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Unless otherwise indicated, the terms “Delta,” “Wes,” and “our” refer to Delta Air Lines, Inc. ants subsidiaries.
FORWARD-LOOKING STATEMENTS

Statements in this Form 10-Q (or otherwise madasbgr on our behalf) that are not historical faictsluding statements about our
estimates, expectations, beliefs, intentions, ptwjes or strategies for the future, may be “forvlyoking statements” as defined in the
Private Securities Litigation Reform Act of 199%rward-looking statements involve risks and undgsetiies that could cause actual results to
differ materially from historical experience or quesent expectations. Known material risk facégglicable to Delta are described in “ltem
1A. Risk Factors” of our Annual Report on Form 10eK the fiscal year ended December 31, 2014 (“Fd0aK"), other than risks that could
apply to any issuer or offering. All forward-lookjrstatements speak only as of the date made, anthdertake no obligation to publicly
update or revise any forward-looking statementefiect events or circumstances that may arise #feedate of this report.




REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACCO UNTING FIRM

To the Board of Directors and Stockholders of
Delta Air Lines, Inc.

We have reviewed the consolidated balance shd2eltd Air Lines, Inc. (the Company) as of June3W5 , and the related condensed
consolidated statements of operations and compsareimcome for the three-month and six-month miriended June 30, 2015 and 2@h4
condensed consolidated statements of cash flontkdéasix-month periods ended June 30, 2015 and 20hdse financial statements are the
responsibility of the Company's management.

We conducted our review in accordance with thedsteds of the Public Company Accounting OversighamBldUnited States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our review, we are not aware of any naterbdifications that should be made to the conel@r®nsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withstaedards of the Public Company Accounting Ovetdigtard (United States), the
consolidated balance sheet of Delta Air Lines, &scof December 31, 2014 and the related consetidstitements of operations,
comprehensive (loss) income, cash flows and stddkehsl equity for the year then ended (not presknézein) and we expressed an
unqualified audit opinion on those consolidate@ficial statements in our report dated FebruarpQ05.

Atlanta, Georgia /sl Ernst & Young LLP
July 15, 2015




DELTA AIR LINES, INC.

Consolidated Balance Sheets

(Unaudited)
June 30, December 31,
(in millions, except share data) 2015 2014
ASSETS
Current Assets:
Cash and cash equivalents 2,29: 2,08¢
Short-term investments 1,49¢ 1,217
Accounts receivable, net of an allowance for urmtible accounts of $10 and $11 at June 30, 2045 an
December 31, 2014, respectively 1,96¢€ 2,291
Hedge margin receivable 134 92t
Fuel inventory 5532 534
Expendable parts and supplies inventories, net @flawance for obsolescence of $120 and $127
at June 30, 2015 and December 31, 2014, respactivel 32¢ 31¢
Hedge derivatives asset 96€ 1,07¢
Deferred income taxes, net 2,89: 3,27¢
Prepaid expenses and other 81t 73¢
Total current assets 11,44 12,46¢
Property and Equipment, Net:
Property and equipment, net of accumulated depiegiand amortization of $10,140 and $9,340
at June 30, 2015 and December 31, 2014, respactivel 22,48( 21,92¢
Other Assets:
Goodwill 9,794 9,794
Identifiable intangibles, net of accumulated anzattion of $802 and $793
at June 30, 2015 and December 31, 2014, respactivel 4,59/ 4,60:
Deferred income taxes, net 3,37¢ 4,32(
Other noncurrent assets 1,09¢ 1,01C
Total other assets 18,86( 19,727
Total assets 52,78: 54,12
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Current maturities of long-term debt and capitablkes 1,65¢ 1,21¢€
Air traffic liability 6,03¢ 4,29¢
Accounts payable 2,80: 2,622
Accrued salaries and related benefits 2,117 2,26¢
Hedge derivatives liability 1,44( 2,772
Frequent flyer deferred revenue 1,561 1,58(
Other accrued liabilities 1,46¢ 2,127
Total current liabilities 17,08: 16,87¢
Noncurrent Liabilities:
Long-term debt and capital leases 7,59¢ 8,561
Pension, postretirement and related benefits 13,86¢ 15,13¢
Frequent flyer deferred revenue 2,347 2,60z
Other noncurrent liabilities 2,322 2,12¢
Total noncurrent liabilities 26,13¢ 28,42¢
Commitments and Contingencies
Stockholders' Equity:
Common stock at $0.0001 par value; 1,500,000,086eshauthorized, 816,405,334 and 845,048,310
shares issued at June 30, 2015 and December 34,,r28pectively — —
Additional paid-in capital 11,68: 12,98:
Retained earnings 5,54( 3,45¢
Accumulated other comprehensive loss (7,28¢) (7,31))
(370 (319

Treasury stock, at cost, 21,007,002 and 19,790s8@res at June 30, 2015 and December 31, 2014ctesy

A rFne

A nAar



Total liabilities and stockholders' equity $ 52,78.  $ 54,12

The accompanying notes are an integral part oEt@esdensed Consolidated Financial Statements.
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DELTA AIR LINES, INC.
Condensed Consolidated Statements of Operations af@bmprehensive Income
(Unaudited)



Three Months Ended June 30,

Six Months Ended June 30,

(in millions, except per share data) 2015 2014 2015 2014
Operating Revenue:
Passenger:
Mainline $ 7,581 7,58z $ 14,13¢ 13,80¢
Regional carriers 1,55¢ 1,68¢ 2,92¢ 3,133
Total passenger revenue 9,13¢ 9,26¢ 17,06: 16,94:
Cargo 207 23C 424 447
Other 1,361 1,12¢ 2,60¢ 2,147
Total operating revenue 10,70° 10,62 20,09t 19,537
Operating Expense:
Salaries and related costs 2,19¢ 2,04¢ 4,28 4,01¢
Aircraft fuel and related taxes 1,457 2,43¢ 3,292 4,66(
Regional carrier expense 1,097 1,361 2,15( 2,68(
Aircraft maintenance materials and outside repairs 49¢ 46€ 951 914
Depreciation and amortization 44¢ 451 91¢ 89:¢
Contracted services 457 44C 89¢ 867
Passenger commissions and other selling expenses 421 44C 807 813
Landing fees and other rents 38¢ 35¢E 761 69¢€
Profit sharing 411 34C 547 43¢
Passenger service 227 21¢ 417 38¢
Aircraft rent 6C 5€ 12C 107
Restructuring and other items 25 3C K 7¢
Other 54¢ 40¢ 1,04( 787
Total operating expense 8,23: 9,04 16,22: 17,33¢
Operating Income 2,47¢ 1,57¢ 3,87: 2,19¢
Other (Expense) Income:
Interest expense, net (227) (a79%) (25§) (359
Miscellaneous, net 19 (20¢) (62) (207)
Total other expense, net (20¢) (28)) (320 (56€)
Income Before Income Taxes 2,36¢ 1,29¢ 3,552 1,63:
Income Tax Provision (881) (497) (1,327 (619
Net Income $ 1,48t 801 $ 2,231 1,01¢
Basic Earnings Per Share $ 1.8¢ 0.9t % 2.7t 1.2C
Diluted Earnings Per Share $ 1.8¢ 0.94 $ 2.7z 1.1¢
Cash Dividends Declared Per Share $ 0.0¢ 0.0€ $ 0.1¢ 0.12
Comprehensive Income $ 1,491 802 $ 2,25¢ 1,007

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Cash Flows

DELTA AIR LINES, INC.

(Unaudited)

Six Months Ended June 30,

(in millions) 2015 2014
Net Cash Provided by Operating Activities 4,381 $ 3,007
Cash Flows From Investing Activities:
Property and equipment additions:
Flight equipment, including advance payments (2,177) (857)
Ground property and equipment, including technology (328) (275)
Purchase of short-term investments (613%) (240
Redemption of short-term investments 334 49¢
Other, net 17 37
Net cash used in investing activities (1,767 (842)
Cash Flows From Financing Activities:
Payments on long-term debt and capital lease dldiya (634) (2,477
Repurchase of common stock (1,350 (350
Cash dividends (147) (207)
Fuel card obligation (320 1
Proceeds from long-term obligations 41 278
Other, net 1 7
Net cash used in financing activities (2,409 (1,647
Net Increase in Cash and Cash Equivalents 20t 51¢
Cash and cash equivalents at beginning of period 2,08¢ 2,84¢
Cash and cash equivalents at end of period 2,29: § 3,36~
Non-Cash Transactions:
Flight equipment under capital leases 65 % 28

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.




DELTA AIR LINES, INC.
Notes to the Condensed Consolidated Financial Statents
(Unaudited)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited Condensed Consolidateaiéial Statements include the accounts of Deitdihes, Inc. and our wholly-
owned subsidiaries and have been prepared in aooedvith accounting principles generally accendatie United States (“GAAP”) for
interim financial information. Consistent with tleeequirements, this Form 10-Q does not includéhalinformation required by GAAP for
complete financial statements. As a result, thisyFd0-Q should be read in conjunction with the Giidsited Financial Statements and
accompanying Notes in our Annual Report on FornKX0+ the year ended December 31, 2014 .

Management believes the accompanying unaudited €@sedl Consolidated Financial Statements refleetdflistments, including normal
recurring items and restructuring and other iterossidered necessary for a fair statement of iefulithe interim periods presented.

Due to seasonal variations in the demand for auel; the volatility of aircraft fuel prices andhet factors, operating results for the three
and six months ended June 30, 2015 are not neibgssdicative of operating results for the entyrear.

We reclassified certain prior period amounts, noih&hich were material, to conform to the curreeatipd presentation. Unless otherwise
noted, all amounts disclosed are stated beforedmmation of income taxes.

