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Section 8 — Other Events
Iltem 8.01. Other Events.

Greif, Inc. (the “Company”) is filing this CurreReport on Form 8-K (this “Form 8-K”) to update tireancial information in
the Company’s Annual Report on Form 10-K for tisedil year ended October 31, 2009 (the “2009 ForiK")Giled with the
Securities and Exchange Commission (the “SEC”) endnber 23, 2009, to reflect revised financialrimfation and
disclosures resulting from the application of ar@&in an accounting principle from using a comtdmaof the last-in, firsbut
(“LIFQ”) and the first-in, first-out (“FIFO”) invetory accounting methods to the FIFO method fothedl Companys businesse
effective November 1, 2009. The Company is regishe following sections of the 2009 Form 10-Keélect the change in an
accounting principle described above:

* Item 6. Selected Financial Da
e Item 7. Manageme’s Discussion and Analysis of Financial Conditiod &esults of Operations; a
e Item 8. Financial Statements and Supplementary.|

The information included with and in this Form 8iskpresented for information purposes only in catina with the change in
an accounting principle described above. All oihérmation in the 2009 Form 10-K has not been tpdifor events or
developments that occurred subsequent to the filfrige 2009 Form 10-K with the SEC. For developtaamce the filing of
the 2009 Form 10-K, please see the Company’s QiaReport on Form 10-Q for the quarterly periodled January 31, 2010
and its current reports on Form 8-K filed subsedtjtieereto. The information in this Form 8-K, incind the exhibits hereto,
should be read in conjunction with the 2009 ForrKléind the Company’s subsequent SEC filings.




Section 9 — Financial Statements and Exhibits

Iltem 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Description

23.1 Consent of Ernst & Young LLP, Independent Registétablic Accounting Firmr

990.1 Item 6. Selected Financial Da

99.2 Item 7. Manageme’s Discussion and Analysis of Financial Conditiod &esults of Operation

99.3 Item 8. Financial Statements and Supplementary.l




SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on
behalf by the undersigned hereunto duly authorized.

GREIF, INC.

Date: May 27, 2010 By /s/ Donald S. Huml
Donald S. Huml,
Executive Vice President and Chief
Financial Officer




EXHIBIT INDEX

Exhibit No. Description

23.1 Consent of Ernst & Young LLP, Independent Registétablic Accounting Firrr

99.1 Item 6. Selected Financial Da

99.2 Item 7. Manageme’s Discussion and Analysis of Financial Conditiod &esults of Operation

99.3 Item 8. Financial Statements and Supplementary.|



EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
We consent to the incorporation by reference ofreport dated December 23, 2009, except for Noges 19 which the date is
May 27, 2010 with respect to the consolidated faiarstatements and schedule of Greif, Inc. andiglidries included in this
Form 8-K for the fiscal year ended October 31, 2009
/sl Ernst & Young LLP

Columbus, Ohio
May 27, 2010



ITEM 6. SELECTED FINANCIAL DATA

The five-year selected financial data is as foll¢@sllars in thousands, except per share amoiiits)

EXHIBIT 99.1

As of and for the years ended October 3 2009 2008 2007 2006 2005
Net sales $ 2,792,21 $ 3,790,53 $ 3,331,59 $ 2,630,33 $ 2,424,29
Net income $ 110,64t $ 241,74 $ 156,45 $ 144,53 $ 100,27¢
Total asset $ 2,823,922 $ 2,792,74 $ 2,687,53 $ 2,222,68. $ 1,913,88:
Long-term debt, including current portion

of long-term deb $ 738,600 $ 673,17 $ 622,688 $ 481,40¢ $ 430,40(
Basic earnings per shal

Class A Common Stoc $ 191 $ 4.1€ % 27C % 251 % 1.74

Class B Common Stoc $ 28 % 6.2 % 404 % 3.7¢ % 2.61
Diluted earnings per shar

Class A Common Stoc $ 191 % 411 % 268 % 24¢ % 1.71

Class B Common Stoc $ 28¢ % 6.2: $ 404 % 3.7¢ % 2.61
Dividends per shar¢

Class A Common Stoc $ 152 % 1.3z % 09z $ 0.6C $ 0.4

Class B Common Stoc $ 2271  $ 197 % 131 % 08¢ % 0.5¢

(1) All share information presented in this tabées been adjusted to reflect a 2-for-1 stock splitur shares of Class A and
Class B Common Stock as of the close of busineddaroh 19, 2007 distributed on April 11, 20(

The results of operations include the effects efar restructuring charges of $66.6 million, $4@®ilion, $21.2 million,
$33.2 million, and $35.7 million for 2009, 2008,020 2006, and 2005, respectively; pretax debt guishment charges of
$0.8 million, $23.5 million and $2.8 million for 29, 2007 and 2005, respectively; restructuringteelanventory charges of
$10.8 million for 2009; and large timberland gairfi$41.3 million and $56.3 million for 2006 and Z)@espectively.



EXHIBIT 99.2

ITEM 7. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussions should be read in conjiamcwith the other sections of our Annual Repartl®-K for the fiscal year
ended October 31, 2009 (the “Form 10-K”) filed wile Securities and Exchange Commission (the “SB6'pecember 23,
2009,, including the revised, consolidated finahsiatements and related notes contained withirCiimeent Report on Form 8-
K filed with the SEC on May 27, 2010.

The purpose of this section is to discuss and aeadyr consolidated financial condition, liquidétsd capital resources and
results of operations. This analysis should be rea@dnjunction with the consolidated financialtstaents and notes, which
appear elsewhere in this Form 10-K. The terms ‘iGr&ur company,” “we,” “us,” and “our” as used ithis discussion refer to
Greif, Inc. and subsidiaries.

Business Segments

We operate in three business segments: Indusa@ldging; Paper Packaging; and Land Managemem¢fdy referred to as
Timber).

We are a leading global provider of industrial pegikg products, such as steel, fibre and plastimdr intermediate bulk
containers, closure systems for industrial packggioducts, transit protection products and polyoaate water bottles, and
services, such as blending, filling and other pgaigservices, logistics and warehousing. We segitdvide complete
packaging solutions to our customers by offerimp@prehensive range of products and services ¢obalgasis. We sell our
industrial packaging products to customers in itriess such as chemicals, paint and pigments, foodbaverage, petroleum,
industrial coatings, agricultural, pharmaceutigad anineral, among others.

We sell our containerboard, corrugated sheetsr attreugated products and multiwall bags to custsnreNorth America in
industries such as packaging, automotive, foodmarlding products. Our corrugated container proglace used to ship such
diverse products as home appliances, small maghigescery products, building products, automoteenponents, books and
furniture, as well as numerous other applicati@s. industrial and consumer multiwall bag prodwsts used to ship a wide
range of industrial and consumer products, sudead, fertilizers, chemicals, concrete, flour, sufged, pet foods, popcorn,
charcoal and salt, primarily for the agricultu@iemical, building products and food industries.

As of October 31, 2009, we owned approximately 288,acres of timber properties in the southeadtmited States, which
were actively managed, and approximately 25,0568sagf timber properties in Canada. Our land managéteam is focused
on the active harvesting and regeneration of oolpér properties to achieve sustainable long-teetdgion our timberland.
While timber sales are subject to fluctuations,seek to maintain a consistent cutting scheduldimithe limits of available
merchantable acreage of timber, market and weathrtitions. We also sell, from time to time, timlaed and special use lai
which consists of surplus land, HBU land, and depeient land.

Greif Business Systems

In 2003, we began a transformation to become a&leamore market-focused, performance-driven companyhat we call the
“Greif Business System.” We believe the Greif Biesisi System has and will continue to generate ptivitydmprovements
and achieve permanent cost reductions. The GreiinBgs System continues to focus on opportunitiels as improved labor
productivity, material yield and other manufactarifficiencies, along with further plant consolidat. In addition, as part of
the Greif Business System and contingency activadjave launched a strategic sourcing initiativenawe effectively leverage
our global spending and lay the foundation for ale+class sourcing and supply chain capabilityrdsponse to the current
economic slowdown, we accelerated the implememtatfaertain Greif Business System initiatives.

Critical Accounting Policies

The discussion and analysis of our financial caoditind results of operations are based upon mwddidlated financial
statements, which have been prepared in accordeititaccounting principles generally accepted m thnited States
(“GAAP”). The preparation of these consolidatedafigial statements, in accordance with these piliesipequire us to make
estimates and assumptions that affect the repartemint of assets and liabilities, revenues andresgs and related disclosure
of contingent assets and liabilities at the dateusfconsolidated financial statements.

A summary of our significant accounting policiesrisluded in Note 1 to the Notes to ConsolidatethRcial Statements
included in Item 8 of this Form 1K- We believe that the consistent application et policies enables us to provide reade
the consolidated financial statements with usefidl eliable information about our results of opierag and financial condition.
The following are the accounting policies that vedidwe are most important to the portrayal of asutts of operations and
financial condition and require our most difficldtybjective or complex judgments.






Allowance for Accounts ReceivablWe evaluate the collectability of our accounts iealgle based on a combination of fact

In circumstances where we are aware of a specifitomer’s inability to meet its financial obligat®to us, we record a
specific allowance for bad debts against amoungstdueduce the net recognized receivable to trmiathwe reasonably
believe will be collected. In addition, we recognallowances for bad debts based on the lengimefreceivables are past due
with allowance percentages, based on our histogigaériences, applied on a graduated scale relatitree age of the receival
amounts. If circumstances change (e.g., higheréxpeacted bad debt experience or an unexpectediaiadverse change in a
major customer’s ability to meet its financial @ations to us), our estimates of the recoverahilitgmounts due to us could
change by a material amount.

Inventory ReservesReserves for slow moving and obsolete inventoniegpeovided based on historical experience, inugnto
aging and product demand. We continuously evaliet@dequacy of these reserves and make adjusttoghtsse reserves as
required. We also evaluate reserves for lossesrdimaepurchase commitments for goods or inventarie

Net Assets Held for SaliNet assets held for sale represent land, buildamglsland improvements less accumulated
depreciation. We record net assets held for sadedordance with Statement of Financial Accoun8tendards (“SFAS”)

No. 144,“Accounting for Impairment or Disposal of Long-LidéAssets(codified under Accounting Standards Codification
(“ASC") 360 “Property, Plant, and Equipment”)at the lower of carrying value or fair value lesstcto sell. Fair value is bas
on the estimated proceeds from the sale of thétfaatilizing recent purchase offers, market comgides and/or data obtained
from our commercial real estate broker. Our estnagtto fair value is regularly reviewed and suttiechanges in the
commercial real estate markets and our continuaduation as to the facility’s acceptable salegric

Properties, Plants and EquipmerDepreciation on properties, plants and equipmeptasided on the straight-line method
over the estimated useful lives of our assets.

We own timber properties in the southeastern Urfitiedes and in Canada. With respect to our UnitatéStimber properties,
which consisted of approximately 256,700 acrescibker 31, 2009, depletion expense is computeti®ibasis of cost and the
estimated recoverable timber acquired. Our lantsa@re maintained by tract. Merchantable timbetscase maintained by five
product classes, pine sawtimber, pine chip-n-save pulpwood, hardwood sawtimber and hardwood patmly within a
“depletion block,” with each depletion block basgzbn a geographic district or subdistrict. Curngntte have eight depletion
blocks. These same depletion blocks are used éam@rchantable timber costs. Each year, we estithateolume of our
merchantable timber for the five product classesdgh depletion block. These estimates are bas#teaurrent state in the
growth cycle and not on quantities to be availabliture years. Our estimates do not include cwst® incurred in the future.
We then project these volumes to the end of the yfaon acquisition of a new timberland tract, weard separate amounts
land, merchantable timber and pre-merchantablediraliocated as a percentage of the values beiradhased. These
acquisition volumes and costs acquired during tee yare added to the totals for each product elidh@ the appropriate
depletion block(s). The total of the beginning, ¢@@r growth and acquisition volumes are dividedhgytotal undepleted
historical cost to arrive at a depletion rate, wahiithen used for the current year. As timbepld,sve multiply the volumes
sold by the depletion rate for the current yeartive at the depletion cost. Our Canadian timlieperties, which consisted of
approximately 25,050 acres at October 31, 2009ndichave any depletion expense since they weractively managed at tt
time.

We believe that the lives and methods of deterngidiepreciation and depletion are reasonable; hayasig other lives and
methods could provide materially different results.

Derivative Financial Instruments. In accordance with SFAS No. 133, “Accounting Barivative Instruments and Hedging
Activities” (codified under ASC 815 “Derivatives and HedgingRe record all derivatives in the consolidated be¢agheets as
either assets or liabilities measured at fair valependent on the designation of the derivatigé&rimment, changes in fair value
are recorded to earnings or shareholders’ equitutih other comprehensive income (loss).

Restructuring ReserveRestructuring reserves are determined in accordaitbeappropriate accounting guidance, including
SFAS No. 146, “Accounting for Costs Associated vttt or Disposal Activities{codified under ASC 420 “Exit or Disposal
Cost Obligations”), and Staff Accounting Bulletin No. 100, “Restrugtg and Impairment Charges,” depending upon thtsfa
and circumstances surrounding the situation. Retstring reserves are further discussed in NotetBed\otes to Consolidated
Financial Statements included in Item 8 of thisrfRdi0-K.

Pension and Postretirement BenefilPension and postretirement benefit expenses dritities are determined by our
actuaries using assumptions about the discountegpected return on plan assets, rate of comgengatrease and health ci
cost trend rates. Further discussion of our peraihpostretirement benefit plans and related ggsons is contained in Notes
12 and 13 to the Notes to Consolidated Financeteients included in Item 8 of this Form KOThe results would be differe
using other assumptions.

Income TaxesOur effective tax rate is based on income, stagutr rates and tax planning opportunities avadldblus in the
various jurisdictions in which we operate. Sigrafit judgment is required in determining our effeetiax rate and in evaluati
our tax positions.

In the first quarter of fiscal 2008, we adopted phevisions of FASB Interpretatic' FIN” 48, Accounting for Uncertainty il



Income Taxes/(codified under ASC 740 “Income Taxes'fIN 48 clarifies the accounting for uncertainyimcome taxes
recognized in the financial statements in accordawith SFAS No. 109, “Accounting for Income Taxésddified under ASC
740 “Income Taxes") This standard provides that a tax benefit froroeutain tax position may be recognized when it gsen
likely than not that the position will be sustaingabn examination, including resolutions of anyated appeals or litigation
processes, based on the technical merits. The ametognized is measured as the largest amouakdfdnefit that is greater
than 50% likely of being realized upon settleménir effective tax rate includes the impact of resgrovisions and changes
reserves that we consider appropriate as welllagtkinterest and penalties.




A number of years may elapse before a particulatemdor which we have established a reserveyditad and finally resolve
The number of years with open tax audits variegddimg on the tax jurisdiction. While it is ofteiffitult to predict the final
outcome or the timing of resolution of any partarulax matter, we believe that our reserves reftezprobable outcome of
known tax contingencies. Unfavorable settlemerarof particular issue would require use of our caslvorable resolution
would be recognized as a reduction to our effedaxerate in the period of resolution.

Valuation allowances are established where expdutack taxable income does not support the retidizaf the deferred tax
assets.

We have estimated the reasonably possible expaetathange in unrecognized tax benefits througloliet31, 2010 based on
lapses of the applicable statutes of limitationsmiecognized tax benefits. The estimated net dsera unrecognized tax
benefits for the next 12 months ranges from $218anito $2.4 million. Actual results may differ raaially from this estimated
range.

Environmental Cleanup Cost. We expense environmental expenditures relatedisting conditions caused by past or current
operations and from which no current or future lieisediscernable. Expenditures that extend tfeedi the related property, or
mitigate or prevent future environmental contamoratare capitalized. The capitalized cost at Oetd@1, 2009, 2008, and

2007 was immaterial.

Environmental expenses were $(2.1) million, $0.4iom, and $0.2 million in 2009, 2008, and 200%&pectively. In 2009, we
reduced the environmental liability at our blendfagility in Chicago, lllinois, by $3.2 million du® a revised third party
estimate which reduced our total estimated cleagfs. Environmental cash expenditures were $3llbmi$3.2 million, and
$1.6 million in 2009, 2008 and 2007, respectiv€lyr reserves for environmental liabilities at OetoB1, 2009 amounted to
$33.4 million, which included a reserve of $17.9liom related to our blending facility in Chicagdiinois, $10.9 million relate
to our European drum facilities and $3.4 milliotated to our facility in Lier, Belgium. The remaig reserves were for
asserted and unasserted environmental litigatlaims and/or assessments at manufacturing sitestaedlocations where we
believe it is probable the outcome of such mattglibe unfavorable to us, but the environmentgl@sure at any one of those
sites was not individually material. We cannot deiae either the timing or the amount of paymentsdur environmental
exposure beyond 2009. Reserves for large envirotahexposures are principally based on environnieitaies and cost
estimates provided by third parties, but also fake account management estimates. Reserves fosiigsificant environment
exposures are principally based on managementatstm

We anticipate that expenditures for remediatioriscas most of the sites will be made over an exd¢dmkriod of time. Given
the inherent uncertainties in evaluating environtaleexposures, actual costs may vary from thosmatad at October 31,
2009. Our exposure to adverse developments wiffeot$o any individual site is not expected to kaerial. Although
environmental remediation could have a materiaafbn results of operations if a series of advdeselopments occur in a
particular quarter or fiscal year, we believe tihat chance of a series of adverse developmentsrotgin the same quarter or
fiscal year is remote. Future information and depaients will require us to continually reassessetigected impact of these
environmental matters.

Self-Insurance.We are self-insured for certain of the claims madéer our employee medical and dental insuranogranes.
We had recorded liabilities totaling $4.0 millionda$4.1 million for estimated costs related to tartding claims at October 31,
2009 and 2008, respectively. These costs includestimate for expected settlements on pending slaatiministrative fees a
an estimate for claims incurred but not reportdtesE estimates are based on our assessment afhdlirigt claims, historical
analyses and current payment trends. We recordtanage for the claims incurred but not reportedgisin estimated lag
period based upon historical information. This pegiod assumption has been consistently appliethéoperiods presented. If
the lag period was hypothetically adjusted by agoeequal to a half month, the impact on earningsla be approximately
$1.0 million. However, we believe the reserves rded are adequate based upon current facts andrstances.

We have certain deductibles applied to variousraaste policies including general liability, produatito and workers’
compensation. Deductible liabilities are insuremtigh our captive insurance subsidiary, which ledrded liabilities totaling
$21.5 million and $20.6 million for anticipated toselated to general liability, product, auto amtkers’ compensation at
October 31, 2009 and 2008, respectively. These doslude an estimate for expected settlementeadipg claims, defense
costs and an estimate for claims incurred but @bdrted. These estimates are based on our asseésdroatstanding claims,
historical analysis, actuarial information and eatrpayment trends.

ContingenciesVarious lawsuits, claims and proceedings have lbe@nay be instituted or asserted against us, inofuthose
pertaining to environmental, product liability, asafety and health matters. While the amounts @dimay be substantial, the
ultimate liability cannot currently be determinegchuse of the considerable uncertainties that.exist

All lawsuits, claims and proceedings are considéneds in establishing reserves for contingenciesccordance with SFAS
No. 5,“Accounting for Contingencies{codified under ASC 450 “Contingencies”)n accordance with the provisions of SFAS
No. 5, we accrue for a litigati-related liability when it is probable that a libflyi has been incurred and the amount of the loss
can be reasonably estimated. Based on currentliabi@information known to us, we believe that oeserves for these
litigation-related liabilities are reasonable ahdttthe ultimate outcome of any pending matter®idikely to have a material
adverse effect on our financial position or resfitben operations






Goodwill, Other Intangible Assets and Other Longyad AssetsWe account for goodwill in accordance with SFAS 142
“Goodwill and Other Intangible Assetstodified under ASC 350 “Intangibles — Goodwill adther” ). Under SFAS No. 14.
purchased goodwill and intangible assets with iimiteflives are not amortized, but instead aresg$dr impairment annually
or when indicators of impairment exist. Intangibksets with finite lives, primarily customer redaiships and patents and
trademarks, continue to be amortized over theifulidiges. In conducting the impairment test, titimated fair value of our
reporting units is compared to its carrying amdootuding goodwill. If the estimated fair value eeds the carrying amount,
then no impairment exists. If the carrying amowdeeds the estimated fair value, further analgsperformed to assess
impairment.

Our determination of estimated fair value of thegomting units is based on a discounted cash floayars, a multiple of
earnings before interest, taxes, depreciation amuttization (“EBITDA”) and, if available, a revieaf the price/earnings ratio
for publicly traded companies similar in natureg@e and size of the applicable reporting unit. diseount rates used for
impairment testing are based on the ffige rate plus an adjustment for risk factors. EB4TDA multiples used for impairme
testing are judgmentally selected based on fasteh as the nature, scope and size of the apmicapbrting unit. The use of
alternative estimates, peer groups or changesimtustry, or adjusting the discount rate, EBITBWItiples or price earnings
ratios used could affect the estimated fair valighe assets and potentially result in impairmémty identified impairment
would result in an adjustment to our results ofrafiens.

We performed our annual impairment tests in fi€l9, 2008 and 2007, which resulted in no impairtnebarges. Decreasing
the price/earnings ratio of competitors used fguairment testing by one point or increasing thealisit rate in the discounted
cash flow analysis used for impairment testing #ywould not have indicated impairment for any of mporting units for
fiscal 2009, 2008 or 2007. Refer to Note 4 of ttemsblidated Financial Statements included in Iteof $is form 10-K for
additional information regarding goodwill and otletangibles.

Revenue Recognitio. We recognize revenue when title passes to custoaneservices have been rendered, with appropriate
provision for returns and allowances. Revenuedsgaized in accordance with Staff Accounting Butiédo. 104, “Revenue
Recognition”(codified under ASC 605 “Revenue Recognitian”)

Timberland disposals, timber and special use ptppevenues are recognized when closings have @twequired down
payments have been received, title and possesaimbeen transferred to the buyer, and all othrier for sale and profit
recognition have been satisfied.

We report the sale of surplus and higher and bester(*"HBU") property in our consolidated statenseoitincome under “gain
on disposals of properties, plants, and equipnmtt,and report the sale of development propertjeuarinet sales” andcbst of
products sold.” All HBU and development propertgether with surplus property is used by us to petidely grow and sell
timber until sold.

Other Items.Other items that could have a significant impactf@financial statements include the risks ancettamties liste
in Item 1A under “Risk Factors.” Actual results tabdiffer materially using different estimates aaskumptions, or if
conditions are significantly different in the fugur

RESULTS OF OPERATIONS

Historically, revenues and earnings may or maybeotepresentative of future operating results duatious economic and
other factors.

The non-GAAP financial measure of operating proéifore the impact of restructuring charges, resiringg-related inventory
charges, and timberland disposals, net is usedghiut the following discussion of our results perations (except with
respect to the segment discussions for Industaek&jing and Paper Packaging, where timberlandslkdg, net are not
applicable and except with respect to Land Managérvbere restructuring-related inventory chargesrent applicable).
Operating profit before the impact of restructuraigirges, restructuringlated inventory charges, and timberland disposai
is equal to operating profit plus restructuring rgjes, and restructuring-related inventory chargses timberland gains plus
timberland losses. We use operating profit befoesimpact of restructuring charges, restructuriglgted inventory charges,
and timberland disposals, net because we beli@atdhts measure provides a better indication ofoparational performance
because it excludes restructuring charges andiotstimg-related inventory charges, which are epresentative of ongoing
operations, and timberland disposals, net whiclvalatile from period to period, and it providemare stable platform on
which to compare our historical performance.




