depending on what kind of greenhouse gas legisidieomes law, an asset that absorbs substangialitigs of
carbon dioxide may turn out to be useful in a carb@dit trading systen

» This segment occupies a very small portion of mans’'s time and the Compa’s capital, while contributin
positively to net income

» Consequently, the Company has no current planslitthe timber asset but remains alert to advamiag
opportunities
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Landfill Gas

Horizon LFG, Inc. (“Horizon”) is National Fuel’'stalfill gas business that owns and operates shst&te landfill
gas pipeline companies that purchase, processpivarand resell landfill gas to customers in $ates.

Landfill gas is recognized as a renewable, “gremmergy that has environmental and economic ben#§tase
reduces greenhouse gas emissions, improves logplality, reduces landfill odors, maintains jokayes mone



compared to traditional energy supplies, consemee-renewable resources and increases energy secymighting
on a locally available fuel source. Again, depegdn the form greenhouse gas legislation takesyahe of this ass
could be further enhanced under a carbon crediingesystem.

Horizon is an attractive, yet small, component afibhal Fuels overall asset base. This segment contributesiyelg
to net income and requires a very small portiomahagement’s time and the Company’s capital — #tenlce sheet
value of its net plant is only about 50 cents ers. The Company is currently in the process tdrd@ning whether
to add to its asset position or to sell these as&rice a conclusion is reached, it will be pupldisclosed to all
shareholders.

To summarize the additional asset review, evennaisguNew Mountain is correct that the energy mankgttimber
and landfill gas assets could be sold for the prtbat New Mountain assumes, New Mountain’s projgsosauld
result in no significant incremental benefit to iatl Fuels shareholders. The Company has determined (19 reed|
its core energy marketing segment, (2) to holtintber assets available for the right opporturatyd (3) to actively
consider the future of its small landfill gas buss.

CONCLUSIONS

Consistent with our track record of delivering signficant value to our shareholders, the Board and maagement
of National Fuel continually look to improve the Canpany’s performance and further drive growth . National
Fuel maintains an active investor relations funtctiacluding regular meetings with shareholderstiiad end,
management has met and spoken with New Mountajjuérmly to gain an understanding of New Mountain’s
perspective and ideas about National Fuel’s busiriasaddition to regular correspondence and teleph
conversations during 2007, senior management hapemsonally with New Mountain three times. New Mtain wa:
also permitted to address the Company’s full Ba@ard shareholders at the 2007 Annual Meeting of biwdders.
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Management has done its best to educate New Mouata other shareholders about National Fuel'siegsiand the
real opportunities and risks of different strategm the Company’s future.

We appreciate that New Mountain could not havedewss to our proprietary well data, or known tiaits of our
tax basis in various properties. But we are trodilsieNew Mountain’s continuing refusal to sharewus the
Schlumberger data, persisting to claim the potefdraa billion dollar opportunity while ignorindhe well data we
have been disclosing since New Mountain first migt waanagement, and claiming selected MLP dataagparable
while discarding relevant examples.

The Board respects New Mountain’s right as a sludde to express its opinions regarding NationalFand we will
continue to keep an open mind. However, after caoeinsideration, the Board believes that the psafsothat New
Mountain has set forth are flawed by inadequatdyaisa and are not in the best interests of aMafional Fuel's
shareholders at this time.

Respectfully

NATIONAL FUEL GAS COMPANY
Board of Director:

By: /s/ P. C. Ackerma

P. C. Ackermai

Chairman and CE!
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Exhibit 99.Z
[Letter to retirees livin
in Pennsylvaniz

[NFG Logo Omitted] National Fuel
December 21, 2007

[Name & Address]

Dear [Name]:

As you may know, the group headed by New Mountantege Advisers, L.L.C. (New
Mountain), owns approximately 9.7% of National Feielutstanding shares. On September 11, 2007
New Mountain sent a letter to our Board of Diresttwr offer its opinion on the structure and strat
positioning for our business segments. While wecarle and consider the views of all of our
shareholders, we believe New Mountain is mistaken.

You have likely read the media accounts of ourtpwsiincluding our belief that the integrated
structure of our Company provides us with greaterscstency and security in a variety of economic,
geographic and operating environments. For mangadks; this strategy has provided us with great
opportunity for success.

On December 12, 2007, we sent a response to Newmtdiouon matters it raised in its Septembe
11, 2007, letter. We also issued a news releasestinamarized our response. Copies of both of thos
documents are enclosed with this letter.

After careful consideration and rigorous analygjr Board believes that the proposals that |
Mountain has put forth are flawed by inadequatdyaisaand are not in the best interests of all of
National Fue's shareholders.

In addition to the matters discussed in our leftey likely also know that New Mountain has
indicated that it intends to propose three candglédr election to the Company’s Board of Directors
who would replace three of the 10 Directors whaenily serve on the Board. We expect that soon
you will receive, from both the Company and fromaNlountain, an array of materials addressing
your opportunity to cast your vote in this impottamtter.

As National Fuel stockholders, you will be askedate at the 2008 Annual Meeting of
stockholders on whether New Mountain’s candidatéis&place three of our directors, and we ask
you to cast your vote WITH THE BOARD by choosing tGompany’s slate of directors: Robert T.
Brady, Rolland E. Kidder and John F. Riordan, &lvbom have helped to build and sustain the
successful structure of our Company. In order tie wo support of the Company, cast your vote from
a white National Fuel Proxy Card ONLY. The whit@xyy card, or cards, you receive from the
Company will be clearly identified as such and yallreceive additional mailings from us to expl;
this process and how you can ensure that the wtegst is in support of the Board.

In order to answer your questions about the upcgrsitareholder vote and this matter in genera
meetings are being scheduled for our retirees wiegnesentatives from the Company will provide
you with information and answer your questions.sliia complex issue and one that we are facing
for the first time in our 1C-year history, so we expect that you may have questiWe want t



answer those questions and provide you with comphéormation. We hope that you can attend
one of the upcoming meetings. If it is inconveniimtyou to attend one of the meetings indicated or
the schedule enclosed, please call 814-871-824\e lgour name and phone number and someone
will call you back. As space allows, retirees mégrad the meetings scheduled for the employee
group that will be held at our work locations.

Your Board remains committed to executing the Camgisastrategy and building on our long-
standing track record of success, and we apprealiaigat you did during your career to contribtde
that success. The Company’s accomplishments oeeydéairs are largely a result of the commitment
and hard work all of our employees and retireee i forth. On behalf of the Board and all of tis a
National Fuel, thank you for your dedicated serta@éhe Company and we look forward to y:
support in this important matter.

Thank you,
/s/ Phil Ackerman /s/ Dave Smith /s/ Ron Tanski
Phil Ackerman Dave Smith Ron Tanski

National Fuel Retiree Meetings: Pennsylvania
Greenville & Sharon Retirees’ Breakfast

» January 2, 2008, at 9:00 a.

Breakfast will be provided at no charge

Presentation to follow after breakf:

Location: Cookery Restaura

Route 18, Hermitage, PA

RSVP to Ralph Sinopoli at 7-962-0494 by

December 31, 2007 (You are invited to bring your
spouse or a guest.)

Northern-area Meeting

« January 14, 2008, at no

Lunch will be provided at no charge-Guest

Presentation at 1:00 p.1

Location: Bayfront Convention Center 1Sassafras, Eige, PA

RSVP to 81-871-8241 by January 8, 2008 (You ¢



invited to bring your spouse or a guest.)

Southern-area Meeting

January 16, 2008, at no

Lunch will be provided at no charge

Presentation at 1:00 p.i

Location: Cross Creek Res

3815 State Route 8, Titusville, PA
 RSVP to 81-871-8241 by January 10, 2008 (You
invited to bring your spouse or a guest.)

If you wish to learn more about this issue, but its not convenient for you to attend any of
these meetings, please call 814-871-8241.

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company has filed a preliminary
proxy statement and will be filing a definitive pyostatement, WHITE proxy card and other
materials with the U.S. Securities and Exchange @msion (“SEC”). WE URGE INVESTORS TO
READ THE PROXY STATEMENT AND THESE OTHER MATERIALEAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE
CONSIDERED AT ITS ANNUAL MEETING. Investors may otact Morrow & Co., LLC, Natione
Fuel Gas Company'’s proxy advisor for the 2008 AhiMeeting, at (800) 252-1959 or by email at
nfginfo@morrowco.com. Investors may also obtafrea copy of the proxy statement and other
relevant documents when they become available dsgvether materials filed with the SEC
concerning National Fuel Gas Company at the SE@1ssite at http://www.sec.gov. Free copies of
National Fuel Gas Compa’'s SEC filings are also available on National FGals Company’s
website at http://www.nationalfuelgas.com. Thesdanals and other documents may also be
obtained for free from: Secretary, National Fues @@mpany, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors aré,cantain of its officers and employees may
deemed to be, participants in the solicitationroiges from National Fuel Gas Company’s
stockholders with respect to the matters considat@tational Fuel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, e certain officers and employees, is included
in the preliminary proxy statement on Schedule 1i#s with the SEC on December 17, 2007, and
on National Fuel Gas Company’s website at http:Mnmationalfuelgas.com. Security holders can
also obtain information with respect to the idgntif the participants and potential participantshie
solicitation and a description of their direct ndirect interests, by security holdings or otheeyisr



free, by contacting: Secretary, National Fuel Gam@any, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000. More detailed inforroatwith respect to the identity of the
participants, and their direct or indirect intesgdty security holdings or otherwise, will be s@tlf in
the proxy statement and other materials to be filgd the SEC in connection with National Fuel (
Company’s 2008 Annual Meeting.

FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindgperance and
condition, as well as statements that are idedtifig the use of the words “anticipates,” “estimdtésxpects,”
“forecasts,” “i predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siilar expressions,

intends,” “plans,
are “forward-looking statements” as defined byRhizvate Securities Litigation Reform Act of 199%mrivard-looking
statements involve risks and uncertainties whialiccoause actual results or outcomes to differ radhe from those
expressed in the forward-looking statements. Tha@@my's expectations, beliefs and projections contairezdih are
expressed in good faith and are believed to haeasonable basis, but there can be no assurancaitia
expectations, beliefs or projections will resulterachieved or accomplished. In addition to ofaetors, the
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditima$yding economic disruptions caused by terr@divities, acts
of war or major accidents; changes in demographitepns and weather conditions, including the aerwe of severe
weather such as hurricanes; changes in the avayamnd/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finaniriatruments or the valuation of the Company’s ratgas and oil
reserves; uncertainty of oil and gas reserve etsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reserviggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethe availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpes of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emvrental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gasliasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestructuring
initiatives in the natural gas and electric indiesty significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projéntgier changes in project costs or plans; theraeatnd projected
profitability of pending and potential projects asttier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting th@amy’s ability to obtain funds from operationgnfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or debtjuity securities to
finance needed capital expenditures and other imesgs, including any downgrades in the Compansgdit ratings;
ability to successfully identify and finance acqiiss or other investments and ability to opewatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full ceslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationimterest; significant
changes in the Company’s relationship with its emeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occanggs in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimimistrative claims against the Company; changesiuarial
assumptions and the return on assets with respdoe tCompany’s retirement plan and post-retirerbenefit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide post-
retirement benefits; or increasing costs of insceachanges in coverage and the ability to obtesarance. The
Company disclaims any obligation to update any &vdaooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohticpated events.