Recent Accounting Standards
Revenue from Contracts with Custom

In May 2014, the Financial Accounting Standardsf@q&FASB") issued Accounting Standards Update (UASNo. 2014-09, "Revenue
from Contracts with Customers." Under the new stathdrevenue is recognized at the time a goodreicgeis transferred to a customer for
the amount of consideration received for that gjmegood or service. Entities may use a full repective approach or report the cumulative
effect as of the date of adoption.

On July 9, 2015, the FASB voted to defer the eifectiate by one year to December 15, 2017 forimtand annual reporting periods
beginning after that date and permitted early adopif the standard, but not before the originé¢@ive date of December 15, 2016. We are
currently evaluating how the adoption of this stddwill impact our Consolidated Financial Statetsen




NOTE 2 . FAIR VALUE MEASUREMENTS

Assets (Liabilities) Measured at Fair Value on a Recurring Basis

June 30,
(in millions) 2015 Level 1 Level 2
Cash equivalents $ 1,70t $ 1,70% $ —
Short-term investments
U.S. government and agency securities 13¢ 77 61
Asset- and mortgage-backed securities 40C — 40C
Corporate obligations 91¢ — 91¢
Other fixed income securities 37 — 37
Restricted cash equivalents and investments 47 47 —
Long-term investments 92 66 26
Hedge derivatives, net
Fuel hedge contracts (758) 8 (76€)
Interest rate contract (8 — (8
Foreign currency exchange contracts 8¢ — 89
December 31,
(in millions) 2014 Level 1 Level 2
Cash equivalents $ 161 $ 1612 $ —
Short-term investments
U.S. government and agency securities 5¢ — 59
Asset- and mortgage-backed securities 392 — 392
Corporate obligations 74¢ — 74¢
Other fixed income securities 17 — 17
Restricted cash equivalents and investments 37 37 —
Long-term investments 11¢ a0 28
Hedge derivatives, net
Fuel hedge contracts (1,849 (167) (1,687
Interest rate contract @) — @)
Foreign currency exchange contracts 73 — 73

Cash Equivalents and Restricted Cash EquivalendislavestmentsCash equivalents generally consist of money mdtkets. Restricted
cash equivalents and investments primarily sugptigrs of credit that relate to certain projectet-insurance obligations and airport
commitments and generally consist of money marked$ and time deposits. The fair value of thesestients is based on a market
approach using prices and other relevant informagienerated by market transactions involving idahitbr comparable assets.

Short-Term InvestmentEhe fair values of short-term investments are based market approach using industry standard tialua
techniques that incorporate observable inputs asafuoted market prices, interest rates, benchouwawles, credit ratings of the security and
other observable information.

Long-Term Investment®ur long-term investments that are measured av#ire primarily consist of equity investments iru@@o
Aeroméxico, S.A.B. de C.V., the parent company efdinéxico, and GOL Linhas Aéreas Inteligentes, Sh& parent company of VRG
Linhas Aéreas (operating as GOL). Shares of therpaompanies of Aeroméxico and GOL are tradedulipexchanges and we have
valued our investments based on quoted marketgridee investments are classified in other nonotiassets.
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Hedge DerivativesA portion of our derivative contracts are negotiad@er-the-counter with counterparties without gatinrough a public
exchange. Accordingly, our fair value assessmartsapnsideration to the risk of counterparty déféas well as our own credit risk). Such
contracts are classified as Level 2 within the vailue hierarchy. The remainder of our hedge cotgrare comprised of futures contracts,
which are traded on a public exchange. These atrtegie classified within
Level 1 of the fair value hierarchy.

< Fuel ContractsOur fuel hedge portfolio consists of options, swapd futures. The hedge contracts include crud@ieisel fuel and je
fuel, as these commodities are highly correlateti thie price of jet fuel that we consume. Optiontcacts are valued under an income
approach using option pricing models based on &itttar readily observable in public markets, datifrem public markets or provid
by counterparties who regularly trade in public kets. Volatilities used in these valuations ranfyeth 16% to 45% depending on the
maturity dates, underlying commodities and strikiegs of the option contracts. Swap contracts ateed under an income approach
using a discounted cash flow model based on dttaraeadily observable or derived from public netsk Discount rates used in these
valuations vary with the maturity dates of the extive contracts and are based on LIBOR. Futuraacs and options on futures
contracts are traded on a public exchange and didlased on quoted market prices.

« Interest Rate ContracOur interest rate derivative is a swap contraciclvis valued based on data readily observableiblip
markets.

« Foreign Currency Exchange ContracOur foreign currency derivatives consist of Japangs and Canadian dollar forward contracts
and are valued based on data readily observalplellic markets.

NOTE 3. INVESTMENTS
Short-Term I nvestments

The estimated fair values of short-term investmemtsch approximate cost at June 30, 2015 , arevstio®low by contractual maturity.
Actual maturities may differ from contractual maties because issuers of the securities may haveght to retire our investment without
prepayment penalties. Investments with maturiteaghd one year when purchased may be classifisdatterm investments if they are
expected to be available to support our short-lermidity needs.

(in millions) Available-For-Sale
Maturities as of June 30, 2015

Due in one year or less $ 34¢€
Due after one year through three years 89C
Due after three years through five years 16C
Due after five years 98
Total $ 1,49¢

Long-Term | nvestments

We have developed strategic relationships withaitine partners through equity investments aneotbrms of cooperation and support.
These strategic relationships are important tosubey improve the coordination with our airlinegtpars and enable our customers to
seamlessly reach more destinations.

« Aeroméxicc. In order to expand our economic interest in GrApooméxico, during the June 2015 quarter, we edterto a derivative
contract for 58.9 million shares of Grupo Aeroméxié/e will participate in the increases and deasas value of the shares and
record those changes in other income (expensd)eoBondensed Consolidated Statements of Operaim@h&€omprehensive Income.
At the maturity date of the derivative contract, mvay acquire all or a portion of the shares oles@itcash. If the derivative term is not
extended, the derivative will mature no later tivay 2016.




e GOL.On July 10, 2015, GOL announced plans to issu@ &i46 million of preferred shares and enter intere loan with third
parties for up to $300 million of principal. We pl#éo acquire up to $56 million of the shares andrgotee borrowings under the term
loan , subject to the execution and delivery ofrdfe documentation and customary closing condsi, including receipt of required
regulatory approvals. Delta's guarantee will baissat by GOL's share ownership in Smiles (GOL's mipitraded loyalty program).
conjunction with these transactions, both partgreed to extend their existing commercial agreement

NOTE 4 . DERIVATIVES

Changes in aircraft fuel prices, interest ratesfaneign currency exchange rates impact our resdlgperations. In an effort to manage
our exposure to these risks, we enter into dekigatontracts and adjust our derivative portfolioresket conditions change.

Aircraft Fuel Price Risk

Changes in aircraft fuel prices materially impaat tesults of operations. We actively manage oal fwice risk through a hedging
program intended to reduce the financial impaanfehanges in the price of jet fuel. We utilize i#fint contract and commodity types in this
program and frequently test their economic effegiss against our financial targets. We rebaldreaddge portfolio from time to time
according to market conditions, which may resulbirking in gains or losses on hedge contracts poitheir settlement dates. During the
three months ended June 30, 2015 and 2014 , wedeztfuel hedge gains of $98 million and $97 milliaespectively. During the six
months ended June 30, 2015 and 2014 , we recongétiddge losses of $313 million and fuel hedgagaf $175 million , respectively.

During the March 2015 quarter, we restructuredfoal hedge portfolio by early settling certain 20iéges and deferring the settlement
of a portion of the remaining positions. We pai@33nillion to early settle contracts that were iloss position and originally scheduled to
expire in the second half of 2015. Additionally, eféectively deferred settlement of a portion of bedge portfolio until 2016 by entering
into fuel derivative transactions that will providpproximately $300 million in cash receipts durihg second half of 2015 and require
approximately $300 millioin cash payments in 2016 (excluding market movesieaim the date of the transactions). By effectivadgferring
settlement of a portion of the original derivativ@nsactions, the restructured hedge portfolio iples/additional time for the fuel market to
stabilize while adding some hedge protection in&@ash flows associated with these deferral tiimses will be reported as cash flows
from financing activities within our Condensed Colidated Statement of Cash Flows in the settlemeribd.

Hedge Position as of June 30, 2015

Final Hedge Other Hedge Other Hedge
Maturity Derivatives  Noncurrent  Derivatives  Noncurrent  Derivatives,
(in millions) Volume Date Asset Assets Liability Liabilities net
Designated as hedges
Interest rate contract (fair 40C U.S. dollars August 2023 5 % — $ — $ 13 ¢ (8)
value hedge)
Foreign currency exchange 61,57¢ Japanese yen .
April 2018 55 34 — — 8¢
contracts 50C Canadian dollars P
Not designated as hedges
Fuel hedge contracts 1,17¢ gallons - crude oil, diesel December 90¢€ 11¢E (1,440 (339 (75§)
and jet fuel 2016
Total derivative contracts $ 96€ $ 14¢ $ (1,440 $ (352 $ (677)




Hedge Position as of December 31, 2014

Final Hedge Other Hedge Other Hedge
Maturity Derivatives  Noncurrent  Derivatives  Noncurrent  Derivatives,

(in millions) Volume Date Asset Assets Liability Liabilities net
Designated as hedges

Interest rate contract (fair value  41€ U.S. dollars August 2023 5 % — $ — $ 12 ¢ (7

hedge)

Foreign currency exchange ~ 77,57¢ Japanese yen October 25 49 ) _ 7

contracts 511 Canadian dollars 2017 - N
Not designated as hedges

Fuel hedge contracts 3,28¢ gallons - crude oil, diese December 1,04¢ 3 2,777) (12¢) (1,84%

and jet fuel 2016

Total derivative contracts $ 1,07¢ $ 52 $ 2,779 $ (240 $ (1,782

Offsetting Assets and Liabilities

We have master netting arrangements with our copatiées giving us the right of setoff. We havectdd not to offset the fair value
positions recorded on our Consolidated BalancetSh&ke following table shows the net fair valusigons had we elected to offset.