The following table sets forth the net sales anerafing profit for each of our business segment2@®9, 2008 and 2007
(Dollars in thousands):

For the year ended October 31 2009 2008 2007
Net Sales
Industrial Packagin $ 2,266,89 $ 3,074,83 $ 2,662,94
Paper Packagin 504,68 696,90: 653,73:
Land Managemer 20,64( 18,79¢ 14,91«
Total net sale $ 2,792,21 $ 3,790,53 $ 3,331,59

Operating Profit
Operating profit, before the impact of restructgraharges, restructuring
related inventory changes, and timberland disppsals

Industrial Packagin $ 210,90¢ $ 325,95¢ $ 228,84t
Paper Packagin 44,11 78,64¢ 68,38:
Land Managemer 22,231 20,57 14,37:

Total operating profit before the impact of restuing charges,
restructuring-related inventory changes, and titalner disposals

net 277,25¢ 425,17: 311,60:
Restructuring charge
Industrial Packagin 65,74 33,97: 16,01(
Paper Packagin 68t 9,15¢ 5,21¢
Land Managemer 162 76 —
Total restructuring charge 66,59( 43,20: 21,22¢

Restructurin-related inventory charge
Industrial Packagin 10,77 — _
Paper Packagin — — —

Timberland disposals, ne

Land Managemer — 34C (64¢)
Operating profit
Industrial Packagin 134,39 291,98! 212,83
Paper Packagin 43,42¢ 69,49 63,16:
Land Managemer 22,074 20,83¢ 13,72¢
Total operating profi $ 199,89 $ 382,31 $ 289,72

Year 2009 Compared to Year 2008
Overview

Net sales decreased 26.3% on a year over yeartba?s792.2 million in 2009 from $3,790.5 milliam2008. The

$998.3 million decrease was due to lower salesmeli(16.7%), foreign currency translation (6.0%y bower selling prices
(3.6%). The 20.3% constant-currency decrease wamply due to lower sales volumes resulting frdra sharp decline in the
global economy and lower selling prices primardgulting from the pass-through of lower raw materists.

Operating profit was $199.9 million and $382.3 iaillin 2009 and 2008, respectively. Operating pitagfore the impact of
restructuring charges, restructuring-related inegntharges and timberland disposals, net was $2iiiflion for 2009
compared to $425.2 million for 2008. The $147.9iomil decrease in operating profit before the immHaestructuring charges,
restructuring-related inventory charges and tinghetldisposals, net was principally due to decreiaskslustrial Packaging
($115.1 million) and Paper Packaging ($34.5 milliand an increase in Land Management ($1.7 milli@perating profit,
expressed as a percentage of net sales, decreas@ for 2009 from 10.1% in 2008. Operating grbéfore restructuring
charges, restructuring-related inventory charged,the impact of timberland disposals, net, exgess a percentage of net
sales, decreased to 9.9% for 2009 from 11.2% 8200

Segment Review
Industrial Packaging

Our Industrial Packaging segment offers a comprahierine of industrial packaging products and s&w, such as steel, fib



and plastic drums, intermediate bulk containexssule systems for industrial packaging producasisit protection products,
and polycarbonate water bottles, and services, asithending, filling and other packaging servidegistics and warehousing.
The key factors influencing profitability in theduastrial Packaging segment are:

e Selling prices, customer demand and sales volu

* Raw material costs and avaliability, primarily $teesin and containerboar




e Energy and transportation cos

- Benefits from executing the Greif Business Syst

e Restructuring charges and restructu-related inventory charge

e Contributions from recent acquisitior

< Divestiture of business units and disposals oftass®d facilities; an
e Impact of foreign currency translatic

In this segment, net sales decreased 26.3% to&2,2dllion in 2009 compared to $3,074.8 million2008 due to lower sales
volume, foreign currency translation, and lowelisglprices. The Industrial Packaging segment wiectly impacted by lower
sales volumes resulting from the sharp declindénglobal economy and lower selling prices prinyargsulting from the pass-
through of lower raw material costs.

Gross profit margin for the Industrial Packagingreent was 17.9% in 2009 compared to 18.8% in 200\arily due to the
continued implementation of the Greif Business &ysand specific contingency actions (lower lab@nsportation, and other
manufacturing costs).

Operating profit was $134.4 million in 2009 comphte $292.0 million in 2008. Operating profit befdhe impact of
restructuring charges and restructuring-relate@ntary charges decreased to $210.9 million in 2@08pared to

$326.0 million in 2008. The decrease in operatirgfipwas primarily due to lower net sales whichrevpartially offset net
gains on asset disposals, lower material costiafhaoffset by lower of cost or market steel imgery write-downs early in the
year and by increased supply chain costs causéghigyorary spot steel shortages in some of our nefkeer in the yea

Paper Packagin¢

Our Paper Packaging segment sells containerboamaigated sheets, corrugated containers and milltsags in North
America. The key factors influencing profitability the Paper Packaging segment are:

e Selling prices, customer demand and sales volu

« Raw material costs, primarily old corrugated camtas;
«  Energy and transportation cos

«  Benefits from executing the Greif Business Systana
e Restructuring charge

In this segment, net sales decreased 27.6% to B&tidion in 2009 from $696.9 million in 2008. Ti$192.2 million decrease
was primarily due to lower sales volumes and losedling prices.

Gross profit margin for the Paper Packaging segmast16.6% in 2009 compared to 17.1% in 2008. TdmePPackaging
segment’s cost of products sold continue to befrefih the Greif Business System and specific cgaity initiatives.

Operating profit was $43.4 million and $69.5 mitlimm 2009 and 2008, respectively. Operating ptuéfore the impact of
restructuring charges decreased to $44.1 millic20id® compared to $78.6 million in 2008. The deseaa operating profit
before the impact of restructuring charges was g@riigndue to lower net sales, partially offset bywer raw material costs,
especially for old corrugated containers. In additiabor, transportation and energy costs werelaw2009 as compared to
2008.

Land Management (formerly Timber

As of October 31, 2009, our Land Management segommgisted of approximately 256,700 acres of tingveperties in the
southeastern United States, which are activelydsted and regenerated, and approximately 25,088 atCanada. The key
factors influencing profitability in the Land Marament segment are:

. Planned level of timber sale

e Selling prices and customer dema






e Gains (losses) on sale of timberland;
e Sale of special use properties (surplus, HBU, anekbpment properties

In this segment, net sales were $20.6 million iB26ompared to $18.8 million in 2008. While timisafes are subject to
fluctuations, we seek to maintain a consistenirayitchedule, within the limits of market and weatbonditions.

Operating profit was $22.1 million and $20.8 mitlim 2009 and 2008, respectively. Operating piméfore the impact of
restructuring charges and timberland disposalsyast$22.2 million in 2009 compared to $20.6 millia 2008. Included in
these amounts were profits from the sale of spesialproperties of $14.8 million in 2009 and $1@iBion in 2008.

In order to maximize the value of our timber prdpewe continue to review our current portfolio agxplore the development
of certain of these properties in Canada and thitediStates. This process has led us to charageteuizproperty as follows:

*  Surplus property, meaning land that cannot hieiefitly or effectively managed by us, whether tuparcel size,
lack of productivity, location, access limitatiooisfor other reason:

. HBU property, meaning land that in its curremtisthas a higher market value for uses other thamigg and selling
timber.

. Development property, meaning HBU land that, waitltitional investment, may have a significantigh@r market
value than its HBU market valu

e Timberland, meaning land that is best suited fomgng and selling timbe

We report the sale of surplus and HBU propertyunepnsolidated statements of income under “gaidisposals of properties,
plants and equipment, net” and report the salewébpment property under “net sales” and “cogiroflucts sold.” All HBU
and development property, together with surpluperty, continues to be used by us to productivebywgand sell timber until
sold.

Whether timberland has a higher value for usesratfza growing and selling timber is a determimatiased upon several
variables, such as proximity to population centangicipated population growth in the area, thetppphy of the land, aesthe
considerations, including access to lakes or riw@es condition of the surrounding land, availdpibtf utilities, markets for
timber and economic considerations both natiorelg locally. Given these considerations, the chariaation of land is not a
static process, but requires an ongoing reviewrartharacterization as circumstances change.

At October 31, 2009, we estimated that there wppeaximately 58,900 acres in Canada and the UiStates of special use
property, which we expect will be available foresal the next five to seven years.

Other Income Statement Changes
Cost of Products Sold

Cost of products sold, as a percentage of net,sat@sased to 82.1% in 2009 from 81.4% in 200&prily as a result of lower
raw material costs and contributions from furtheza@ution of incremental and accelerated Greif BesinSystem initiatives and
specific contingency actions. These positive factoere partially offset by $10.8 million of resttudng-related inventory
charges.

Selling, General and Administrativeé'SG&A”") Expenses

SG&A expenses were $267.6 million, or 9.6% of ra¢s, in 2009 compared to $339.2 million, or 9.(Raet sales, in 2008.
The dollar decrease in our SG&A expense was priyndude to the reduction in personnel on a periogr geriod basis, tighter
controls over SG&A expenses, and accelerated Braiiness System and specific contingency initiatineluding reductions
on both travel related programs and professiores. f8G&A expense as a percentage of net salessettas a result of
decreased net sales in 2009 as compared to 2008.

Restructuring Charge:
Restructuring charges were $66.6 million and $43ilRon in 2009 and 2008, respectively.

Restructuring charges for 2009 consisted of $28libmin employee separation costs, $19.6 millinorasset impairments, and
$18.6 million in other restructuring costs. Thedsof the 2009 restructuring activities was on bess realignment due to the
economic downturn and further implementation of@reif Business System. Nineteen company-ownedplarthe Industrial
Packaging were closed. A total of 1,294 employeesewsevered during 2009. In addition, we recorddd&million of
restructuring-related inventory charges as a dogtaglucts sold in our Industrial Packaging segnmelaited to excess inventory
adjustments of closed facilitie



Restructuring charges for 2008 consisted of $20lgmin employee separation costs, $12.3 millinrasset impairments,
$0.4 million in professional fees and $9.9 milliomother restructuring costs, primarily consistafgacility consolidation and
lease termination costs. Six company-owned plantse Industrial Packaging segment and four comymavryed plants in the
Paper Packaging segment were closed. Additionsglyerance costs were incurred due to the elimmatiecertain operating
and administrative positions throughout the wofldotal of 630 employees were severed during 2008.




See Note 5 to the Notes to Consolidated Finantca#EBients included in Item 8 of this Form 10-K #olditional disclosures
regarding our restructuring activities.

Timberland Disposals, Net
For 2009, we recorded no net gain on sale of tilabdrproperty compared to a net gain of $0.3 nmiliito 2008.
Gain on Disposal of Properties, Plants and EquipnieNet

For 2009, we recorded a gain on disposal of prasemlants and equipment, net of $34.4 milliomarily consisting of a
$17.2 million pre-tax net gain on the sale of spedndustrial Packaging segment assets and feslin North America and
$14.8 million in net gains from the sale of surpdusl HBU timber properties. During 2008, gain cspdsal of properties,
plants and equipment, net was $59.5 million, prilp&onsisting of a $29.9 million pre-tax net gain the divestiture of
business units in Australia and our controllingenest in a Zimbabwean operation, and $15.2 millionet gains from the sale
of surplus and HBU timber properties.

Interest Expense, Ne

Interest expense, net, was $53.6 million and $48ligon in 2009 and 2008, respectively. The inceeass primarily due to
higher outstanding debt as a result of our new $#litbn senior secured credit facility and theuaace of our new
$250 million Senior Notes due 2019 at 7.75%

Debt Extinguishment Charge

In 2009, we completed a new $700 million seniowused credit facility. This facility replaced an sting $450 million
revolving credit facility that was scheduled to oratin March 2010. As a result of this transact®mdgbt extinguishment
charge of $0.8 million related to the write-offwiamortized capitalized debt issuance costs wasded.

Other Expense, Net

Other expense, net was $7.2 million in 2009 cong&reb8.8 million in 2008. The decrease was primatie to foreign
exchange losses of $0.1 million in 2009 as comptrédasses of $1.7 million in 2008.

Income Tax Expens:

During 2009, the effective tax rate was 17.4% camgao 24.2% in 2008. The decrease in the effettiveate was primarily
due a change in the mix of income in the UnitedeStaompared to regions outside of the United Stathere tax rates were
lower, among other factors. The effective tax ratgy fluctuate based on the mix of income inside @ngide the United States
and other factors.

Equity in Earnings of Affiliates and Minority Inteests

For equity in earnings of affiliates and minoribtarests, we recorded a loss of $3.6 million in2606mpared to a loss of

$3.9 million in 2008. We have majority interests/arious companies, and the minority interesthérespective net income of
these companies have been recorded as an expéiese. 8xpenses were partially offset by equity agenof our
unconsolidated affiliates.

Net Income

Based on the foregoing, net income decreased $13lidn to $110.6 million in 2009 from $241.7 mdh in 2008.

Year 2008 Compared to Year 2007

Overview

Net sales increased 14% (10% excluding the impatireign currency translation) to $3,790.5 million2008 compared t
$3,331.6 million in 2007. The $458.9 million incseawas due to Industrial Packaging ($411.8 milli®gper Packaging

($43.2 million) and Land Management ($3.9 millioG)rong organic sales growth for industrial packggiroducts and higher
selling prices, principally in response to highenmaterial costs, drove the 10% constant-curré@mrgase.




Operating profit was $382.3 million and $289.7 iaillin 2008 and 2007, respectively. Operating pitagfore the impact of
restructuring charges and timberland disposalswast$425.2 million for 2008 compared to $311.4iorilfor 2007. The
$113.6 million increase was principally due to lagbperating profit in Industrial Packaging ($9illion), Paper Packaging
($10.3 million) and Land Management ($6.2 millio®perating profit, expressed as a percentage fates, increased to
10.1% for 2008 from 8.7% in 2007. Operating prbéfore restructuring charges and the impact of¢itaimd disposals, net,
expressed as a percentage of net sales, increa$éd#o for 2008 from 9.4% in 2007.

Segment Review
Industrial Packaging

Our Industrial Packaging segment offers a comprakierine of industrial packaging products and s&y, such as steel, fibre
and plastic drums, intermediate bulk containexssule systems for industrial packaging producésisit protection products,
and polycarbonate water bottles, and services, asithending, filling and other packaging servidegistics and warehousing.
The key factors influencing profitability in thedastrial Packaging segment are:

e Selling prices, customer demand and sales volu

« Raw material costs, primarily steel, resin and aw@rboard
e Energy and transportation cos

< Benefits from executing the Greif Business Syst

e Restructuring charge

e Contributions from recent acquisitior

. Divestiture of business units; a

« Impact of foreign currency translatic

In this segment, net sales increased 16% to $B07Hlion in 2008 compared to $2,662.9 million i — an increase of
10% excluding the impact of foreign currency tratish. Higher sales volumes across all regiond) patrticular strength in
emerging markets, in addition to higher sellingesiin response to higher raw material costs, woati to drive the segment’s
organic growth.

Gross profit margin for the Industrial Packagingreent was 18.8% in 2008 compared to 18.3% in 2p6mharily due to the
continued implementation of the Greif Business &ysflower labor, transportation and other manuféogucosts).

Operating profit was $292.0 million in 2008 comphte $212.8 million in 2007. Operating profit begdhe impact of
restructuring charges increased to $326.0 millio®008 compared to $228.8 million in 2007. Theéase in operating profit
was primarily due to improvement in sales voluntegher selling prices and contributions from theiGBusiness System,
which were partially offset by higher input costs.

Paper Packagin¢

Our Paper Packaging segment sells containerboamdigated sheets, corrugated containers and milltaags in North
America. The key factors influencing profitability the Paper Packaging segment are:

e Selling prices, customer demand and sales volu

* Raw material costs, primarily old corrugated camess;
«  Energy and transportation cos

«  Benefits from executing the Greif Business Systana
e Restructuring charge

In this segment, net sales were $696.9 milliond@&compared to $653.7 million in 2007. The inceciasnet sales was
principally due to higher selling prices, includiagontainerboard price increase implemented irficheth quarter of 2007 and
the realization of a containerboard price increaggemented in the fourth quarter of 2008.

Gross profit margin for the Paper Packaging segmast17.1% in 2008 compared to 17.5% in 2007. Glbsease was
primarily due to higher input costs, including emeand transportation, partially offset by highelling prices from the
containerboard increase implemented in the fountirtgr of 2007 and the partial realization of aréase implemented in the
fourth quarter of 200¢






Operating Profit was $69.5 million and $63.2 miflim 2008 and 2007, respectively. Operating plufore the impact of
restructuring charges increased to $78.6 millioBdA8 compared to $68.4 million in 2007. The inseewas primarily due to
higher selling prices from containerboard increapeastially offset by higher input costs, includimgreased energy costs and
increased transportation costs.

Land Management (formerly Timber

As of October 31, 2008, our Land Management segommgisted of approximately 268,700 acres of tingveperties in the
southeastern United States, which are activelydsted and regenerated, and approximately 27,488 atCanada. The key
factors influencing profitability in the Land Marnament segment are:

*  Planned level of timber sale

e Selling prices and customer dems

e Gains (losses) on sale of timberland;

e Sale of special use properties (surplus, HBU, anekbpment properties

Net sales were $18.8 million in 2008 compared t $t4.9 million in 2007. While timber sales arejsgbto fluctuations, wi
seek to maintain a consistent cutting scheduldyimvthe limits of market and weather conditions.

Operating profit was $20.8 million and $13.7 miflim 2008 and 2007, respectively. Operating piméfore the impact of
restructuring charges and timberland disposalswast$20.6 million in 2008 compared to $14.4 millia 2007. Included in
these amounts were profits from the sale of spesialproperties of $16.8 million in 2008 and $9ibiom in 2007.

At October 31, 2008, we estimated that there wppeaximately 61,600 acres in Canada and the UiStates of special use
property, which will be available for sale in thex five to seven years.

Other Income Statement Changes
Cost of Products Sold

Cost of products sold, as a percentage of net,sddeseased to 81.4% in 2008 from 81.8% in 2003t Gbproducts sold, as a
percentage of net sales, primarily decreased asudt iof the improvement in net sales and postomributions from the Greif
Business System. These positive factors were fgrifiset by higher raw material, transportatiamdaenergy costs compared
to 2007.

Selling, General and Administrative Expens

SG&A expenses were $339.2 million, or 9.0% of ra¢s, in 2008 compared to $313.4 million, or 9.4%aet sales, in 2007.
The dollar increase in our SG&A expense was prilpaliie to acquisition synergies and the impacbogign currency
translation, partially offset by tighter controlges SG&A expenses.

Restructuring Charge:
Restructuring charges were $43.2 million and $24ilRon in 2008 and 2007, respectively.

Restructuring charges for 2008 consisted of $20l6min employee separation costs, $12.3 milliorasset impairments,
$0.4 million in professional fees and $9.9 milliorother restructuring costs, primarily consistofdacility consolidation and
lease termination costs. Six company-owned plantse Industrial Packaging segment and four comyoavyed plants in the
Paper Packaging segment were closed. Additionsdlyerance costs were incurred due to the elimmaticertain operating
and administrative positions throughout the wobldotal of 630 employees were severed during 2008.

Restructuring charges for 2007 consisted of $91Ramiin employee separation costs, $0.9 millioragset impairments,

$1.0 million in professional fees, and $10.1 millim other restructuring costs, primarily consigtof facility consolidation and
lease termination costs. Two company-owned plantise Industrial Packaging segment were closeditiadelly, severance
costs were incurred due to the elimination of éertgperating and administrative positions througttba world. A total of 303
employees were severed in 2007.

See Note 5 to the Notes to Consolidated Finantse®ents included in ltem 8 of this Form 10-K &olditional disclosures
regarding our restructuring activities.






Gain on Disposal of Properties, Plants and EquipnieNet

For 2008, we recorded a gain on disposal of pra@gsmplants and equipment, net of $59.5 milliomnarily consisting of

$29.9 million pre-tax net gain on divestiture oBmess units in Australia and our controlling ietrin a Zimbabwean
operation, and $15.2 million in net gains from #ladée of surplus and HBU timber properties. Durif@2 gain on disposals of
properties, plants and equipment, net was $19.Komilincluding $8.9 million in gains from the saésurplus and HBU timbe
properties.

Interest Expense, Ne

Interest expense, net, was $49.6 million and $48liton in 2008 and 2007, respectively. The inceeass primarily due to
higher outstanding debt, a larger mix of debt alg®f the United States and Europe with higherésterates, and interest
received on lower cash balances.

Other Income (Expense), Net

Other expense, net was $8.8 million in 2008 conp&re$9.0 million in 2007. The decrease was primatie to the recording
of $1.7 million in net expense related to losse$opaign currency transactions in 2008 compare®2t@ million in 2007 and
other infrequent non-operating items recorded 0720

Income Tax Expensi

During 2008, the effective tax rate was 24.2% camgao 25.3% in 2007. The effective tax rate desgedadue to a change in
the mix of income in the United States comparegktpons outside of the United States, where taesratere lower. In future
years, the effective tax rate may fluctuate basethe mix of income inside and outside the Unit&ate€s and other factol

Equity in Earnings of Affiliates and Minority Inteests

Equity in earnings of affiliates and minority ingsts was $3.9 million in 2008 compared to $1.7iamlfor 2007. We have
majority holdings in various companies, and thearity interests of other persons in the respeatizeincome of these
companies have been recorded as an expense. Kpeseses were partially offset by equity in the @ags of three of our
subsidiaries under the equity method, one in ladidtwo in North America.

Net Income
Based on the foregoing, net income increased $88lidn to $241.7 million in 2008 from $156.5 miin in 2007.
BALANCE SHEET CHANGES

The $34.3 million increase in cash and cash egemtalwas primarily due to cash flows from operatjgrartially offset by the
cost of 2009 North America, South America, and Assiquisitions, capital expenditures, debt repaymentd dividends paid.

The $55.5 million decrease in trade accounts retd@was primarily related to lower 2009 salesampared to 2008 sales.

The $112.0 million decrease in inventories was tgalniven by lower raw material prices, steel cosatsd lower overall
business activity levels.

The $10.3 million increase in net assets held &g was related to various facility closures in limdustrial Packaging segment.

The $79.1 million increase in goodwill primarilylaged to the North America, South America, and Asiguisitions. Refer to
Note 4 to the Notes to Consolidated Financial &tatas included in Item 8 of this Form-K.

The $26.9 million increase in other intangibleswatily related to the North America, South Ameriaad Asia acquisitions.
Refer to Note 4 to the Notes to Consolidated Firsr8tatements included in Item 8 of this Form 1@Kour intangible asset
detail by asset class.

Other long-term assets increased $23.5 million arily due to an increase in deferred financing £@ssociated with our new
senior secured credit facility and the senior nassance.

Accounts payable decreased $48.8 million primatilg to lower raw material costs, especially stéaipng of payments and
foreign currency translation.

Short-term borrowings decreased $7.2 million prilpatue to payment of debt incurred in connectiagthwaur continued
expansion and working capital needs of our Chilsisliaries, as well as the payment of debt acquiréde South America
acquisition in 2008.






Long-term debt and the current portion of long-telabt increased by $47.9 million primarily due tgaisitions, purchases of
properties, plants and equipment, reduction oftsieom borrowings, higher cash and cash equivdialances, partially offset
by strong operating cash flows.

Pension liabilities increased by $36.5 million paiifiy due to a reduction to the discount rate,ahhtontributed to an increase
in the projected benefit obligation.

Other long-term liabilities increased by $50.9 mill and primarily consist of a fair value adjustrneh$38.6 million related to
foreign currency swaps and an increase to othertets pension plans of $7.4 million.

LIQUIDITY AND CAPITAL RESOURCES

Our primary sources of liquidity are operating célelvs, the proceeds from our trade accounts reddévcredit facility,
proceeds from the sale of our non-United Statesuads receivable and borrowings under our CredieAment and Senior
Notes, further discussed below. We have used smaees to fund our working capital needs, capitglenditures, cas
dividends, common stock repurchases and acquisitiMe anticipate continuing to fund these itema like manner. We
currently expect that operating cash flows, theepeals from our trade accounts receivable credittfaproceeds from the sale
of our non-United States accounts receivable anadings under our Credit Agreement and Senior Blat#l be sufficient to
fund our currently anticipated working capital, tapexpenditures, debt repayment, potential adtjois of businesses and
other liquidity needs for at least 12 months.