Financial
National Fuel Gas Compai News
Release Date: December 12, 20! 6363 Main Street/Williamsville, NY 14221

James C. Welch
Investor Relations
716-857-6987
Ronald J. Tanski
Treasurer
71€-857-6981



National Fuel Gas Company Recaps Track Record of Qstanding Returns and Knowledg«-Based
Approach to Building Shareholder Value:
National Fuel Files Response to New Mountain Capitavith the SEC

(December 12, 2007) Williamsville, New York: Thedd of Directors of National Fuel Gas Company (NYSEG)
(“National Fuel” or the “Company”) yesterday serietier to New Mountain Vantage Advisers, L.L.ONMV” or
“New Mountain”) that includes a detailed reviewtbé Company’s ongoing efforts that have steadilyagiced
shareholder value, provides the rationale behiniibNal Fuel’s Appalachian strategy, discusses méistéed
partnership (“MLP”) considerations and its reviefnte additional assets. This letter was sent spomse to earlier
correspondence from New Mountain, which includegiggstions for making fundamental changes to thetstre and
strategy of the Company. The Company has concluaftst, thorough analysis, that New Mountain’s prggde are not
in the best interests of its shareholders.

In its letter, the Company points out the rathexytiar circumstances of a shareholder challendieg t
management of a company that has not only mairdalmé grown, shareholder value, whether resuédaoked at
over one, three, five or 10 years. Likewise, thenpany noted New Mountain’s lack of real experieimcenanaging
assets in the energy industry and lack of acceNstional Fuel’s proprietary information, and queséd the
thoroughness of New Mountain’s analysis and thelens of its conclusions. In its letter to New Mountahe
Company has summarized its long-term businesegiraits pattern of creating and sustaining shddehwalue and
its analysis of each of the propositions offeredctianging the structure of the Company. The falh@as a synopsis
of each of those items and, incorporated intoribiss release, the complete response, as sent.

Ongoing Creation of Shareholder Value:

» During the past fiscal year, and three, five angdérs, National Fuel shareholders have enjoyed teturns tha
far exceed returns of the S&P 500 during those dameeperiods

« The Company anticipates continued success in f&@8, with earnings currently projected to behm tange o
$2.50 to $2.70 per diluted sha

-more-
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National Fuel has developed and is executing a hilgtrsuccessful exploration
and production strategy for its assets in the Appachian basin. New Mountain
has criticized the Company’s pace for its exploratin and production
activity in this region.

* National Fu€’'s aggressive and knowlec-based, lon-term strategy for developing its Appalachian préipsrhas
yielded results that validate management’s approadditionally, the Company — one of the most astrillers
in its part of the Appalachian Basirhas increased the number of wells it has drillethéregion every year sir
2004 and plans to continue accelerating its Apedancdrilling activities

* New Mountain claims that an even greater increasled pace of drilling could add $1.1 billion inlwe. New
Mountain’s claims are based on the work of its gpeonsultant Schlumberger Data & Consulting Sewic
(“Schlumberger”), which utilized limited publiclyailable data and was, by its own admission, a080sfoot
view.” The Company believes it is extremely misliegdo use a $1.1 billion figure, which, althougtractive on
its face, is not adjusted to fully reflect a realfld expected value once all of the risks inhenersiuch a drilling
program are taken into accou

* The key difference between National Fuel’s busirstisgegies and New Mountain’s proposals is that th
Company’s plans are based on thorough analysisabtata about its real assets. National Fuekdesiy



recognizes the complex and variable geology oRgealachian Basin and the need to incorporatevailable
data (including data to come from wells not yelield) in order to optimize the locations of futwells.

« Drilling too many wells too rapidly would likely cae average well recoveries to decline, lead telaydn first
production and, significantly, reduce the net pnés@lue of this asset, as compared to continuiatyddal Fuel’s
strategy of development at a knowle-based pace

The Company has completed a rigorous analysis of éhprospect of forming Master Limited
Partnerships (MLPs) for certain of its business segents. The Company and its top-tier financial
advisor have concluded that MLPs would not be bengfal to the structure of National Fuel at this
time.

* New Mountair's proposals to restructure National Fuel by finalhciengineering its Exploration and Product
(“E&P”) assets, and/or its Pipeline and Storage&SP) assets into MLPs are similarly founded on iffisient
analysis of unsubstantiated assumptit

-more-
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* Historically, most publicly traded companies thatnh captive MLPs pursue the MLP structure to: ¢hiave ¢
more attractive valuation than they are currergheiving in the public market, (ii) capitalize @axtadvantages,
(i) obtain an alternative publicly traded currgneith which to pursue growth through acquisitioasg/or
(iv) raise capital to fund other projects at thegpa level or to pay down debt. These drivers ess hpplicable to
National Fuel than to other energy companies thaeliormed MLPs

 After a thorough analysis of real data, the tasilaites of the underlying assets and the I-specific accountin
issues, the Company has concluded — with the comace of its top-tier financial advisor, Morgan 18&y —
that MLPs would not constitute i

attractive financial or strategic alternative astime and would, in fact, entail significant caestd risk. Among
other things, National Fuallow tax basis leads to a tax liability, whichrsfgcantly negates the potential value
an MLP.

There would be no significant incremental benefita National Fuel's shareholders from the
disposition of the Company’s Energy Marketing, Timker and Landfill Gas assets as proposed by New
Mountain.

* The Company has determined not to sell its coreggmaarketing segment, holds its timber assetdaai for
the right opportunity, and is actively considerthg future of its small landfill gas business. fBgllthese assets at
this time would not result in a significant incremtad benefit to shareholdel

In its letter, the Company’s Board of Directorgeasathat following a very detailed process in whioé Board
carefully evaluated New Mountain’s claims and pigds, it has concluded that, although the Boarsipgets New
Mountain’s right as a shareholder to express itsiops regarding National Fuel...after careful addagation, the
Board believes that the proposals that New Mouritagput forth are flawed by inadequate analysid,aae not in th
best interests of all of National Fuel’'s sharehrdds this time.”

Although the Company disagrees with New Mountaprgposals, the Board reiterated its ongoing comemitnto
acting in the best interests of all shareholdeZ®risistent with our track record of delivering sigant value to our
shareholders, the Board and management of Natirelcontinually look to improve the Company’s peniance
and further drive growt”



National Fuel is an integrated energy company $&I9 billion in assets comprised of the followirgefoperating
segments: Utility, Pipeline and Storage, Explomaémd Production, Energy Marketing, and Timber. iiddal
information about National Fuel is available onliternet Web sitewww.nationalfuelgas.comor through its investc
information service at 1-800-334-2188.
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Certain statements contained herein, includingestants regarding future financial and operatindoperance and condition, as well as
statements that are identified by the use of thels/tanticipates,” “estimates,” “expects,” “foretas “intends,” “plans,” “predicts,”

“projects,” “believes,” “seeks,” “will” and “may” ad similar expressions, are “forward-looking stagéets” as defined by the Private
Securities Litigation Reform Act of 1995. Forwambking statements involve risks and uncertaintibckvcould cause actual results or
outcomes to differ materially from those expredsetthe forward-looking statements. The Companyiseetations, beliefs and projections
contained herein are expressed in good faith amthelieved to have a reasonable basis, but therbecao assurance that such expectations,
beliefs or projections will result or be achievedhocomplished. In addition to other factors, thkofving are important factors that could
cause actual results to differ materially from #hdsscussed in the forward-looking statements: gbatin economic conditions, including
economic disruptions caused by terrorist activjtaeds of war or major accidents; changes in deapigc patterns and weather conditions,
including the occurrence of severe weather sudtuascanes; changes in the availability and/orgo€ natural gas or oil and the effect of
such changes on the accounting treatment of des@/éihancial instruments or the valuation of then@pany’s natural gas and oil reserves;
uncertainty of oil and gas reserve estimates;talidi successfully identify, drill for and produeeonomically viable natural gas and oil
reserves; significant changes from expectationBérCompany’s actual production levels for natges or oil; changes in the availability
and/or price of derivative financial instrumentsanges in the price differentials between varigpgs$ of oil; inability to obtain new
customers or retain existing ones; significant gjesnn competitive factors affecting the Compararges in laws and regulations to which
the Company is subject, including changes in taxirenmental, safety and employment laws and rdguis; governmental/regulatory
actions, initiatives and proceedings, includingsehévolving acquisitions, financings, rate casdsi¢h address, among other things, allowed
rates of return, rate design and retained gas)iasdfrelationships, industry structure, franchiseewal, and environmental/safety
requirements; unanticipated impacts of restructuimitiatives in the natural gas and electric irtdas; significant changes from expectations
in actual capital expenditures and operating exgeasd unanticipated project delays or changemjeg costs or plans; the nature and
projected profitability of pending and potentiabjacts and other investments, and the ability taionecessary governmental approvals and
permits; occurrences affecting the Company’s ahititobtain funds from operations, from borrowinggler our credit lines or other credit
facilities or from issuances of other short-ternescor debt or equity securities to finance needgital expenditures and other investments,
including any downgrades in the Company’s credibges; ability to successfully identify and finanaequisitions or other investments and
ability to operate and integrate existing and amysgequently acquired business or properties; impits under the SEC's full cost ceiling
test for natural gas and oil reserves; significdr@nges in tax rates or policies or in rates détitn or interest; significant changes in the
Company’s relationship with its employees or coctves and the potential adverse effects if labspulies, grievances or shortages were to
occur; changes in accounting principles or theiappbn of such principles to the Company; the eost effects of legal and administrative
claims against the Company; changes in actuarsalnagtions and the return on assets with respabet@€ompany’s retirement plan and post-
retirement benefit plans; increasing health castscand the resulting effect on health insuraneenprms and on the obligation to provide
post-retirement benefits; or increasing costs sfiiance, changes in coverage and the ability @imbisurance. The Company disclaims any
obligation to update any forward-looking statemeateeflect events or circumstances after the dateof or to reflect the occurrence of
unanticipated events.
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IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séiesrand Exchange Commission (“SECWe urge investors to rei
the Proxy Statement and

these other materials carefully when they beconadahle, because they will contain important infatran about
National Fuel Gas Company and the matters to beidered at its Annual Meeting. Investors may contéorrow &
Co., LLC, National Fuel Gas Company’s proxy advigorthe 2008 Annual Meeting, at (800) 252-195%pemail at
nfginfo@morrowco.com. Investors may also obtairea copy of the proxy statement and other reledantiments
when they become available as well as other mégdiied with the SEC concerning National Fuel @asmpany a



the SEC( s website ahttp://www.sec.go\. Free copies of National Fuel Gas Comy's SEC filings are also availak
on National Fuel Gas Company’s website at http:i#twwvationalfuelgas.com These materials and other documents
may also be obtained for free from: Secretary, dati Fuel Gas Company, 6363 Main Street, WilliathsyNew

York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors are cantain of its officers and employees may be dskta be
participants in the solicitation of proxies fromtid@al Fuel Gas Company’s stockholders with respethe matters
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included ingblkciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.corecurity
holders can also obtain information with resped¢hidentity of the participants and potentialtiggrants in the
solicitation and a description of their direct ndirect interests, by security holdings or otheeyfer free, by
contacting: Secretary, National Fuel Gas CompaBg36viain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directmmdirect interests, by
security holdings or otherwise, will be set fonihthe proxy statement and other materials to ld fi¥ith the SEC in
connection with National Fuel Gas Company’s 2008u4al Meeting.

Analyst Contact: James C. Welch (716) 857-6987
Media Contact: Julie C. Cox (716) 857-7079
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The following is the letter, as sent to New Mountai, including the required proxy
solicitation information and language on forward-looking statements.