Hedge Other Hedge Other

Derivatives Noncurrent Derivatives Noncurrent Hedge
(in millions) Asset Assets Liability Liabilities Derivatives, net
June 30, 2015
Net derivative contracts $ 12¢ $ 64 $ (603) $ (267) $ (677)
December 31, 2014
Net derivative contracts $ 2¢ % 4¢ 3 (1,729 $ 137 $ (1,782)
Designated Hedge Gains (L osses)

Gains (losses) related to our designhated hedgeamsiare as follows:

Effective Portion Reclassified from Effective Portion Recognized in

AOCI to Earnings Other Comprehensive Income

(in millions) 2015 2014 2015 2014
Three Months Ended June 30,

Interest rate contract $ — $ (19 $ — $ 21

Foreign currency exchange contracts 41 28 (36) (60)

Total designated $ 41 $ 9 3 (36) $ (39
Six Months Ended June 30,

Interest rate contract $ — $ (19 $ — $ 23

Foreign currency exchange contracts 92 71 (52 (117)

Total designated $ 92 $ 52 % (52 $ (88)

As of June 30, 2015 , we have recorded $137 mibhogains on cash flow hedge contracts in accuradlather comprehensive income
(loss) ("AOCI"), which are scheduled to settle &edreclassified into earnings within the next 1hths.
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Credit Risk

To manage credit risk associated with our airdiadt price, interest rate and foreign currency lieglgprograms, we evaluate
counterparties based on several criteria incluthied credit ratings and limit our exposure to amg counterparty.

Our hedge contracts contain margin funding requéreiss The margin funding requirements may caude pest margin to counterparties
or may cause counterparties to post margin to nsagket prices in the underlying hedged items chaBgie to the fair value position of our
hedge contracts, we posted margin of $134 millioth $925 million as of June 30, 2015 and Decembge2B14 , respectively.

NOTE 5. LONG-TERM DEBT
Fair Value of Debt

Market risk associated with our fixed- and variataée long-term debt relates to the potential rédadn fair value and negative impact to
future earnings, respectively, from an increaseterest rates. The fair value of debt, shown beievbased primarily on reported market

values, recently completed market transactionseatichates based on interest rates, maturitiesitergkland underlying collateral. Lorg+m
debt is principally classified as Level 2 withiretfair value hierarchy.

June 30, December 31,
(in millions) 2015 2014
Total debt at par value $ 8,96: $ 9,46¢
Unamortized discount, net (76) (90
Net carrying amount $ 8,887 $ 9,37¢
Fair value $ 9,20C $ 9,80(

Covenants

We were in compliance with the covenants in ouariting agreements at June 30, 2015 .

NOTE 6 . EMPLOYEE BENEFIT PLANS

The following table shows the components of neiggkc cost:

Other Postretirement and

Pension Benefits Postemployment Benefits
(in millions) 2015 2014 2015 2014
Three Months Ended June 30,
Service cost $ — $ — $ 16 $ 13
Interest cost 221 232 35 39
Expected return on plan assets (220 (207) (20 (22)
Amortization of prior service credit — — (7) @)
Recognized net actuarial loss 58 33 6 1
Net periodic cost $ 59 $ 58 $ 30 $ 25
Six Months Ended June 30,
Service cost $ — $ — $ 32 % 26
Interest cost 447 464 70 78
Expected return on plan assets (440 (419 (40 (42
Amortization of prior service credit — — (14 (14
Recognized net actuarial loss 11€ 67 12 2
Net periodic cost $ 11¢ $ 117 $ 60 $ 50
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NOTE 7. COMMITMENTS AND CONTINGENCIES
Aircraft Purchase and L ease Commitments

At June 30, 2015, future aircraft purchase committs totaled approximately $13.0 billion and inédd9 B-737-900ER, 45 A321-200,
25 A330-900neo0, 25 A350-900, 18 B-787-8, eight A380, three B-717-200 and one B-757-200 aircraf. Mdve obtained long-term
financing commitments for a substantial portiorttef purchase price of these aircraft, except ferli B-787-8, three B-717-200 and one B-
757-200 aircraft. Our purchase commitment for t8d31787-8 aircraft provides for certain aircrafbstitution rights.

(in millions) Total

Six months ending December 31, 2015 $ 69C
2016 1,90(
2017 2,33(
2018 2,19C
2019 1,06(
Thereafter 4,82(
Total $ 12,99(

In addition, we have agreements with Southwesifgd and The Boeing Company to lease an additibh#8-717200 aircraft, which wi
be delivered by the end of 2015.

Venezuelan Currency Devaluation

As of June 30, 2015 , we had $85 million of uniiettd cash on our Consolidated Balance Sheet pitintatated to our 2013 Venezuelan
ticket sales for which repatriation has been retpag$ut not yet authorized. While the cash islabée for use in Venezuela, our ability to
repatriate these funds has been limited due to X(exian government controls. Until these funds aarelpatriated, they are at risk of future
devaluations.

Legal Contingencies

We are involved in various legal proceedings relateemployment practices, environmental issueityast matters and other matters
concerning our business. We record liabilitieslésses from legal proceedings when we determinatttgprobable that the outcome in a
legal proceeding will be unfavorable and the amadmbss can be reasonably estimated. We cannsbnedly estimate the potential loss for
certain legal proceedings because, for examplditifpation is in its early stages or the plaintifbes not specify the damages being sought.
Although the outcome of the legal proceedings imctvlive are involved cannot be predicted with cattgimanagement believes that the
resolution of these matters will not have a matexiwerse effect on our Condensed ConsolidatedhEiabStatements.

Other Contingencies
General Indemnifications

We are the lessee under many commercial real detees. It is common in these transactions foasighe lessee, to agree to indemnify
the lessor and the lessor's related parties foranvironmental and other liabilities that arise of or relate to our use or occupancy of the
leased premises. This type of indemnity would tglycmake us responsible to indemnified partiedifdsilities arising out of the conduct of,
among others, contractors, licensees and invite@s s connection with, the use or occupancyhefleased premises. This indemnity often
extends to related liabilities arising from the liggnce of the indemnified parties, but usuallylages any liabilities caused by either their
sole or gross negligence or their willful misconduc

Our aircraft and other equipment lease and finanagreements typically contain provisions requitiisgas the lessee or obligor, to

indemnify the other parties to those agreementfyding certain of those parties' related persagaijnst virtually any liabilities that might
arise from the use or operation of the aircrafbtber equipment.
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We believe that our insurance would cover mostusfexposure to liabilities and related indemnitissociated with the commercial real
estate leases and aircraft and other equipmera s financing agreements described above. Whilénsurance does not typically cover
environmental liabilities, we have certain insurupolicies in place as required by applicable emritental laws.

Certain of our aircraft and other financing trargarts include provisions that require us to makgnpants to preserve an expected
economic return to the lenders if that economiarrets diminished due to certain changes in lawgqgulations. In certain of these financing
transactions, we also bear the risk of certain ghain tax laws that would subject payments to ddh-lenders to withholding taxes.

We cannot reasonably estimate our potential fytagements under the indemnities and related prawsiescribed above because we
cannot predict (1) when and under what circumsttioese provisions may be triggered and (2) theuatrthat would be payable if the
provisions were triggered because the amounts wmeilthsed on facts and circumstances existingchttsue.

Employees Under Collective Bargaining Agreem

At June 30, 2015 , we had approximately 83,000tfie equivalent employees. Approximately 18% &fsth employees were represented
by unions.

Other

We have certain contracts for goods and servicgs#guire us to pay a penalty, acquire inventpaciic to us or purchase contract-
specific equipment, as defined by each respectiméract, if we terminate the contract without capser to its expiration date. Because these
obligations are contingent on our termination @ tlontract without cause prior to its expiratiotegdao obligation would exist unless such a
termination occurs.

NOTE 8 . ACCUMULATED OTHER COMPREHENSIVE LOSS

The following tables show the components of accatedl other comprehensive loss:

Pension and Other

(in millions) Benefits Liabilities ® Derivative Contracts Investments Total

Balance at January 1, 2015 $ (7,51) $ 22z $ (16) $ (7,31
Changes in value (net of tax effect of $15) — 25 (29 6
Reclassifications into earnings (net of tax effafc$10)® 75 (598 — 17
Balance at June 30, 2015 $ (7,442 $ 18¢ $ (35 % (7,289

Pension and Other

(in millions) Benefits Liabilities ® Derivative Contracts Investments Total

Balance at January 1, 2014 $ (5,329 $ 21¢ $ (26) $ (5,130
Changes in value (net of tax effect of $12) — (23) 19 (4)
Reclassifications into earnings (net of tax effafc$2) 30 (33) — 3)
Balance at June 30, 2014 $ (5,299 $ 162 $ " $ (5,137

@ Amounts reclassified from AOCI for pension and othenefits liabilities are recorded in salaries esldted costs in the Condensed Consolidated Statismof Operations

and Comprehensive Income. Amounts reclassified #@c| for derivative contracts designated as fanaigrrency cash flow hedges and interest rate fbiasthedges are
recorded in passenger revenue and interest expegtsegspectively, in the Condensed Consolidatate®ents of Operations and Comprehensive Incomaufits
reclassified from AOCI for investments are recorifethterest expense, net in the Condensed CormdetidStatements of Operations and Comprehensioenic

Includes $ 1.9 billion of deferred income tax exg@eprimarily related to pension obligations thdt mot be recognized in net income until the pensibligations are fully
extinguished.