Capital Expenditures and Business Acquisitions an®ivestitures

During 2009, 2008 and 2007, we invested $124.7anillexcluding $1.0 million for timberland propexs), $143.1 million
(excluding $2.5 million for timberland propertieghd $112.6 million (excluding $2.3 million for tirarland properties) in
capital expenditures, respectively. We anticipatare capital expenditures, excluding the potemtiimthase of timberland
properties, of approximately $125 million throught@ber 31, 2010. These expenditures will be pritpaoi replace and
improve equipment.

During 2009, we acquired five industrial packagimgnpanies and one paper packaging company and anamtgingent
purchase price payment related to a 2005 acquisitioan aggregate purchase price of $90.8 millidrese six acquisitions
consisted of the acquisition of two North Ameriéadustrial packaging companies in February 2009pgh American
industrial packaging company in June 2009, an Alidastrial packaging company in July 2009, a Sd\utterican industrial
packaging company in October 2009, and a 75% isttémea North American paper packaging companydtofer 2009. See
Note 2 to the Consolidated Financial Statementsidied] in Item 8 of this Form -K for additional disclosures regarding our
acquisitions.

During 2009, we sold specific Industrial Packagsegment assets and facilities in North America. Adtegain from these sales
was $17.1 million and is included in gain on disgdasf properties, plants, and equipment, net insteompanying consolidated
statement of income.

During 2008, we acquired four small industrial pagikg companies and one paper packaging compangadd a contingent
purchase price payment related to a 2005 acquisitioan aggregate purchase price of $90.3 millidrese five acquisitions,
one in South America (70% interest), one in thediédEast (51% interest), one in Asia, and two imtNé&merica,
complemented our current businesses. During 2088&ald our Australian drum operations, sold our 5i8érest in a
Zimbabwean operation, sold three North Americarepgackaging operations and sold a North Amerindnstrial packaging
operation. The proceeds from these divestitureg %86.5 million resulting in a net gain of $31.68limn. The 2007 sales and
net income from these operations were not mattrialir overall operations. See Note 2 to the Cadiatdd Financial
Statements included in Item 8 of this Form 10-Kddditional disclosures regarding our acquisitions.

Borrowing Arrangements
Credit Agreements

On February 19, 2009, we and one of our internatisabsidiaries, as borrowers, and a syndicatman€ial institutions, as
lenders, entered into a $700 million Senior Sec@e=tlit Agreement (the “Credit AgreementThe Credit Agreement replac
our then existing Credit Agreement (the “Prior Grédyreement”) that provided us with a $450.0 roiflirevolving
multicurrency credit facility due 2010. The revalgimulticurrency credit facility under the Priore@it Agreement was
available to us for ongoing working capital and grah corporate purposes and provided for interaséth on a euro currency
rate or an alternative base rate that reset peatidiplus a calculated margin amount.

The Credit Agreement provides us with a $500.0iamlFevolving multicurrency credit facility and 280.0 million term loan,
both maturing in February 2012, with an optiondad 200.0 million to the facilities with the agreemh of the lenders. The
$200 million term loan is scheduled to amortizeby5 million per quarter for the first four quage$5.0 million per quarter fi
the next eight quarters and $150.0 million on ttedumty date. There was $192.5 million outstandinger the Credit
Agreement at October 31, 2009. The Credit Agreensesvailable to fund ongoing working capital argbital expenditur:



needs, for general corporate purposes, and todenaoquisitions. Interest is based on either andfliar rate or a base rate t
resets periodically plus a calculated margin amoOntFebruary 19, 2009, $325.3 million was borrowader the Credit
Agreement and used to pay the outstanding obligatimder the Prior Credit Agreement and certaitscaisd expenses incurl
in connection with the Credit Agreement. The P@oedit Agreement was terminated on February 199200




The Credit Agreement contains certain covenantgiwinclude financial covenants that require umtintain a certain
leverage ratio and a fixed charge coverage ratie.|€verage ratio generally requires that at tltbagrany fiscal quarter we wi
not permit the ratio of (a) our total consolidatedebtedness, to (b) our consolidated net incoms @épreciation, depletion a
amortization, interest expense (including capitadiinterest), income taxes, and minus certain esdmary gains and non-
recurring gains (or plus certain extraordinary éssand non-recurring losses) and plus or minugicesther items for the
preceding twelve months (“EBITDA”) to be greateamh3.5 to 1. The fixed charge coverage ratio gdlgeequires that at the
end of any fiscal quarter we will not permit théioaof (a) (i) consolidated EBITDA, less (ii) thggregate amount of certain
cash capital expenditures, and less (iii) the agageeamount of Federal, state, local and foreigarTe taxes actually paid in
cash (other than taxes related to Asset Salesiribeiordinary course of business), to (b) the efi(i) consolidated interest
expense to the extent paid or payable in cash glsuch period and (ii) the aggregate principal amof all regularly
scheduled principal payments or redemptions orlaimacquisitions for value of outstanding debtlforrowed money, but
excluding any such payments to the extent refindutiseugh the incurrence of additional indebtedn&sbe less than 1.5 to 1.
At October 31, 2009, we were in compliance withd¢beenants under the Credit Agreement.

The terms of the Credit Agreement limit our abililymake “restricted payments,” which includes dénds and purchases,
redemptions and acquisitions of our equity intexeBhe repayment of this facility is secured byeusity interest in our
personal property and the personal property olumited States subsidiaries, including equipmentiamentory and certain
intangible assets, as well as a pledge of thealsgiiick of substantially all of our United Stasessidiaries and, in part, by the
capital stock of international borrowers. The pagt outstanding principal under the Credit Agresnand accrued interest
thereon may be accelerated and become immediatelgad payable upon the default in our paymenttmrgerformance
obligations or our failure to comply with the fir@al and other covenants in the Credit Agreemaeriijext to applicable notice
requirements and cure periods as provided in tlediCAgreement

As discussed below, during the third quarter 200®jssued $250.0 million of our 7.75% Senior Nataee 2019. In connection
with the issuance of these new Senior Notes, wainddd a waiver from the lenders under the CredieAment. Under the
Credit Agreement, we would have been required éotlhis proceeds of the new Senior Notes first toar@afandatory
prepayment to our term loan facility, then to mak®andatory prepayment to certain letter of crieditowings and finally to
cash collateralize letter of credit obligationseTanders waived this mandatory prepayment reqeinerand allowed us inste:
on a one-time basis, to use the proceeds of theSemior Notes to repay borrowings under the renglwredit facility.

See Note 7 to the Consolidated Financial Statenedlisded in Item 8 of this Form 10-K for additidrtisclosures regarding
the Credit Agreement.

New Senior Note:

We have issued $300.0 million of our 6.75% Seniote due February 1, 2017. Proceeds from the issuzfrthese Senior
Notes were principally used to fund the purchaseunfpreviously outstanding senior subordinate@saind for gener:

corporate purposes. These Senior Notes are ganeatured obligations of Greif, provide for semiaa payments of interest
at a fixed rate of 6.75%, and do not require amyggral payments prior to maturity on February @12. These Senior Notes
not guaranteed by any of our subsidiaries and tiyesiee effectively subordinated to all of our sdlesiies’ existing and future
indebtedness. The Indenture pursuant to which t8es@r Notes were issued contains covenants, whrbng other things,
limit our ability to create liens on our assetsézure debt and to enter into sale and leaselatsatrtions. These covenants are
subject to a number of limitations and exceptianset forth in the Indenture. At October 31, 2088 were in compliance with
these covenants.

During the third quarter 2009, we issued $250.0ionilof our 7.75% Senior Notes due August 1, 20f@ceeds from the
issuance of these Senior Notes were principallyl ieegeneral corporate purposes, including thayeypent of amounts
outstanding under our revolving multicurrency ctédcility under the Credit Agreement, without gmgrmanent reduction of
the commitments. These Senior Notes are generatursd obligations of Greif, provide for seaminual payments of interes

a fixed rate of 7.75%, and do not require any piaicpayments prior to maturity on August 1, 20IBese Senior Notes are 1
guaranteed by any of our subsidiaries and therebeféectively subordinated to all of our subsidiar existing and future
indebtedness. The Indenture pursuant to which t8egs@r Notes were issued contains covenants, whrbng other things,
limit our ability to create liens on our assetsézure debt and to enter into sale and leaselatsatrtions. These covenants are
subject to a number of limitations and exceptioniset forth in the Indenture. At October 31, 2088 were in compliance with
these covenants.

See Note 7 to the Consolidated Financial Statenieclisded in Item 8 of this Form 10-K for additidrisclosures regarding
the Senior Notes discussed above.




United States Trade Accounts Receivable Credit Hgci

We have a $135.0 million trade accounts receiviadiity (the “Receivables Facility”) with a finarat institution and its
affiliate (the “Purchasers”). The Receivables Facihatures in December 2013, subject to earlieniteation by the Purchasers
of their purchase commitment in December 2010dbtiteon, we can terminate the Receivables Fadilitgny time upon five
days prior written notice. The Receivables Faciktgecured by certain of our United States tradeivables and bears interest
at a variable rate based on the commercial paperaaalternatively, the London InterBank Offefeate, plus a margin.
Interest is payable on a monthly basis and thecjgréth balance is payable upon termination of theeRables Facility. The
Receivables Facility contains certain covenantduting financial covenants for a leverage ratienical to the Credit
Agreement. Proceeds of the Receivables Facilitpaadable for working capital and general corpenatirposes. At

October 31, 2009, there were no outstanding amaunder the Receivables Facility and $120 milliotstanding at October :
2008 under the prior receivables facility that wersninated in connection with the Receivables Rgcibee Note 7 of the
Consolidated Financial Statements included in I8eofi this Form 10-K for additional disclosures retjag the Receivable
Facility.

Sale of Nor-United States Accounts Receivable

Certain of our international subsidiaries have eaténto discounted receivables purchase agreeraadtfactoring agreements
(the “RPASs") pursuant to which trade receivableseagated from certain countries other than the dr8tates and which meet
certain eligibility requirements are sold to certaiternational banks or their affiliates. The sture of these transactions
provide for a legal true sale, on a revolving hasighe receivables transferred from our variaussgdiaries to the respective
banks. The banks fund an initial purchase prica odrtain percentage of eligible receivables basea formula with the initial
purchase price approximating 75% to 90% of eligieleeivables. The remaining deferred purchase [misettled upon
collection of the receivables. At the balance shegtrting dates, we remove from accounts recedviitd amount of proceeds
received from the initial purchase price since threet the applicable criteria of SFAS No. 140, “Aucting for Transfer and
Servicing of Financial Assets and Extinguishmeiftsiabilities” (codified under ASC 860 “Transfers and Servicingdnd
continue to recognize the deferred purchase pnicaii accounts receivable. The receivables arewoliinon-recourse basis
with the total funds in the servicing collectiorcaants pledged to the respective banks betweesettiement dates. The
maximum amount of aggregate receivables that maplokunder our various RPAs was $185.3 millio@atober 31, 2009. /
October 31, 2009 and 2008, total accounts recesvait$127.4 million and $147.6 million, respectelere sold under the
various RPAs, respectively.

At the time the receivables are initially sold, thiference between the carrying amount and threviue of the assets sold are
included as a loss on sale and classified as “@kgense” in the consolidated statements of inc@&rpenses associated with
the various RPAs totaled $6.5 million for the yeaded October 31, 2009. Additionally, we perforiemtions and
administrative functions on the receivables sahiilsir to the procedures we use for collecting &bur receivables. The
servicing liability for these receivables is notterél to the consolidated financial statements.

See Note 3 to the Consolidated Financial Statenieclisded in Item 8 of this Form 10-K for additidriaformation regarding
these various RPAs.

Other

In addition to the amounts borrowed under the Grddreement and proceeds from the Senior Notegtentnited States and
Non-United States trade accounts receivable crediitfa@at October 31, 2009, we had outstanding othebt of $24.0 million,
comprised of $4.4 million in long-term debt and $L&illion in short-term borrowings.

At October 31, 2009, annual maturities of our ldagn debt under our various financing arrangememtg $21.9 million in
2010, $24.4 million in 2011, $155.0 million in 2Qhd $541.7 million thereafter. The current portid the long term debt is
$17.5 million.

At October 31, 2009 and October 31, 2008, we héerd=l financing fees and debt issuance costs 48%1illion and
$4.6 million, respectively, which are included ither long-term assets.

Contractual Obligations
As of October 31, 2009, we had the following cocttnal obligations (Dollars in millions):

Payments Due by Peric

Total Less than 1 ye 1- 3 years 3-5 years After 5 year
Long-term debt $ 1,064 $ = $ 311.€ $ 79.2 % 673.¢
Current portion of lon-term debt 17.5 17.t — — —
Shor-term borrowing 20.¢ 20.¢ — — —
Capital lease obligatior 0.5 0.2 0.2 0.1 —

Operating lease 86.4 18.: 29.€ 17.¢ 20.7



Liabilities held by special purpose
entities 69.5 2.2 4.5 4.5 58.2
Total $ 1259. $ 50.C $ 345.¢  $ 1017 $ 752.¢

Amounts presented in the contractual obligatiorigabclude interes

Our unrecognized tax benefits under FIN 48, “Acdmmfor Uncertainty in Income Taxe¢¢odified under ASC 740 “Income
Taxes”)have been excluded from the contractual obligatiahke because of the inherent uncertainty andhtiality to
reasonably estimate the timing of cash outflows.




Stock Repurchase Program and Other Share Acquisitits

Our Board of Directors has authorized us to purehgsto four million shares of Class A Common Stocklass B Common
Stock or any combination of the foregoing. Durirfip9, we repurchased no shares of Class A Commark,Sind we
repurchased 100,000 shares of Class B Common ieeltem 5 to this Form 10-K for additional inf@tion regarding these
repurchases). As of October 31, 2009, we had rbpsed 2,833,272 shares, including 1,416,752 sba@sss A Common
Stock and 1,416,520 shares of Class B Common Stocler this program. The total cost of the shagpanchased from
November 1, 2006 through October 31, 2009 was $3dl@n.

Effects of Inflation
The effects of inflation did not have a materiapaat on our operations during 2009, 2008 or 2007.
Recent Accounting Standards

In December 2007, the FASB issued SFAS No. 14T@Jsiness Combinations” (codified under ASC 805 sBuess
Combinations”), which replaces SFAS No. 141. Thedive of SFAS No. 141(R) is to improve the relee®, representational
faithfulness and comparability of the informatitvat a reporting entity provides in its financigboets about a business
combination and its effects. SFAS No. 141(R) esthbk principles and requirements for how the aequéecognizes and
measures in its financial statements the identdialssets acquired, the liabilities assumed anchangontrolling interest in the
acquiree; recognizes and measures the goodwilir@ctjin the business combination or a gain fronaay&in purchase; and
determines what information to disclose to enabkrsi of the financial statements to evaluate ther@and financial effects of
the business combination. SFAS No.141(R) appliedlttansactions or other events in which an rftlie acquirer) obtains
control of one or more businesses (the acquireelyding those sometimes referred to as “true metge “mergers of equals”
and combinations achieved without the transferoofs@eration. SFAS No. 141(R) will apply to any aisifion entered into on
or after November 1, 2009, but will have no effectour consolidated financial statements for thedi year ending October :
2009 incorporated herein. Refer to Note 17 to thegdlidated Financial Statements included in Iteofi is Form 10K for the
financial impact on adoption of SFAS No. 141(Rpadlovember 1, 2009.

In September 2006, the FASB issued SFAS No. 158ir Value Measurementgtodified under ASC 820 “Fair Value
Measurements and Disclosu”). SFAS No. 157 defines fair value, establishes adrark for measuring fair value within
GAAP and expands required disclosures about fadirvaeasurements. In November 2007, the FASB peavadone year
deferral for the implementation of SFAS No. 157 rionfinancial assets and liabilities. We adopteASNo. 157 on
February 1, 2008, as required. The adoption of SRAS157 did not have a material impact on ourritial condition and
results of operations. Refer to Note 8 to the Clidated Financial Statements included in Item &g Form 10-K for our fair
value hierarchy provisions of SFAS No. 157.

In February 2007, the FASB issued SFAS No. 159¢"FFhir Value Option for Financial Assets and Firiainc

Liabilities” (codified under ASC 825 “Financial Instruments"pFAS No. 159 permits companies to measure maaydial
instruments and certain other items at fair valugpacified election dates. SFAS No. 159 was dffedor us on November 1,
2008. Since we have not utilized the fair valugapfor any allowable items, the adoption of SFA&. W59 did not have a
material impact on our financial condition or reésuf operations.

In December 2007, the FASB issued SFAS No. 160¢tfiating and Reporting of Noncontrolling Interest€onsolidated
Financial Statements, an amendment of ARB No.(Badified under ASC 810 “Consolidation’)The objective of SFAS
N0.160 is to improve the relevance, comparability dzansparency of the financial information thagporting entity provide

in its consolidated financial statements. SFAS Nafl amends Accounting Research Bulletin No. 53stal#ish accounting and
reporting standards for the noncontrolling inteiest subsidiary and for the deconsolidation ofilastdiary. SFAS No. 160 also
changes the way the consolidated financial statesrae presented, establishes a single methodtofiating for changes in a
parent’s ownership interest in a subsidiary thahdboresult in deconsolidation, requires that @&parecognize a gain or loss in
net income when a subsidiary is deconsolidatedeapdnds disclosures in the consolidated finantié@éments that clearly
identify and distinguish between the parent’s owhgr interest and the interest of the noncontrglomners of a subsidiary.
The provisions of SFAS No. 160 are to be appliegpectively as of the beginning of the fiscal yi@avhich SFAS No. 160 is
adopted, except for the presentation and disclagapgirements, which are to be applied retrospelstifor all periods
presented. SFAS No. 160 will be effective for dnahcial statements for the fiscal year beginnimyé&inber 1, 2009. We are
the process of evaluating the impact that the adloptf SFAS No. 160 may have on our consolidatedrfcial statements.
However do not anticipate a material impact onfancial condition, results of operations or céekvs.

In December 2008, the FASB issued FASB Staff RosiEAS 132(R)-1, “Employerdisclosures About Postretirement Ben
Plan Assets” (“FSP FAS 132(R)-1") (codified unde8® 715 “Compensation — Retirement Benefits”), tovide guidance on
employers’ disclosures about assets of a definedfligpension or other postretirement plan. FSP BB&R)-1 requires
employers to disclose information about fair vaiueasurements of plan assets similar to SFAS 157 obfectives of the
disclosures are to provide an understanding of¢a) investment allocation decisions are madeudhiol the factors that are
pertinent to an understanding of investment pdieied strategies, (b) the major categories of géasets, (c) the inputs and
valuation techniques used to measure the fair vafiydan assets, (d) the effect of fair value measients using significant
unobservable inputs on changes in plan assethdqueriod and (e) significant concentrations df vigthin plan assets. Tt



disclosures required by FSP FAS 132(R)-1 will Heatfve for our financial statements for the fisgahr beginning




November 1, 2009. We are in the process of evalgdtie impact that the adoption of FAS 13:-1 may have on our
consolidated financial statements. However, weataanticipate a material impact on out financiahdition, results of
operations or cash flows. In June 2009, the FASBad SFAS No. 166, “Accounting for Transfers ofdficial Assets—an
amendment of FASB Statement No. 140" (not yet ¢ed)f The Statement amends SFAS No. 140 to impitewvénformation
provided in financial statements concerning trarsséé financial assets, including the effects ahsfers on financial position,
financial performance and cash flows, and any ooirig involvement of the transferor with the traarséd financial assets. The
provisions of SFAS 166 are effective for our finmhstatements for the fiscal year beginning Noventh 2010. We are in the
process of evaluating the impact, if any, thatateption of SFAS 166 may have on our consolidateahtial statements.
However, we do not anticipate a material impacbonfinancial condition, results of operations asls flows.

In June 2009, the FASB issued SFAS No. 167, “Amesrimto FASB Interpretation No. 46(R)” (not yet ifwdl). SFAS 167
amends Interpretation 46(R) to require an enteggagerform an analysis to determine whether tierprises variable intere
or interests give it a controlling financial intetén a variable interest entity. It also amendsrpretation 46(R) to require
enhanced disclosures that will provide users @fmal statements with more transparent informadioout an enterprise’s
involvement in a variable interest entity. The psians of SFAS 167 are effective for our finanatdtements for the fiscal year
beginning November 1, 2010. We are in the procéssauating the impact, if any, that the adoptdrSFAS 167 may have (
our consolidated financial statements. Howeverda@ot anticipate a material impact on our finahoctadition, results of
operations or cash flows.

In June 2009, the FASB issued SFAS No. 168, “FASB Accounting Standards Codificatiand the Hierarchy of Generally
Accepted Accounting Principles.” This standard aepk SFAS No. 162, “The Hierarchy of Generally Axted Accounting
Principles,” and establishes two levels of GAARhattative and non-authoritative. The FASB AccongtStandards
Codification (the “Codification”) will become thesrce of authoritative, nongovernmental GAAP, exdeprules and
interpretive releases of the SEC, which are souwtasithoritative GAAP for SEC registrants. All etthon-grandfathered, non-
SEC accounting literature not included in the Giodifon will become non-authoritative. We have addphe codification
standards which do not have a financial impactraten references to authoritative literature ipooated herein.



EXHIBIT 99.3
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF INCOME

(Dollars in thousands, except per share amounts)

For the years ended October 31 2009 2008 2007
Net sales $ 2,792,271 $ 3,790,53 $ 3,331,59
Costs of products so 2,292,57. 3,085,73 2,726,05;
Gross profi 499,64« 704,79¢ 605,54¢
Selling, general and administrative exper 267,58¢ 339,15 313,37"
Restructuring charge 66,59( 43,20: 21,22¢
Timberland disposals, n — 34C (64¢)
(Gain) on disposal of properties, plants and egeipymet (34,437) (59,53¢) (19,439
Operating profit 199,89° 382,31: 289,72¢
Interest expense, n 53,59: 49,62¢ 45,51;
Debt extinguishment charg 782 — 23,47¢
Other expense, n 7,19: 8,751 8,95¢
Income before income tax expense and equity iniregsrof affiliates
and minority interest 138,32¢ 323,93. 211,77¢
Income tax expens 24,06 78,24 53,59¢
Equity in earnings of affiliates and minority inésts (3,627) (3,949 (1,727
Net income $ 110,64t $ 241,74t $ 156,45

Basic earnings per share:

Class A Common Stoc $ 1.91 $ 4.1¢ $ 2.7C

Class B Common Stoc $ 2.8¢ $ 6.2° $ 4.04
Diluted earnings per share:

Class A Common Stoc $ 1.91 $ 4.11 $ 2.65

Class B Common Stoc $ 2.8¢ $ 6.2 $ 4.04

See accompanying Notes to Consolidated Financa®ents.




GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Dollars in thousands)

As of October 31, 2009 2008

ASSETS

Current assets
Cash and cash equivalel $  111,89¢ $ 77,627
Trade accounts receivable, less allowance of $02y52009 and $13,532 in 20! 337,05 392,53°
Inventories 238,85: 350,84!
Deferred tax asse 19,90: 33,20¢
Net assets held for sé 31,57¢ 21,321
Prepaid expenses and other current a: 105,90« 93,96¢

845,18( 969,50:

Long-term assets

Goodwill 592,11 512,97:
Other intangible assets, net of amortiza 131,37( 104,42:
Assets held by special purpose entities (Not 50,89: 50,891
Other lon¢-term asset 112,09: 88,56:
886,47( 756,85!
Properties, plants and equipment

Timber properties, net of depleti 197,11« 199,70:
Land 120,66° 119,67¢
Buildings 380,81¢ 343,70:
Machinery and equipme 1,148,401 1,046,34
Capital projects in progre: 70,48¢ 91,54¢
1,917,49: 1,800,97:

Accumulated depreciatic (825,21 (734,58)
1,092,27! 1,066,39

$ 2,823,92 $ 2,792,74

See accompanying Notes to Consolidated Financidt®ents.




GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS
(Dollars in thousands)

As of October 31, 2009 2008
LIABILITIES AND SHAREHOLDERS ’ EQUITY
Current liabilities

Accounts payabl $ 335,81t $ 384,64
Accrued payroll and employee bene 74,47" 91,49¢
Restructuring reserve 15,31t 15,143
Shor-term borrowings 37,08 44,281
Other current liabilitie: 99,40% 136,22
562,09 671,80:
Long-term liabilities
Long-term debi 721,10¢ 673,17:
Deferred tax liabilities 161,15: 201,06
Pension liabilities 77,94 14,45¢
Postretirement benefit obligatio 25,39¢ 25,13¢
Liabilities held by special purpose entities (N6j¢ 43,25( 43,25(
Other lon¢-term liabilities 126,39: 75,521
1,155,241 1,032,59!
Minority Interest 6,997 3,72¢
Shareholders’ equity
Common stock, without par vali 96,50¢ 86,44¢
Treasury stock, at co (115,27 (112,93)
Retained earning 1,206,61. 1,183,92!
Accumulated other comprehensive Ic
— foreign currency translatic (6,825 (39,699
— interest rate derivative (1,489 (1,802
— energy and other derivativ (391 (4,299
— minimum pension liabilitie: (79,546 (27,02¢)
1,099,59! 1,084,62!

$ 2,823,92! $ 2,792,74

See accompanying Notes to Consolidated Financidt®ents.




GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in thousands)

For the years ended October 31 2009 2008 2007
Cash flows from operating activities:
Net income $ 110,64t $ 241,74 $ 156,45
Adjustments to reconcile net income to net caskigeal by operating
activities:
Depreciation, depletion and amortizati 102,62 106,37¢ 102,29!
Asset impairment 19,51¢ 12,32t 1,10¢
Deferred income taxe (13,167 9,11¢ (8,439
Gain on disposals of properties, plants and equipnmet (34,43)) (59,539 (19,439
Timberland disposals, n — (340 64¢
Equity in earnings (losses) of affiliates, net ofidends received,
and minority interest 3,622 3,94: 1,72z
Loss on extinguishment of de 782 — 23,47¢
Increase (decrease) in cash from changes in cexsaits and liabilitie
Trade accounts receivat 73,35¢ (65,877) 42,87¢
Inventories 127,18t (89,289 23,97¢
Prepaid expenses and other current a: (157) (3,467 (11,409
Other lon¢-term asset (19,679 13,24( (49,86))
Accounts payabl (92,449 39,821 29,051
Accrued payroll and employee bene (20,51) 6,58¢ 13,47¢
Restructuring reserve 16¢ (629) 5,772
Other current liabilitie (50,117 16,31( 55,19
Pension and postretirement benefit liabilit 63,74« (13,287 (12,136
Other lon¢-term liabilities 50,87: (43,659 41,69:
Other (55,49)) (33,56() (4,472
Net cash provided by operating activit 266,52: 139,83 392,00:
Cash flows from investing activities:
Acquisitions of companies, net of cash acqu (90,81¢) (99,967) (346,629
Purchases of properties, plants and equipi (124,67) (143,07) (112,600
Purchases of timber properti (2,000 (2,500 (2,300
Receipt (issuance) of notes receive — 33,17¢ (32,249
Proceeds from the sale of properties, plants, egetip and other asse 50,27¢ 60,33 22,21¢
Purchases of land rights and ot (4,997 (9,289 (3,765
Net cash used in investing activiti (171,200 (161,31) (475,329
Cash flows from financing activities:
Proceeds from issuance of l-term debi 3,285,34. 2,293,75. 2,040,11:
Payments on lor-term debt (3,218,66) (2,243,48) (1,918,80)
(Payments of) proceeds from sl-term borrowings, ne (25,749 23,02( (14,48¢)
Dividends paic (87,957 (76,529 (53,339
Acquisitions of treasury stock and ott (3,145 (21,487 (11,409
Exercise of stock optior 2,01t 4,54( 19,41¢
Debt issuance cos (13,589 — (2,839
Settlement of derivative (3,579 — (33,939
Payments for premium for debt extinguishm — — (14,307
Net cash (used in) provided by financing activi (65,32() (20,17%) 10,41:
Effects of exchange rates on cash 4,26¢ (4,417) 9,50¢
Net increase (decrease) in cash and cash equis 34,26¢ (46,077 (63,407)
Cash and cash equivalents at beginning of 77,627 123,69¢ 187,10:
Cash and cash equivalents at end of $ 111,89¢ $ 77,62° $ 123,69¢

See accompanying Notes to Consolidated Financidt®ents.







GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Dollars and shares in thousands, except per simaoeints)

Accumulated

Other
Capital Stock Treasury Stock Retained Comprehensive Shareholders’
Shares Amount Shares Amount Earnings Income (Loss) Equity
As of October 31, 2006 46,30( $ 56,76¢ 30,54: $ (81,649 $ 922,59! $ (32,379 $ 865,33°
Net income 156,45° 156,45°
Other comprehensive income
(loss):
— foreign currency
translatior 41,73¢ 41,73¢
— interest rate derivative, r
of income tax expense (
$466 864 864
— minimum pension liabilit
adjustment, net of incon
tax expense of $7,22 17,36( 17,36(
— energy derivatives, net ¢
income tax expense of
$361 1,171 1,171
Comprehensive inconr 217,58
Adjustment to initially apply
SFAS No. 158, net of
income tax benefit of
$7,769 (16,26%) (16,26%)
Dividends paid (Note 10
Class A— $0.92 (21,716) (21,71¢)
Class B— $1.37 (31,619 (31,619
Treasury shares acquir (209) 204 (112,409 (112,409
Stock options exercise 55¢ 7,732 (55¢9) 94¢ 8,681
Tax benefit of stock optior 8,07¢ 8,07¢
Long-term incentive shares
issuec 38 2,104 (38) 64 2,16¢
Directors shares issut 6 47¢ (6) 11 49C
As of October 31, 2007 46,69¢ $ 75,15¢ 30,14: $ (92,029 $1,025,71! $ 12,48¢ $ 1,021,32
Net income 241,74¢ 241,74¢
Other comprehensive income
(loss):
— foreign currency
translatior (82,957 (82,957
— interest rate derivative, r
of income tax benefit of
$433 (80%) (80%)
— minimum pension liabilit
adjustment, net of incon
tax expense of $92 2,97¢ 2,97¢
— energy derivatives, net of
income tax benefit of
$1,954 (3,629 (3,629
— commodity hedge, net o
income tax benefit of
$482 (89€) (896)
Comprehensive incon 156,44+
Adjustment to initially apply
FIN 48 (7,015 (7,015
Dividends paid
Class A— $1.32 (31,59) (31,59)
Class B— $1.97 (44,937 (44,937
Treasury shares acquir (382) 382 (21,47¢) (21,47¢)
Stock options exercise 282 3,94¢ (283 484 4,43:
Tax benefit of stock optior 4,70¢ 4,70¢
Long-term incentive shares
issuec 44 2,632 (44) 89 2,722
As of October 31, 2008 46,64+ $ 86,44¢ 30,19¢ $(112,93)) $1,183,92! $ (72,82() $ 1,084,62f
Net income 110,64t 110,64t
Other comprehensive income
(loss):
— foreign currency
translatior 32,86¢ 32,86¢

— interest rate derivative, r
of income tax expense



$128
— minimum pension liabilit
adjustment, net of incon
tax benefit of $28,58
— energy derivatives, net c
income tax expense of
$1,579
Comprehensive incorr
Change in pension measurem
date, net of incom
tax benefit of $59I
Dividends paid
Class A— $1.52
Class B— $2.27
Treasury shares acquir
Stock options exercise
Tax benefit of stock optior
Long-term incentive shares
issuec
As of October 31, 200¢

(100)
132

26C

1,74¢
57t

7,734

10¢
(139

(260)

(36,96)

(50,99()
(3,145)
26€

532

31¢&

(51,097

3,90¢

(1,42¢)

31¢&

(51,097

3,90¢

96,64¢

(1,42¢)

(36,96)
(50,99()
(3,145)
2,01t
57E

8,261

46,93%

$ 96,50/

29,90¢

$(11527) $120661  $

(88,249)

$

1,099,59!

See accompanying Notes to Consolidated Financidt®ents.




GREIF, INC. AND SUBSIDIARY COMPANIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Business

Greif, Inc. and its subsidiaries (collectively, ‘&5, “our”, or the “Company”) principally manufagte industrial packaging
products, complemented with a variety of value-adgkrvices, including blending, packaging, logstand warehousing, and
containerboard and corrugated products that is $elcustomers in many industries throughout thedvdhe Company has
operations in over 45 countries. In addition, tlempany owns timber properties in the southeastaited States, which are
actively harvested and regenerated, and also dmbet properties in Canada.

Due to the variety of its products, the Companyrmasy customers buying different products and,tdube scope of the
Company’s sales, no one customer is consideredipahin the total operations of the Company.

Because the Company supplies a cross section ostinels, such as chemicals, food products, petmigwducts,
pharmaceuticals and metal products, and must nakedgliveries on a day-to-day basis as its pradact required by its
customers, the Company does not operate on a lgaitklEny significant extent and maintains only tedilevels of finished
goods. Many customers place their orders weeklglétivery during the same week.

The Company’s raw materials are principally stesdjn, containerboard, old corrugated containarsefoycling and pulpwood.
There are approximately 8,200 employees of the Gmyjat October 31, 2009.
Principles of Consolidation and Basis of Presentati

The consolidated financial statements include tw@ants of Greif, Inc. and all wholly-owned and ordy-owned subsidiaries.
All intercompany transactions and balances hava béminated in consolidation. Investments in ursmitated affiliates are
accounted for using the equity method.

The Company'’s consolidated financial statementpegsented in accordance with accounting princigéreerally accepted in
the United States (“GAAP”). Certain prior year amtauhave been reclassified to conform to the ctiyear presentation.

The Company'’s fiscal year begins on November lems on October 31 of the following year. Any referes to the year
2009, 2008 or 2007, or to any quarter of thosegjaatates to the fiscal year ending in that year.

Use of Estimates

The preparation of consolidated financial states@ntonformity with accounting principles geneyakcepted in the United
States requires management to make certain estipjatigments, and assumptions that affect the ataeaported in the
consolidated financial statements and accompamtes. The most significant estimates are relateha allowance for
doubtful accounts, inventory reserves, expectetlulbees assigned to properties, plants and eqeiptingoodwill and other
intangible assets, restructuring reserves, enviestiat liabilities, pension and postretirement bisgihcome taxes, derivative
net assets held for sale, self-insurance resengsantingencies. Actual amounts could differ friimose estimates.

Cash and Cash Equivalents

The Company considers highly liquid investmentswih original maturity of three months or less ¢ochsh equivalents. The
carrying value of cash equivalents approximateasvidue.

Receivable!

Trade receivables represent amounts owed to usghrour operating activities and are presentedi@iiowance for doubtful
accounts. The allowance for doubtful accounts ¢éot&12.5 million and $13.5 million at October 3002 and 2008,
respectively. The Company evaluates the colledtaluf its accounts receivable based on a comhinatf factors. In
circumstances where the Company is aware of afgpeastomer’s inability to meet its financial ofpitions to the Company,
the Company records a specific allowance for bddsdegainst amounts due to reduce the net recayrézeivable to the
amount the Company reasonably believes will beectdld. In addition, the Company recognizes allowarfor bad debts based
on the length of time receivables are past due alitwance percentages, based on its historicarexmces, applied on a
graduated scale relative to the age of the reckivabounts. If circumstances such as higher thpeatgd bad debt experience
or an unexpected material adverse change in a roagpomer’s ability to meet its financial obligat®to the Company were to
occur, the Company estimates of the recoveralgfigmounts due to the Company could change by arirabamount.
Amounts deemed uncollectible are writ-off against an established allowance for doubtéaloants.






Concentration of Credit Risk and Major Customers

The Company maintains cash depository accountsmatjor banks throughout the world and invests ghlguality short-term
liquid instruments. Such investments are made ionigstruments issued or enhanced by high qualgyitutions. These
investments mature within three months and the Gmyas not incurred any related losses.

Trade receivables can be potentially exposed taentration of credit risk with customers or imtjgaular industries. Such
credit risk is considered by management to be dichdue to the Company’s many customers, none aftwdrie considered
principal in the total operations of the Compang doning business in a variety of industries thraughhe world. The
Company does not have an individual customer thededs 10% of total revenue. In addition, the Camgp@erforms ongoing
credit evaluations of our customers’ financial dtinds and maintains reserves for credit lossesh3asses historically have
been within our expectations.

Inventories

On November 1, 2009, the Company elected to athepElFO method of inventory valuation for all Idocats, whereas in all
prior years inventory for certain U.S. locationsswalued using the LIFO method. The Company bedi¢kat the FIFO methc
of inventory valuation is preferable because 1)di@nge conforms to a single method of accountinglif of the Company’s
inventories on a U.S. and global basis, 2) the gaaimplifies financial disclosures, 3) financitement comparability and
analysis for investors and analysts is improved, &rthe majority of the Company’s key competitose FIFO. The
comparative consolidated financial statements iofr preriods presented have been adjusted to apelgew accounting meth
retrospectively. The change in accounting principleeported through retrospective applicationescdbed in ASC 250,
“Accounting Changes and Error Corrections.”

The following consolidated statement of operatilims items for the year ended October 31, 200982061 2007 were
affected by the change in accounting principle:

Year ended October 31, 20
As Reporte! Adjustment: As Adjustec

Cost of products sol $ 2,257,14. 35,43: $ 2,292,57.
Gross profit 535,07¢ (35,430 499,64«
Operating profit (Loss 235,32¢ (35,43)) 199,89°
Debt extinguishment charg 782 — 782
Income before income tax expense and equity iniegsr{losses) of

affiliates 173,76: (35,43)) 138,32¢
Income tax (benefit) expen 37,70¢t (13,645 24,06!
Net income (loss) attributable to Greif Ir $ 132,43 $ (21,78) $ 110,64

Year ended October 31, 20
As Reporte! Adjustment: As Adjustec

Cost of products sol $ 3,097,76 (22,02 $ 3,085,73!
Gross profit 692,77: 12,02t 704,79¢
Operating profit (Loss 370,28t 12,02t 382,31:
Income before income tax expense and equity iniegsr{losses) of

affiliates 311,90° 12,02t 323,93.
Income tax (benefit) expen 73,61( 4,631 78,241

Net income (loss) attributable to Greif Ir $ 234,35 $ 7,392 $ 241,74




Year ended October 31, 20

As Reporte! Adjustment: As Adjustec
Cost of products sol $ 2,726,19! (144 $ 2,726,05:
Gross profit 605,40: 144 605,54¢
Operating profit (Loss 289,58: 144 289,72t
Debt extinguishment charg 23,47¢ — 23,47¢
Income before income tax expense and equity iniegsr{losses) of
affiliates 211,63! 144 211,77¢
Income tax (benefit) expen 53,544 55 53,59¢
Net income (loss) attributable to Greif Ir $ 156,36¢ $ 89 $ 156,45

The following consolidated balance sheet line itéonghe year ended October 31, 2009 and 2008 aféeeted by the

change in accounting principle:

For the period ended October 31, 2(

As Reporte! Adjustment: As Adjustec
Inventory $ 227,43 11,41¢ $ 238,85:
Total Asset: 2,812,51I 11,41¢ 2,823,92!
Deferred tax liabilitie: 156,75! 4,397 161,15:
Total liabilities 1,712,93 4,397 1,717,33
Retained earning 1,199,59. 7,022 1,206,61.
ities and shareholde equity $ 2,812,51 11,41¢ $ 2,823,92

For the period ended October 31, 2(

As Reporte! Adjustment: As Adjustec
Inventory $ 303,99 46,85 $ 350,84
Total Assets 2,745,89i 46,85! 2,792,74!
Deferred tax liabilities 183,02: 18,04: 201,06:
Total liabilities 1,686,35! 18,04 1,704,401
Retained earning 1,155,111 28,80¢ 1,183,92!
ities and shareholde equity $ 2,745,89 46,85 $ 2,792,74

The Company also evaluates reserves for inventosplescence and losses under firm purchase comni#rfeg goods or

inventories.

The inventories are comprised as follows at Oct@defor the year indicated (Dollars in thousands):

2009 2008
Finished good 57,30¢ 71,65¢
Raw materials and wo-in process 181,54 279,18¢
238,85: 350,84!

Net Assets Held for Sal

Net assets held for sale represent land, buildamgsland improvements for locations that have imettiteria of*held for sale”
accounting, as specified by Statement of Finarsiabunting Standards (“SFAS”) No. 144, “Accountiiog Impairment or
Disposal of Long-Lived Assetgtodified under ASC 360 “Property, Plant, and Equgnt”). As of October 31, 2009, there
were fourteen locations held for sale (twelve ia lihdustrial Packaging segment and two in the PBpekaging segment). In
2009, the Company recorded net sales of $5.5 mi#lizd net loss before taxes of $3.9 million assediavith these properties,
primarily related to the Industrial Packaging segmEor 2008, the Company recorded net sales a#®i8lion and net loss
before taxes of $8.2 million, primarily relatedtte Industrial Packaging segment. The effect gpending depreciation on the
facilities held for sale is immaterial to the rdswdf operations. The properties classified wittéh assets held for sale have b
listed for sale and it is the Company’s intentiorcomplete these sales within the upcoming year.

Goodwill and Other Intangibles

Goodwill is the excess of the purchase price cd@guired entity over the amounts assigned to aasetfiabilities assumed in
the business combination. The Company accountsuimhased goodwill and other intangible assetsdo@ance with SFA



No. 142 “Goodwill and Other Intangible Assets” (codifiedder ASC 350 “Intangibles — Goodwill and Other”). dér SFAS
142, purchased goodwill and intangible assets indpfinite lives are not amortized, but insteadtasted for impairment at
least annually. Intangible assets with finite livesmarily customer relationships, patents anddmaarks, continue to be
amortized over their useful lives. The Companystést impairment during the fourth quarter of efisbal year, or more
frequently if certain indicators are present orres in circumstances suggest that impairment miay. e




SFAS No. 142 requires that testing for goodwill airment be conducted at the reporting unit levelgia two-step approach.
The first step requires a comparison of the cagyialue of the reporting units to the estimatedvalue of these units. If the
carrying value of a reporting unit exceeds itsmeatid fair value, the Company performs the sectepaf the goodwill
impairment to measure the amount of impairment, ibssy. The second step of the goodwill impairtntesst compares the
estimated implied fair value of a reporting ungsodwill to its carrying value. The estimated ineglifair value of goodwill is
determined in the same manner that the amountadwitl recognized in a business combination is deteed. The Company
allocates the estimated fair value of a reportinig o all of the assets and liabilities in thattumcluding intangible assets, as if
the reporting unit had been acquired in a businessination. Any excess of the estimated fair valfia reporting unit over
the amounts assigned to its assets and liabiigitee implied fair value of goodwill.

The Company’s determination of estimated fair valtithe reporting units is based on a combinatioa discounted cash flow
analysis and a multiple of earnings before inteteses, depreciation and amortization (“EBITDAThe discount rates used
impairment testing are based on the risk-free phte an adjustment for risk factors and is reflectf a typical market
participant. The use of alternative estimates, peaups or changes in the industry, or adjustimgdiscount rate, or EBITDA
multiples used could affect the estimated fair gadfithe reporting units and potentially resulgoodwill impairment. Any
identified impairment would result in an expenséh® Company’s results of operations. The Compamfopmed its annual
impairment test in fiscal 2009, 2008 and 2007, Whiesulted in no impairment charges. See Note 4dditional information
regarding goodwill and other intangible assets.

Acquisitions

From time to time, we acquire businesses and/@tadisat augment and complement our operationseraequisitions are
accounted for under the purchase method of acaaunthe consolidated financial statements inclierésults of operations
from these business combinations as of the dageaifisition. Additional disclosure related to oagaisitions is provided in
Note 2.

Internal Use Software

Internal use software is accounted for under Stat¢mf Position 98-1 “Accounting for the Costs affputer Software
Developed or Obtained for Internal Ugebdified under ASC 985 “Software”)internal use software is software that is
acquired, internally developed or modified solaymeet the Company’s needs and for which, duriegstiftware’s
development or modification, a plan does not exisharket the software externally. Costs incureedevelop the software
during the application development stage and fgragies and enhancements that provide additionetifumality are capitalize
and then amortized over a three- to ten- year gerio

Properties, Plants and Equipmel

Properties, plants and equipment are stated atlRepteciation on properties, plants and equiprigeptovided on the straight-
line method over the estimated useful lives ofaksets as follows:

Years
Buildings 30-45
Machinery and equipme 319

Depreciation expense was $88.6 million, $92.9 onlli$89.6 million, in 2009, 2008 and 2007, respetyi Expenditures for
repairs and maintenance are charged to expensewasad. When properties are retired or otherwispaged of, the cost and
accumulated depreciation are eliminated from tisetaasnd related allowance accounts. Gains or I@ssesredited or charged
income as incurred.

For 2009, the Company recorded a gain on dispdgabperties, plants and equipment, net of $34 Mianj primarily
consisting of a $17.2 million pre-tax net gain ba sale of specific Industrial Packaging segmesgtasand locations in North
America and $14.8 million in net gains from theesal surplus and HBU timber properties.

The Company owns timber properties in the soutkeasinited States and in Canada. With respecte@timpany’s United
States timber properties, which consisted of apgprately 256,700 acres at October 31, 2009, depletigpense on timber
properties is computed on the basis of cost anddtimated recoverable timber. Depletion expense$2a million,

$4.2 million and $4.3 million in 2009, 2008 and Z0@espectively. The Company'’s land costs are ramiat by tract. The
Company begins recording pre-merchantable timbstisat the time the site is prepared for plant@®apsts capitalized during
the establishment period include site preparatioadsial spray, costs of seedlings, planting cdsghaceous weed control,
woody release, labor and machinery use, refrigmmatintal and trucking for the seedlings. The Camgmdoes not capitalize
interest costs in the process. Property taxesxqensed as incurred. New road construction costsapitalized as land
improvements and depreciated over 20 years. Rgadrseand maintenance costs are expensed as idcQusts after
establishment of the seedlings, including manageésts, pre-commercial thinning costs and fedtian costs, are expensed
as incurred. Once the timber becomes merchantidigl€ost is transferred from the -merchantable timber category to !



merchantable timber category in the depletion hlock




Merchantable timber costs are maintained by fivalpct classes, pine sawtimber, pine chip-n-save pidpwood, hardwood
sawtimber and hardwood pulpwood, within a deplebitmtk, with each depletion block based upon a gaaitjc district or
subdistrict. Currently, the Company has eight dépieblocks. These same depletion blocks are usepdré-merchantable
timber costs. Each year, the Company estimategdiuene of the Company’s merchantable timber forfthe product classes
by each depletion block. These estimates are bl@s#ue current state in the growth cycle and nojuantities to be available
in future years. The Company’s estimates do ndudecosts to be incurred in the future. The Comghen projects these
volumes to the end of the year. Upon acquisitioa oéw timberland tract, the Company records séparaounts for land,
merchantable timber and pre-merchantable timbecaiéd as a percentage of the values being puthblsese acquisition
volumes and costs acquired during the year arechiibdiine totals for each product class within thprapriate depletion block
(s). The total of the beginning, one-year growtt anquisition volumes are divided by the total ypidid historical cost to
arrive at a depletion rate, which is then usedHercurrent year. As timber is sold, the Companitiplies the volumes sold by
the depletion rate for the current year to arrivéha depletion cost.

The Companys Canadian timber properties, which consisted pf@pmately 25,050 acres at October 31, 2009, atactively
managed at this time, and therefore, no depletiperse is recorded.