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séiesrand Exchange Commission (“SEC”). WE URGE
INVESTORS TO READ THE PROXY STATEMENT AND THESE OHR MATERIALS CAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT
NATIONAL FUEL GAS COMPANY AND THE MATTERS TO BE COBIDERED AT ITS ANNUAL
MEETING. Investors may contact Morrow & Co., LLRational Fuel Gas Company’s proxy advisor for tbé&
Annual Meeting, at (800) 252959 or by email at nfginfo@morrowco.com. Investoray also obtain a free copy
the proxy statement and other relevant documenénliey become available as well as other matdifiatswith
the SEC concerning National Fuel Gas Company aSH(@'s website at http://www.sec.gowree copies of
National Fuel Gas Company’s SEC filings are alsailaile on National Fuel Gas Company’s website at
http://www.nationalfuelgas.com These materials and other documents may alsbtianed for free from:
Secretary, National Fuel Gas Company, 6363 MaieeStiWVilliamsville, New York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors areé cantain of its officers and employees may be dzkta be,
participants in the solicitation of proxies fromtidaal Fuel Gas Compang/stockholders with respect to the mat
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included ingblkciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.corecurity
holders can also obtain information with respedhtidentity of the participants and potentialtiggrants in the




solicitation and a description of their direct ndirect interests, by security holdings or otheeyisr free, by
contacting: Secretary, National Fuel Gas CompaBg36vain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directimdirect interests,
by security holdings or otherwise, will be set foiri the proxy statement and other materials thiée with the
SEC in connection with National Fuel Gas Compa2@g88 Annual Meeting.
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FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindoperance and
condition, as well as statements that are idedtifig the use of the words “anticipates,” “estimdtésxpects,”
“forecasts,” “i plans,” “predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siitar expressions,

intends,
are “forward-looking statements” as defined by Rhizvate Securities Litigation Reform Act of 199%mrivard-looking
statements involve risks and uncertainties whialidcoause actual results or outcomes to differ nahg

from those expressed in the forward-looking stategmelhe Company’s expectations, beliefs and ptiojes
contained herein are expressed in good faith amthelieved to have a reasonable basis, but therbecao assurance
that such expectations, beliefs or projections reult or be achieved or accomplished. In addiioother factors, tr
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditima$yding economic disruptions caused by terr@ddivities, acts
of war or major accidents; changes in demographitemps and weather conditions, including the aerwe of severe
weather such as hurricanes; changes in the avayamnd/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finaniriatruments or the valuation of the Company’s ratgas and oil
reserves; uncertainty of oil and gas reserve etsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reserviggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethie availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpss of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emrirental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gasliasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestructuring
initiatives in the natural gas and electric indiesty significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projéntgier changes in project costs or plans; theraeatnd projected
profitability of pending and potential projects asitier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting th@amy’s ability to obtain funds from operationgnfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or debtjuity securities to
finance needed capital expenditures and other imesds, including any downgrades in the Compangditratings;
ability to successfully identify and finance acdqiiss or other investments and ability to opewatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full ceslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationimterest; significant
changes in the Company’s relationship with its emeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occanggs in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimimistrative claims against the Company; changesiuarial
assumptions and the return on assets with respéoe tCompany'’s retirement plan and post-retirerbengfit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide

-more-
National Fuel

December 12, 2007
Page 8.



pos-retirement benefits; or increasing costs of insceachanges in coverage and the ability to obtesarance. Th
Company disclaims any obligation to update any &vdaooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohticpated events.

December 11, 2007

New Mountain Vantage Advisers, L.L.
c/o New Mountain Capital L.L.C.

787 Seventh Avenue, 49th Floor

New York, NY 1001¢

Attention: Mr. David M. DiDomenico
Dear David:

The Board of Directors of National Fuel Gas Comp@hiational Fuel” or the “Company”) addresses irstletter the
material business issues raised in your letterdd@gptember 11, 2007. The Board of Directors ismited to
enhancing value for all of National Fugkhareholders, and we take our fiduciary dutigsssy. With the help of ot
financial and legal advisors, we have been casetdhsidering your suggestions, including sevdral were already
being evaluated by National Fuel prior to New Maunts involvement. In this letter, we will discuspics including
the ongoing creation of shareholder value, our Aqugaan strategy, master limited partnership (“MLP”
considerations and the additional asset reviewaWelso filing today with the Securities and Exgf@Commission
(“SEC”) a slide presentation as part of a Form 8udgrent Report that addresses these matters.

SHAREHOLDER VALUE CREATION:
A TRACK RECORD OF OUTSTANDING RETURNS

As we have shared with the investment communityé&ars, National Fuel’s corporate objective isrtovwg
shareholder value through timely investment inghergy industry, as an integrated company with dementary
business segments that over the long run resoibie consistent earnings and returns than thosedea by a
specialized energy company. For over 100 yearssthasegy has delivered an elite record of dividecmimplemented
by exceptional returns in the last ten years.

-more-

National Fuel
December 12, 2007
Page 9.

The financial community has recognized the sourttichsciplined leadership provided by the manageraadtBoard
of National Fuel, as demonstrated by our exceptisimareholder returns. Over the past fiscal yéaeed years, five
years and ten years, shareholders have enjoyedlloweal returns of 32%, 83%, 185% and 214%, respely, which
far exceeded returns of the S&P 500 of 16%, 45%%d.Gnd 89% over those respective time periods.€lhes
outstanding returns are due in part to our paymaidsvidends to shareholders for 105 consecutaexy, including
dividends that have increased annually for the3@stears.

Generally, a dissident shareholder’s primary argum@uld involve excoriating the target companyianagement f
either falling stock prices or negative returnshareholders. This proxy contest is unusual beddatienal Fuel's
total returns to shareholders have been excebetit, before and after New Mountain became a Nattieuel
shareholder. The corollary to the usual underperémce argument is that the board is not knowledgeatdl needs ¢
infusion of expertise. Here, too, the argument wdall because of our uniquely qualified Board mensbwith deep
experience in pipelines, gas utilities and exploraaind production, particularly in Appalachia.

As you know, we had a very successful 2007 fiseak with record earnings which were enhanced bgdleof our
Canadian assets at a favorable price. We expecirtiinue that success in fiscal 2008, with earnmgsently
projected to be in the range of $2.50 to $2.70ddated share. Our goal is to continue our longditagy record o



increasing our dividend and delivering outstandigtgrns to our shareholders in 2008 and bey

APPALACHIAN EXPLORATION & PRODUCTION (“E&P”) STRATE GY:
DRILLING RESULTS VALIDATE MANAGEMENT'S APPROACH

The pace of activity in Appalachia is the most gigant issue raised by the proposals of New Moumtéantage
Advisers, L.L.C. (“New Mountain”). National Fuel #@an aggressive and well-planned long-term strai@gy
developing its Appalachian properties, which rebasour experience and proprietary knowledge ofamueage. A
significant modification to that plan, as suggedigdNew Mountain, would not only result in no shtatm bonanza
for investors, but ultimately would even erode litreg-term value of the Company’s assets.

National Fuel has operated in the Appalachian Bsidecades and fully appreciates that its Apgasacproperty it
an attractive asset within the Company’s overattfpbo. Since the late 1970s, when the deregutatibwellhead gas
prices began, National Fuel has tailored its dgllactivity mostly to market commodity prices aras ltontinually
explored new formations underlying its acreage pp&lachia as consistently
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higher pricing and improvements in technology hanagle those formations economic. At the recent codityprice
plateaus, National Fuel has increased its driliage to a new high. Along with this increased #gtithe Company
has maintained its focus on maximizing well perfante by pursuing development opportunities at gornmed pace
and in a manner consistent with our knowledge rd, @xperience in, our acreage in general and tbeanat
formations in particular.

» The Company has increased the number of wellssidhded in Appalachia every year since 2004 liddl 233
Appalachian wells in 2007, a 53% increase oveptiw year.

* In 2007 the Company also increased proved develdpedlachian reserves by 20% and total prc
Appalachian reserves by 33% over the prior y

* Notwithstanding the significant increase in drigjiactivity, the Company has improved its estimatiichate
recovery “EUR”) per well from 70 million cubic feet equivaler* MMCFE”) in 2006 to 97 MMCFE in 200°

Our drilling results validate management’s abitiyplan and execute, and prove that shareholdaevalmost
effectively maximized by an aggressive knowledgseldsapproach.

National Fuel is one of the most active drillerdppalachia and the single most active driller um core area. At 2
wells per 100,000 acres, our 2007 Appalachianimigilbace exceeds the per-acre pace of our comyzektitable,
Dominion, and Chesapeake and is close to thosawng®&and Cabot. Moreover, within the four coungaasf
Pennsylvania where National Fuel is most activednilted almost twice as many wells in 2007 as ahgur
competitorsOur experience indicates that our drilling pace isappropriate, when considered against the activity
of our peers. An immediate increase to 600 wells pgear on our 940,000 acres, as proposed by New Mutain,
would exceed industry standards and greatly increasthe risk of uneconomic activity.

The key difference between National Fuel's businestrategies and New Mountain’s proposals is that ayplans
are based on a thorough analysis of real data on oteal assetsFor example, our Appalachian drilling plans are
based on our experience with the extreme varigitwfithe shallow producing horizons on our acre&tighly
successful wells with EURs exceeding 300 MMCFE ltawve adjacent offset wells that are subeconomic. In
northwestern Pennsylvania, where our acreage &ddcwells in one part of a county can have aweEdRs that are
twice the average EURs of wells
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miles away in the same county. In other words, eleetee that it would be reckless to embark on Hirlgi program
that failed to take into account the complex sgrajphy of the actual geologic formations to beletil

The completion of our reserve and prospective nesostudy by Netherland, Sewell & Associates (“Netdnd &
Sewell”) confirms our long-held belief that, givere size and scope of our Appalachian acreage ywmeaovery
attractive asset, but one that must be developpppately in order not to destroy shareholdeugaBecause our
acreage is in a part of the Appalachian Basin dtaraed by complex stratigraphy, all availableonmfiation must be
utilized in order to optimize the location of fuguwells rather than the simpler, essentially aabjtivell location
methodologies that would be necessary to implefNemt Mountain’s proposals. Drilling too many welttrapidly
would likely cause average well quality to declilead to a delay in first production and, signifitg, reduce the net
present value of assets as compared to continuatigmhl Fuels strategy of development at an informed pace. &
continue to increase Appalachian drilling activatyd production, and enhance overall value, if wentasn our
aggressive and knowledge-based approach to théogevent of our acreage.

Our strategy of development at a knowledge-based parely presumes increasing our activity whenveimere the
opportunity arises. In fact, we plan to increaseAgppalachian drilling at a pace consistent withtcolling well
quality, capital expenditure per producing well ainae to first production for each new well. Spazafly, we
anticipate drilling 280 and 350 wells, respectivehythe Appalachian shallow Devonian formation$iscal years
2008 and 2009. Our strategy and development pabased on our proprietary data, our ongoing géolegrk, and
the extensive knowledge and expertise of both aug-time and our newly-added Appalachian geologists
engineers. So long as we continue to follow thiatsgic plan we are confident that we can contiowenhance the
value of our Appalachian properties.

We are also ready, willing and able to construct @perate additional gathering, processing andgnéssion facilities
as necessary to bring new Appalachian productionaiket, within the timing and other constraint@pplicable law:
rules and regulations. Design and constructiomfoéstructure is not instant, it depends on wherene and how mux
gas is found, but we are actively pursuing midstre@portunities in Appalachia and will continuedim so.