@)
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NOTE 9 . SEGMENTS
Refinery Operations

We own and operate an oil refinery as part of tnategy to reduce the cost of the refining margepay for jet fuel. The refinery's
production consists of jet fuel, as well as gagluiesel and other refined products ("non-jet fureducts"). We use several counterparties to
exchange the non-jet fuel products produced byefieery for jet fuel consumed in our airline op@ras. The gross fair value of the products
exchanged under these agreements during the thdes>xamonths ended June 30, 2015 was $858 malieh$1.6 billion , respectively,
compared to $1.5 billion and $2.5 billion during tthree and six months ended June 30, 2014 , rasggc

Segment Reporting

Segment results are prepared based on our inroalinting policies described below, with recoatitins to consolidated amounts in
accordance with GAAP.

Intersegment

(in millions) Airline Refinery Sales/Other Consolidated
Three Months Ended June 30, 2015
Operating revenue: $ 10,59 $ 1,357 $ 10,70°

Sales to airline segment $ (292) @

Exchanged products (85¢) @

Sales of refined products to third parties (92) @
Operating incom& 2,38¢ 9C — 2,47¢
Interest expense, net 127 — — 127
Depreciation and amortization 44C 8 — 44¢
Total assets, end of period 51,60¢ 1,17: — 52,78:
Capital expenditures 90¢€ 13 — 91¢
Three Months Ended June 30, 2014
Operating revenue: $ 10,62. $ 2,01¢ $ 10,62:

Sales to airline segment $ (387) @

Exchanged products (1,524 @

Sales of refined products to third parties (107) @
Operating incom& 1,56¢ 13 — 1,57¢
Interest expense, net 178 — — 173
Depreciation and amortization 44E 6 — 451
Total assets, end of period 50,94¢ 1,24: — 52,19:
Capital expenditures 511 7 — 51¢

@ Represents transfers, valued on a market price,fesin the refinery to the airline segment for irsairline operations. We determine market prigedference to the
market index for the primary delivery location, wtiis New York Harbor, for jet fuel from the refiye

@ Represents value of products delivered under oategfic agreements, as discussed above, deterain@dnarket price bas

®  Represents sales of refined products to thirdgmriihese sales were at or near cost; accordihglypargin on these sales is de mini

® Includes the impact of pricing arrangements betwieerairline segment and refinery segment withees the refinery's inventory price ri
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Intersegment

(in millions) Airline Refinery Sales/Other Consolidated
Six Months Ended June 30, 2015
Operating revenue: $ 19,90¢ $ 2,491 $ 20,09:
Sales to airline segment $ (525) W
Exchanged products (1,640 @
Sales of refined products to third parties (149 ®
Operating incom& 3,69¢ 17¢€ — 3,87:
Interest expense, net 25¢ — — 25¢
Depreciation and amortization 90z 15 — 91¢
Capital expenditures 1,48t 20 — 1,50¢

Six Months Ended June 30, 2014

Operating revenue: $ 19,537 $ 3,481 $ 19,537
Sales to airline segment $ (63€) @
Exchanged products (2,527 @
Sales of refined products to third parties (319 ®
Operating income (los$) 2,22 (28) — 2,19¢
Interest expense, net 35¢ — — 35¢
Depreciation and amortization 882 11 — 892
Capital expenditures 1,10z 29 — 1,132

@ Represents transfers, valued on a market prics,fesin the refinery to the airline segment for irsairline operations. We determine market prigedference to the
market index for the primary delivery location, wiiis New York Harbor, for jet fuel from the refiye

@ Represents value of products delivered under oategfic agreements, as discussed above, deterain@dnarket price bas

®  Represents sales of refined products to thirdgmrfihese sales were at or near cost; accordihglynargin on these sales is de mini

“® Includes the impact of pricing arrangements betwBerairline segment and refinery segment witheesi the refinery's inventory price ri

NOTE 10 . RESTRUCTURING AND OTHER ITEMS

During the three and six months ended June 30, 2@&brecorded charges of $25 million and $35 millj respectively, associated with
our fleet restructuring initiative. We continuerestructure our domestic fleet by replacing a $igait portion of our 50 -seat regional fleet
with more efficient and customer preferred CRJ-800 B-717-200 aircraft and by replacing older, lesst effective B-757-200 with B-737-
900ER aircraft. These restructuring charges inchedeaining lease payments and lease return caspefmanently grounded aircraft.

The following table shows the balances and actifatyrestructuring charges:

Severance and

(in millions) Related Costs  Lease Restructuring
Liability as of January 1, 2015 $ 42 $ 462
Additional costs and expenses — 36
Payments (26) (43
Liability as of June 30, 2015 $ 1€ $ 45k

As we continue to restructure our 50 -seat regifinat and assess our fleet plans, we may evahratedjust the expected size of the
remaining active regional fleet. A decrease indgkpected remaining fleet may cause us to retir@iaddl aircraft, which would likely result
in lease termination and other charges. The tiraimjamount of these charges will depend on a nunfifactors, including final negotiatio
with lessors, the timing of removing the aircrairh service and the ultimate disposition of aircraf
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NOTE 11 . EARNINGS PER SHARE

We calculate basic earnings per share by dividetgntome by the weighted average number of comshanes outstanding, excluding
restricted shares. We calculate diluted earningsipare by dividing net income by the weighted agernumber of common shares
outstanding plus the dilutive effect of outstandamgre-based awards, including stock options astdeted stock awards. Antidilutive
common stock equivalents excluded from the dil@arhings per share calculation are not materia.félowing table shows the
computation of basic and diluted earnings per share

Three Months Ended June 30, Six Months Ended June 30,

(in millions, except per share data) 2015 2014 2015 2014

Net income $ 1,48t $ 801 $ 2,231 $ 1,014
Basic weighted average shares outstanding 803 841 811 843
Dilutive effect of share-based awards 8 9 8 9
Diluted weighted average shares outstanding 811 85( 81¢ 852
Basic earnings per share $ 1.85 $ 0.9t $ 275 $ 1.2C
Diluted earnings per share $ 1.8 $ 0.9 % 2.7 % 1.1¢
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
June 2015 Quarter Financial Highlights

Our pre-tax income for the June 2015 quarter wa4 Bilion , representing a $1.1 billion increasenpared to the corresponding prior
year period predominantly as a result of lower fu@tes and consistent cost execution-tax income, adjusted for special items, increased
$202 million, or 14%, to $1.6 billion . Specialrte were primarily comprised of $720 million fronetimpact of unfavorable mark-to-market
("MTM") adjustments recorded on hedges in periatieiothan the settlement period. The majority esthadjustments result from losses
incurred in prior periods (principally in the Declken 2014 quarter), but also include current pehiedge gains on unsettled hedge positions.

RevenueOur passenger revenue decreased $127 million%arcdompared to the June 2014 quarter principally td 3.9% lower
passenger mile yield, resulting from the strendtthe U.S. dollar and lower international fuel duarges. Domestic unit revenues decreased
due to weaker yields in certain markets.

Operating Expensé&.otal operating expense decreased $809 million fieenJune 2014 quarter driven by lower fuel pripestially offset
by higher salaries and related costs and profiiispaSalaries and related costs were higher asultrof pay rate increases and an increase in
pilot and flight attendant block hours due to higbapacity.

Our consolidated operating cost per available sdlat("CASM") for the June 2015 quarter decreas2@% to 12.88 cents from 14.63
cents in the June 2014 quarter, on a 3.4% inciieasgpacity, primarily due to lower fuel prices. iNfuel unit costs ("CASM-Ex," a non-
GAAP financial measure) decreased 0.8% to 8.91sammhpared to the June 2014 quarter principallytdulomestic upgauging initiatives
associated with our 50-seat regional fleet retirmigproductivity improvements and the strengthghinS. dollar, partially offset by pay rate
increases and operational investments.

The non-GAAP financial measures pre-tax incomeystdf for special items, and CASBEA-used in this section are defined and recon
in "Supplemental Information" below.

Strategic | nvestments

We have developed strategic relationships withaidine partners through equity investments aneotbrms of cooperation and support.
These strategic relationships are important tosufi@y improve the coordination with our airlinegtpars and enable our customers to
seamlessly reach more destinations.

« Aeroméxicc. In order to expand our economic interest in GrApooméxico, during the June 2015 quarter, we edtérto a derivative
contract for 58.9 million shares of Grupo Aeroméxi@/e will participate in the increases and de@sas value of the shares and
record those changes in other income (expensd)eo@ondensed Consolidated Statements of Operai@h€omprehensive Income.
At the maturity date of the derivative contract, mvay acquire all or a portion of the shares oles@itcash. If the derivative term is not
extended, the derivative will mature no later tivay 2016.