Variable Interest Entities

Financial Accounting Standards Board (“FASB”) Iijgetation (“FIN”) 46(R), “Consolidation of Variablaterest Entities, an
Interpretation of Accounting Research Board (“ARBI9. 51", (codified under ASC 810 “Consolidation;)provides a
framework for identifying variable interest ent&i€'VIE's”) and determining when a company shouldlude the assets,
liabilities, noncontrolling interests and resulfoperations of a VIE in its consolidated finan@tdtements. In general, a VIE is
a corporation, partnership, limited liability cormya trust or any other legal structure used to cehdctivities or hold assets
that either (1) has an insufficient amount of egtatcarry out its principal activities without a@tidnal subordinated financial
support, (2) has a group of equity owners thauagble to make significant decisions about itsvétess or (3) has a group of
equity owners that do not have the obligation teoab losses or the right to receive returns geedtay its operations. FIN 46
(R) requires a VIE to be consolidated if a partyhvan ownership, contractual or other financiatiast in the VIE (a variable
interest holder) is obligated to absorb a majaritthe risk of loss from the VIE's activities, istéled to receive a majority of
the VIE’s residual returns (if no party absorbsajarity of the VIE's losses), or both.

The Company has consolidated the assets andtieditif STA Timber LLC (“STA Timber”) in accordanegégth FIN 46(R),
Consolidation. Because STA Timber is a separated@tihct legal entity from Greif, Inc. and its ethsubsidiaries, the assets
STA Timber are not available to satisfy the liai®k and obligations of these entities and thélites of STA Timber are not
liabilities or obligations of these entities. Ther@pany has also consolidated the assets and tieditif the buyer-sponsored
purpose entity (the “Buyer SPE”) involved in thésmsaction as the result of FIN 46(R). Howevecduse the Buyer SPE is a
separate and distinct legal entity from Greif, laod its other subsidiaries, the assets of the BER& are not available to
satisfy the liabilities and obligations of the Caang and the liabilities of the Buyer SPE are ralilities or obligations of the
Company.

Asset Retirement Obligatior

The Company accounts for asset retirement obligstio accordance with SFAS No. 143, “AccountingAsset Retirement
Obligations,” and FIN 47, “Accounting for ConditiahAsset Retirement Obligation&odified under ASC 410 “Asset
Retirement and Environmental Obligati”’). A liability and an asset are recorded equal topttesent value of the estimated
costs associated with the retirement of long-limegets where a legal or contractual obligationtigxisd the liability can be
reasonably estimated. The liability is accretedr¢évee and the asset is depreciated over the réngglifie of the related asset.
Upon settlement of the liability, the Company wétognize a gain or loss for any difference betwibersettlement amount a
the liability recorded. Asset retirement obligagomith indeterminate settlement dates are not dezbuntil such dates can be
reasonably estimated.

Environmental Cleanup Cost

The Company expenses environmental expendituratedeto existing conditions resulting from pastamrent operations and
from which no current or future benefit is discdriega Expenditures that extend the life of the edgbroperty or mitigate or
prevent future environmental contamination aretediped. The Company determines its liability osite-by-site basis and
records a liability at the time when it is probabted can be reasonably estimated. The Company’satetl liability is reduced
to reflect the anticipated participation of othetgntially responsible parties in those instanchsre it is probable that such
parties are legally responsible and financiallyadde of paying their respective shares of the eglecosts.

Self-Insurance

The Company is self-insured with respect to certdiits medical and dental claims and certain ®fnbrkers’ compensation
claims. The Company has recorded an estimatedityatoir self-insured medical and dental claims incurred butreported an
workers' compensation claims and claims incurrednot reported of $4.0 million and $21.5 millioespectively, at

October 31, 2009 and $4.1 million and $20.6 millimspectively, at October 31, 20l






Income Taxes

Income taxes are accounted for under SFAS No."P@@ounting for Income Taxedqtodified under ASC 740 “Income
Taxes”).In accordance with this Statement, deferred tagtasmnd liabilities are recognized for the futue ¢consequences
attributable to differences between the finandialesnent carrying amounts of existing assets afdilies and their respective
tax bases, as measured by enacted tax rates ¢hext@ected to be in effect in the periods wherd#ferred tax assets and
liabilities are expected to be settled or realiaéaluation allowances are established where exgdateare taxable income does
not support the realization of the deferred taxess

The Companys effective tax rate is based on income, statutpryates and tax planning opportunities availabline Compar
in the various jurisdictions in which the Compamenates. Significant judgment is required in deteing the Company’s
effective tax rate and in evaluating its tax posisi.

In the first quarter of fiscal 2008, the Compangptéd the provisions of FIN 48, “Accounting for Wmtainty in Income
Taxes”(codified under ASC 740 “Income Taxesthich clarifies the accounting for uncertainty iltéme taxes recognized in
the financial statements in accordance with SFASIN, “Accounting for Income Taxegodified under ASC 740 “Income
Taxes"). This standard provides that a tax benefit froroeutain tax position may be recognized when it @senlikely than not
that the position will be sustained upon examimgtiocluding resolutions of any related appealstigation processes, based
the technical merits. The amount recognized is oredsas the largest amount of tax benefit thateatgr than 50% likely of
being realized upon settlement. The Company’s tffetax rate includes the impact of reserve piionis and changes to
reserves that it considers appropriate as weklased interest and penalties.

A number of years may elapse before a particulatemdor which the Company has established a vesés audited and finally
resolved. The number of years with open tax awdities depending on the tax jurisdiction. Whilesibften difficult to predict
the final outcome or the timing of resolution ofygrarticular tax matter, the Company believes tisateserves reflect the
probable outcome of known tax contingencies. Unfalle settlement of any particular issue would imequse of the
Company’s cash. Favorable resolution would be reizegl as a reduction to the Company’s effectiveréae in the period of
resolution.

Restructuring Charge:

We account for all exit or disposal activities ttardance with SFAS No. 146, “Accounting for Co&ssociated with Exit or
Disposal Activities”(codified under ASC 420 “Exit or Disposal Cost @aliions”) . Under SFAS No. 146, a liability is
measured at its fair value and recognized as irduskdditional disclosure related to our restruiciicharges is provided in
Note 5.

Stock-Based Compensation Expense

On November 1, 2005, the Company adopted SFAS RR(R), “Share-Based Paymeiftodified under ASC 718
“Compensation — Stock Compensatiorithis standard requires the measurement and re@mgoit compensation expense,
based on estimated fair values, for all share-basgads made to employees and directors, inclustiock options, restricted
stock, restricted stock units and participatiothia Company’s employee stock purchase plan. Intadpthis guidance, the
Company used the modified prospective applicatiangition method, as of November 1, 2005, the fiest of the Company’s
fiscal year 2006.

SFAS No. 123(R) guidance requires companies tmegti the fair value of share-based awards on tteeadgrant using an
option-pricing model. The value of the portion leétaward that is ultimately expected to vest ingeized as expense in the
Company’s consolidated statements of income owerdhuisite service periods. Share-based compensatpense recognized
in the Company’s consolidated statements of inclan2007 includes compensation expense for shaseebawards granted
prior to, but not yet vested as of November 1, 2@@5Sed on the grant date fair value estimateddéordance with the guidance
of the standard. No options were granted in 200082and 2007. For any options granted in the &jtcompensation expense
will be based on the grant date fair value estith&ieaccordance with the guidance of the standérdre was no share-based
compensation expense recognized under the stafaa2609 and 2008 and $0.1 million was recognized007.

The Company uses the straight-line single optiothoteof expensing stock options to recognize corsgon expense in its
consolidated statements of income for all sharedasvards. Because share-based compensation expd&ased on awards
that are ultimately expected to vest, share-basetpensation expense will be reduced to accourddtimated forfeitures.
SFAS No. 123(R) guidance requires forfeitures testimated at the time of grant and revised, iessary, in subsequent
periods if actual forfeitures differ from thoseigsites.

Equity Earnings and Minority Interest:

Equity earnings represent investments in affiliaweshich the Company does not exercise controlteagla 20% or more voti
interest. Such investments in affiliates are actadifor using the equity method of accountingh# fair value of an investme
in an affiliate is below its carrying value and ttiference is deemed to be other than temporhgydifference between the fair
value and the carrying value is charged to earnifge Company has an equity interest in six atéaand the equity earnin



of these interests were recorded in net incomeitfgarnings (losses) for 2009, 2008, and 2007 &0e4) million,
$1.6 million and $0.3 million, respectively. Dividgs received from our equity method subsidiariesev#®.5 million, $0.1
million, and $0.2 million for the years ending Oa¢o 31, 2009, 2008, and 2007, respectively.




The Company records minority interest expense wiefliects the portion of the earnings of majorityr@d operations which
are applicable to the minority interest partnetse Company has majority holdings in various comgsrand the minority
interests of other persons in the respective mamnme of these companies were recorded as an expdimeeity interest expen:
for 2009, 2008, and 2007 was $3.2 million, $5.4diotl, and $1.7 million, respectively.

Earnings per Share

The Company has two classes of common stock arslichs applies the “two-class method” of computiagnings per share as
prescribed in SFAS No. 128, “Earnings Per Shé&retlified under ASC 260 “Earnings Per Shardt).accordance with the
Statement, earnings are allocated first to ClasadClass B Common Stock to the extent that divddexre actually paid and
the remainder allocated assuming all of the easlfagthe period have been distributed in the fofrdividends.

The following is a reconciliation of the sharesdise calculate basic and diluted earnings per skare

For the years ended October 31, 2009 2008 2007
Class A Common Stocl
Basic earnings per she 24,328,72. 23,932,04 23,594,81
Assumed conversion of stock optic 328,35: 441,61. 577,79:
Diluted earnings per sha 24,657,07 24,373,65 24,172,60

Class B Common Stoc
Basic and diluted earnings per sh 22,475,70 22,797,82 22,994,49

(1) All share information presented in this tabses been adjusted to reflect a 2-for-1 stock splihe Company’s shares of
Class A and Class B Common Stock distributed orilAgr 2007.

There were no Class A options that were antiditufar 2009, 2008 and 2007.

The Company calculates Class A EPS as followsn(ltiply 40% times the average Class A shares andinhg, then divide th
amount by the product of 40% of the average Clashaes outstanding plus 60% of the average Clataies outstanding to
get a percentage, (ii) undistributed net incomédéid by the average Class A shares outstandimgn(iltiply item (i) by item
(i), (iv) add item (iii) to the Class A cash diédd. Diluted shares are factored into calculation.

The Company calculates Class B EPS as followsa(i}iply 60% times the average Class B shares andéng, then divide th.
amount by the product of 40% of the average Clashakes outstanding plus 60% of the average Clatsais outstanding to
get a percentage, (ii) undistributed net incomédéid by the average Class B shares outstandifjgn(iltiply item (i) by item
(i), (iv) add item (iii) to the Class B cash dieidd. Class B diluted EPS is identical to Class §idoBPS.

(In millions except for per share da 2009 2008 2007
Numeratoti

Numerator for basic and diluted E—

Net Income $ 110.¢ $ 2415 $ 156.5
Cash dividend 88.C 76.5 53.2
Undistributed net incom $ 22.€ $ 165.2 $ 103.2
Denominatol

Denominator for basic EF—

Class A Common Stoc 242 23.¢ 23.€
Class B Common Stoc 22.F 22.¢ 23.C
Denominator for diluted EP—

Class A Common Stoc 24.7 24.4 24.2
Class B Common Stoc 22.F 22.¢ 23.C
EPS Basic

Class A Common Stoc $ 1.91 $ 4.1¢ $ 2.7C
Class B Common Stoc $ 2.8¢ $ 6.2: $ 4.04
EPS Dilutec

Class A Common Stoc $ 1.91 $ 411 $ 2.65
Class B Common Stoc $ 2.8¢€ $ 6.2¢ $ 4.04






Restricted Stocl

Under the Company’s Long-Term Incentive Plan amd2005 Outside Directors Equity Award Plan, the @any granted
243,107 and 16,568 shares of restricted stock awtleighted average grant date fair value of $3ar@B$28.96, respectively,
2009. The Company granted 35,938 and 7,664 sharestacted stock with a weighted average grate ¢air value of $62.38
and $62.58, under the Company’s Lohegrm Incentive Plan and the 2005 Outside Diredimysity Award Plan, respectively,
2008. All restricted stock awards are fully vestgpdn being awarded.

Revenue Recoghnitio

The Company recognizes revenue when title passasstomers or services have been rendered, wittoppate provision for
returns and allowances. Revenue is recognizedciordance with Staff Accounting Bulletin No. 104,é¥®enue
Recognition”(codified under ASC 605 “Revenue Recognitian”)

Timberland disposals, timber and special use ptppevenues are recognized when closings have @twequired down
payments have been received, title and possesaiabeen transferred to the buyer, and all othrier for sale and profit
recognition have been satisfied.

The Company reports the sale of surplus and highéetter use (“HBU”) property in our consolidagtdtements of income
under “gain on disposals of properties, plantsegquipment, net” and reports the sale of developmegerty under “net sales
and “cost of products sold.” All HBU and developrhproperty, together with surplus property, is ubgdhe Company to
productively grow and sell timber until sold.

”

Shipping and Handling Fees and Cos
The Company includes shipping and handling feescastb in cost of products sold.
Other Expense, Net

Other expense, net primarily represents Non-Urfitedes trade receivables program fees, curreneglation and
remeasurement gains and losses and other infregoantperating items.

Currency Translation

In accordance with SFAS No. 52, “Foreign CurrencgriBlation”(codified under ASC 830 “Foreign Currency Mattersthe
assets and liabilities denominated in a foreigmengy are translated into United States dollathatate of exchange existing
yea-end, and revenues and expenses are translatedraga exchange rates.

The cumulative translation adjustments, which regné the effects of translating assets and liasliof the Company’s
international operations, are presented in theal@#ed statements of changes in shareholderstyeiguaccumulated other
comprehensive income (loss). The transaction gaiddosses are credited or charged to income. ifoaiats included in other
income (expense) related to transaction gain asskk net of tax were $(0.7) million $(1.3) milli@md $(2.8) million in 2009,
2008 and 2007, respectively.

Derivative Financial Instruments

In accordance with SFAS No. 133, “Accounting forDative Instruments and Hedging Activitie&odified under ASC 815
“Derivatives and Hedging”)the Company records all derivatives in the constéid balance sheets as either assets or liabilities
measured at fair value. Dependent on the designafithe derivative instrument, changes in failuesdre recorded to earnings

or shareholders’ equity through other comprehenisiveme (loss).

The Company uses interest rate swap agreementasbrflow hedging purposes. For derivative instmisi¢hat hedge the
exposure of variability in interest rates, desigdads cash flow hedges, the effective portion efrit gain or loss on the
derivative instrument is reported as a componeotiuér comprehensive income (loss) and reclasdifidearnings in the san
period or periods during which the hedged traneaddifects earnings.

Interest rate swap agreements that hedge agamabiity in interest rates effectively convert arpon of floating rate debt to a
fixed rate basis, thus reducing the impact of egerate changes on future interest expense. Thg&uy uses the “variable
cash flow method” for assessing the effectivené¢base swaps. The effectiveness of these swapsieswed at least every
quarter. Hedge ineffectiveness has not been mhtienisng any of the years presented herein.




The Company enters into currency forward contracteedge certain currency transactions and short-tgtercompany loan
balances with its international businesses. Intaddithe Company uses cross-currency swaps toehaggrtion of its net
investment in its European subsidiaries. Such ectgrimit the Company’s exposure to both favoraslé unfavorable
currency fluctuations. These contracts are adjustedflect market value as of each balance shatet dith the resulting
changes in fair value being recognized in othermeensive income (l0ss).

The Company uses derivative instruments to hedgetéon of its natural gas. These derivatives asighated as cash flow
hedges. The effective portion of the net gain eslis reported as a component of other compreheirgieme (loss) and
reclassified into earnings in the same period duwhich the hedged transaction affects earnings.

Any derivative contract that is either not desigilads a hedge, or is so designated but is ineféedt adjusted to market value
and recognized in earnings immediately. If a césh hedge ceases to qualify for hedge accountinig mrminated, the
contract would continue to be carried on the baasieet at fair value until settled and future staljients to the contract’s fair
value would be recognized in earnings immediatély.forecasted transaction were no longer probtabtEcur, amounts
previously deferred in accumulated other comprekerincome (loss) would be recognized immediatelgarnings.

Recent Accounting Standarc

In December 2007, the FASB issued SFAS No. 14X {Ryjified under ASC 805 “Business Combinationg/hich replaces
SFAS No. 141. The objective of SFAS No. 141(Rpigprove the relevance, representational faitt@sdnand comparability
the information that a reporting entity providestifinancial reports about a business combinadiaa its effects. SFAS No.
141(R) establishes principles and requirementider the acquirer recognizes and measures in isdial statements the
identifiable assets acquired, the liabilities assdrand any noncontrolling interest in the acquireepgnizes and measures the
goodwill acquired in the business combination gam from a bargain purchase; and determines wifiatnation to disclose 1
enable users of the financial statements to evaliat nature and financial effects of the busiessbination. SFAS No. 141
(R) applies to all transactions or other eventstiich an entity (the acquirer) obtains control oEmr more businesses (the
acquiree), including those sometimes referred tiras mergers” or “mergers of equaksiid combinations achieved without
transfer of consideration. SFAS No. 141(R) will Bpi any acquisition entered into on or after Nobeer 1, 2009, but will
have no effect on the Company'’s consolidated firdrstatements for the fiscal year ending Octoligr2B09 incorporated
herein. Refer to Note 17 for the financial impactamloption of SFAS No. 141(R) as of November 1,200

In September 2006, the FASB issued SFAS No. 150y Value Measurementgtodified under ASC 820 “Fair Value
Measurements and Disclosu”). SFAS No. 157 defines fair value, establishes adrmark for measuring fair value within
GAAP and expands required disclosures about fadirvaeasurements. In November 2007, the FASB pealvadone year
deferral for the implementation of SFAS No. 157 fionfinancial assets and liabilities. The Compathypaed SFAS No. 157 ¢
February 1, 2008, as required. The adoption of SNASL57 did not have a material impact on the Camyfs financial
condition and results of operations. Refer to Nbfer the fair value hierarchy provisions of SFA8.N57.

In February 2007, the FASB issued SFAS No. 159¢"“Fhir Value Option for Financial Assets and Firiainc

Liabilities” (codified under ASC 825 “Financial Instruments"pFAS No. 159 permits companies to measure maaydial
instruments and certain other items at fair valugpacified election dates. SFAS No. 159 was dffedor the Company on
November 1, 2008. Since the Company has not ulilize fair value option for any allowable items #doption of SFA!
No. 159 did not have a material impact on the Carg's financial condition or results of operations.

In December 2007, the FASB issued SFAS No. 160¢ctfating and Reporting of Noncontrolling Interest€onsolidated
Financial Statements, an amendment of ARB No. &bdified under ASC 810 “Consolidation”). The oljee of SFAS

No. 160 is to improve the relevance, comparabditg transparency of the financial information thatporting entity provide
in its consolidated financial statements. SFAS Ngf) amends ARB No. 51 to establish accounting epdrting standards for
the noncontrolling interest in a subsidiary andtf@ deconsolidation of a subsidiary. SFAS No. 480 changes the way the
consolidated financial statements are presentéableshes a single method of accounting for chamgesparent’s ownership
interest in a subsidiary that do not result in desodidation, requires that a parent recognize a galoss in net income when a
subsidiary is deconsolidated and expands disclesnrthe consolidated financial statements thatrblédentify and distinguis
between the parent’'s ownership interest and tleednt of the noncontrolling owners of a subsididiye provisions of SFAS
No. 160 are to be applied prospectively as of #girining of the fiscal year in which SFAS No. 16@&dopted, except for tl
presentation and disclosure requirements, whichoalbe applied retrospectively for all periods preed. SFAS No. 160 will t
effective for the Company’s financial statementstf@ fiscal year beginning November 1, 2009. Then@any is in the process
of evaluating the impact that the adoption of SB&G 160 may have on its consolidated financialestents. However, the
company does not anticipate a material impactfiriancial condition, results of operations ortcisws.

In December 2008, the FASB issued FASB Staff RmsiEHAS 132(R)-1, “Employer®Disclosures About Postretirement Ben
Plan Assets” (“FSP FAS 132(R)-1") (codified unde8® 715 “Compensation — Retirement Benefits”), tovide guidance on
employers’ disclosures about assets of a definedfligpension or other postretirement plan. FSP BB&R)-1 requires
employers to disclose information about fair vatueasurements of plan assets similar to SFAS Nq.“Fait Value
Measurements.The objectives of the disclosures are to providergerstanding of: (a) how investment allocatiooisiens ar
made, including the factors that are pertinenttaaderstanding of investment policies and straedb) the major categories
of plan assets, (c) the inputs and valuation tegres used to measure the fair value of plan agsithe effect of fair valu



measurements using significant unobservable inputshanges in plan assets for the period anddglfisiant concentrations of
risk within plan assets. The disclosures requing&8P FAS 132(R)-1 will be effective for the Comparfinancial statements
for the fiscal year beginning November 1, 2009. Tmenpany is in the process of evaluating the impaattthe adoption of
FAS 132(R)-1 may have on its consolidated finanstalements and related disclosures, However,dimpany does not
anticipate a material impact on its financial caiodi, results of operations or cash flows.




In June 2009, the FASB issued SFAS No. 166, “Actiagrfor Transfers of Financial Assets—an amendno¢iRASB
Statement No. 140" (not yet codified) The Statensanénds SFAS No. 140 to improve the informatiorvigted in financial
statements concerning transfers of financial assetiiding the effects of transfers on financiasjpion, financial performance
and cash flows, and any continuing involvementeftransferor with the transferred financial assete provisions of SFAS
166 are effective for the Company'’s financial statats for the fiscal year beginning November 1,20he Company is in the
process of evaluating the impact that the adomifd®FAS 166 may have on its consolidated finarsti@iements and related
disclosures, However, the Company does not anteipanaterial impact on its financial conditiorsukts of operations or cash
flows.

In June 2009, the FASB issued SFAS No. 167, “Amesrimto FASB Interpretation No. 46(R)” (not yet ifwdl). SFAS 167
amends FIN 46(R) to require an enterprise to perfan analysis to determine whether the enterprisgigble interest or
interests give it a controlling financial inter@sta variable interest entity. It also amends FB{R) to require enhanced
disclosures that will provide users of financiatsements with more transparent information aboudrgarprises involvement i
a variable interest entity. The provisions of SEKT are effective for the Company’s financial stadats for the fiscal year
beginning November 1, 2010. The Company is in tloegss of evaluating the impact that the adoptfd®FAS No. 167 may
have on its consolidated financial statements afeded disclosures. However, Company does notipateca material impact
on its financial condition, results of operatiomsash flows.

In June 2009, the FASB issued SFAS No. 168, “Th&BAccounting Standards Codification and the Higmgrof Generally
Accepted Accounting Principles.” This standard aepk SFAS No. 162, “The Hierarchy of Generally Axted Accounting
Principles,” and establishes two levels of GAARhatitative and non-authoritative. The FASB AccongtStandards
Codification (the “Codification” or ASC) will becoenthe source of authoritative, nongovernmental GAéxeept for rules and
interpretive releases of the Securities and Excb&@gmmission (“SEC”), which are sources of autlaitie GAAP for SEC
registrants. All other non-grandfathered, non-SEanting literature not included in the Codificatiwill become non-
authoritative. The Company adopted the codificastamdards which do not have a financial impactiothan references to
authoritative literature incorporated herein.