We also plan to continue our exploration of thepggdviarcellus Shale through our joint venture VIEtDG Resources
(“EOG”), an industry leader that has successfuliglered, developed, and operated in other shatedtons, and
continues to gain information from operating in@tshale formations. To that end, through the EQ@& yenture we
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are expecting to drill 18 wells, including ten tmamtal wells, in the Marcellus Shale formationistél year 2008. By
early 2008, we expect to have results for thregoadwells and three horizontal wells on our ageaAlthough
National Fuel intends to provide regular updateteming its progress in exploring and developimgMarcellus
opportunity, it is a highly competitive play andther National Fuel nor EOG will be disclosing teatal or
competitive details. While the Marcellus Shale magsent a significant opportunity for National Eukk play is still
in its early stages and its economic viability am acreage is not yet determined.

POTENTIAL VALUE CREATING ANALYSIS
MUST ACCOUNT FOR APPROPRIATE RISKS

The Board also believes it is important to addidss Mountain’s claim that the model drilling prograf its energy
consultant Schumberger Data & Consulting Servi“Schlumberge’) suggests the possibility of an additio



$1.1 billion in value creation from increasing fhece of activity in Appalachia. Although New Mouinthas refuse:
to provide us with a copy of the report, as we usidad from what New Mountain has told us, thiflidg program
would involve a very rapid increase in drilling pao areas well outside of National Fuel’s “proveeserves, and
even beyond the areas containing “probable” or Sgide” reservesAs such, the Board believes it is extremely
misleading to use this $1.1 billion figure which, lthough attractive on its face, is not adjusted tdully reflect a

real-world expected value once all of the risk§inherent in such a program are taken into account.

» Exploration and production companies, analysts,teartsaction brokers typically apply significargkridiscoun
factors to unproven reserves, and ascribe littlecovalue to any potential beyond possible rese

* New Mountain itself considers the $1.1 billion fig\“strategic and directior” only and not based on a prov
approach

1 New Mountain’s argument for greatly acceleratindgidtzal Fuel's Appalachian activity relies on esttemafor “potential” gas resources,
which is a category that ranks below “proved,” ‘ipable,” and “possible” reserves on the likelihoodls. By rule, the SEC permits only
“proved” reserves (as defined in Regulation S-Xdatuments filed with the SEC, and information ahbmther reserves or resources is
prohibited in companies’ documents filed with tHeCS While some E&P companies, including NationatlFa) make informal disclosures of
probable reserves, potential reserves and/or pateaesources, it is important to make the distorcbetween potential resources and rese
Because the terms “proved reserves,” “probablavesgand “potential reserves” are defined by thei&y of Petroleum Engineers,
companies generally do not refer to their “potdhtiasources as “reserves” since that would beraiigy misleading. Informal disclosures of
“probable reserves,” “potential reserves” and “ptitd” resources merely supplement the SEC-comptigstiosure filings and cannot
themselves be relied upon to draw meaningful cachs.
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» Schlumberger indicated that their study, upon wiNefw Mountain claims to have based its calculati“was a
50,000 foot vieV' and“was nowhere near a reserves re”

* We infer that New Mounta’s starting point must have been from a Schlumbetgenment that was based |
just on our acreage, but also on publicly availatiermation about production from the geographicaktensive
(and varied) Appalachian Basin, and that New Mouamaust then have applied assumptions which are not
applicable or realistic to National F’s acreage on the fringe of the Appalachian B:

In effect, New Mountain appears to have said littlere than that, if National Fuel were to contimth the strategy i
has been pursuing for at least four years, nanoalyil more Appalachian wells, but to do it mu@sfer and with
much better results per well, it would make muchrermaoney. Simply urging a management team to gerfand do
better is not a strategy, it is at best cheerleadtaster and better is a worthy goal, but hasguiently makes waste
and in this business returns on capital erode titkvell costs increase, reserves per well deseear the time
between drilling and production lengthens.

Given New Mountain’s lack of appropriate risk arsadyand both New Mountain’s and Schlumberger’s own
disclaimers concerning the reliability and accuratthe $1.1 billion figure, the use of that numisrat the very leas
misleading Additionally, we reiterate that, despite our requess, New Mountain has refused to disclose either to
us or to National Fuel’s other shareholders the adial Schlumberger report on which New Mountain’s clams

are based.

MASTER LIMITED PARTNERSHIP (“MLP”) ASSESSMENT:
UNCLEAR BENEFITS WITH SIGNIFICANT COST AND RISK

New Mountair's proposals to restructure National Fuel by finalg engineering its Exploration and Production
(“E&P”) assets, and/or its Pipeline and Storé*P&S”) assets, into MLPs are similarly founded on insugfit



analysis of incomplete data. After a thorough asialgf real data, we have conclu— with the concurrence of ol
top-tier financial advisor, Morgan Stanley - thaltR& are not an attractive strategic or financitdrahtive for
National Fuel at this time

Historically, most publicly-traded companies thatrh captive MLPs pursue the MLP structure to: ¢hiave a more
attractive valuation than they are currently reicgjvun the public market, (ii) capitalize on taxvattages, (iii) obtain
an alternative publicly traded
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currency with which to pursue growth through aciieiss, and/or (iv) raise capital to fund other jeads at the parent
level or to pay down debt. As discussed below,dlts/ers are less applicable to National Fuel tioasther energy
companies that have formed MLPs. With compreherssggstance from Morgan Stanley, and the Compdega
and tax advisor, Andrews Kurth, National Fuel hadargone a rigorous review process to considepahential
impact of forming one or more MLP(s) from a finaalcnd strategic perspective. In doing so, the Gomperforme
a detailed analysis of its California E&P operasi@s well as its P&S operations, including the nindeof both
operations in the form of MLPs. This analysis tamo account various asset contribution scenatiestax attributes
of the underlying assets (especially the low tasidaf our P&S assets) and the MLP-specific acangnssues. This
intense review has led us to the conclusion thatifoy an MLP of either the California E&P assetshw P&S
business at this time would not create additiohaleholder value, and would in fact entail sigmifitcost and risk.
Several factors contribute to this conclusion:

» After modeling both prospective MLPs, taking intwaunt the specific tax attributes of the businessel ¢
realistic asset contribution schedule, neither MbRBId be shown to create additional value to NFfeither at
earnings per share accretion perspective or ar-tax net present value perspecti

« The relatively low tax basis of National F’'s assets, particularly its P&S assets, makes int¢aras a significar
negative.

* National Fuel is adequately capitalized, has acttei¥e public capital markets and does not requash fromr
MLP equity issuances to pursue its growth oppotiesi especially those in Appalact

» Additionally, National Fuel does not believe thaturrently requires an additional public curremaypursue
growth through acquisitions in the E&P and P&S g

» Because National Fuel currently trades at multipi-line with E&P MLPs, creating value arbitrage throue
subsidiary initial public offering seems unlikelgdause it would require substantial expansion@fthltiple at
which National Fu¢'s stock trades

* There are potential operational, regulatory andianative impediments to forming a P&S MLP givien
integration with National Fu’s other operation:
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ADDITIONAL ASSET REVIEW:
BETTER FOR OUR SHAREHOLDERS TO KEEP AT THIS TIME



With the assistance of Morgan Stanley, National Ras also undertaken a review of those assetd\NtatMountair
views as “non-core,” including the energy marketnuginess, the timber assets, and the landfilbgasations, to
determine their strategic relevance and valuegddbmpany.

Energy Marketing

The energy marketing business, which is carriecogutiational Fuel Resources, Inc. (“NFR”), markedsural gas to
industrial, commercial, public authority and resitial customers and also offers competitively-ptiemergy and
energy management services.

* The complementary nature of N’s business and other National Fuel businessesaclicis New Mountal's
claim that NFR is {nor-core” asset

» While the Compar’s utility business segment earns its margin ordétiwery portion of a natural gas sale, N
is able to earn an incremental margin on the conimsdle of the sale, thus providing the Company’s
shareholders with the means to earn an incremeraiadin that would not otherwise be realiz

* NFR is one of the largest marketers on the Natigoal utility system, which maintains Company rieliaships
with retail utility customers that might otherwile lost.

* NFR also offers potential growth into markets bey/tire Compar’s core system, as evidenced by its expanding
presence in the contiguous utility markets to thet &hich are served by National Grid, New Yorki&tlectric
& Gas and Rochester Gas & Elect

* As employees and officers transfer among National' s business segments, the Company benefits fromdn
employees and officers who have -hand experience with a marketer in our territ

* We do not believe that a sale of our energy margedssets, which consist principally of y-to-year contract
with customers, could be accomplished at the makiipssumed by New Mounta

-more-

National Fuel
December 12, 2007
Page 16.

* Finally, NFR has achieved consistent and stroraniinal results with only modest capital investrmeamd
management attention from the Compe

NFR is an important component of National Fuel srstrategically aligned with the Comp¢s commitment to
participate in all segments of the natural gasrimss. Because NFR is an integral part of the dvaratess of
National Fuel, we believe that selling this assetat in the best interests of our shareholc

Timber

Highland Forest Resources, Inc. and the Northeass$ibn of Seneca Resources Corporation carry @tiddal Fuel's
timber segment activities. This segment marketgeetogs, export logs, sawlogs and green and kjiuinber from
its timber holdings of more than 100,000 acresragwatly 400 million board feet in Pennsylvania areN\y ork. Our
timber is located in the heart of the world’s bestirce of black cherry hardwood. Each year we alfyiharvest
timber at about the same rate the timber assetases through natural growth.

» National Fuel continually reviews and carefully smters the best use of its timber assets. In 2003,
National Fuel exchanged about half of its timbeseésto acquire the Empire State Pipeline in -advantaged
transaction



While the timber asset has become valuable, ibigpaoduct of our landholdings that support our Alpghiar
E&P, our P&S and our Utility operations. NationaidF owns the oil and gas rights underlying 90%wftimber
acreage. Ownership of surface rights and priveadsaertainly facilitates drilling, gathering, pessing and
transporting gas on this acrea

» Depending on what kind of greenhouse gas legisidiexomes law, an asset that absorbs substangialitigs of
carbon dioxide may turn out to be useful in a carb@dit trading systen

» This segment occupies a very small portion of mansn’'s time and the Compa’s capital, while contributin
positively to net income

« Consequently, the Company has no current planslitthe timber asset but remains alert to advaras
opportunities
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Landfill Gas

Horizon LFG, Inc. (“*Horizon”) is National Fuel'stalfill gas business that owns and operates shstdite landfill
gas pipeline companies that purchase, processpivarand resell landfill gas to customers in $ates.

Landfill gas is recognized as a renewable, “gremmergy that has environmental and economic ben#ftase
reduces greenhouse gas emissions, improves logplality, reduces landfill odors, maintains jobayes money
compared to traditional energy supplies, conseme@srenewable resources and increases energytydmyrelying
on a locally available fuel source. Again, depegdn the form greenhouse gas legislation takesyahe of this ass
could be further enhanced under a carbon crediingesystem.

Horizon is an attractive, yet small, component afibhal Fuels overall asset base. This segment contributetiyedg
to net income and requires a very small portiomahagement’s time and the Company’s capital — &tenlce sheet
value of its net plant is only about 50 cents frs. The Company is currently in the process tdrd@ning whether
to add to its asset position or to sell these as§rice a conclusion is reached, it will be pupldisclosed to all
shareholders.

To summarize the additional asset review, evennaisguNew Mountain is correct that the energy mangttimber
and landfill gas assets could be sold for the pribat New Mountain assumes, New Mountain’s projgsosauld
result in no significant incremental benefit to Matl Fuels shareholders. The Company has determined (19 rsetl
its core energy marketing segment, (2) to holtintber assets available for the right opporturatyd (3) to actively
consider the future of its small landfill gas busis.