¢ GOL.On July 10, 2015, GOL announced plans to issue@ $i46 million of preferred shares and enter intere loan with third
parties for up to $300 million of principal. We pl#o acquire up to $56 million of the shares anadrgntee borrowings under the term
loan , subject to the execution and delivery ofrdéfe documentation and customary closing condsi, including receipt of required
regulatory approvals. Delta's guarantee will beissst by GOL's share ownership in Smiles (GOL's mlpitraded loyalty program).
conjunction with these transactions, both part@geed to extend their existing commercial agreement
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Results of Operations - Three Months Ended June 3@015 and 2014

Operating Revenue

Three Months Ended June 30,

Increase % Increase
(in millions) 2015 2014 (Decrease) (Decrease)
Passenger:
Mainline $ 7,581 $ 7,58 $ 5 — %
Regional carriers 1,552 1,68¢ (132 (8)%
Total passenger revenue 9,13¢ 9,26¢ (127 ()%
Cargo 207 23C (29 (10%
Other 1,361 1,12¢ 23€ 21%
Total operating revenue $ 10,707 $ 10,62. $ 86 1%
Passenger Revenue Increase (Decrease)
vs. Three Months Ended June 30, 2014
Three Months Ended Passenger RPMs ® ASMs @ Passenger Mile Load
(in millions) June 30, 2015 Revenue (Traffic) (Capacity) Yield PRASM @ Factor
Domestic $ 4,71z 5% 6.C % 6.C % (1.0% (1.1)% —
)
Atlantic 1,551 (7% (0.5% 51% (6.5)% (11.5% (4.€pts
Pacific 722 (12)% (2.4)% (3.1% (10.6% (8.5)% 2.C pts
)
Latin America 601 — % 6.7% 7.C% (6.89% (7.9% (0.Cpts
)
Total mainline 7,58 — % 3.€% 4.7% (3.9% (4.9% (0.Spts
Regional carriers 1,552 (8)% (5.1)% (6.9% (2.89% (1.©% 1.1pts
)
Total consolidated $ 9,13¢ (D)% 2.7% 3.4% (3.9% (4.€)% (0.7pts

@ Revenue passenger miles (‘RP)Is”
@ Available seat miles (“ASM9”
®  Passenger revenue per ASM (“PRASM”

Passenger revenue decreased $127 million , orct#tipared to the June 2014 quarter. PRASM decrea6és and passenger mile yield
decreased 3.9% on 3.4% higher capacity. Load faesr0.7 points lower than the prior year quant&5a6% .

Unit revenues of the mainline domestic region dased 1.1% , resulting from weaker yields in certaarkets, which were partially offset
by good performance of our growth initiatives iraglke and the New York-JFK lonigaul routes, especially to Los Angeles and Sandiseo.

Revenues related to our international regions dese 7% year-over-year primarily due to the impétihe strengthening U.S. dollar and
declines in international fuel surcharges. Thesdlehges will be addressed through targeted capeagtuctions in the fourth quarter of 2015.

In the Atlantic region, unit revenue declines iriéd, the Middle East and Russia were partiallgefby strength in U.S. point-of-sale
demand to core European markets. Unit revenueraescin the Pacific primarily result from the strémgf the U.S. dollar. We continue to
optimize the Pacific region in order to improve gias through a reduction in our winter capacitgluding the retirement of a portion of our
B-747-400 fleet and the cancellation of our Seattl€okyo-Haneda route. Latin America capacity gie@f% as part of Delta's multi-year
investment in growing its Latin network. Going fawd, capacity growth in Latin America will be marensistent with the system average.

Regional carriers passenger revenue decreased 80%6.df6 reduction in capacity. During the June 26d#&rter, we removed thirteen 50-
seat regional aircraft as part of our strategyesiructure our domestic fleet.

Other Revenuther revenue increased $236 million , or 21%marily due to sales of non-jet fuel products tadhparties by our oil

refinery and loyalty program revenues.

18




Operating Expense

Three Months Ended June 30,

Increase

% Increase

(in millions) 2015 2014 (Decrease) (Decrease)

Salaries and related costs $ 2,19t $ 2,04¢ $ 14¢ 7%
Aircraft fuel and related taxes 1,45 2,43¢ (977) (40)%
Regional carrier expense 1,09 1,361 (2649) (19)%
Aircraft maintenance materials and outside repairs 49¢ 46€ 33 7%
Depreciation and amortization 44¢ 451 (©)] (D)%
Contracted services 457 44C 17 4%
Passenger commissions and other selling expenses 421 44C (19 (4)%
Landing fees and other rents 38¢ 35E 33 9%
Profit sharing 411 34C 71 21%
Passenger service 227 21¢ 12 6 %
Aircraft rent 60 56 4 7%
Restructuring and other items 25 30 (5) NM @

Other 54¢ 40¢ 14C 34%
Total operating expense $ 8,23 $ 9,04z $ (809) (9)%

@ Due to the nature of amounts recorded within restiring and other items, a year-over-year comparismot meaningful. For a discussion of chargesmied in

restructuring and other items, see Note 10 of thedlto the Condensed Consolidated Financial Seatesn

Salaries and Related Cosfghe increase in salaries and related costs is phnthue to pay rate increases and an increasédahgnd flight
attendant block hours.

Aircraft Fuel and Related Taxescluding our regional carriers, fuel expense daseel $1.2 billion compared to the prior year quatte
to a 39% decrease in the market price per galldoeadf higher fuel hedge gains and an increasednide's profitability, partially offset by a
3% increase in consumption. The table below preder! expense, gallons consumed and averagepg@iogallon:

Three Months Ended June 30,

Increase % Increase

(in millions, except per gallon data) 2015 2014 (Decrease) (Decrease)
Aircraft fuel and related taxé® $ 1,451 $ 2,43¢ $ (977)

Aircraft fuel and related taxes included withinital carrier expense 29t 50C (205)

Total fuel expense $ 1,752 $ 293¢ $ (1,182) (40)%
Total fuel consumption (gallons) 1,02¢ 1,001 28 3%
Average price per gallon $ 1.7C $ 29 % (1.23) (42)%

@ Includes the impact of fuel hedging and refineisutes described further in the table bel

The table below shows the impact of hedging anddfieery on fuel expense and average price pdomgaddjusted:

Average Price Per Gallon
Three Months Ended

Three Months Ended

June 30, June 30,

(in millions, except per gallon data) 2015 2014 Change 2015 2014 Change

Fuel purchase cost $ 1968 $ 3,046 $ (1,079 % 1.91 $ 3.0 % (1L1y
Airline segment fuel hedge gaifis (12¢) (99) (27) (0.12) (0.10 (0.02)
Refinery segment impa€tt (90) (13 77 (0.09) (0.03) (0.09¢)
Total fuel expense $ 1752 % 293¢ % (1,189 % 1.7C $ 2.9 $ (2.29)
MTM adjustments and settlements 72(C 1 71¢ 0.7C — 0.7C
Total fuel expense, adjusted $ 247: % 293t % (463 $ 24C $ 2.9 $ (0.59)

@ Includes the impact of pricing arrangements betvikerairline segment and refinery segment witheesfo the refinery's inventory price ri
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Fuel Purchase CosEuel purchase cost is based on the market prigetfwel at airport locations, including relateckés and
transportation costs.

Airline Segment Fuel Hedge Impaburing the June 2015 quarter, our airline segmeended a fuel hedge gain of $126 millgimmarily
associated with MTM adjustments on unsettled pmrsiti

Refinery Segment Impadthe refinery results include the impact on fuelenge of self-supply from the production of themefy and
from refined products exchanged with third partiesthe extent that we account for exchanges aiedfproducts as nonmonetary
transactions, we include the results of those &eatiens within fuel expense . For the June 2015tquahe refinery reported a $90 million
profit. For additional information regarding thdinery segment impact, see "Refinery Segment" below

MTM Adjustments and SettlememfSM adjustments are defined as fair value changesrded in periods other than the settlement
period. Such fair value changes are not necessadigative of the actual settlement value of thderlying hedge in the contract settlement
period. Settlements represent cash received orguaigedge contracts settled during the period. §tems adjust fuel expense to show the
economic impact of hedging, including cash receimegaid on hedge contracts during the period.

We adjust fuel expense for the items noted abowertee at an economic fuel cost. Our average raegallon, adjusted (a non-GAAP
financial measure) was $2.40 during the June 2Qik5teyr.

Regional Carrier Expens&he reduction in regional carrier expense is pritpaiue to lower fuel cost from a decrease in thstof fuel
per gallon, a decrease in ground handling anditiacént charges and lower block hours. Duringdbee 2015 quarter, we removed thirteen
50-seat regional aircraft as part of our strategyestructure our domestic fleet.

Aircraft Maintenance Materials and Outside Repakgcraft maintenance materials and outside repairssists of costs associated with
maintenance of aircraft used in our operationsarsts associated with maintenance sales to thitéepdy our MRO services business. The
increase in aircraft maintenance materials andamitepairs is due primarily to a higher volumesales from our MRO business.

Landing Fees and Other Rent@nding fees and other rents increased princighlly to increased departures.

Profit Sharing.The increase in profit sharing is driven by an @ase in the projected full year pre-tax income canag to the prior year.
Our broad-based employee profit sharing programiges that, for each year in which we have an anpngatax profit, as defined by the
terms of the program, we will pay a specified portof that profit to employees. In determining #mount of profit sharing, the program
defines profit as pre-tax profit adjusted for prefiaring and special items, such as MTM adjustsand settlements and restructuring and
other. Our profit sharing program pays 10% to eygéds for the first $2.5 billion of annual profitsca20% of annual profits above $2.5
billion.