NOTE 2 — ACQUISITIONS, DIVESTITURES AND OTHER SIGNI FICANT TRANSACTIONS

During 2009, the Company completed acquisitionsvefindustrial packaging companies and one papekaging company
and made a contingent purchase price payment deiat@ 2005 acquisition for an aggregate purchase pf $90.8 million.
These six acquisitions consisted of two North Arceamiindustrial packaging companies in February 2009acquisition of a
North American industrial packaging company in JAA89, the acquisition of an industrial packagingipany in Asia ir

July 2009, the acquisition of a South American stdal packaging company in October 2009, and tugiisition of a 75%
interest in a North American paper packaging compar©ctober 2009. These industrial packaging aaqukp packaging
acquisitions are expected to complement the Conipa@xysting product lines that together will progigrowth opportunities
and economies of scale. These acquisitions, indlideperating results from the acquisition datesre accounted for using t
purchase method of accounting and, accordinglyptiiehase prices were allocated to the assets gsgdrand liabilities
assumed based upon their estimated fair valuée atates of acquisition. The estimated fair vabfdbe net assets acquired
were $30.1 million (including $8.4 million of acaats receivable and $4.4 million of inventory) arablilities assumed were
$20.7 million. Identifiable intangible assets, waltombined fair value of $31.5 million, includitrgde-names, customer
relationships, and certain non-compete agreemleatv® been recorded for these acquisitions. Thesexafethe purchase prices
over the estimated fair values of the net tangile intangible assets acquired of $49.9 million reg®rded as goodwill. The
final allocation of the purchase prices may diffee to additional refinements in the fair valueshaf net assets acquired as\
as the execution of consolidation plans to elinériplicate operations, in accordance with SFASIdA. “Business
Combinations.” This is due to the valuation of agrtother assets and liabilities that are subgectfinement and therefore the
actual fair value may vary from the preliminaryiesttes. Adjustments to the acquired net assetiresfrom final valuations
are not expected to be significant. These acqoistiincluded in operating results from the acdtjoisidates, were accounted
using the purchase method of accounting and, aitigyd the purchase prices were allocated to tlsetagpurchased and
liabilities assumed based upon their estimatedvilires at the dates of acquisition. The Compalfinadizing certain closing
date adjustments with the sellers, as well asltbeadion of income tax adjustments.

As of the completion date of the acquisitions mddeng 2009, the Company began to formulate variestucturing plans at
certain of the acquired businesses discussed albheeCompany’s restructuring plans for certainhgse newly acquired
businesses preliminarily include plans to constéidacations.

During 2009, the Company sold specific Industriatiaging segment assets and facilities in North #aaeThe net gain from
these sales was $17.2 million and is included in ga disposal of properties, plants, and equipmegttin the accompanying
consolidated statement of income.

During 2008, the Company completed acquisitionfof industrial packaging companies and one papekaging company
and made a contingent purchase price payment deiat@ 2005 acquisition for an aggregate purchase pf $90.3 million.
These five acquisitions consisted of a joint vemfarthe Middle East in November 2007, acquisitiba 70% interest in a
South American company in November 2007, the adoqnisof a North American company in December 200, acquisition
of a company in Asia in May 2008, and the acquisitf a North American paper packaging companyin 4008. Thes:



industrial packaging and paper packaging acquisittcomplemented the




Company’s existing product lines that together ftest growth opportunities and scale. These acpisit included in
operating results from the acquisition dates, veeeunted for using the purchase method of acaugiatid, accordingly, the
purchase prices were allocated to the assets medtand liabilities assumed based upon their egdrfair values at the dates
of acquisition. The estimated fair values of thea®sets acquired were $73.6 million (including.81Rillion of accounts
receivable and $7.4 million of inventory) and liii#s assumed were $43.2 million. Identifiableaingible assets, with a
combined fair value of $19.5 million, including di&-names, customer relationships, and certain norpete agreements, have
been recorded for these acquisitions. The excegeqiurchase prices over the estimated fair valtiése net tangible and
intangible assets acquired of $40.4 million wa®rded as goodwill. The Company is finalizing thieedtion of income tax
adjustments. The Company is required to make argmit payment in 2010 based on a fixed percerdfgarnings before
interest, taxes, depreciation and amortizatiorofa acquisition. This payment is currently beingoat@ated and is not expected
to be material. Furthermore, in December 2010Qbmpany is required to pay $5.0 million to purchtieland and building
that is currently being leased from the sellermé &lorth American industrial packaging acquisition.

During 2008, the Company implemented various regiring plans at certain of the 2008 acquired kessas discussed above.
The Company’s restructuring activities, which waoeounted for in accordance with Emerging Issuek Farce Issue No. 95-
3, “Recognition of Liabilities in Connection withRurchase Business Combination” and primarily hiagkided reductions in
staffing levels, other exit costs associated withd¢onsolidation of certain management or salesrearéteting personnel, and
the reduction of excess capacity. In connectioh wWiese restructuring activities, as part of th&t of the above acquisitions,
Company established reserves, primarily for sevaramd excess facilities, in the amount of $4.%ionil of which $2.8 million
remained in the restructuring reserve at OctobeB8@9. These accruals have been recorded astiebtb the opening balan
sheets (increases to goodwill) pursuant to theipians of the guidance. These charges primarilgceseverance, other exit
costs associated with the consolidation of certales and marketing personnel, and the reductiexadss capacity.

During 2008, the Company sold a business unit istfalia, a 51% interest in a Zimbabwean operatiomee North American
paper packaging operations and a North Americansin@l packaging operation. The net gain from ¢hgisestitures was
$31.6 million and is included in gain on disposipmperties, plants, and equipment, net in th@mnganying consolidated
statement of income. Included in the gain calcatafor the disposal in Australia was the reclassabincome of a gain of
$37.4 million of accumulated foreign currency tlatisn adjustments.

Had the transactions occurred on November 1, 2@36/ts of operations would not have differed niatigrfrom reported
results.

NOTE 3 — SALE OF NON-UNITED STATES ACCOUNTS RECEIVABLE

Pursuant to the terms of a Receivable PurchasecAwgst (the “RPA”) dated October 28, 2004 betweegif@oordination
Center BVBA, an indirect wholly-owned subsidiary@feif, Inc., and a major international bank, thées agreed to sell trade
receivables meeting certain eligibility requireneetiitat seller had purchased from other indirectliytawned subsidiaries of
Greif, Inc., including Greif Belgium BVBA, Greif Gmany GmbH, Greif Nederland BV, Greif Spain SA @ekif UK Ltd,
under discounted receivables purchase agreemeshfscan Greif France SAS under a factoring agreenieim RPA was
amended on October 28, 2005 to include receivairigsated by Greif Portugal Lda, also an indinetiolly-owned subsidiary
of Greif, Inc. In addition, on October 28, 2005 e@ ttalia S.P.A., also an indirect wholly-ownedbsidiary of Greif, Inc.,
entered into the Italian Receivables Purchase Ageeé with the Italian branch of the major internatil bank (the “ltalian
RPA") with Greif Italia S.P.A., agreeing to seldtte receivables that meet certain eligibility ciitdo the Italian branch of the
major international bank. The Italian RPA is similastructure and terms as the RPA. The RPA wasnaed April 30, 2007 to
include receivables oriented by Greif PackaginggBmeh NV, Greif Packaging France SAS and Greif Pgaikg Spain SA, all
wholly-owned subsidiaries of Greif, Inc. The maximamount of receivables that may be sold undeR#& and the Italian
RPA is € 115 million ($170.2 million) at October,2D09.

In October 2007, Greif Singapore Pte. Ltd., anrictiwholly-owned subsidiary of Greif Inc., enteiatb the Singapore
Receivable Purchase Agreement (the “Singapore RR#AHR) a major international bank. The maximum animfraggregate
receivables that may be sold under the SingaporfeiRE5.0 million Singapore Dollars ($10.7 millioa) October 31, 2009.

In October 2008, Greif Embalagens Industriais dasii_tda., an indirect wholly-owned subsidiary@feif Inc., entered into
agreements (the “Brazil Agreements”) with Brazillzanks. There is no maximum amount of aggregativaisles that may be
sold under the Brazil Agreements; however, the shladividual receivables is subject to approwalthe banks.

In May 2009, an indirect wholly-owned Malaysian sidary of Greif, Inc., entered into the MalaysiRaceivables Purchase
Agreement (“the Malaysian Agreements”) with MalaysBanks. The maximum amount of the aggregateva&oleis that may
be sold under the Malaysian Agreements is 15.0aniMalaysian Ringgits ($4.4 million at October 2009).

The structure of the transactions provide for alége sale, on a revolving basis, of the recdagatransferred from the vario
Greif, Inc. subsidiaries to the respective banke bank funds an initial purchase price of a cen@rcentage of eligible
receivables based on a formula with the initialghaise price approximating 75% to 90% of eligibkereables. The remaining
deferred purchase price is settled upon colleaifdhe receivables. At the balance sheet repodatgs, the Company removes
from accounts receivable the amount of proceedsved from the initial purchase price since theyehthe applicable criteria
of SFAS No. 140“Accounting for Transfers and Servicing of Finanéiakets and Extinguishments of Liabili”" (codified



under ASC 860 “Transfers and Servicingédnd continues to recognize the




deferred purchase price in its accounts receivatile.receivables are sold on a non-recourse bdtighve total funds in the
servicing collection accounts pledged to the bdretseen settlement dates. At October 31, 2009 anob®r 31, 2008, €
77.0 million ($114.0 million) and £06.0 million ($137.8 million), respectively, of @unts receivable were sold under the F
and Italian RPA. At October 31, 2009 and October28D8, 5.6 million Singapore Dollars ($4.0 milljoend 7.8 million
Singapore Dollars ($5.3 million), respectively aaicounts receivable were sold under the SingapBre Rt October 31, 2009
and October 31, 2008, 13.3 million Brazilian Reg&ig.6 million) and 9.5 million Brazilian Reais ($4million), respectively, of
accounts receivable were sold under the Brazil &gyents. At October 31, 2009, 6.3 million MalaysiRinggits ($1.8 million)
of accounts receivable were sold under the Malay&@reements.

At the time the receivables are initially sold, thiference between the carrying amount and threvilue of the assets sold are
included as a loss on sale in the consolidatedrstts of income.

Expenses, primarily related to the loss on saleoéivables, associated with the RPA and ItaliaA Rialed € 3.7 million
($5.5 million), € 5.9 million ($7.9 million), and £7 million ($5.0 million) for the year ended Océst81, 2009, 2008, and 20
respectively.

Expenses associated with the Singapore RPA tofeBnhillion Singapore Dollars ($0.2 million) foretyear ended October 31,
2009 and were insignificant for the years endedBmat 31, 2008 and 2007.

Expenses associated with the Brazil Agreement&etbth3 million Brazilian Reais ($0.8 million) ftihhe year ended October :
2009 and were insignificant for the year ended Bet@1, 2008. There were no expenses for the yemdeOctober 31, 2007
the Brazil Agreement did not commence until Octdk@08.

Expenses associated with the Malaysian Agreemetatet 0.2 million Malaysian Ringgits ($0.1 millipfor the year ended
October 31, 2009. There were no expenses for thaesynded October 31, 2008 and 2007 as the Mafapgieeement did not
commence until May 2009.

Additionally, the Company performs collections auministrative functions on the receivables sahdilsir to the procedures it
uses for collecting all of its receivables, inchuglireceivables that are not sold under the RPAltéfian RPA, the Singapore
RPA, the Brazil Agreements, and the Malaysian Agreets. The servicing liability for these receivahile not material to the
consolidated financial statements.

NOTE 4 — GOODWILL AND OTHER INTANGIBLE ASSETS

The Company annually reviews goodwill and indeérlived intangible assets for impairment as regling SFAS No. 142.
The Company'’s business segments have been iddrasieeporting units, of which two contain goodihtht is assessed for
impairment. A reporting unit is the operating segtmer a business one level below that operatiggneat (the component
level) if discrete financial information is prepdrand regularly reviewed by segment management.edexy components are
aggregated as a single reporting unit if they larelar economic characteristics. The Company laeladed that no
impairment exists at this time.

Changes to the carrying amount of goodwill for ylkears ended October 31, 2009 and 2008 are as ®lbwallars in
thousands):

Industrial Paper,
Packaging & Packaging &
Services Services Total
Balance at October 31, 20 $ 468,130 $ 25,12( $ 493,25
Goodwill acquirec 39,66: 7,97(C 47,63
Goodwill adjustment (2,237 (a70) (2,407
Goodwill disposals (8,255 (259) (8,519
Currency translatio (16,997 — (16,997
Balance at October 31, 20 $ 480,31 $ 32,66 $ 512,97
Goodwill acquirec 20,65¢ 29,25( 49,90¢
Goodwill adjustment 10,63¢ (517) 10,12
Currency translatio 19,11 — 19,11
Balance at October 31, 20 $ 530,717 % 61,40 $ 592,11

The 2009 goodwill acquired of $49.9 million is preinary since the Company has not finalized thechase price allocation as
of October 31, 2009, as defined under SFAS No. ®f1he goodwill included in 2009, $20.7 million gbodwill relates to the
acquisition of industrial packaging companies irrtN&merica, South America, and Asia, and $29.2iomlrelates to an
acquisition of a 75% interest in a paper packagmgpany in North America. The goodwill adjustmemsresent a net incree
in goodwill of $10.1 million primarily related tarfalization of the purchase price allocations abpyear acquisitions.

The 2008 goodwill acquired of $47.6 million relatedhe acquisition of industrial packaging comeanin North and Soul



America, the Middle East and Southeast Asia, an@ 8#llion related to an acquisition of a paperkzging company in North
America. The goodwill disposals of $8.5 millionmarily represented the divestiture of the Austratiaum operations and the
sale of plants in North America. The goodwill adments represented a net decrease in goodwill &fiBdlion primarily
related to finalization of the purchase price akimns of prior year acquisitions.




All intangible assets for the periods presented|using the goodwill items discussed above and i< $12.5 million,
related to the Tri-Sure Trademark, Blagden Expli@asename, Closeldop Tradename, and Box Board Tradename, are i
to amortization and are being amortized using tfeght-line method over periods that range froto 20 years. The details of
other intangible assets by class as of Octobe2@19 and October 31, 2008 are as follows (Dollathousands):

Gross
Intangible Accumulated  Net Intangible
Assets Amortization Assets
October 31, 200¢
Trademarks and pater $ 3508 % 15,457 % 19,62«
Non-compete agreemer 18,84: 6,14: 12,69¢
Customer relationshiy 110,29¢ 17,19( 93,10¢
Other 11,01¢ 5,07¢ 5,93¢
Total $ 17523¢ $ 43,86¢ $ 131,37(
October 31, 200¢
Trademarks and pater $ 2999 $ 13,06¢ $ 16,93(
Non-compete agreemer 16,51 3,47( 13,04
Customer relationshiy 80,01" 10,74 69,27¢
Other 9,624 4,45( 5,174
Total $ 136,15. $ 31,727 $ 104,42:

During 2009, other intangible assets, net of acdatad amortization, increased by $26.9 million. &r@ntangibles increased
$31.5 million due to acquisitions of Industrial Raging companies in North America, South Americd Asia as well as a 75
interest in a Paper Packaging company in North AgaeCurrency translation increased the other mjitda assets by

$6.3 million. The range of amortization period lo¢ intangibles acquired in 2009 is 5 to 15 yeadstha weighted average
amortization period of the intangibles acquire@@®9 is 13.8 years. Amortization expense was $illldn, $9.2 million and
$8.3 million for 2009, 2008 and 2007, respectivélgnortization expense for the next five years ipepted to be $15.8 million
in 2010, $14.9 million in 2011, $14.1 million in 2B, $10.9 million in 2013 and $9.1 million in 2014.

NOTE 5 — RESTRUCTURING CHARGES

The focus for restructuring activities in 2009 veasbusiness realignment to address the adverseimgmulting from the sharp
decline in business throughout the economy antiéuimplementation of the Greif Business Systemsgpetific contingency
actions. During 2009, the Company recorded restring charges of $66.6 million, consisting of $2&dlion in employee
separation costs, $19.6 million in asset impairme®®.3 million in professional fees, and $18.3iomlin other restructuring
costs, primarily consisting of facility consolidai and lease termination costs. In addition, then@any recorded $10.8 million
in restructuring-related inventory charges in cadtsroducts sold. Nineteen company-owned planteénndustrial Packaging
segment were closed. There were a total of 1,2%m@mes severed throughout 2009 as part of ouuasting efforts. Within
our Paper Packaging segment, we recorded a rewdrsalerance expense in the amount of $2.1 mitidetted to the actual
costs coming in lower than estimates due to pregesevered employees being employed by the acaiitke closed plants.

For each relevant business segment, costs incur2@D9 are as follows (Dollars in thousands):

Amounts
Amounts Amounts remaining
expected to b Incurred to be
incurred in 2009 incurred
Industrial Packaging
Employee separation cos $ 41268  $ 29,110 $  12,15¢
Asset impairment 19,55¢ 19,55¢
Professional fee 1,50¢ 334 1,17C
Inventory adjustment 10,77: 10,77: —
Other restructuring cos 28,57( 16,731 11,83
101,67: 76,51« 25,15¢
Paper Packaginy
Employee separation co: 1,94: (86¢) 2,811
Asset impairment 38 38 —
Other restructuring cos 1,69¢ 1,51¢ 181

3,671 68t 2,99:



Timber:
Employee separation co: 163 163 —

$ 10551 $ 77.36: $  28,15(




The total amounts expected to be incurred aboveesaf which have been accrued, are from open ating plans which are
anticipated to be realized in 2010. Following i®eonciliation of the beginning and ending restutiag reserve balances for
years ended October 31, 2009 and 2008 (Dollafsaungands)

Cash Charges

Employee Non-cash Charges
Separation Asset Inventory
Costs Other costs Impairments Write -down Total
Balance at October 31, 20 $  12,29¢ $ 3,48( $ — $ — $  15,77¢
Costs incurred and charged to expe 20,55( 10,27 12,37* — 43,20:
Reserves established in the purcha
price of business combinatio 1,111 147 — — 1,25¢
Costs paid or otherwise settl (19,549 (13,170 (12,379 — (45,089
Balance at October 31, 20 $ 14,41 $ 734 $ — $ — $ 15,14"
Costs incurred and charged to
expense, net 28,40¢ 18,58¢ 19,59¢ 10,77: 77,36:
Reserves established in the purcha
price of business combinatio 971 2,971 3,771 — 7,718
Costs paid or otherwise settl (34,557 (16,219 (23,367 (10,777 (84,907
Balance at October 31, 20 $ 9,23¢ $ 6,07¢ $ — $ — $ 15,31t

* Includes reversal of severance expense of 8@libn related to the actual costs coming in lowean estimates due to
projected severed employees being employed bycipair@r of closed plan

The focus for restructuring activities in 2008 veessthe integration of recent acquisitions in theustrial Packaging segment
and on alignment to market focused strategy anth@imtegration of a recent acquisition and clogihtwo paper packaging
facilities in the Paper Packaging segment. Durid@& the Company recorded restructuring charg&4®®2 million, consistin
of $20.6 million in employee separation costs, 31gillion in asset impairments, $0.4 million in fessional fees, and

$9.9 million in other restructuring costs, primargonsisting of facility consolidation and leasemation costs. Six company-
owned plants in the Industrial Packaging segmedtfanr company-owned plants in the Paper Packaggiggnent were closed.
The total employees severed during 2008 were 630.

The focus for restructuring activities in 2007 veasintegration of acquisitions in the IndustriatRaging segment and on
alignment to market-focused strategy and implentemtaf the Greif Business System in the Paper Bgicly segment. During
2007, the Company recorded restructuring charg8&2 b2 million, consisting of $9.2 million in emplee separation costs,
$0.9 million in asset impairments, $1.0 milliongrofessional fees, and $10.1 million in other nedttiring costs, primarily
consisting of facility consolidation and lease taration costs. Two company-owned plants in the #tidal Packaging segment
were closed. Additionally, severance costs werariied due to the elimination of certain operatind administrative positions
throughout the world. The total employees sevene2DD7 were 303.




NOTE 6 — SIGNIFICANT NONSTRATEGIC TIMBERLAND TRANSA CTIONS AND CONSOLIDATION OF
VARIABLE INTEREST ENTITIES

On March 28, 2005, Soterra LLC (a wholly owned sdilasy) entered into two real estate purchase afelagreements with
Plum Creek Timberlands, L.P. (“Plum Creek”) to sglproximately 56,000 acres of timberland and eelassets located
primarily in Florida for an aggregate sales pri€amproximately $90 million, subject to closing asfiments. In connection wi
the closing of one of these agreements, Soterraddl@ approximately 35,000 acres of timberland assbciated assets in
Florida, Georgia and Alabama for $51.0 million,uléiag in a pretax gain of $42.1 million, on May,Z®05. The purchase pr
was paid in the form of cash and a $50.9 millionchase note payable by an indirect subsidiary offRCreek (the “Purchase
Note”). Soterra LLC contributed the Purchase Note té\STmber LLC (“STA Timber”), one of the Compars/indirect wholly
owned subsidiaries. The Purchase Note is securedd®ed of Guarantee issued by Bank of America, N.dndon Branch, in
an amount not to exceed $52.3 million (the “DeeGaoérantee”), as a guarantee of the due and pumztyeent of principal
and interest on the Purchase Note.

The Company completed the second phase of thesattions in the first quarter of 2006. In this ggahe Company sold
15,300 acres of timberland holdings in Florida$88.3 million in cash, resulting in a pre-tax gafr$$27.4 million. The final
phase of this transaction, approximately 5,700sasodd for $9.7 million, occurred on April 28, 2086d the Company
recognized additional timberland gains in its cdidsded statements of income in the periods thedehtransactions occurred
resulting in a pre-tax gain of $9.0 million.

On May 31, 2005, STA Timber issued in a privateetaent its 5.20% Senior Secured Notes due AugX) (the
“Monetization Notes”) in the principal amount of38 million. In connection with the sale of the Mxization Notes, STA
Timber entered into note purchase agreements hdtiptirchasers of the Monetization Notes (the “Nhatechase Agreements”)
and related documentation. The Monetization Notesacured by a pledge of the Purchase Note arideéd of Guarantee.
The Monetization Notes may be accelerated in tlemieof a default in payment or a breach of the rovhdigations set forth
therein or in the Note Purchase Agreements oragldbcuments, subject in certain cases to anycatyi cure periods, or up
the occurrence of certain insolvency or bankrupédsted events. The Monetization Notes are sulbjegtmechanism that may
cause them, subject to certain conditions, to beneled to November 5, 2020. The proceeds fromaleeds the Monetization
Notes were primarily used for the repayment of btddness

In addition, Greif, Inc. and its other subsidiariee not extended any form of guaranty of theqgiped or interest on the
Monetization Notes. Accordingly, Greif, Inc. and dther subsidiaries will not become directly ontimgently liable for the
payment of the Monetization Notes at any time.

The Company has also consolidated the assetsahilitis of the buyer-sponsored special purposityethe “Buyer SPE”)
involved in these transactions as the result of #KR). However, because the Buyer SPE is a sepanal distinct legal entity
from the Company, the assets of the Buyer SPEa@ravailable to satisfy the liabilities and obligais of the Company and the
liabilities of the Buyer SPE are not liabilities abligations of the Company.

Assets of the Buyer SPE at October 31, 2009 an8 260sist of restricted bank financial instrumesft$50.9 million. STA
Timber had long-term debt of $43.3 million as ot@er 31, 2009 and 2008. STA Timber is exposededditrelated losses in
the event of nonperformance by the issuer of thedlxd Guarantee. The accompanying consolidatedriecsiatements for the
years ended October 31, 2009, 2008 and 2007 irclntierest expense on STA Timber debt of $2.3 omilper year and inter
income on Buyer SPE investments of $2.4 million year.