CONCLUSIONS

Consistent with our track record of delivering signficant value to our shareholders, the Board and maagement
of National Fuel continually look to improve the Canpany’s performance and further drive growth . National
Fuel maintains an active investor relations funttiacluding regular meetings with shareholderstia end,
management has met and spoken with New Mountajjuérmly to gain an understanding of New Mountain’s
perspective and ideas about National Fuel's businasaddition to regular correspondence and teleph
conversations during 2007, senior management haparmsonally with New Mountain three times. New Mtain wa:
also permitted to address the Company’s full B@ard shareholders at the 2007 Annual Meeting ofSludders.
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Management has done its best to educate New Maouaitai other shareholders about National Fuel’snegsiand the
real opportunities and risks of different stratedgm the Company’s future.

We appreciate that New Mountain could not havedwss to our proprietary well data, or known thigits of our
tax basis in various properties. But we are trodilsieNew Mountain’s continuing refusal to sharewis the
Schlumberger data, persisting to claim the potefdraa billion dollar opportunity while ignorindhe well data we
have been disclosing since New Mountain first migh waanagement, and claiming selected MLP dataagparable
while discarding relevant examples.

The Board respects New Mountain’s right as a sludglen to express its opinions regarding NationalFand we will
continue to keep an open mind. However, after caoeinsideration, the Board believes that the psafsothat New
Mountain has set forth are flawed by inadequatdyaisa and are not in the best interests of aMafional Fuel's
shareholders at this time.

Respectfully

NATIONAL FUEL GAS COMPANY
Board of Directors

By: /s/ P. C. Ackerma

P. C. Ackermai

Chairman and CE(
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Exhibit 99.:

[Letter to retirees living i
states other than New Y
and Pennsylvani

[NFG Logo Omitted] National Fuel
December 21, 2007

[Name & Address]

Dear [Name]:

As you may know, the group headed by New Mountantege Advisers, L.L.C. (New
Mountain), owns approximately 9.7% of National Feielutstanding shares. On September 11, 2007
New Mountain sent a letter to our Board of Diresttwr offer its opinion on the structure and strt
positioning for our business segments. While wecarle and consider the views of all of our
shareholders, we believe New Mountain is mistaken.

You may have read the media accounts of our positheluding our belief that the integrated
structure of our Company provides us with greaterscstency and security in a variety of economic,
geographic and operating environments. For mangadks; this strategy has provided us with great
opportunity for success.

On December 12, 2007, we sent a response to Newmtdiouon matters it raised in its Septembe
11, 2007, letter. We also issued a news releassdinamarized our response. Copies of both of thos
documents are enclosed with this letter.

After careful consideration and rigorous analygjr Board believes that the proposals that |
Mountain has put forth are flawed by inadequatdyaisaand are not in the best interests of all of
National Fue's shareholders.

In addition to the matters discussed in our leftey likely also know that New Mountain has
indicated that it intends to propose three candglédr election to the Company’s Board of Directors
who would replace three of the 10 Directors whaenily serve on the Board. We expect that soon
you will receive, from both the Company and fromaNlountain, an array of materials addressing
your opportunity to cast your vote in this impottamtter.

As National Fuel stockholders, you will be askedate at the 2008 Annual Meeting of
stockholders on whether New Mountain’s candidatéis@place three of our directors, and we ask
you to cast your vote WITH THE BOARD by choosing tGompany’s slate of directors: Robert T.
Brady, Rolland E. Kidder and John F. Riordan, &lvbom have helped to build and sustain the
successful structure of our Company. In order tie wo support of the Company, cast your vote from
a white National Fuel Proxy Card ONLY. The whit@xyy card, or cards, you receive from the
Company will be clearly identified as such and yallreceive additional mailings from us to expl;
this process and how you can ensure that the wtegst is in support of the Board.

This is a complex issue and one that we are fdointhe first time in our 10%ear history and w
expect that you may have questions. We want to angwse questions and provide you with
complete information. If you would like more infoation or to discuss this with someone from



Company, please call 716-857-7720 or 1-800-634-5d4t@nsion 7720 and leave your name an
number. Your call will be returned as soon as pssi

Your Board remains committed to executing the Camgisastrategy and building on our long-
standing track record of success, and we apprealiaigat you did during your career to contribtde
that success. The Company’s accomplishments oeeralars are largely a result of the commitment
and hard work all of our employees and retireeeaut forth. On behalf of the Board and all of tis a
National Fuel, thank you for your dedicated serta@éhe Company and we look forward to y:
support in this important matter.

Thank you,
/s/ Phil Ackerman /s/ Dave Smith /s/ Ron Tanski
Phil Ackerman Dave Smith Ron Tanski

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company has filed a preliminary
proxy statement and will be filing a definitive pyostatement, WHITE proxy card and other
materials with the U.S. Securities and Exchange @msion (“SEC”). WE URGE INVESTORS TO
READ THE PROXY STATEMENT AND THESE OTHER MATERIALEAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT NATIONAL FUEL GAS COMPANY AND THEMATTERS TO BE
CONSIDERED AT ITS ANNUAL MEETING. Investors may otact Morrow & Co., LLC, Natione
Fuel Gas Company’s proxy advisor for the 2008 AhiMeeting, at (800) 252-1959 or by email at
nfginfo@morrowco.com. Investors may also obtafrea copy of the proxy statement and other
relevant documents when they become available dssvether materials filed with the SEC
concerning National Fuel Gas Company at the SE@1ssite at http://www.sec.gov. Free copies of
National Fuel Gas Compa’'s SEC filings are also available on National FGals Company’s
website at http://www.nationalfuelgas.com. Thes#anals and other documents may also be
obtained for free from: Secretary, National Fues @@mpany, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors aré,cantain of its officers and employees may
deemed to be, participants in the solicitationroiges from National Fuel Gas Company’s
stockholders with respect to the matters considat@tational Fuel Gas Company’s 2008 Annual
Meeting. Information regarding these directors, #rabe certain officers and employees, is included
in the preliminary proxy statement on Schedule 1i#s with the SEC on December 17, 2007, and
on National Fuel Gas Company’s website at http:Mnmationalfuelgas.com. Security holders can
also obtain information with respect to the idgntif the participants and potential participantshie
solicitation and a description of their direct ndirect interests, by security holdings or otheeyisr
free, by contacting: Secretary, National Fuel Gam@any, 6363 Main Street, Williamsville, New
York 14221, (716) 857-7000. More detailed inforroatwith respect to the identity of the
participants, and their direct or indirect intesgdty security holdings or otherwise, will be sw@tli in
the proxy statement and other materials to be flgd the SEC in connection with National Fuel (
Compan”s 2008 Annual Meeting



FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindoperance and
condition, as well as statements that are idedtifie the use of the words “anticipates,” “estimdtesxpects,”
“forecasts,” “intends,” “plans,” “predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siitar expressions,
are “forward-looking statements” as defined by Phizvate Securities Litigation Reform Act of 199@mrivard-looking
statements involve risks and uncertainties whialldcoause actual results or outcomes to differ rradhe from those
expressed in the forward-looking statements. Tha@@my's expectations, beliefs and projections contairezdih are
expressed in good faith and are believed to haeasonable basis, but there can be no assuranaitia
expectations, beliefs or projections will resulto@rachieved or accomplished. In addition to ofhetors, the
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditima$yding economic disruptions caused by terr@ddivities, acts
of war or major accidents; changes in demographitems and weather conditions, including the aerwe of severe
weather such as hurricanes; changes in the avayad/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finanatruments or the valuation of the Company’s ratgas and oil
reserves; uncertainty of oil and gas reserve etsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reservggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethe availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpss of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emvirental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gashasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestructuring
initiatives in the natural gas and electric indiestr significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projéntgier changes in project costs or plans; theraeatnd projected
profitability of pending and potential projects asitier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting th@gzmy’s ability to obtain funds from operationgrfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or delbguity securities to
finance needed capital expenditures and other imesgs, including any downgrades in the Compansgditratings;
ability to successfully identify and finance acqiass or other investments and ability to opeiatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full caslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationirmierest; significant
changes in the Company’s relationship with its empeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occanggs in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimiaistrative claims against the Company; changesiuarial
assumptions and the return on assets with respdot tCompany’s retirement plan and post-retirerbengfit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide post-
retirement benefits; or increasing costs of insceachanges in coverage and the ability to obtesarance. The
Company disclaims any obligation to update any &dalooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohticated events.
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National Fuel Gas Company Recaps Track Record of Qstanding Returns and Knowledge-Based
Approach to Building Shareholder Value:
National Fuel Files Response to New Mountain Capitavith the SEC

(December 12, 2007) Williamsville, New York: Thedd of Directors of National Fuel Gas Company (NYSEG)
(“National Fue” or the*Compan”) yesterday sent a letter to New Mountain Vantageigatg, L.L.C. “NMV” or



“New Mountair”) that includes a detailed review of the Comy’s ongoing efforts that have steadily enhar
shareholder value, provides the rationale behinitbNal Fuel’s Appalachian strategy, discusses méstéed
partnership (“MLP”) considerations and its reviefnte additional assets. This letter was sent spomse to earlier
correspondence from New Mountain, which includegiggstions for making fundamental changes to thetstre and
strategy of the Company. The Company has concluafest, thorough analysis, that New Mountain’s prsgdse are not
in the best interests of its shareholders.

In its letter, the Company points out the rathexytiar circumstances of a shareholder challendieg t
management of a company that has not only mairdalmé grown, shareholder value, whether resuéidaoked at
over one, three, five or 10 years. Likewise, thenpany noted New Mountain’s lack of real experieimcenanaging
assets in the energy industry and lack of accelstional Fuel’s proprietary information, and queséd the
thoroughness of New Mountain’s analysis and thelens of its conclusions. In its letter to New Mountahe
Company has summarized its long-term businessgiraits pattern of creating and sustaining shddehwalue and
its analysis of each of the propositions offeredctanging the structure of the Company. The falhgas a synopsis
of each of those items and, incorporated intoribiss release, the complete response, as sent.

Ongoing Creation of Shareholder Value:

» During the past fiscal year, and three, five angdérs, National Fuel shareholders have enjoyed teturns tha
far exceed returns of the S&P 500 during those sameeperiods

» The Company anticipates continued success in @8, with earnings currently projected to behia tange o
$2.50 to $2.70 per diluted sha
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National Fuel has developed and is executing a hilytrsuccessful exploration
and production strategy for its assets in the Appachian basin. New Mountain
has criticized the Company’s pace for its exploratn and production
activity in this region.

« National Fue€'s aggressive and knowlec-based, lon-term strategy for developing its Appalachian préipserhas
yielded results that validate management’s approadditionally, the Company — one of the most aetilillers
in its part of the Appalachian Basirhas increased the number of wells it has drillethéregion every year sir
2004 and plans to continue accelerating its Apadercdrilling activities

» New Mountain claims that an even greater increasled pace of drilling could add $1.1 billion inlwe. New
Mountain’s claims are based on the work of its gneonsultant Schlumberger Data & Consulting Sewic
(“Schlumberger”), which utilized limited publiclyailable data and was, by its own admission, a080sfoot
view.” The Company believes it is extremely misliegdo use a $1.1 billion figure, which, althougtractive on
its face, is not adjusted to fully reflect a realrld expected value once all of the risks inhenerstuch a drilling
program are taken into accou

« The key difference between National Fuel’s busirstisgegies and New Mountain’s proposals is that th
Company’s plans are based on thorough analysesabata about its real assets. National Fuekdegy
recognizes the complex and variable geology oRghealachian Basin and the need to incorporatevailable
data (including data to come from wells not yelieid) in order to optimize the locations of futwells.