Other.Other operating expense increased primarily dwms$ts associated with sales of non-jet fuel pragtecthird parties by the oil
refinery.
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Results of Operations - Six Months Ended June 30025 and 2014

Operating Revenue

Six Months Ended June 30, % Increase

(in millions) 2015 2014 Increase (Decrease) (Decrease)
Passenger:
Mainline $ 14,13¢ $ 13,80¢ $ 33C 2%
Regional carriers 2,92¢ 3,131 (217) (7%
Total passenger revenue 17,06: 16,94 11¢ 1%
Cargo 424 447 (23 (5)%
Other 2,60¢ 2,147 462 22%
Total operating revenue $ 20,09t $ 19,537 $ 55€ 3%
Passenger Revenue Increase (Decrease)
vs. Six Months Ended June 30, 2014
Six Months Ended Passenger RPMs ASMs Passenger Mile Load
(in millions) June 30, 2015 Revenue (Traffic) (Capacity) Yield PRASM Factor
)
Domestic $ 8,79: 7% 6.2% 6.5 % 0.E% 0.4% (0.1pts
)
Atlantic 2,56¢ (4)% (0.9% 4.7% (3.59% (8.2% (4.1pts
Pacific 1,462 (11)% (1.9% (2.6)% (9-9% (8.8% 0.5 pts
)
Latin America 1,312 4% 8.2% 10.€ % (3.9% (5.9% (1.7pts
)
Total mainline 14,13¢ 2% 4.C% 5.2% (1.5% 2.7% (1.1pts
Regional carriers 2,92¢ (N% (3.9% (4.2% B3.0% (2.6% 0.2 pts
)
Total consolidated $ 17,06: 1% 3.1% 4.2% (2.9% 3.9% (0.Spts

Passenger revenue increased $119 million , or d%r,the corresponding prior year period. PRASMéased 3.3% and passenger mile
yield decrease2.3% on 4.2% higher capacity. Load factor was @iatg lower than the prior year period at 83.8% .

Unit revenues of the mainline domestic region iasezl 0.4% led by good performance of our growtimtihies in Seattle and the New
York-JFK longhaul routes, especially to Los Angeles and Sandisao. These improvements were partially offsetdeaker yields in certai
markets.

Revenues related to our international regions dsee 4% year-over-year primarily due to the impédhe strengthening U.S. dollar and
reductions in international fuel surcharges. Thesslenges will be addressed through targeted dgaductions in the second half of 2015.

In the Atlantic region, unit revenue declines irriéd, the Middle East and Russia were partiallg@fby strength in U.S. point-of-sale
demand to core European markets. Unit revenuergecin the Pacific primarily result from the stréngf the U.S. dollar. We continue to
optimize the Pacific region in order to improve gias through a reduction in our winter capacitgluding the retirement of a portion of our
B-747-400 fleet and the cancellation of our Seatti€okyo-Haneda route. Latin America capacity g% as part of Delta's multi-year
investment in growing its Latin network. Going fawd, capacity growth in Latin America will be marensistent with the system average.

Regional carriers passenger revenue decreased 24 @f6 reduction in capacity. During the six menghded June 30, 2015 , we
removed thirty 50-seat regional aircraft as pamwf strategy to restructure our domestic fleet.

Other Revenuther revenue increased $462 million , or 22%mgrily due to loyalty program revenues and salesoofjet fuel
products to third parties by our oil refinery.
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Operating Expense Six Months Ended June 30,

Increase % Increase

(in millions) 2015 2014 (Decrease) (Decrease)

Salaries and related costs $ 4,287 $ 4,01t $ 272 7%
Aircraft fuel and related taxes 3,292 4,66( (1,369 (29%
Regional carrier expense 2,15( 2,68( (530 (20)%
Aircraft maintenance materials and outside repairs 951 914 37 4%
Depreciation and amortization 91¢ 89: 25 3%
Contracted services 89¢ 867 31 4%
Passenger commissions and other selling expenses 807 813 (6) (D%
Landing fees and other rents 761 69€ 65 9%
Profit sharing 547 43¢ 10¢ 25%
Passenger service 417 38¢ 29 7%
Aircraft rent 12C 107 13 12 %
Restructuring and other items 35 79 (44) NM @

Other 1,04( 787 258 32%
Total operating expense $ 16,22 $ 17,33¢ $ (1,119 (6)%

@ Due to the nature of amounts recorded within restiring and other items, a year-over-year comparismot meaningful. For a discussion of chargesmied in
restructuring and other items, see Note 10 of thedlto the Condensed Consolidated Financial Seatesn

Salaries and Related Cosfghe increase in salaries and related costs is phnthue to pay rate increases and an increasédahgnd flight
attendant block hours.

Aircraft Fuel and Related Taxescluding our regional carriers, fuel expense daseel $1.8 billion compared to the prior year pedod
to a 42% decrease in the market price per galldnedfand an increase in Monroe's profitabilityrtizdly offset by fuel hedge losses and a 3%
increase in consumption. The table below presemtseixpense, gallons consumed and average prigapen, including the impact of
hedging and the refinery:

Six Months Ended June 30,

Increase % Increase
(in millions, except per gallon data) 2015 2014 (Decrease) (Decrease)
Aircraft fuel and related taxé% $ 3,29: $ 4,66( $ (1,36¢)
Aircraft fuel and related taxes included withiniggal carrier expense 55¢ 97: (419
Total fuel expense $ 3,851 $ 563: $ (1,782) (32)%
Total fuel consumption (gallons) 1,94 1,882 65 3%
Average price per gallon $ 1.9¢ $ 2.9¢ $ (1.07) (34)%

@ Includes the impact of fuel hedging and refineisutes described further in the table bel

The table below shows the impact of hedging anddfierery on fuel expense and average price pédomgaddjusted:

Average Price Per Gallon

Six Months Ended Six Months Ended
June 30, June 30,
(in millions, except per gallon data) 2015 2014 Change 2015 2014 Change
Fuel purchase cost $ 368 3% 5771 % (2,09)% 1.8¢ $ 3.07 $ (L1y
Airline segment fuel hedge losses (gaifis) 341 (172 51z 0.1¢ (0.09 0.27
Refinery segment impaét a7e) 28 (209 (0.09) 0.01 (0.10
Total fuel expense $ 38518% 563:% (1,789 % 1.9¢ $ 29¢ % (1.0))
MTM adjustments and settlements 1,30¢ (33 1,34 0.67 (0.07) 0.6¢
Total fuel expense, adjusted $ 516 $ 5,60C $ (440 $ 265 $ 29t % (0.39)

@ Includes the impact of pricing arrangements betvikerairline segment and refinery segment witheesfo the refinery's inventory price ri
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Fuel Purchase CosEuel purchase cost is based on the market prigetféwel at airport locations, including relatecés and
transportation costs.

Airline Segment Fuel Hedge Impaburing the six months ended June 30, 2015 , olinaisegment recorded a fuel hedge loss of $341
million primarily associated with MTM adjustments settled positions.

Refinery Segment ImpacThe refinery results include the impact on fuglense of self-supply from the production of thiégnery and
from refined products exchanged with third partiesthe extent that we account for exchanges aiedfproducts as nonmonetary
transactions, we include the results of those #etitns within fuel expense . For the six monthdeehJune 30, 2015 , the refinery reported a
$176 million profit. For additional information ragling the refinery segment impact, see "Refinegrent” below.

MTM Adjustments and SettlememSM adjustments are defined as fair value changesrded in periods other than the settlement
period. Such fair value changes are not necessadigative of the actual settlement value of thderlying hedge in the contract settlement
period. Settlements represent cash received orguaigedge contracts settled during the period. §tems adjust fuel expense to show the
economic impact of hedging, including cash receimegaid on hedge contracts during the period. mutihe March 2015 quarter, we paid
$302 million to early settle contracts that wergioally scheduled to expire in the second half015.

We adjust fuel expense for the items noted abowrtee at a more meaningful measure of fuel dost. average price per gallon, adjus
(a non-GAAP financial measure) was $2.65 for thiensdonths ended June 30, 2015 .

Regional Carrier Expens&he reduction in regional carrier expense is pritpaiue to lower fuel cost from a decrease in thstof fuel
per gallon, a decrease in ground handling andiiacént charges and lower block hours. Duringghemonths ended June 30, 2015 , we
removed thirty 50-seat regional aircraft as pamwf strategy to restructure our domestic fleet.

Aircraft Maintenance Materials and Outside Repakgcraft maintenance materials and outside repairssists of costs associated with
maintenance of aircraft used in our operationsasts associated with maintenance sales to thitéepdy our MRO services business. The
increase in aircraft maintenance materials andaritepairs is due primarily to a higher volumesales from our MRO business, partially
offset by the timing of maintenance events on tretf

Depreciation and Amortizatiofepreciation and amortization expense increasedoe-year primarily due to investments in new B-
737-900ER and CRJ-900 aircraft and aircraft modtfans that upgraded aircraft interiors and enhéeg product offering.

Contracted Service€ontracted services expense increased year-ovedyeao additional information technology services
Landing Fees and Other Rentanding fees and other rents increased princighlly to increased departures.

Profit Sharing.The increase in profit sharing is driven by an @ase in the projected full year pre-tax income canag to the prior year.
Our broad-based employee profit sharing programiges that, for each year in which we have an anpngatax profit, as defined by the
terms of the program, we will pay a specified portof that profit to employees. In determining #mount of profit sharing, the program
defines profit as pre-tax profit adjusted for prefiaring and special items, such as MTM adjustsand settlements and restructuring and
other. Our profit sharing program pays 10% to emypéds for the first $2.5 billion of annual profitsca20% of annual profits above $2.5
billion.

Passenger ServicRassenger service expense includes the costsboaahfood and beverage, cleaning and supplies. &Xpense
increased year-over-year primarily due to coste@ated with the 4.0% increase in mainline traffic.

Other.Other operating expense increased primarily dwests associated with sales of non-jet fuel pratecthird parties by our oil
refinery.