NOTE 7 — LONG-TERM DEBT

Long-term debt is summarized as follows (Dollarghousands):

October 31, October 31,
2009 2008

$700 Million Credit Agreemer $ 192,49: $ —
$450 Million Credit Agreemer — 247,59
Senior Notes due 201 300,00( 300,00(
Senior Notes due 20! 241,72¢ —
Trade accounts receivable credit faci — 120,00(
Other lon¢-term debt 4,38t 5,57¢
738,60¢ 673,17:

Less current portio (17,500 —
Other lon¢-term debi $ 721,10¢ $ 673,17:

$700 Million Credit Agreement

On February 19, 2009, the Company and Greif Inteynal Holding B.V., as borrowers, entered into7®@ million Senior
Secured Credit Agreement (t“ Credit Agreemer”) with a syndicate of financial institutions. The GiteAgreement provide



for a $500 million revolving multicurrency credadility and a $200 million term loan, both maturing=ebruary 2012, with an
option to add $200 million to the facilities withe agreement of the lenders. The $200 million team is scheduled to
amortize by $2.5 million each quarter-end for tingt four quarters, $5.0 million each quarter-eadthe next eight quarters and
$150.0 million on the maturity date. The Credit Agment is available to fund ongoing working capitad capital expenditure
needs, for general corporate purposes, to finaogeisitions, and to repay amounts outstanding utideprevious $450 million
credit agreement. Interest is based on a Eurodeaitaror a base rate that resets periodically pleslculated margin amount.
February 19, 2009, $325.3 million borrowed underrvolving credit facility and term loan was usegrepay the obligations
outstanding under the $450 million Credit Agreemamd certain costs and expenses incurred in caonegtth the Credit
Agreement. As of October 31, 2009, $192.5 millicesvoutstanding under the Credit Agreement. Thesotiportion of the
Credit Agreement is $17.5 million and the long-teyartion is $175.0 million. The weighted averageeiiast rate on the Credit
Agreement was 3.19% since February 19, 2009. Tieecist rate was 3.50% at October 31, 2009.




The Credit Agreement contains financial covendmas tequire the Company to maintain a certain kyeratio and a fixed
charge coverage ratio. At October 31, 2009, the o was in compliance with these covenants.

$450 Million Credit Agreement

On February 19, 2009, the Company and certairsahiernational subsidiaries terminated a $450ioniltredit agreement
described in previous filings. As a result of ttiEnsaction, a $0.8 million debt extinguishmentrgeawhich includes the write-
off of unamortized capitalized debt issuance cosés recorded.

Senior Notes due 201

On February 9, 2007, the Company issued $300.0omitlif 6.75% Senior Notes due February 1, 201&ré&st on these Senior
Notes is payable se-annually. Proceeds from the issuance of theseoBBlutes were principally used to fund the purchafse
previously outstanding 8.875% Senior Subordinateteslin a tender offer and for general corporatpgses.

The fair value of these Senior Notes due 2017 284 8 million at October 31, 2009 based upon quotatket prices. The
Indenture pursuant to which these Senior Notes vgsteed contains certain covenants. At OctobePBQ29, the Company was
in compliance with these covenants.

Senior Notes due 201

On July 28, 2009, the Company issued $250.0 milhibn.75% Senior Notes due August 1, 2019. Intevaghese Senior Notes
is payable semi-annually. Proceeds from the issuah&enior Notes were principally used for geneoaporate purposes,
including the repayment of amounts outstanding uttteeCompany'’s revolving multicurrency credit fégi without any
permanent reduction of the commitments.

The fair value of these Senior Notes due 2019 2868 million at October 31, 2009 based upon quotatket prices. The
Indenture pursuant to which these Senior Notes vgsteed contains certain covenants. At OctobePBQ9, the Company was
in compliance with these covenants.

United States Trade Accounts Receivable Credit figci

On December 8, 2008, the Company entered into &.@18illion trade accounts receivable credit fagiith a financial
institution and its affiliate, with a maturity dadé December 8, 2013, subject to earlier termimatibtheir purchase commitme
on December 6, 2010, or such later date to whietptirchase commitment may be extended by agreashte parties. The
credit facility is secured by certain of the Comyarirade accounts receivable in the United Statesbears interest at a
variable rate based on the applicable commerciaipaate plus a margin or other agreed-upon rataddition, the Company
can terminate the credit facility at any time ugiee days prior written notice. A significant pati of the initial proceeds from
this credit facility were used to pay the obligasainder the previous trade accounts receivabtit ¢eeility (the “Prior
Facility”), which was terminated. The remaining geeds were and will be used to pay certain feeds@nd expenses incurred
in connection with the credit facility and for wamy capital and general corporate purposes. Atlixt81, 2009, there were no
outstanding amounts under the Receivables Fadllitgh,there was $120 million outstanding with thiePFacility at

October 31, 2008, respectively. The agreemenhisrreceivables financing facility contains finaadatovenants that require t
Company to maintain a certain leverage ratio afideal chargecoverage ratio. At October 31, 2008,Glompany was in
compliance with these covenants.

Greif Receivables Funding LLC (“GRF"n indirect subsidiary of the Company, has pariggd in the purchase and transfe
receivables in connection with these credit faeditand is included in the Company’s consolidabeainftial statements.
However, because GRF is a separate and distiratdegity from the Company and its other subsidgrihe assets of GRF are
not available to satisfy the liabilities and obtigas of the Company and its other subsidiaried,tar liabilities of GRF are not
the liabilities or obligations of the Company atsgldther subsidiaries. This entity purchases andcgs the Company’s trade
accounts receivable that are subject to thesetdeailities.

Other

In addition to the amounts borrowed under the Grdgreement and proceeds from these Senior Nat&ctaber 31, 2009, we
had outstanding other debt of $24.0 million, corsgdi of $4.4 million in long-term debt and $19.6limil in short-term
borrowings, compared to other debt outstandingd8t®% million, comprised of $5.6 million on long+erdebt and $44.3 million
in short-term borrowings, at October 31, 2008.

At October 31, 2009, the current portion of the @amy’s long-term debt was $17.5 million. Annual orétes of our longterm
debt under the Company various financing arrangesngere $24.4 million in 2011, $155.0 million in2Z2) and $541.7 million
thereafter.






At October 31, 2009 and October 31, 2008, the Caypad deferred financing fees and debt issuansts ob $14.9 million
and $4.6 million, respectively, which are includeather long-term assets.

NOTE 8 — FINANCIAL INSTRUMENTS AND FAIR VALUE MEASU REMENTS

The carrying amounts of cash and cash equivaltati accounts receivable, accounts payable, ddiabilities and shorterm
borrowings at October 31, 2009 and 2008 approxirthegie fair values because of the short-term nabfiteese items.

The estimated fair values of the Company’s longatdebt were $744.9 million and $619.2 million comgghto the carrying
amounts of $738.6 million and $673.2 million at @er 31, 2009 and 2008, respectively. The currerttgn of the long term
debt is $17.5 million. The fair values of the Comya long-term obligations are estimated basedithreethe quoted market
prices for the same or similar issues or the ctiirgarest rates offered for debt of the same ramgimaturities.

The Company uses derivatives from time to timeauially mitigate the effect of exposure to inténege movements, expost
to currency fluctuations, and energy cost fluctuadi Under SFAS No. 138odified under ASC 815 “Derivatives and
Hedgin¢") , all derivatives are to be recognized as assetalalities in the balance sheet and measured avéiie. Changes
the fair value of derivatives are recognized iheitnet income or in other comprehensive incomgedding on the designated
purpose of the derivative.

SFAS No. 157codified under ASC 820 — “Fair Value Measurememtd Disclosures”established a three-tier fair value
hierarchy, which prioritizes the inputs used in g fair value. These tiers include: Level Ifimed as observable inputs
such as quoted prices in active markets; Levebfindd as inputs other than quoted prices in actigekets that are either
directly or indirectly observable; and Level 3,idefl as unobservable inputs in which little or narket data exists, therefore
requiring an entity to develop its own assumptigksof October 31, 2009, the Company held certenivdtive asset and
liability positions that lack level 1 inputs andedahus required to be measured at fair value oevall2 basis. The majority of
the Company’s derivative instruments related teirexfloating-rate, pay fixed-rate interest rateapwa/and receive fixed-rate,
pay fixed-rate cross-currency interest rate swahpe.fair values of these derivatives have been aredsn accordance with
Level 2 inputs in the fair value hierarchy, anda®ctober 31, 2009, are as follows (Dollars inubands):

Fair Value Balance Sheet
Notional Amount  Adjustment Location
October 31, 200¢ October 31, 200! October 31, 200¢
Cros«-currency interest rate swa $ 200,000 $ (14,63¢) Other lon¢-term liabilities
Interest rate derivative 175,00( (2,28%) Other lon-term liabilities
Energy and other derivativi 74,53¢ (727) Other current liabilitie:
Total $ 449,53¢ $ (17,645

The Company has entered into cross-currency iriteassswaps which are designated as a hedgeedfiavestment in a
foreign operation. Under these agreements, the @oynpeceives interest semi-annually from the caopatties equal to a fixed
rate of 6.75% on $300.0 million and pays interést fixed rate of 6.25% on € 219.9 million. Upontordy of these swaps on
August 1, 2009, August 1, 2010, and August 1, 2612 Company paid or will be required to pay € #8iBion to the
counterparties and receive $100.0 million fromc¢banterparties on each of these dates. The otingpretensive loss on these
agreements was $14.6 million and a gain of $24Ikomiat October 31, 2009 and October 31, 200§eesvely. On August 1,
2009, the Company paid € 73.3 million ($103.6 mil)i to the counterparties and received $100.0anilfifom the
counterparties.

The Company has interest rate swap agreementyaiithus maturities through 2012. The interest satap agreements are
used to fix a portion of the interest on the Comypmmariable rate debt. Under certain of these agients, the Company
receives interest monthly or quarterly from thergeuparties equal to LIBOR and pays interest &tedfrate (2.71% at
October 31, 2009) over the life of the contracts.

At October 31, 2009, the Company had outstandingida currency forward contracts in the notionabamt of $70.5 million
($174.0 million at October 31, 2008). The purpokthese contracts is to hedge the Company’s expdsuioreign currency
transactions and short-term intercompany loan loakin its international businesses. The fair vafuBese contracts at
October 31, 2009 resulted in a loss of $0.1 milliecorded in the consolidated statements of incdrhe.fair value of similar
contracts at October 31, 2008 resulted in a logld million recorded in other comprehensive ineand a loss of an
insignificant amount in the consolidated statemehiacome.

The Company has entered into certain cash flow émttymitigate its exposure to cost fluctuationsatural gas prices through
October 31, 2010. The fair value of the energy leedgas in an unfavorable position of $0.6 milli&0.4 million net of tax) at
October 31, 2009, compared to an unfavorable posdf $5.2 million ($3.4 million net of tax) at @dter 31, 2008. As a result
of the high correlation between the hedged instntmand the underlying transactions, ineffectiveriess not had a material
impact on the Company’s consolidated statemenitscoime for the quarter ended October 31, 2009.

While the Company may be exposed to credit logsése event of nonperformance by the counterpattiéts derivative



financial instrument contracts, its counterparéies established banks and financial institutiortl Wigh credit ratings. The
Company has no reason to believe that such cowntep will not be able to fully satisfy their opitions under these contrau




During the next twelve months, the Company expicteclassify into earnings a net loss from accatea other
comprehensive loss of approximately $8.4 millioreafax at the time the underlying hedge transastare realized.

NOTE 9 — CAPITAL STOCK

Class A Common Stock is entitled to cumulative didgrids of one cent a share per year after whicrs@aSommon Stock is
entitled to non-cumulative dividends up to a haifca share per year. Further distribution in aggrynust be made in
proportion of one cent a share for Class A CommtoekSto one and a half cents a share for ClassiBr@on Stock. The
Class A Common Stock has no voting rights unleas quiarterly cumulative dividends upon the ClasS@mmon Stock are in
arrears. The Class B Common Stock has full votigigts. There is no cumulative voting for the eleatof directors.

The following table summarizes the Compangapital stock, without par value (shares of Chassid Class B Common Stoc
and treasury shares at the specified dates:

Outstandin Treasury
Common Stocl Authorized Share Issued Shari Shares Shares
October 31, 200
Class A 128,000,00 42,281,92 24 474,77 17,807,14
Class B 69,120,00 34,560,00 22,462,26 12,097,73
October 31, 200
Class A 128,000,00 42,281,92 24,081,99 18,199,92
Class B 69,120,00 34,560,00 22,562,26 11,997,73

NOTE 10 — STOCK BASED COMPENSATION

In 2001, the Company adopted the 2001 ManagemarntyHgcentive and Compensation Plan (the “200hBlarhe
provisions of the 2001 Plan allow the awardingnzfeintive and nonqualified stock options and reti@nd performance
shares of Class A Common Stock to key employees rnféximum number of shares that may be issuedyesehs determine
by a formula that takes into consideration theltotenber of shares outstanding and is also subjemrtain limits. In addition,
the maximum number of incentive stock options thidltbe issued under the 2001 Plan during its tex,000,000 shares.

Prior to 2001, the Company had adopted a Nonstgt&tmck Option Plan (the “2000 Plan”) that provddbe discretionary
granting of nonstatutory options to key employes] an Incentive Stock Option Plan (the “OptiomP)ahat provides the
discretionary granting of incentive stock optioakéy employees and nonstatutory options for nopleyees. The aggregate
number of the Company’s Class A Common Stock opttbat may be granted under the 2000 Plan and ©ptan may not
exceed 400,000 shares and 2,000,000 shares, ligspect

Under the terms of the 2001 Plan, the 2000 Plartfa@®ption Plan, stock options may be granteceitaise prices equal to t
market value of the common stock on the date optéva granted and become fully vested two yeaes dfite of grant. Options
expire 10 years after date of grant.

In 2005, the Company adopted the 2005 Outside Dire&quity Award Plan (the “2005 Directors Planéhich provides the
granting of stock options, restricted stock or ktappreciation rights to directors who are not eweées of the Company. Prior
to 2005, the Directors Stock Option Plan (the “DBioes Plan”) provided the granting of stock optiémslirectors who are not
employees of the Company. The aggregate numbéedEompany’s Class A Common Stock options that beagranted may
not exceed 200,000 shares under each of these plader the terms of both plans, options are grhatexercise prices equal
to the market value of the common stock on the dptions are granted and become exercisable imteddi®ptions expire
10 years after date of grant.

No stock options were granted during 2009, 2003087




Stock option activity for the years ended Octohen@s as follows (Shares in thousands):

2009 2008 2007

Weighted Weighted Weighted

Average Average Average

Exercise Exercise Exercise

Shares price Shares price Shares price

Beginning balanc 78t $ 16.01 1,072 $ 15.7¢ 1,63 $ 15.62
Granted — — — — — —
Forfeited 1 13.1¢ 2 11.5( 2 12.71
Exercisec 141 16.5( 28E 15.0% 55¢ 15.3¢
Ending balanc: 643 $ 15.91 78t $ 16.07 1,072 $ 15.7¢

The Company'’s results of operations for the figegrs ended October 31, 2009 and October 31, 2@08de no share based
compensation expense for stock options. The Compaegults of operations for the fiscal year endetbler 31, 2007 incluc
$0.1 million of share based compensation expensgdok options (net of an insignificant tax effect

As of October 31, 2009, outstanding stock opticend éxercise prices and contractual lives as folli®hares in thousands):

Weightec-
Average
Remaining
Number Contractual
Range of Exercise Price Outstanding Life
$5- $15 37C 3
$15- $25 261 3
$25- $35 12 5

All outstanding options were exercisable at Oct@1er2009, 2008 and 2007, respectively.
NOTE 11—INCOME TAXES

The Company files income tax returns in the U.8efal jurisdiction, various U.S. state and locailsdictions, and various
foreign jurisdictions.

The provision for income taxes consists of theofwlhg (Dollars in thousands):

For the years ended October 2009 2008 2007
Current
Federal $ 24,00¢ $ 34,36¢ $ 24.,42;
State and loce 1,26¢ 3,58¢ 3,871
International 11,95¢ 31,16% 33,73¢
37,22¢ 69,12¢ 62,03¢
Deferred
Federal (8,769 2,80z (9,827)
State and loce 2,06: 38C (1,472
International (6,467 5,93¢ 2,86(
(13,167 9,11¢ (8,439

$ 24,06 $ 78,24! $ 53,59¢

International income before income tax expense$@8s3 million, $213.7 million and $156.4 million 8009, 2008, and 2007,
respectively.




The following is a reconciliation of the provisifor income taxes based on the federal statutogyteathe Company’s effective
income tax rate:

For the years ended October 2009 2008 2007
United States federal tax re 35.0(% 35.0(% 35.0(%
International tax rate -12.0(% -8.3(% -8.6(%
State and local taxes, net of federal tax bel 1.9(% 1.2(% 0.9(%
United States tax credi -4.4(% -0.9(% 0.0(%
Other nor-recurring items -3.1(% -2.9(% -2.0(%
17.4% 24.1(% 25.3(%

Significant components of the Company’s deferredassets and liabilities at October 31 for the yérdicated were as follows
(Dollars in thousands):

2009 2008
Deferred Tax Assel
Net operating loss carryforwar $ 150,23: $ 123,11:
Minimum pension liabilities 45,36( 19,92¢
Insurance operatior 12,89¢ 11,81t
Incentives 11,34¢ 10,631
Environmental reserve 9,322 10,66¢
State income ta 9,48: 9,78¢
Postretiremen 7,221 6,95¢€
Other 6,92¢ 4,14¢
Derivatives instrumeni 6,13 3,28t
Interest 3,19( 2,34z
Allowance for doubtful accoun 3,09: 2,532
Restructuring reserve 2,97¢ 3,15¢
Deferred compensatic 2,367 1,72C
Foreign tax credit 1,80¢ 1,93¢
Vacation accrual 1,34¢ 1,721
Stock options 1,341 3,93¢
Severanct 614 3,12¢
Workers compensation accru 60¢ 11z
Inventories — —
Total Deferred Tax Asse 276,26 220,92:
Valuation allowanct (94,409 (85,637
Net Deferred Tax Asse 181,85¢ 135,28!¢
Deferred Tax Liabilities
Properties, plants and equipm: 101,65! 107,72.
Goodwill and other intangible ass: 79,41( 53,85:
Inventories 8,912 15,39:
Timberland transactior 95,497 91,43(
Pensior 12,03¢ 13,29:
Total Deferred Tax Liabilitie (297,51) (281,69)
Net Deferred Tax Asset (Liability $ (11565) $ (146,400

At October 31, 2009, the Company had tax benefiis finternational net operating loss carryforwastlapproximately
$148.0 million and approximately $2.2 million ot net operating loss carryfowards. A majorityhaf international net
operating losses will begin expiring in 2011. Att@leer 31, 2009, valuation allowances of approxitye#61.4 million have
been provided against the tax benefits from intéonal net operating loss carryforwards.

At October 31, 2009, the Company had undistribegthings from certain non-U.S. subsidiaries thairended to be
permanently reinvested in non-U.S. operations. Beedhese earnings are considered permanentlyestetd; no U.S. tax
provision has been accrued related to the repafmiaf these earnings. It is not practicable tedatne the additional tax, if
any, which would result from the remittance of gnasnounts.

On November 1, 2007, the Company adopted FIN 48¢ctinting for Uncertainty in Income Taxe&[N 48 is an interpretatic
of SFAS No. 109, “Accounting for Income Taxes,” adrifies the accounting for uncertainty in incotag positions (codified
under ASC 740 “Income Taxes"). FIN 48 prescribesa@gnition threshold and measurement proceseéarding in the

financial statements uncertain tax positions takeexpected to be taken in a tax return. Additign&IN 48 provides guidanc



regarding uncertain tax positions relating to desgmition, classification, interest and penalt@s;ounting in interim periods,
disclosure and transition.




The recognition and measurement guidelines of FANvds applied to all of the Company’s material mectax positions as of
the beginning of fiscal year 2008, resulting inirkerease in the Company’s tax liabilities of $7.1llion with a corresponding
decrease to beginning retained earnings for theutative effect of the change in accounting prineipl

A reconciliation of the beginning and ending amoaininrecognized tax benefits is as follows:

2009 2008
Balance at November $ 51,71t $ 60,47¢
Increases in tax provisions for prior ye 3,33¢ 2,29¢
Decreases in tax provisions for prior ye (2,999 (92¢)
Increases in tax positions for current ye 2,951 37¢
Settlement with taxing authoritis — (18€)
Lapse in statute of limitatior (6,016 (3,872
Currency translatio (3,539 (6,44¢)
Balance at October : $ 45,45¢ $ 51,71¢

The Company recognizes accrued interest and pesadtiated to unrecognized tax benefits in incaareskpense. As of
October 31, 2009 and October 31, 2008, the Compady$10.5 million and $11.9 million, respectivedgcrued for the
payment of interest and penalties. For the yeaeé@ttober 31, 2009, the Company recognized a bef&3.7 million relate
to interest and penalties in the consolidated istai of income, which was recorded as a reductiomcome tax expense. For
the year ended October 31, 2008, the Company rézedy1.3 million of interest and penalties in deasolidated statement of
income, which was recorded as part of income tgeerse.

The Company has estimated the reasonably possipéed net change in unrecognized tax benefitaigir October 31, 2010
based on lapses of the applicable statutes ofdiiits of unrecognized tax benefits. The estimattdiecrease in unrecognized
tax benefits for the next 12 months ranges fror2 $aillion to $2.4 million. Actual results may diffenaterially from this
estimate.

The Company paid income taxes of $58.9 million,.85illion, and $43.2 million in 2009, 2008, anddZQ respectively.
NOTE 12 — RETIREMENT PLANS

In September 2006, the guidance was updated WRA&S No. 158, “Employers’ Accounting for Definedrigdit Pension and
Other Postretirement Plafmodified under ASC 715 “Compensation — RetirerBamtefits”). Under SFAS No. 158, employers
recognize the funded status of their defined bépefision and other postretirement plans on thedlwlated balance sheet and
record as a component of other comprehensive incoatef tax, the gains or losses and prior seretis or credits that have
not been recognized as components of the net petedefit cost. The Company adopted the recognéiud related disclosure
provisions of this standard, prospectively, on ®etd31, 2007. Under SFAS No. 158, companies mustigithe plan
measurement date to the end of the employer’s! fysz.

During 2009, the Company changed its measuremeéatfiidan August 31 to October 31 for all of the Canp's defined
benefit plans. This was done using the re-measuremethod. In accordance with the measurementtdatsition provisions
of this standard, the Company has re-measuredibeb&fations and plan assets as of the beginafrthe fiscal year using
economic assumptions updated as of October 31,.2008

The Company has certain non-contributory defineteliepension plans in the United States, Canadam@ny, the
Netherlands, South Africa and the United Kingdorme Tompan’'s Australian defined benefit pension plan wasleétin 2008
(which resulted in a settlement loss of $3.4 miljicThe Company uses a measurement date of Ocater fair value
purposes and for the calculation of shares outsigrrélated to its pension plans. The salariedglbanefits are based
primarily on years of service and earnings. Therlyquians’ benefits are based primarily upon yesrservice. The Company
contributes an amount that is not less than thénmoim funding or more than the maximum tax-deduetéainount to these
plans. The plans’ assets consist of large cap,|s@aland international equity securities, fixedame investments and the
allowable number of shares of the Company’s comstock, which was 247,504 Class A shares and 16@Tdss B shares at
October 31, 2009 and 2008.