« Drilling too many wells too rapidly would likely aae average well recoveries to decline, lead telaydn first
production and, significantly, reduce the net pnés@lue of this asset, as compared to continuiatyddal Fuel’s
strategy of development at a knowle-based pace



The Company has completed a rigorous analysis of éhprospect of forming Master Limited
Partnerships (MLPs) for certain of its business segents. The Company and its top-tier financial
advisor have concluded that MLPs would not be bengial to the structure of National Fuel at this
time.

* New Mountair's proposals to restructure National Fuel by finalhciengineering its Exploration and Product
("“E&P”) assets, and/or its Pipeline and Storage&SP) assets into MLPs are similarly founded on iffisient
analysis of unsubstantiated assumptit
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« Historically, most publicly traded companies thatnh captive MLPs pursue the MLP structure to: ¢hiave ¢
more attractive valuation than they are currerglyeiving in the public market, (ii) capitalize axtadvantages,
(i) obtain an alternative publicly traded currgneith which to pursue growth through acquisitioasg/or
(iv) raise capital to fund other projects at thegpa level or to pay down debt. These drivers ess hpplicable to
National Fuel than to other energy companies thaeHormed MLPs

 After a thorough analysis of real data, the tasilaites of the underlying assets and the I-specific accountin
issues, the Company has concluded — with the comace of its top-tier financial advisor, Morgan i8&y —
that MLPs would not constitute i

attractive financial or strategic alternative as time and would, in fact, entail significant caestd risk. Among
other things, National Fuallow tax basis leads to a tax liability, whichrsfgcantly negates the potential value
an MLP.

There would be no significant incremental benefitd National Fuel's shareholders from the
disposition of the Company’s Energy Marketing, Timker and Landfill Gas assets as proposed by New
Mountain.

» The Company has determined not to sell its coreggmaarketing segment, holds its timber assetdatai for
the right opportunity, and is actively considerthg future of its small landfill gas business. fBgllthese assets at
this time would not result in a significant incremtad benefit to shareholdel

In its letter, the Company’s Board of Directorgasathat following a very detailed process in whiod Board
carefully evaluated New Mountain’s claims and pisads, it has concluded that, although the Boarsiggets New
Mountain’s right as a shareholder to express itsiops regarding National Fuel...after careful addagation, the
Board believes that the proposals that New Mouritasput forth are flawed by inadequate analysid,aae not in th
best interests of all of National Fuel’'s sharehrdds this time.”

Although the Company disagrees with New Mountaprgposals, the Board reiterated its ongoing comamitnto
acting in the best interests of all shareholdeZ®risistent with our track record of delivering sigant value to our
shareholders, the Board and management of Natiaredlcontinually look to improve the Company’s peniance
and further drive growth.”

National Fuel is an integrated energy company $&!9 billion in assets comprised of the followimgefoperating
segments: Utility, Pipeline and Storage, Exploraamd Production, Energy Marketing, and Timber. iddal
information about National Fuel is available onlitgernet Web sitewww.nationalfuelgas.comor through its investc
information service at 1-800-334-2188.
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Certain statements contained herein, includingestants regarding future financial and operatindgoperance and condition, as well as
statements that are identified by the use of thela/tanticipates,” “estimates,” “expects,” “foretas “intends,” “plans,” “predicts,”

“projects,” “believes,” “seeks,” “will” and “may” ad similar expressions, are “forward-looking stag@ts” as defined by the Private
Securities Litigation Reform Act of 1995. Forwambking statements involve risks and uncertaintibckvcould cause actual results or
outcomes to differ materially from those expresseithe forward-looking statements. The Companyiseetations, beliefs and projections
contained herein are expressed in good faith amtelieved to have a reasonable basis, but tharbecao assurance that such expectations,
beliefs or projections will result or be achievadaocomplished. In addition to other factors, thikofving are important factors that could
cause actual results to differ materially from #hdsscussed in the forward-looking statements: geatin economic conditions, including
economic disruptions caused by terrorist activitaeds of war or major accidents; changes in deapigc patterns and weather conditions,
including the occurrence of severe weather sudtuaicanes; changes in the availability and/orgo€ natural gas or oil and the effect of
such changes on the accounting treatment of des@/éihancial instruments or the valuation of then@pany’s natural gas and oil reserves;
uncertainty of oil and gas reserve estimates;tghi successfully identify, drill for and produeeonomically viable natural gas and oil
reserves; significant changes from expectationberCompany’s actual production levels for natgas or oil; changes in the availability
and/or price of derivative financial instrumentsanges in the price differentials between varigpes$ of oil; inability to obtain new
customers or retain existing ones; significant gjeann competitive factors affecting the Compararges in laws and regulations to which
the Company is subject, including changes in taxirenmental, safety and employment laws and reguis; governmental/regulatory
actions, initiatives and proceedings, includingséhévolving acquisitions, financings, rate casdsi¢h address, among other things, allowed
rates of return, rate design and retained gas)iasdfrelationships, industry structure, franchiseewal, and environmental/safety
requirements; unanticipated impacts of restructuimitiatives in the natural gas and electric irtdas; significant changes from expectations
in actual capital expenditures and operating exgeasd unanticipated project delays or changemjegi costs or plans; the nature and
projected profitability of pending and potentiabjacts and other investments, and the ability taionecessary governmental approvals and
permits; occurrences affecting the Company’s ahititobtain funds from operations, from borrowinggler our credit lines or other credit
facilities or from issuances of other short-ternescor debt or equity securities to finance neexdgiital expenditures and other investments,
including any downgrades in the Company’s credihgs; ability to successfully identify and finanaequisitions or other investments and
ability to operate and integrate existing and amysgequently acquired business or properties; impgits under the SEC's full cost ceiling
test for natural gas and oil reserves; significdr@nges in tax rates or policies or in rates d&titn or interest; significant changes in the
Company’s relationship with its employees or cartves and the potential adverse effects if labspulies, grievances or shortages were to
occur; changes in accounting principles or theiappbn of such principles to the Company; the eost effects of legal and administrative
claims against the Company; changes in actuarsalnagtions and the return on assets with respabet@ompany’s retirement plan and post-
retirement benefit plans; increasing health castscand the resulting effect on health insuraneenprms and on the obligation to provide
post-retirement benefits; or increasing costs sfiiance, changes in coverage and the ability @imbisurance. The Company disclaims any
obligation to update any forward-looking statemeateeflect events or circumstances after the dateof or to reflect the occurrence of
unanticipated events.
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IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séiesrand Exchange Commission (“SECWe urge investors to rei
the Proxy Statement and

these other materials carefully when they beconadable, because they will contain important infation about
National Fuel Gas Company and the matters to beidered at its Annual Meeting. Investors may contéorrow &
Co., LLC, National Fuel Gas Company’s proxy advigorthe 2008 Annual Meeting, at (800) 252-195%pemail at
nfginfo@morrowco.com. Investors may also obtairea copy of the proxy statement and other reledantiments
when they become available as well as other médiied with the SEC concerning National Fuel Gasnpany at
the SEC’s website at http://www.sec.go¥ree copies of National Fuel Gas Company’s Skig$ are also available
on National Fuel Gas Company’s website at http:i#twwvationalfuelgas.com These materials and other documents
may also be obtained for free from: Secretary, dati Fuel Gas Company, 6363 Main Street, WilliathsyNew
York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION



National Fuel Gas Company and its directors aré,cantain of its officers and employees may be azkta be
participants in the solicitation of proxies fromtid@al Fuel Gas Company’s stockholders with respethe matters
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included indblciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.corecurity
holders can also obtain information with respedhtidentity of the participants and potentialtiggrants in the
solicitation and a description of their direct ndirect interests, by security holdings or otheeyfer free, by
contacting: Secretary, National Fuel Gas CompaBg36viain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directimdirect interests, by
security holdings or otherwise, will be set fonththe proxy statement and other materials to e f¥ith the SEC in
connection with National Fuel Gas Company’s 2008u4al Meeting.

Analyst Contact: James C. Welch (716) 857-6987
Media Contact: Julie C. Cox (716) 857-7079
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The following is the letter, as sent to New Mountai, including the required proxy
solicitation information and language on forward-looking statements.

IMPORTANT INFORMATION AND WHERE TO FIND IT

In connection with its 2008 Annual Meeting, NatibRael Gas Company will be filing a proxy statemaNHITE
proxy card and other materials with the U.S. Séiesrand Exchange Commission (“SEC”). WE URGE
INVESTORS TO READ THE PROXY STATEMENT AND THESE OHR MATERIALS CAREFULLY WHEN
THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT
NATIONAL FUEL GAS COMPANY AND THE MATTERS TO BE CORIDERED AT ITS ANNUAL
MEETING. Investors may contact Morrow & Co., LLRational Fuel Gas Company’s proxy advisor for tbé&
Annual Meeting, at (800) 252959 or by email at nfginfo@morrowco.com. Investoray also obtain a free copy
the proxy statement and other relevant documenénliey become available as well as other matdiiatswith
the SEC concerning National Fuel Gas Company aSH(@'s website at http://www.sec.goWree copies of
National Fuel Gas Company’s SEC filings are alsailaile on National Fuel Gas Company’s website at
http://www.nationalfuelgas.com These materials and other documents may alsbtaéned for free from:
Secretary, National Fuel Gas Company, 6363 MaieeStiWVilliamsville, New York 14221, (716) 857-7000.

CERTAIN INFORMATION REGARDING PARTICIPANTS IN THE S OLICITATION

National Fuel Gas Company and its directors areé cantain of its officers and employees may be dzkta be,
participants in the solicitation of proxies fromtid@al Fuel Gas Compang/stockholders with respect to the mat
considered at National Fuel Gas Company’s 2008 Ahkieeting. Information regarding these directars] these
certain officers and employees, is included indblciting material on Schedule 14A filed with t8&C on
December 12, 2007 and on National Fuel Gas Compamgbsite at http://www.nationalfuelgas.cor®ecurity
holders can also obtain information with respedhidentity of the participants and potentialtiggrants in the
solicitation and a description of their direct ndirect interests, by security holdings or otheeyfer free, by
contacting: Secretary, National Fuel Gas CompaBg36vain Street, Williamsville, New York 14221, @1857-
7000. More detailed information with respect to ithentity of the participants, and their directimdirect interests,
by security holdings or otherwise, will be set foirt the proxy statement and other materials thibe with the
SEC in connection with National Fuel Gas Compa2@88 Annual Meeting.
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FORWARD-LOOKING STATEMENTS