23




Non-Operating Results Three Months Ended Six Months Ended

June 30, June 30,
(in millions) 2015 2014 Favorable 2015 2014 Favorable
Interest expense, net $ 27 $ 73 $ 46 $ (25¢) $ (359 $ 101
Miscellaneous, net 19 (10¢) 127 (62 (207) 14t
Total other expense, net $ (208 $ (281) $ 172 $ (320 $ (566€) $ 24¢€

The decline in interest expense, net results fretced levels of debt and the refinancing of déligations at lower interest rates. Our
principal amount of debt and capital leases haBratfrom $10.6 billion at June 30, 2014 to $9ilBdn at June 30, 2015 .

Miscellaneous, net is favorable primarily due tbtdextinguishment losses recorded in the threesanthonths ended June 30, 2014 and
our proportionate share of earnings from our equitgstment in Virgin Atlantic during the three asi#d months ended June 30, 2015 . The
2014 extinguishment of debt primarily related t@omortized debt discounts resulting from fair vaduustments recorded in the 2008
purchase accounting of Northwest Airlines. The gesm Virgin Atlantic primarily results from favobde MTM adjustments on fuel hedges.

Income Taxes

We project that our annual effective tax rate 0t 2 will be approximately 38%. In certain interimrjpds, we may have adjustments to
our net deferred tax assets as a result of change®r year estimates and tax laws enacted duhiageriod, which will impact the effective
tax rate for that interim period. At June 30, 2Q01%e had approximately $11 billion of U.S. fedgueg-tax net operating loss carryforwards,
which do not begin to expire until 2024. Accordiynglve believe we will not pay federal income tagesing the next few years.

Refinery Segment

The refinery primarily produces gasoline, diesel gt fuel. Under multi-year agreements, Monroehaxges the non-jet fuel products the
refinery produces with third parties for jet fuelnsumed in our airline operations. The jet fuedpued and procured through exchanging
gasoline and diesel fuel produced by the refineoyided approximately 175,00farrels (approximately seven million gallons) pay for ust
in airline operations during the June 2015 quaWée.believe that the increase in jet fuel supply thuthe refinery's operation has reduced the
overall market price of jet fuel, and thus lowered cost of jet fuel.

A refinery is subject to annual U.S. Environmemedtection Agency ("EPA") requirements to blendesgable fuels into the gasoline and
on-road diesel fuel it produces. Alternatively géimery may purchase renewable energy credited&INs, from third parties in the
secondary market. Because the refinery operatdddmnyoe does not blend renewable fuels, it mustimase its entire RINs requirement in
secondary market or obtain a waiver from the EP&./dtognized $22 million and $20 million of expenslated to the RINs requirement in
the June 2015 and 2014 quarters, respectively.r&/mgossession of the RINs needed to satisf{20UB obligation and a portion of our
2014 and 2015 obligations.

The refinery recorded profits of $90 million and/$1million in the June 2015 quarter and the six theended June 30, 2015,
respectively, compared to a profit of $13 millionthe June 2014 quarter and a loss of $28 milliahé six months ended June 30, 20The
refinery's profitability improved year-over-yeattteugh refinery revenues declined as refined foatket prices decreased. The refinery’s
increase in profits was attributable to higher picictrack spreads and to using lower priced domestide oil. Additionally, as a result of
enhanced operational reliability, logistical impeowents and utilization of intermediates (partiadifined fuels), the refinery's June 2015
quarter throughput capacity was higher. Througleppicity gains were further increased comparedetior year due to major scheduled
downtime for maintenance during the first half 6fl2. For more information regarding the refinemgsults, see Note 9 of the Notes to the
Condensed Consolidated Financial Statements.
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Operating Statistics

The following table sets forth our operating statss

Three Months Ended June 30, Six Months Ended June 30,
Consolidated® 2015 2014 2015 2014
Revenue passenger miles (millions) 54,75t 53,34 100,97¢ 97,94:
Available seat miles (millions) 63,937 61,817 120,53« 115,72:
Passenger mile yield 16.6¢¢ 17.31¢ 16.9(¢ 17.3(¢
Passenger revenue per available seat mile 14.2¢¢ 14.9¢¢ 14.1¢€¢ 14.64¢
Operating cost per available seat mile (CASM) 12.8¢¢ 14.6¢ 13.4¢€¢ 14.9¢¢
CASM-Ex® 8.91¢ 8.9¢¢ 9.2t¢ 9.3t¢
Passenger load factor 85.€% 86.2% 83.8% 84.€%
Fuel gallons consumed (millions) 1,02¢ 1,001 1,943 1,88:
Average price per gallof® $ 1.7C $ 29: % 1.9¢ $ 2.9¢
Average price per gallon, adjustéé $ 24C $ 29 $ 265 $ 2.9¢
Full-time equivalent employees, end of period 83,245 80,72:

@ Includes the operations of our regional carrietsl-ffme equivalent employees exclude employees obregicarriers that we do not o\

@ Non-GAAP financial measure defined in " June 2@Warter Financial Highlights" above. See recontiiiato CASM in "Supplemental Information" belc

® Includes the impact of fuel hedge activity andrrefiyy segment resul

@ Non-GAAP financial measure defined and reconcilechin''Operating Expense" section of "Results of Ofpmmra” for the three and six months ended Jun€@05 and
2014 .
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Fleet Information

Our operating aircraft fleet, commitments and amptiat June 30, 2015 are summarized in the follovwabges:

Current Fleet © Commitments
Capital Operating Average
Aircraft Type Owned Lease Lease Total Age Purchase® Lease Options @
B-717-200 — 11 60 71 13.t 3 17 —
B-737-700 10 — — 10 6.4 — — —
B-737-800 73 — — 73 14.4 — — —
B-737-900ER 31 —_ 10 41 1.C 59 —_ 30
B-747-400 8 5 — 13 23.1 — — —
B-757-200 89 18 15 122 20.2 1 —_ —_
B-757-300 16 — — 16 12.c — — —
B-767-300 15 — 1 16 24.4 — — —
B-767-300ER 54 4 — 58 19.2 — — 1
B-767-400ER 21 — — 21 14.: — — 1
B-777-200ER 8 — — 8 15.4 — — —
B-777-200LR 10 — — 10 6.2 — — 1
B-787-8 — — — — — 18 — —
A319-100 55 —_ 2 57 13.4 — — —
A320-200 57 — 12 69 20.2 — — —
A321-200 —_ —_ —_ —_ —_ 45 —_ —_
A330-200 11 — — 11 10.2 — — —
A330-300 23 — — 23 9.C 8 — —
A330-900neo — — — — — 25 — —
A350-900 — — — — — 25 — —
MD-88 83 33 — 11€ 24.¢ — — —
MD-90 57 8 —_ 65 18.4 — — —
Total 621 79 10C 80C 17.1 184 17 33

@ Excludes certain aircraft we own or lease, whiehaperated by regional carriers on our behalf shiovthe table belov
@ QOur purchase commitment for 18 B-787-8 aircraft aption agreements for B-767-300ER, B-767-400ERB4T¥ 7-200LR aircraft provide for certain aircrattbstitution
rights.

The following table summarizes the aircraft flepemted by our regional carriers on our behaltiaeB0, 2015 :

Fleet Type

Carrier CRJ-200 CRJ-700 CRJ-900 Embraer 145 Embraer 170 Embraer 175 Total

Endeavor Air, Inc®? 35 — 81 — — — 11€
ExpressJet Airlines, Inc. 47 41 28 — — — 11€
SkyWest Airlines, Inc. 53 19 32 — — — 104
Compass Airlines, Inc. — — — — 6 36 42
Shuttle America Corporation — — — 41 14 16 71
GoJet Airlines, LLC — 22 — — — — 22
Total 13t 82 141 41 20 52 471

@ Endeavor Air, Inc. is a whollpwned subsidiar
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Financial Condition and Liquidity

We expect to meet our cash needs for the next I2hmavith cash flows from operations, cash and eaglivalents, short-term
investments and financing arrangements. As of 30n2015 , we had $5.7 billion in unrestricted idjty, consisting of $3.8 billion in cash
and cash equivalents and short-term investment$2dbillion in undrawn revolving credit facilise During the six months ended June 30,
2015, we generated $4.4 billion in cash from ofegeactivities, which we used, along with existicaish, to reduce our debt and capital lease
obligations by $593 million, fund capital expendés of $1.5 billion and return $1.5 billion to skholders, while maintaining a sufficient
liquidity position.

Sources of Liquidity
Operating Activities

Cash flows from operating activities provide ouinpary source of liquidity. We generated positivettflows from operations of $4.4
billion and $3.0 billion in the six months endechd@B0, 2015 and 2014 , respectively. We also expeagtnerate positive cash flows from
operations for the remainder of 2015.

Our operating cash flows can be impacted by tHevdhg factors:

Seasonality of Advance Ticket Sal&& sell tickets for air travel in advance of thetauner's travel date. When we receive a cash paymer
at the time of sale, we record the cash receivegideance sales as deferred revenue in air trédfidity. The air traffic liability increases
during the winter and spring as we have increaals sn advance of the summer peak travel seasbdeareases during the summer and fall
months.

Fuel and Fuel Hedge Margingcluding our regional carriers, fuel expense repnéed approximately 24% of our total operatingesses
for the six months ended June 30, 2015 . The mariied for jet fuel is highly volatile, which campact the comparability of our cash flows
from operations from period to period.

As part of our fuel hedging program, we may be iexglto post margin to counterparties when ourfpbetis in a loss position.
Conversely, if our portfolio with counterpartiesiisa gain position, we may receive margin. Ouufatcash flows are impacted by the nature
of our derivative contracts and the market pricéhefcommaodities underlying those derivative cartgaOur hedge contracts were in a net
loss position at June 30, 2015, resulting in $&84on of margin postings to counterparties. Adldtially, during the March 2015 quarter we
paid $302 million to early settle contracts thateveriginally scheduled to expire in the second 662015.