The components of net periodic pension cost incthddollowing (Dollars in thousands):

For the years ended October 31, 2009 2008 2007

Service cos $ 10,22« $ 11,93 $ 14,49
Interest cos 31,44( 28,41( 29,14¢
Expected return on plan ass (35,87%) (33,460 (32,94)
Amortization of prior service co: 1,00t 811 1,211
Amortization of initial net asst 29 19 (61¢)

Recognized net actuarial (gain) I¢ (1,209 3,822 5,68¢



Curtailment, settlement and ott 497 3,617 652
$ 6,111 $ 15,04¢ $ 17,63¢




The significant weighted average assumptions useétermining benefit obligations and net periquBasion costs were as
follows:

2009 2008 2007
Discount rate 5.72% 6.6€% 5.8t%
Expected return on plan assets 7.65% 7.5€% 7.32%
Rate of compensation incree 3.25% 3.91% 3.71%

(1) To develop the expected long-term rate afrrebn assets assumption, the Company considegdugtorical returns and
the future expectations for returns for each adass, as well as the target asset allocationeopémsion portfolio. This
rate is gross of any investment or administratixgeases

The following table sets forth the plans’ changbdémefit obligation, change in plan assets and atsa@cognized in the
consolidated financial statements (Dollars in tlamas):

October 31, 20C  August 31, 200

Change in benefit obligatiol

Benefit obligation at beginning of ye $ 470,76. $ 546,06(
Benefit obligation adjustments due to measuremat# dhange and oth 6,58 (2,039
Service cos 10,22« 11,93:
Interest cos 31,44( 28,41(
Plan participant contributior 604 61¢
Amendments — 1,38¢
Actuarial (gain) los: 36,08t (34,32¢)
Foreign currency effe 17,07t (46,827)
Benefits paic (30,987 (24,95
Curtailment/settlement ga (9,507)
Benefit obligation at end of ye $ 541,79. $ 470,76:.
Change in plan asse
Fair value of plan assets at beginning of \ $ 458,62. $ 528,52¢
Other adjustment — (1,580
Settlement gai — (11,009
Actual return on plan asse (163 (3,69%)
Expenses pai (85€) (700
Plan participant contributior 604 61€
Foreign currency effec 14,37 (52,33)
Employer contribution: 20,44: 22,29
Benefits paic (29,180) (23,506
Fair value of plan assets at end of y $ 463,84¢ $ 458,62.
October 31, 20C August 31, 200
Funded statu $ (77,94) $ (12,149
Unrecognized net actuarial lo 130,06! 48,06
Unrecognized prior service cc 5,16¢ 6,34
Unrecognized initial net obligatic 581 404
Additional contributions (September 1 to Octobey — 4,53¢
Net amount recognize $ 57,87 $ 47,21
Amounts recognized in the Consolidated Balance tShamsist of
Prepaid benefit co: $ 41,95: $ 40,62:
Accrued benefit liability (120,58¢) (48,22¢)
Accumlated other comprehensive I 136,50¢ 54,81¢
Net amount recognize $ 57,87 $ 47,218

Aggregated accumulated benefit obligations fopklhs were $510.2 million and $440.1 million at @ 31, 2009 and 2008,
respectively. The $541.8 million projected benefitigation consists of $284.7 million related te tinited States pension and
$257.1 million related to the n-United States pensions. The $463.8 million faiueadf pension assets consist:



$194.5 million related to the United States pensind $269.3 related to the non-United States passithe projected benefit
obligation, accumulated benefit obligation and failue of plan assets




for the pension plans with accumulated benefitgations in excess of plan assets were $323.3 mil#804.2 million and
$202.7 million, respectively, as of October 31, 200he projected benefit obligation, accumulateadhi¢ obligation and fair
value of plan assets for the international penplans were $125.2 million, $119.6 million and $8miflion, respectively, as of
October 31, 2008.

Pension plan contributions totaled $15.9 milliob8% million, and $27.4 million during 2009, 200822007, respectively.
Contributions during 2010 are expected to be agprately $17.1 million.

The Company’s weighted average asset allocatiotieanheasurement date and the target asset atlosdty category are as
follows:

Asset Category 2009 Actual Target

Equity securities 60% 33%
Debt securitie: 32% 64%
Other 8% 3%
Total 10C% 10C%

The investment policy reflects the long-term nanfréhe plans’ funding obligations. The assetsiavested to provide the
opportunity for both income and growth of principahis objective is pursued as a long-term goaigiesl to provide required
benefits for participants without undue risk. leigpected that this objective can be achieved tir@uwell-diversified asset
portfolio. All equity investments are made withiretguidelines of quality, marketability and divéicgition mandated by the
Employee Retirement Income Security Act and otelvant statutes. Investment managers are dirszt@gintain equity
portfolios at a risk level approximately equivalémthat of the specific benchmark establishedHat portfolio.

Future benefit payments, which reflect expectedruservice, as appropriate, during the next fie@ry, and in the aggregate
for the five fiscal years thereafter, are as foBdi@ollars in thousands):

Expected
benefit

Year payments
2010 $ 27,55¢
2011 $ 29,33
2012 $ 31,42¢
2013 $ 33,21(
2014 $ 33,30(
2015-2019 $ 184,87¢

The Company has several voluntary 401(k) savingsthat cover eligible employees. For certaingléme Company matches
a percentage of each employee’s contribution wprtaximum percentage of base salary. Company batitrins to the 401(k)
plans were $1.7 million in 2009, $3.3 million inGWand $2.2 million in 2007. For 2009 and in regeoto the current
economic slowdown, contributions by the Companyeimployees accruing benefits in the 401(k) planewseaspended except
for those participants not eligible to participatehe defined benefit pension plan or where catii@ly prohibited. New
employees will continue to receive the Company igouation. For 2010, the Company will reinstitute employer match
program..

NOTE 13 — POSTRETIREMENT HEALTH CARE AND LIFE INSUR ANCE BENEFITS

Under the SFAS No. 158odified under ASC 715 “Compensation — RetirerBamtefits”),companies must change the plan
measurement date to the end of the employer’sl fygza. During fiscal year 2009, the Company chanitemeasurement date
from August 31 to October 31 for all of the Compargefined benefit plans. This was done using &imeasurement method.
In accordance with the measurement date trangitiovisions of this standard, the Company hasmeasured benefit obligatic
and plan assets as of the beginning of the fiseat ysing economic assumptions updated as of Qc8dh&008.

The Company has certain postretirement healthigathsurance benefit plans in the United States South Africa. The
Company uses a measurement date of October 3tk fonstretirement benefit plans.

In conjunction with a prior acquisition of the irgttial containers business from Sonoco Productspaom (“Sonoco”)n 1998,
the Company assumed an obligation to reimburse &ofww its actual costs incurred in providing pestement health cal



benefits to certain employees. Contributions byGoenpany are limited to an aggregate annual payofest.4 million for
eligible employees at the date of purchase.




Further, the Company is responsible for the coseofain union hourly employees who were not elagit the date of closing.
The Company intends to fund these benefits froroptrations.

The components of net periodic cost for the pdsémaent benefits include the following (Dollarstiousands):

For the years ended October 31 2009 2008 2007
Service cos $ 21 $ 23 $ 46
Interest cos 1,89¢ 1,88( 2,141
Amortization of prior service co: (2,309 (1,239 (1,336
Recognized net actuarial loss (ge (195) (5) 22€
$ 414 $ 664 $ 1,07¢

The following table sets forth the plans’ changbémefit obligation, change in plan assets and atsa@cognized in the
consolidated financial statements (Dollars in tlamas):

October 31, 20C  August 31, 200

Change in benefit obligatiol

Benefit obligation at beginning of ye $ 24,76 % 31,96°
Benefit obligation adjustment due to measuremet# daange and oth 28¢ —
Service cos 21 23
Interest cos 1,89¢ 1,88(
Plan participan’ contributions 214 —
Actuarial loss 27¢ (5,069)
Foreign currency effec 884 (1,300
Benefits paic (2,94¢) (2,739
Benefit obligation at end of ye $ 25,39¢ $ 24,76
Funded statu $ (25,405 $ (24,767)
Unrecognized net actuarial lo (2,179 (2,429
Unrecognized prior service cre: (12,447 (13,200
Net amount recognize $ (40,026 $ (40,390

The accumulated postretirement health and liferarsee benefit obligation and fair value of planeasgor the international pl
were $4.2 million and $0, respectively, as of Oetobl, 2009 compared to $2.9 million and $0, retipely, as of October 31,
2008.

The measurements assume a discount rate of 5.78% Winited States and 10.0% in South Africa. Téalth care cost trend
rates on gross eligible charges are as follows:

Medical
Current trend rat 8.6%
Ultimate trend rat 5.2%
Year ultimate trend rate reach 2017

A one-percentage point change in assumed heakhceat trend rates would have the following effébtsllars in thousands):

1-Percentag+-Point 1-Percentag-Point

Increase Decrease
Effect on total of service and interest cost conguis $ 11 $ (200
Effect on postretirement benefit obligati $ 1,27¢ $ (1,117

Future benefit payments, which reflect expectedriuservice, as appropriate, during the next feary, and in the aggregate
for the five fiscal years thereafter, are as foBdi@ollars in thousands):

Expected
benefit
Year payments




2010 3,40¢

2011 2,562

2012 2,46¢

2014

$
$
$

2013 $ 2,40:
$ 2,32¢
$

201£-2019 10,34«




NOTE 14 — CONTINGENT LIABILITIES

Various lawsuits, claims and proceedings have leemay be instituted or asserted against the Compaciuding those
pertaining to environmental, product liability asafety and health matters. While the amounts cldimay be substantial, the
ultimate liability cannot now be determined becaoseonsiderable uncertainties that exist. Theesfiris possible that results
of operations or liquidity in a particular periodutd be materially affected by certain contingescie

All lawsuits, claims and proceedings are considérethe Company in establishing reserves for cgetities in accordance
with SFAS No. 5, “Accounting for Contingencie&odified under ASC 450 “Contingenciesti accordance with the
provisions of this standard, the Company accruea fitigation-related liability when it is probabthat a liability has been
incurred and the amount of the loss can be reagporatmated. Based on currently available infoipraknown to the
Company, the Company believes that its reservethése litigation-related liabilities are reasoradhd that the ultimate
outcome of any pending matters is not likely todavmaterial adverse effect on the Company’s filguposition or results
from operations.

The Company is also subject to risk of work stoggsaand other labor relations matters because Hiségn number of the
Company’s employees are represented by unionsCohgpany has experienced work stoppages and sinikke past, and
there may be work stoppages and strikes in thedufAiny prolonged work stoppage or strike at ang ofithe Company’s
principal manufacturing facilities could have a atge impact on our business, results of operatirrf;ancial condition.

The most significant contingencies of the Compaaigte to environmental liabilities. Following isditional information with
respect to these matters.

At October 31, 2009 and 2008, the Company had decbliabilities of $33.4 million and $37.2 milliorespectively, for
estimated environmental remediation costs. Théliligs were recorded on an undiscounted basisaaadncluded in other
long-term liabilities. At October 31, 2009 and 20€68& Company had recorded an environmental ligibifiserves of

$17.9 million and $21.5 million, respectively, fits blending facility in Chicago, lllinois; $10.9ilion and $9.3 million,
respectively, for various European drum faciliteesgjuired in November 2006; and $3.4 million and$8illion, respectively,
related to our facility in Lier, Belgium. These eeges are principally based on environmental studiel cost estimates
provided by third parties, but also take into actananagement estimates.

The Company had no recorded legal liabilities aioBer 31, 2009, and $3.1 million at October 31,80the prior period
liability represents asserted and unassertedtiitigaclaims and/or assessments at some of its faetowing sites and other
locations where it believes the outcome of suchematvill be unfavorable to the Company. Theser@mvhental liabilities
were not individually material. The Company onlgeeves for those unasserted claims that it beliaxegprobable of being
asserted at some time in the future. The liabdlitecorded are based upon an evaluation of cuyrawdilable facts with respect
to each individual site, including the results n¥igonmental studies and testing, and considerkigtiag technology, presently
enacted laws and regulations, and prior experiencemediation of contaminated sites. The Compaitially provides for the
estimated cost of environmental-related activitis®n costs can be reasonably estimated. If thedstistate of costs can only
be identified as a range and no specific amourtiwthat range can be determined more likely thanather amount within tt
range, the minimum of the range is accrued.

The estimated liabilities are reduced to refleetdhticipated participation of other potentiallgpensible parties in those
instances where it is probable that such partiedegrally responsible and financially capable ofipg their respective shares
relevant costs. For sites that involve formal atisubject to joint and several liability, thestéats have formal agreements in
place to apportion the liability. The Company’sqttal future obligations for environmental contngies related to facilities
acquired in the 2001 Van Leer Industrial Packagioguisition may, under certain circumstances, daaed by insurance
coverage and seller cost sharing provisions. Imeotion with that acquisition, the Company waseska 10-year term
insurance policy, which insures the Company agansironmental contingencies unidentified at thguésition date, subject to
a $50.0 million aggregate self-insured retentiaabllity for this first $50.0 million of unidentiéd environmental contingencies
is shared 70% by the seller and 30% by the Comfauch contingency is identified within 10 yeaodiéwing the acquisition
date. The Company is liable for identified envir@mtal contingencies at the acquisition date uptaggregate $10.0 million,
and thereafter the liability is shared 70% by tlwen@any and 30% by the seller.




The Company anticipates that cash expenditurastime periods for remediation costs at identifigelsswill be made over an
extended period of time. Given the inherent unaetitss in evaluating environmental exposures, datasts may vary from
those estimated at October 31, 2009. The Compaxgssure to adverse developments with respectytindividual site is not
expected to be material. Although environmentalgeiation could have a material effect on resultspErations if a series of
adverse developments occur in a particular quartéscal year, the Company believes that the charfi@ series of adverse
developments occurring in the same quarter orlfigear is remote. Future information and developts&vill require the
Company to continually reassess the expected ingfdbese environmental matters.

NOTE 15 — BUSINESS SEGMENT INFORMATION
The Company operates in three business segmedtsstiral Packaging, Paper Packaging and Land Manege

Operations in the Industrial Packaging segmentlhrevthe production and sale of industrial packagingd related services.
These products are manufactured and sold in oveodBtries throughout the world.

Operations in the Paper Packaging segment invhlv@toduction and sale of containerboard, both sém@mical and recycled,
corrugated sheets, corrugated containers and nalilfbags and related services. These products angifiactured and sold in
North America.

Operations in the Land Management segment invblgartanagement and sale of timber and special operies from
approximately 256,700 acres of timber propertiethensoutheastern United States. The Company alee approximately
25,050 acres of timber properties in Canada, whirehnot actively managed at this time. In addittbe, Company sells, from
time to time, timberland and special use land, Witionsists of surplus land, higher and better aisé,land development land.

The Company’s reportable segments are strategindsssunits that offer different products. The actting policies of the
reportable segments are substantially the santeas tlescribed in the “Description of Business &mehmary of Significant
Accounting Policies.”

The following segment information is presenteddach of the three years in the period ended Oc®he2009, except as to
information relating to assets which is at Octo®Er2009 and 2008 (Dollars in thousands):

2009 2008 2007

Net sales:
Industrial Packagin $ 2,266,89 $ 3,074,83. $ 2,662,944
Paper Packagin 504,68" 696,90: 653,73:
Land Managemer 20,64( 18,79¢ 14,91/

Total net sale $ 2,792,211 $ 3,790,53 $ 3,331,59
Operating profit:
Operating profit before restructuring charges amiérland disposals,

net:
Industrial Packagin $ 210,90¢ $ 325,95¢ $ 228,84
Paper Packagin 44,11 78,64¢ 68,38:
Land Managemer 22,23i 20,57 14,37

Total operating profit before restructuring chargad timberland

disposals, ne 277,25¢ 425,17: 311,608

Restructuring charges:
Industrial Packagin 65,74 33,97: 16,01(
Paper Packagin 68E 9,15¢ 5,21¢
Land Managemer 162 76 —

Total restructuring charge 66,59( 43,20: 21,22¢

Restructuring-related inventory charges:
Industrial Packagin 10,77: — _
Paper Packagin — — —

Timberland disposals, net
Land Managemer — 34C (64¢)

Operating profit:
Industrial Packagin 134,39 291,98! 212,83
Paper Packagin 43,42¢ 69,49 63,16:



Land Managemer 22,074 20,83t 13,72¢
Total operating profi $ 199,89 $ 382,31 $ 289,72t




2009 2008 2007
Assets:
Industrial Packagin $ 1,783,82 $ 1,857,56.
Paper Packagin 418,08: 380,56(
Land Managemer 254,85¢ 254,77:
Total segmen 2,456,76! 2,492,89!
Corporate and othe 367,16¢ 299,85:
Total asset $ 2,823,92! $ 2,792,74
Depreciation, depletion and amortization expense:
Industrial Packagin $ 73,21 $ 73,73( $ 69,03t
Paper Packagin 26,31 28,30¢ 28,751
Land Managemer 3,104 4,33¢ 4,50¢
Total depreciation, depletion and amortization &ga $ 102,62 $ 106,37t $ 102,29
Additions to long-lived assets:
Industrial Packagin $  89,90( $ 104,00(
Paper Packagin 18,10( 30,90(
Land Managemer 1,00( 2,50(
Total segmen 109,00( 137,40(
Corporate and othe 16,67 8,17
Total additions to lor-lived asset: $ 12567 $ 14557

The following geographic information is presenteddach of the three years in the period endedh@ct®l, 2009, except as to

asset information that is at October 31, 2009 @@BZDollars in thousands):

2009 2008 2007
Net Sales
North America $ 1,530,43 $ 2,001,36 $ 1,830,02
EMEA 835,11 1,278,36. 1,105,88!
Other 426,66 510,80« 395,68«
Total net sale $ 2,792,21 $ 3,790,53 $ 3,331,59
The following table presents total assets by gaagcaregion (Dollars in thousands):
2009 2008
Assets:
North America $ 1,826,841 $ 1,882,901
EMEA 601,84: 625,80
Other 395,24! 284,04.
Total asset $ 2,823,92! $ 2,792,74




NOTE 16 — QUARTERLY FINANCIAL DATA (UNAUDITED)

The quarterly results of operations for 2009 and&ére shown below (Dollars in thousands, excepspare amounts):

2009 January 31 April 30 July 31 October 31
Net sales (1 $ 666,26( $ 647,89 $ 717,56 $ 760,49
Gross profit $ 94,80: $  96,86( $ 139,42 $ 168,55¢
Net income $ 2279 % 1,55: $ 37,81 $  73,55¢
Earnings per shal
Basic:
Class A Common Stoc $ (0.0 % 0.02 $ 0.6 $ 1.2¢
Class B Common Stoc $ (0.06) % 0.04 $ 0.9¢ $ 1.9C
Diluted:
Class A Common Stoc $ 0.0 % 0.0 $ 0.6t $ 1.2¢
Class B Common Stoc $ (0.06p % 0.04 $ 0.9¢ $ 1.9¢
Earnings per share were calculated using the fatigw
number of share:
Basic:
Class A Common Stoc 24,130,38 24,352,82 24,386,19 24,445 ,49
Class B Common Stoc 22,516,02 22,462,26 22,462,26 22,462,26
Diluted:
Class A Common Stoc 24,445,72 24,685,93 24,777,11 24,817,87
Class B Common Stoc 22,516,02 22,462,26 22,462,26 22,462,26
Market price (Class A Common Stoc
High $ 40.3¢ $ 46.4¢ $ 53.52 $ 57.9¢
Low $ 27.0% $ 25.6¢ $ 40.1¢ $ 47.2¢
Close $ 30.2¢ $ 45.27 $ 51.3:¢ $ 53.52
Market price (Class B Common Stoc
High $ 35.9( $ 42.7¢ $ 48.71 $ 53.4¢
Low $ 22.1:% $ 25.5( $ 37.0C $ 44.1¢
Close $ 30.3i $ 42.2¢ $ 47.1¢F $ 48.2(

(1) We recorded the following significant transaes during the forth quarter of 2009: (i) $17.2lion pre-tax net gain on th
sale of specific Industrial Packaging segment asamed facilities in North America, (ii) $9.3 millidn net gains from the
sale of surplus and HBU timber properties, an{l (@structuring charges of $8.8 million, Refer@o £0-Q filings, as
previously filed with the SEC, for prior quartegsificant transactions or trenc

2008 January 31 April 30 July 31 October 31
Net sales (1 $ 849,73( $ 920,87: $ 1,038,100 $ 981,82:
Gross profit $ 149,04 $ 160,43 $ 196,86l $ 198,46.
Net income $ 61,127 $ 49,43: $ 67,05( $ 64,13¢
Earnings per shal
Basic:
Class A Common Stoc $ 1.0t $ 0.8t $ 1.1t $ 1.11
Class B Common Stoc $ 1.57 $ 1.27 $ 1.7¢ $ 1.6€
Diluted:
Class A Common Stoc $ 1.04 $ 0.84 $ 1.14 $ 1.0¢
Class B Common Stoc $ 1.57 $ 1.27 $ 1.7z $ 1.6€
Earnings per share were calculated using the fatigw
number of share!
Basic:
Class A Common Stoc 23,789,22 23,911,86 23,980,22 24,046,87
Class B Common Stoc 22,942,91 22,882,61 22,733,61 22,632,15
Diluted:
Class A Common Stoc 24,347,40 24,445,36 24,472,03 24,473,11
Class B Common Stoc 22,942,91 22,882,61 22,733,61 22,632,15
Market price (Class A Common Stoc
High $ 68.3( $ 71.67 $ 73.0C $ 73.45
Low $ 53.1¢ $ 61.27 $ 55.4% $ 32.5¢
Close $ 65.5< $ 64.6( $ 60.8¢ $ 40.5¢
Market price (Class B Common Stoc
High $ 64.0¢ $ 70.8¢ $ 67.5( $ 62.0(



Low $ 49.7: $ 55.4( $ 49.2¢ $ 27.1¢
Close $ 61.0/ $ 56.8¢ $ 54.0z $ 33.5¢

Shares of the Company’s Class A Common Stock aags Common Stock are listed on the New York SEathange
where the symbols are GEF and GEF.B, respectively.




As of December 18, 2009, there were 443 stockhslderecord of the Class A Common Stock and 11&ksiolders of record
of the Class B Common Stock.

NOTE 17 — SUBSEQUENT EVENTS

As required, at the beginning of fiscal 2010, tteerpany adopted SFAS No. 141(R), “Business Comlainati(codified under
ASC 80t“Business Combinations™vhich requires the Company to expense acquisiti@bsdn the period they are incurred.
Previously, these costs were capitalized as paheopurchase price of an acquisition. Under thve gieidance, all costs
previously accumulated to the consolidated balaheet for acquisitions not consummated prior toet 31, 2009 were
expensed on November 1, 2009. The amount recoslad expense on November 1, 2009 was $6.1 million.

On November 13, 2009, the Company acquired Hanhwllsstrier AB (“Hannells”). Hannells, which seliteel drums, plastic
drums and intermediate bulk containers producekrae manufacturing facilities located in Swedearway, and Denmark,
has approximately 240 employees.




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

To the Shareholders and
Board of Directors of
Greif, Inc.:

We have audited the accompanying consolidated balsineets of Greif, Inc. and subsidiaries as obkat31, 2009 and 2008,
and the related consolidated statements of incoh@nges in shareholders’ equity and cash flowsdgh of the three years in
the period ended October 31, 2009. Our auditsiatdoded the financial statement schedule listetthénindex at Item 15(a)(2).
These consolidated financial statements and schedalthe responsibility of the Company’s managén@ur responsibility is
to express an opinion on these financial staten@msschedule based on our audits.

We conducted our audits in accordance with starsdafrthe Public Company Accounting Oversight Bo@idited States).
Those standards require that we plan and perfoenatidit to obtain reasonable assurance about whe#hénancial statemen
are free of material misstatement. An audit inclueeamining, on a test basis, evidence suppoti@gmounts and disclosures
in the financial statements. An audit also includesessing the accounting principles used andfisigmi estimates made by
management, as well as evaluating the overall &iishistatement presentation. We believe that oditaprovide a reasonable
basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢consolidated financial
position of Greif, Inc. and subsidiaries at OctoB&r 2009 and 2008, and the consolidated resultseaf operations and their
cash flows for each of the three years in the plezinded October 31, 2009, in conformity with U.8nerally accepted
accounting principles. Also, in our opinion, théated financial statement schedule, when considiereglation to the basic
consolidated financial statements taken as a wpossents fairly in all material respects the infation set forth therein.

As discussed in Note 1 to the consolidated findrst&ements, the Company changed its method @fuating for inventory on
November 1, 2009. As discussed in Note 11 to tmsalidated financial statements, the Company addadpie provisions
FASB Interpretation No. 48, “Accounting for Uncenty in Income Taxes(codified under ASC 740, “Income Taxe1)2008.

We have also audited, in accordance with the stasdi the Public Company Accounting Oversight Bo@/nited States),
Greif, Inc.’s internal control over financial repiog as of October 31, 2009, based on criterigbdisteed in Internal Control—
Integrated Framework issued by the Committee ohSpiong Organizations of the Treadway Commissiahaur report dated
December 23, 2009, expressed an unqualified opthiereon.

/sl Ernst & Young LLP

Columbus, Ohio
December 23, 2009