Certain statements contained herein, includingstants regarding future financial and operatindoperance and
condition, as well as statements that are idedtifie the use of the words “anticipates,” “estimdtesxpects,”
“forecasts,” “intends,” “plans,” “predicts,” “progs,” “believes,” “seeks,” “will” and “may” and siitar expressions,
are “forward-looking statements” as defined by Phizvate Securities Litigation Reform Act of 199%mrivard-looking
statements involve risks and uncertainties whialldcoause actual results or outcomes to differ rradhe

from those expressed in the forward-looking stat@selhe Company’s expectations, beliefs and ptiojes
contained herein are expressed in good faith amthelieved to have a reasonable basis, but therbecao assurance
that such expectations, beliefs or projections re#lult or be achieved or accomplished. In additmoother factors, tr
following are important factors that could caustiaktresults to differ materially from those dissed in the forward-
looking statements: changes in economic conditima$yding economic disruptions caused by terr@ddivities, acts
of war or major accidents; changes in demographitems and weather conditions, including the aerwe of severe
weather such as hurricanes; changes in the avayad/or price of natural gas or oil and theeetfof such changes
on the accounting treatment of derivative finanatruments or the valuation of the Company’s ratgas and oil
reserves; uncertainty of oil and gas reserve etsnability to successfully identify, drill for drproduce
economically viable natural gas and oil reserviggiiicant changes from expectations in the Com{magtual
production levels for natural gas or oil; changethe availability and/or price of derivative fir@al instruments;
changes in the price differentials between vartgpss of oil; inability to obtain new customersretain existing one:
significant changes in competitive factors affegtihe Company; changes in laws and regulationshiohathe
Company is subject, including changes in tax, emvrental, safety and employment laws and regulstion
governmental/regulatory actions, initiatives andgaedings, including those involving acquisitiditsancings, rate
cases (which address, among other things, alloated of return, rate design and retained gashasdfirelationships,
industry structure, franchise renewal, and envirental/safety requirements; unanticipated impactestructuring
initiatives in the natural gas and electric indiestr significant changes from expectations in datapital expenditures
and operating expenses and unanticipated projégsier changes in project costs or plans; theraand projected
profitability of pending and potential projects asitier investments, and the ability to obtain neagsgovernmental
approvals and permits; occurrences affecting thegzmy’s ability to obtain funds from operationgrfr borrowings
under our credit lines or other credit facilitiesfimm issuances of other short-term notes or delguity securities to
finance needed capital expenditures and other imesgs, including any downgrades in the Compansgditratings;
ability to successfully identify and finance acqjiass or other investments and ability to opeiatd integrate
existing and any subsequently acquired businepsoperties; impairments under the SEC’s full caslireg test for
natural gas and oil reserves; significant changeax rates or policies or in rates of inflationirmierest; significant
changes in the Company’s relationship with its emeés or contractors and the potential adversetsfiielabor
disputes, grievances or shortages were to occangds in accounting principles or the applicatibsuzh principles
to the Company; the cost and effects of legal aimlimistrative claims against the Company; changesiuarial
assumptions and the return on assets with respdot tCompany’s retirement plan and post-retirerbengfit plans;
increasing health care costs and the resultingtedie health insurance premiums and on the obtigat provide
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post-retirement benefits; or increasing costs s@iiance, changes in coverage and the ability @immbisurance. The
Company disclaims any obligation to update any &dalooking statements to reflect events or cirdamses after
the date hereof or to reflect the occurrence ohticpated events.

December 11, 2007

New Mountain Vantage Advisers, L.L.
c/o New Mountain Capital L.L.C



787 Seventh Avenue, 49th Flc
New York, NY 1001¢

Attention: Mr. David M. DiDomenico
Dear David:

The Board of Directors of National Fuel Gas Comp@hiational Fuel” or the “Company”) addresses irstletter the
material business issues raised in your letterdd&eptember 11, 2007. The Board of Directors isroited to
enhancing value for all of National Fugkhareholders, and we take our fiduciary dutigsssy. With the help of ot
financial and legal advisors, we have been casetdhsidering your suggestions, including sevdral were already
being evaluated by National Fuel prior to New Maunts involvement. In this letter, we will discuspics including
the ongoing creation of shareholder value, our Agugaan strategy, master limited partnership (“MLP”
considerations and the additional asset reviewaWelso filing today with the Securities and Exgf@Commission
(“SEC”) a slide presentation as part of a Form 8udgrent Report that addresses these matters.

SHAREHOLDER VALUE CREATION:
A TRACK RECORD OF OUTSTANDING RETURNS

As we have shared with the investment communityéars, National Fuel’s corporate objective isrtovwg
shareholder value through timely investment inghergy industry, as an integrated company with dementary
business segments that over the long run resuoioire consistent earnings and returns than thosede by a
specialized energy company. For over 100 yearssthasegy has delivered an elite record of dividecmimplemented
by exceptional returns in the last ten years.
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The financial community has recognized the sourttichsciplined leadership provided by the manageraedtBoard
of National Fuel, as demonstrated by our exceptisimareholder returns. Over the past fiscal yémeed years, five
years and ten years, shareholders have enjoyedlloweal returns of 32%, 83%, 185% and 214%, respely, which
far exceeded returns of the S&P 500 of 16%, 45%%d.@nd 89% over those respective time periods.e€lhes
outstanding returns are due in part to our paymaidsvidends to shareholders for 105 consecutaexry, including
dividends that have increased annually for the3@stears.

Generally, a dissident shareholder’s primary argumuld involve excoriating the target companyianagement f
either falling stock prices or negative returnstareholders. This proxy contest is unusual beddatenal Fuel's
total returns to shareholders have been excelbeth, before and after New Mountain became a Nakibnel
shareholder. The corollary to the usual underperémce argument is that the board is not knowledgeattl needs ¢
infusion of expertise. Here, too, the argument wdall because of our uniquely qualified Board mensbwith deep
experience in pipelines, gas utilities and exploraaind production, particularly in Appalachia.

As you know, we had a very successful 2007 fiseak with record earnings which were enhanced bgdleof our
Canadian assets at a favorable price. We expecirtiinue that success in fiscal 2008, with earnmgsently
projected to be in the range of $2.50 to $2.70ddated share. Our goal is to continue our longditag record of
increasing our dividend and delivering outstanditgrns to our shareholders in 2008 and beyond.

APPALACHIAN EXPLORATION & PRODUCTION (“E&P”) STRATE GY:
DRILLING RESULTS VALIDATE MANAGEMENT'S APPROACH

The pace of activity in Appalachia is the most gigant issue raised by the proposals of New Moumnt&antage
Advisers, L.L.C. (“New Mountain”). National Fuel #an aggressive and well-planned long-term strdimgy
developing its Appalachian properties, which rebasour experience and proprietary knowledge ofamueage. #



significant modification to that plan, as suggedigdNew Mountain, would not only result in no sl-term bonanz
for investors, but ultimately would even erode litreg-term value of the Company’s assets.

National Fuel has operated in the Appalachian Bsidecades and fully appreciates that its Apgatacproperty it
an attractive asset within the Company’s overattfpbo. Since the late 1970s, when the deregutatibwellhead gas
prices began, National Fuel has tailored its dgllactivity mostly to market commodity prices aras ltontinually
explored new formations underlying its acreage pp&lachia as consistently
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higher pricing and improvements in technology hanagle those formations economic. At the recent codityprice
plateaus, National Fuel has increased its driliage to a new high. Along with this increased #gtithe Company
has maintained its focus on maximizing well perfante by pursuing development opportunities at gornmed pace
and in a manner consistent with our knowledge rd, @xperience in, our acreage in general and theamet
formations in particular.

» The Company has increased the number of wellssidhded in Appalachia every year since 2004 Jidgl 233
Appalachian wells in 2007, a 53% increase oveptiw year.

* In 2007 the Company also increased proved develdpedlachian reserves by 20% and total prc
Appalachian reserves by 33% over the prior y

* Notwithstanding the significant increase in drijjiactivity, the Company has improved its estimatiidchate
recovery “EUR”) per well from 70 million cubic feet equivaler* MMCFE”) in 2006 to 97 MMCFE in 200"

Our drilling results validate management’s abitiyplan and execute, and prove that shareholdaevalmost
effectively maximized by an aggressive knowledgsellaapproach.

National Fuel is one of the most active drillerAppalachia and the single most active driller um core area. At 2
wells per 100,000 acres, our 2007 Appalachianimigilbace exceeds the per-acre pace of our comyzektitable,
Dominion, and Chesapeake and is close to thosawf&and Cabot. Moreover, within the four coungaaof
Pennsylvania where National Fuel is most activednilted almost twice as many wells in 2007 as ahgur
competitorsOur experience indicates that our drilling pace isappropriate, when considered against the activity
of our peers. An immediate increase to 600 wells pgear on our 940,000 acres, as proposed by New Mutain,
would exceed industry standards and greatly increasthe risk of uneconomic activity.

The key difference between National Fuel's businestrategies and New Mountain’s proposals is that ayplans
are based on a thorough analysis of real data on oteal assetsFor example, our Appalachian drilling plans are
based on our experience with the extreme varigitofithe shallow producing horizons on our acre&tighly
successful wells with EURs exceeding 300 MMCFE ltawve adjacent offset wells that are subeconomic. In
northwestern Pennsylvania, where our acreage addcwells in one part of a county can have aweEdRs that are
twice the average EURs of wells 30
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miles away in the same county. In other words, eleetee that it would be reckless to embark on Hirlgi program
that failed to take into account the complex sgragphy of the actual geologic formations to beletiil



The completion of our reserve and prospective nesostudy by Netherland, Sewell & Associat*Netherland &
Sewell”) confirms our long-held belief that, givdre size and scope of our Appalachian acreageywaeaovery
attractive asset, but one that must be developpppately in order not to destroy shareholdeugaBecause our
acreage is in a part of the Appalachian Basin dtaraed by complex stratigraphy, all availableommfiation must be
utilized in order to optimize the location of futuwells rather than the simpler, essentially aabjtivell location
methodologies that would be necessary to implefNemt Mountain’s proposals. Drilling too many weltstrapidly
would likely cause average well quality to declilead to a delay in first production and, signifitg, reduce the net
present value of assets as compared to continuatiomal Fuels strategy of development at an informed pace. &
continue to increase Appalachian drilling activatyd production, and enhance overall value, if wantasn our
aggressive and knowledge-based approach to théopevent of our acreage.

Our strategy of development at a knowledge-based parely presumes increasing our activity whenvamere the
opportunity arises. In fact, we plan to increaseAyppalachian drilling at a pace consistent withtcolling well
quality, capital expenditure per producing well dinge to first production for each new well. Spexfly, we
anticipate drilling 280 and 350 wells, respectivahythe Appalachian shallow Devonian formation$iscal years
2008 and 2009. Our strategy and development pbased on our proprietary data, our ongoing géolegrk, and
the extensive knowledge and expertise of both@ug-time and our newly-added Appalachian geologists
engineers. So long as we continue to follow thistsgic plan we are confident that we can contiouenhance the
value of our Appalachian properties.

We are also ready, willing and able to construct @perate additional gathering, processing angitnéssion facilities
as necessary to bring new Appalachian productionarket, within the timing and other constraintapplicable law:
rules and regulations. Design and constructiomfoéstructure is not instant, it depends on wheren& and how mur
gas is found, but we are actively pursuing midstre@portunities in Appalachia and will continuedim so.

We also plan to continue our exploration of thepdgeMarcellus Shale through our joint venture VIEBG Resources
(“EOG"), an industry leader that has successfuliglered, developed, and operated in other shatedtions, and
continues to gain information from operating inetkhale formations. To that end, through the EQ& yenture we
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are expecting to drill 18 wells, including ten fmamtal wells, in the Marcellus Shale formationiscél year 2008. By
early 2008, we expect to have results for thredoadwells and three horizontal wells on our ageeaAlthough
National Fuel intends to provide regular updatesxemning its progress in exploring and develophegMarcellus
opportunity, it is a highly competitive play andther National Fuel nor EOG will be disclosing teatal or
competitive details. While the Marcellus Shale magsent a significant opportunity for National Fukk play is still
in its early stages and its economic viability am acreage is not yet determined.

POTENTIAL VALUE CREATING ANALYSIS
MUST ACCOUNT FOR APPROPRIATE RISKS

The Board also believes it is important to addis& Mountain’s claim that the model drilling prograf its energy
consultant Schumberger Data & Consulting Servit&shlumberger”) suggests the possibility of an &ddal

$1.1 billion in value creation from increasing thece of activity in Appalachia. Although New Mountaas refused
to provide us with a copy of the report, as we usidad from what New Mountain has told us, thiflidg program
would involve a very rapid increase in drilling pao areas well outside of National Fuel’s “proveeserves, and
even beyond the areas containing “probable” or $fids” reservesAs such, the Board believes it is extremely
misleading to use this $1.1 billion figure which, lthough attractive on its face, is not adjusted tdully reflect a

real-world expected value once all of the risk§inherent in such a program are taken into account.

