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ITEM 5. OTHER EVENTS
National Fuel Gas Company (the "Company" or "National Fuel") announced that it has completed a full review of all of its derivative positions and, as a result, has determined that it will report a $3.5 million after-tax gain from derivative activities of its retail marketing subsidiary, National Fuel Resources, Inc. ("NFR"), for the Fourth Quarter of Fiscal 2000 ending September 30, 2000. The Company also announced that at September 30, 2000 it accrued a loss contingency of $1.6 million after-tax on the unhedged portion of fixed priced sales contracts entered into by NFR for sales of natural gas to customers in fiscal year 2001.
The Company also stated that its previously reported Third Quarter income would decrease by $5.4 million after-tax due to the reclassification of certain of NFR's derivative instruments from hedges to mark-to-market instruments. Accordingly, the Company is restating its Third Quarter net income to $9,070,000 compared with the $14,468,000 previously reported. National Fuel intends to file an amendment to its quarterly report on Form 10-Q for the three-month period ended June 30, 2000 to reflect this reclassification.
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