» Exploration and production companies, analysts,tergsaction brokers typically apply significargkidiscount
factors to unproven reserves, and ascribe littlecovalue to any potential beyond possible rese



* New Mountain itself considers the $1.1 billion fig\“strategic and directior” only and not based on a prov
approach

1 New Mountain’s argument for greatly acceleratingidzal Fuel's Appalachian activity relies on esttemfor “potential” gas resources,
which is a category that ranks below “proved,” ipable,” and “possible” reserves on the likelihoodls. By rule, the SEC permits only
“proved” reserves (as defined in Regulation S-Xdatuments filed with the SEC, and information ahbmther reserves or resources is
prohibited in companies’ documents filed with tHeCS While some E&P companies, including NationatlFa) make informal disclosures of
probable reserves, potential reserves and/or pateesources, it is important to make the distorcbetween potential resources and rese
Because the terms “proved reserves,” “probableveséand “potential reserves” are defined by tbei&y of Petroleum Engineers,
companies generally do not refer to their “potdhtiasources as “reserves” since that would beraity misleading. Informal disclosures of
“probable reserves,” “potential reserves” and “ptitd” resources merely supplement the SEC-comptigstiosure filings and cannot
themselves be relied upon to draw meaningful caichs.
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« Schlumberger indicated that their study, upon wiNelw Mountain claims to have based its calculati“was a
50,000 foot vie\" and“was nowhere near a reserves re”

* We infer that New Mounta’s starting point must have been from a Schlumbetgeument that was based |
just on our acreage, but also on publicly availatiermation about production from the geograpHicaktensive
(and varied) Appalachian Basin, and that New Momntaust then have applied assumptions which are not
applicable or realistic to National F’s acreage on the fringe of the Appalachian B:

In effect, New Mountain appears to have said littlere than that, if National Fuel were to contimth the strategy i
has been pursuing for at least four years, nanoallyii more Appalachian wells, but to do it mua@sfer and with
much better results per well, it would make muchrermaoney. Simply urging a management team to gerfand do
better is not a strategy, it is at best cheerleadtaster and better is a worthy goal, but hastguiently makes waste
and in this business returns on capital erode titkvell costs increase, reserves per well deseear the time
between drilling and production lengthens.

Given New Mountain’s lack of appropriate risk arsadyand both New Mountain’s and Schlumberger’'s own
disclaimers concerning the reliability and accuratthe $1.1 billion figure, the use of that numisgrat the very leas
misleading Additionally, we reiterate that, despite our requess, New Mountain has refused to disclose either to
us or to National Fuel’s other shareholders the aatal Schlumberger report on which New Mountain’s clans

are based.

MASTER LIMITED PARTNERSHIP (“MLP”) ASSESSMENT:
UNCLEAR BENEFITS WITH SIGNIFICANT COST AND RISK

New Mountair's proposals to restructure National Fuel by finalh engineering its Exploration and Production
(“E&P”) assets, and/or its Pipeline and Storage&SP) assets, into MLPs are similarly founded onuifigient
analysis of incomplete data. After a thorough asialgf real data, we have concluded — with the amenice of our
top-tier financial advisor, Morgan Stanley - thaltR& are not an attractive strategic or financitdrahtive for
National Fuel at this time

Historically, most publicly-traded companies thatnh captive MLPs pursue the MLP structure to: ¢hiave a more
attractive valuation than they are currently reicgjun the public market, (ii) capitalize on taxvattages, (iii) obtain
an alternative publicly traded
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currency with which to pursue growth through aciieiss, and/or (iv) raise capital to fund other jeads at the parent
level or to pay down debt. As discussed below,dlts/ers are less applicable to National Fuel tioasther energy
companies that have formed MLPs. With compreherssggstance from Morgan Stanley, and the Compdega
and tax advisor, Andrews Kurth, National Fuel hadargone a rigorous review process to considepahential
impact of forming one or more MLP(s) from a finaalcnd strategic perspective. In doing so, the Gomperformer
a detailed analysis of its California E&P operasi@s well as its P&S operations, including the nindeof both
operations in the form of MLPs. This analysis tamo account various asset contribution scenatiestax attributes
of the underlying assets (especially the low tasidaf our P&S assets) and the MLP-specific acangnssues. This
intense review has led us to the conclusion thatifoy an MLP of either the California E&P assetshw P&S
business at this time would not create additiohateholder value, and would in fact entail sigmifitcost and risk.
Several factors contribute to this conclusion:

» After modeling both prospective MLPs, taking intwaunt the specific tax attributes of the businessel a
realistic asset contribution schedule, neither MbRBId be shown to create additional value to NFfeither at
earnings per share accretion perspective or ar-tax net present value perspecti

* The relatively low tax basis of National F's assets, particularly its P&S assets, makes intares a significar
negative.

* National Fuel is adequately capitalized, has actei¥e public capital markets and does not requash fromr
MLP equity issuances to pursue its growth oppotiesi especially those in Appalact

» Additionally, National Fuel does not believe thaturrently requires an additional public curremaypursue
growth through acquisitions in the E&P and P&S ge

» Because National Fuel currently trades at multipldse with E&P MLPs, creating value arbitragedhgh a
subsidiary initial public offering seems unlikelgdause it would require substantial expansion@fthltiple at
which National Fu¢'s stock trades

» There are potential operational, regulatory andiatnative impediments to forming a P&S MLP givien
integration with National Fu’s other operation:
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ADDITIONAL ASSET REVIEW:
BETTER FOR OUR SHAREHOLDERS TO KEEP AT THIS TIME

With the assistance of Morgan Stanley, National Ras also undertaken a review of those assetN&atMountain
views as “non-core,” including the energy marketiginess, the timber assets, and the landfilbgasations, to
determine their strategic relevance and valuegdbmpany.

Energy Marketing

The energy marketing business, which is carriecbgutiational Fuel Resources, Inc. (“NFR”), markessural gas to
industrial, commercial, public authority and resitial customers and also offers competitively-ptiemergy and
energy management services.



* The complementary nature of N’s business and other National Fuel businessesaclicis New Mountal's
claim that NFR is {nor-core” asset

* While the Compar’s utility business segment earns its margin ordétiwery portion of a natural gas sale, N
is able to earn an incremental margin on the coniymesdle of the sale, thus providing the Company’s
shareholders with the means to earn an incremeratadin that would not otherwise be realiz

* NFR is one of the largest marketers on the Natiéoal utility system, which maintains Company rielaships
with retail utility customers that might otherwise lost.

* NFR also offers potential growth into markets bey/tile Compar’s core system, as evidenced by its expan
presence in the contiguous utility markets to thet @hich are served by National Grid, New Yorki&talectric
& Gas and Rochester Gas & Electi

* As employees and officers transfer among National' s business segments, the Company benefits fromdn
employees and officers who have -hand experience with a marketer in our territ

* We do not believe that a sale of our energy margedssets, which consist principally of y-to-year contract
with customers, could be accomplished at the makiipssumed by New Mounta
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* Finally, NFR has achieved consistent and stroraniinal results with only modest capital investrmeamd
management attention from the Compe

NFR is an important component of National Fuel sstrategically aligned with the Comp¢s commitment to
participate in all segments of the natural gasrimss. Because NFR is an integral part of the dvaratess of
National Fuel, we believe that selling this assetat in the best interests of our shareholc

Timber

Highland Forest Resources, Inc. and the Northeass$ibn of Seneca Resources Corporation carry @tiddal Fuel's
timber segment activities. This segment marketgegetogs, export logs, sawlogs and green and kjiuinber from
its timber holdings of more than 100,000 acresragwatly 400 million board feet in Pennsylvania areWN\y ork. Our
timber is located in the heart of the world’s bestirce of black cherry hardwood. Each year we alfyiharvest
timber at about the same rate the timber assetases through natural growth.

» National Fuel continually reviews and carefully smters the best use of its timber assets. In 2003,
National Fuel exchanged about half of its timbese#s to acquire the Empire State Pipeline in -advantaged
transaction

« While the timber asset has become valuable, ibigpaoduct of our landholdings that support our Alpghiar
E&P, our P&S and our Utility operations. NationaidF owns the oil and gas rights underlying 90%wftimber
acreage. Ownership of surface rights and priveadsaertainly facilitates drilling, gathering, pessing and
transporting gas on this acrea

» Depending on what kind of greenhouse gas legisidiexomes law, an asset that absorbs substangialities of
carbon dioxide may turn out to be useful in a carb@dit trading systen

» This segment occupies a very small portion of mansen’'s time and the Compa’s capital, while contributin
positively to net income



» Consequently, the Company has no current planslitthe timber asset but remains alert to advamiag
opportunities
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Landfill Gas

Horizon LFG, Inc. (“Horizon”) is National Fuel’'stalfill gas business that owns and operates shst&te landfill
gas pipeline companies that purchase, processpwarand resell landfill gas to customers in $ates.

Landfill gas is recognized as a renewable, “gremmergy that has environmental and economic ben#ftase
reduces greenhouse gas emissions, improves logplality, reduces landfill odors, maintains jobayes money
compared to traditional energy supplies, conseme@srenewable resources and increases energytydmyrelying
on a locally available fuel source. Again, depegdn the form greenhouse gas legislation takesyahe of this ass
could be further enhanced under a carbon crediingesystem.

Horizon is an attractive, yet small, component afibhal Fuels overall asset base. This segment contributetiyedg
to net income and requires a very small portiomahagement’s time and the Company’s capital — #tenlce sheet
value of its net plant is only about 50 cents ers. The Company is currently in the process tdrd@ning whether
to add to its asset position or to sell these as€rice a conclusion is reached, it will be pupldisclosed to all
shareholders.

To summarize the additional asset review, evennaisguUNew Mountain is correct that the energy mankgttimber
and landfill gas assets could be sold for the pribat New Mountain assumes, New Mountain’s projgsosauld
result in no significant incremental benefit to Matl Fuels shareholders. The Company has determined (19 rsetl
its core energy marketing segment, (2) to holtintber assets available for the right opporturatyd (3) to actively
consider the future of its small landfill gas buss.

CONCLUSIONS

Consistent with our track record of delivering signficant value to our shareholders, the Board and maagement
of National Fuel continually look to improve the Canpany’s performance and further drive growth . National
Fuel maintains an active investor relations funtctiacluding regular meetings with shareholderstiia end,
management has met and spoken with New Mountajjuérmly to gain an understanding of New Mountain’s
perspective and ideas about National Fuel’s busiriasaddition to regular correspondence and teleph
conversations during 2007, senior management haparmsonally with New Mountain three times. New Mtain wa:
also permitted to address the Company’s full Ba@ard shareholders at the 2007 Annual Meeting of biwdders.
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Management has done its best to educate New Maouatai other shareholders about National Fuel’snegsiand the
real opportunities and risks of different strategm the Company’s future.

We appreciate that New Mountain could not havedess to our proprietary well data, or known tiaits of our
tax basis in various properties. But we are trodilsieNew Mountain’s continuing refusal to sharewis the
Schlumberger data, persisting to claim the potefdraa billion dollar opportunity while ignorindhe well data we
have been disclosing since New Mountain first might waanagement, and claiming selected MLP dataagparable



while discarding relevant example

The Board respects New Mountain’s right as a sludglen to express its opinions regarding NationadlFand we will
continue to keep an open mind. However, after caoeinsideration, the Board believes that the psafsothat New
Mountain has set forth are flawed by inadequatdyaisa and are not in the best interests of aMafional Fuel's
shareholders at this time.

Respectfully

NATIONAL FUEL GAS COMPANY
Board of Director:

By: /s/ P. C. Ackerma

P. C. Ackermai

Chairman and CE(
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