Timing of SkyMiles Salek December 2011, we amended our American Expigeements and agreed to sell $675 million of
unrestricted SkyMiles to American Express in eaele@nber from 2011 through 2014. Pursuant to thember 2011 amendment, Americ
Express purchased $675 million of unrestricted Sikgd4n each of those years with the final paynmer#014. The SkyMiles purchased in
December 2014 were utilized by American Expressfdsine 30, 2015.

Pension ContributionaNe sponsor defined benefit pension plans for diggdmployees and retirees. These plans are closselit entran
and are frozen for future benefit accruals. Oudfng obligations for these plans are governed byEmployee Retirement Income Security
Act, as modified by The Pension Protection Act@0@. We contributed $1.2 billion to our qualifiedfihed benefit pension plans during the
six months ended June 2015, including $296 millioApril 2015. As a result of these contributions satisfied, on an accelerated basis, our
2015 required contributions for the defined bengfins, including nearly $600 million above the maom funding requirements. During the
six months ended June 2014 , we contributed $90®mio our qualified defined benefit pension pdan

Profit Sharing.Our broad-based employee profit sharing programiges that, for each year in which we have an anprgatax profit, as
defined by the terms of the program, we will pagpacified portion of that profit to employees. ktermining the amount of profit sharing,
the program defines profit as pre-tax profit adjdstor profit sharing and special items, such asvWadjustments and settlements and
restructuring and other items. Our profit sharinggoam pays 10% to employees on the first $2.%ohilbf annual profits and 20% of annual
profits above $2.5 billion.

After making an advanced profit sharing paymennofe than $300 million in October 2014, we paidadditional $756 million in profit
sharing in February 2015 related to our 2014 pxeptafit in recognition of our employees' contrilmus toward meeting our financial goals.
We paid $506 million in profit sharing in Febru&914 related to our 2013 pre-tax profit. During $ilemonths ended June 30, 2015 , we
accrued $547 million in profit sharing expense base current expectations for 2015 pre-tax profit.
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Investing Activitie:

Capital ExpendituresOur capital expenditures were $1.5 billion and $illion in the six months ended June 30, 2015 2014 ,
respectively. Our capital expenditures during tineeJ2015 quarter were primarily related to the pase of B-737-900ER aircraft to replace a
portion of our older B-757-200 aircraft, purchasé€#330-300 aircraft, advanced deposit payment&®21-200 aircraft and seat density
projects for our domestic fleet.

We have committed to future aircraft purchaseswhirequire significant capital investment, anave obtained long-term financing
commitments for a substantial portion of the puseharice of these aircraft. We expect that we wilest approximately $2.8 billion in 2015
primarily for (1) aircraft, including deliveries &-737-900ERs and A330-300s, along with advancesiepayments for these and our A321-
200, A330-900neo and A350-900 orders, as well affoaircraft modifications, the majority of whichlate to increasing the seat density on
our domestic fleet and enhancing the cabins on dtldomestic and international fleets. We expeat the 2015 investments will be funded
through cash flows from operations.

Financing Activities

Debt and Capital LeaseQur principal amount of debt and capital leasesdeatined from $9.9 billion at December 31, 2014%3
billion at June 30, 2015 . Since December 31, 2@@have reduced our principal amount of debt amital leases by $9.0 billion. We have
focused on reducing our total debt in recent yaargart of our strategy to strengthen our balaheetsIn addition, we have refinanced del
reduce our total current and future interest expens

Capital Return to Shareholders the June 2014 quarter, the Board of Directopr@ged a program to increase the quarterly dividend
50% to $0.09 per share beginning in the Septembbt Buarter and authorized a $2 billion share r@mmse program to be completed no later
than December 31, 2016.

On April 24, 2015, the Board of Directors declase$i0.09 per share dividend for shareholders ofrceas of May 8, 2015. This dividend
was paid in May 2015, bringing total dividends pdiding the six months ended June 30, 2015 to $iilion .

In the June 2015 quarter, the Board of Directom@ped a program to increase the quarterly dividen80% to $0.135 per share
beginning in the September 2015 quarter and auiid new $5 billion share repurchase program wbpleted no later than December
2017. During the six months ended June 30, 201&repurchased and retired 30.2 million sharescastof $1.4 billion , which completed
the 2014 share repurchase authorization more tharyear ahead of its expiration, and included $20lon under the new 2015 share
repurchase authorization.

Undrawn Lines of Credit

We have available $2.0 billion in undrawn revolvimes of credit. Our credit facilities have covats including minimum collateral
coverage ratios. If we are not in compliance wlhse covenants, we may be required to repay ambamswed under the credit facilities or
we may not be able to draw on them. We currentijetesubstantial amount of unencumbered assetslabestio pledge as collateral.

Covenants

We were in compliance with the covenants in ouariting agreements at June 30, 2015 .
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Critical Accounting Policies and Estimates

For information regarding our Critical Accountinglieies and Estimates, see the “Critical Accounfiddicies and Estimates” section of
“Iltem 7. Management's Discussion and Analysis afRtial Condition and Results of Operations” in Barm 10-K.

Recent Accounting Standards
Revenue from Contracts with Custom

In May 2014, the FASB issued ASU No. 2014-09, "Resefrom Contracts with Customers." Under the neandard, revenue is
recognized at the time a good or service is trarexieo a customer for the amount of consideratémeived for that specific good or
service. Entities may use a full retrospective apph or report the cumulative effect as of the daedoption.

On July 9, 2015, the FASB voted to defer the eifectiate by one year to December 15, 2017 forimtand annual reporting periods

beginning after that date and permitted early adopif the standard, but not before the originé¢@ive date of December 15, 2016. We are
currently evaluating how the adoption of this stddwill impact our Consolidated Financial Statetsen
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Supplemental Information

We sometimes use information (“non-GAAP financiaasures”}hat is derived from the Consolidated FinanciatSteents, but that is r
presented in accordance with GAAP. Under the UeBuBties and Exchange Commission rules, non-GAA&ntial measures may be
considered in addition to results prepared in ataoce with GAAP, but should not be considered atiulte for or superior to GAAP results.

The following table shows a reconciliation of pea-income (a GAAP measure) to pre-tax income, aeljlfor special items (a ndBAAP
financial measure). We adjust pre-tax income ferftllowing items to determine pre-tax income, athd for special items, for the reasons
described below:

« MTM adjustments and settlemerMTM adjustments are defined as fair value changesrded in periods other than the settlement
period. Such fair value changes are not necessadiyative of the actual settlement value of thderlying hedge in the contract
settlement period. Settlements represent cashvester paid on hedge contracts settled during gnm@. These items adjust fuel
expense to show the economic impact of hedgindiidirg cash received or paid on hedge contractsgtine period. Adjusting for
these items allows investors to better understaddaaalyze our core operational performance irpreds shown.

« Restructuring and otheBecause of the variability in restructuring andesththe adjustment for this item is helpful to isi@s to
analyze our recurring core operational performandbe periods shown.

« Loss on extinguishment of deBecause of the variability in loss on extinguishingfrdebt, the adjustment for this item is helgful
investors to analyze our recurring core operatipeaiormance in the periods shown.

< Virgin Atlantic MTM adjustmentsWe record our proportionate share of earnings fooir equity investment in Virgin Atlantic in other

expense. We adjust for Virgin Atlantic's MTM adjusints to allow investors to better understand awadyae our financial
performance in the periods shown.

Three Months Ended June 30,

(in millions) 2015 2014
Pre-tax income $ 2,36¢ $ 1,29¢
Adjusted for:
MTM adjustments and settlements (720 (@D}
Restructuring and other 25 30
Loss on extinguishment of debt — 111
Virgin Atlantic MTM adjustments (31) —
Pre-tax income, adjusted for special items $ 1,64( $ 1,43¢
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The following table shows a reconciliation of CASMGAAP measure) to CASM-Ex (a non-GAAP financiaasure). We adjust CASM
for the following items to determine CASM-Ex foretiheasons described below:

« Aircraft fuel and related taxe The volatility in fuel prices impacts the compaldpiof year-over-year financial performance. The
adjustment for aircraft fuel and related taxesl(iding our regional carriers) allows investors &dtbr understand and analyze our non-
fuel costs and year-over-year financial performance

« Profit sharing.We adjust for profit sharing because this adjustraiaws investors to better understand and anadyzeecurring cost
performance and provides a more meaningful commaig$ our core operating costs to the airline itidus

« Restructuring and otheBecause of the variability in restructuring andesththe adjustment for this item is helpful to isi@s to
analyze our recurring core operational performandbe periods shown.

« Other expense®ther expenses include aircraft maintenance affiingt@ervices we provide to third parties, our agn wholesale
operations and refinery cost of sales to thirdiparBecause these businesses are not relateel getieration of a seat mile, we adjust
for the costs related to these sales to provider meaningful comparison of the costs of ourrarlbperations to the rest of the airl

industry.
Three Months Ended June 30, Six Months Ended June 30,
2015 2014 2015 2014

CASM 12.8¢&¢ 14.6%¢ 13.4¢¢ 14.9¢¢
Adjusted for:

Aircraft fuel and related taxes (2.74) (4.75) (3.19 (4.87)

Profit sharing (0.69 (0.55) (0.4%) (0.39)

Restructuring and other (0.09) (0.0%) (0.09) (0.07)

Other expenses (0.55) (0.30 (0.59 (0.37)
CASM-Ex 8.91¢ 8.9¢¢ 9.25¢ 9.3t¢

31




ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes in markefrosk the information provided in “Item 7A. Quantitze and Qualitative Disclosures
About Market Risk” in our Form 10-K, other than fleodiscussed below.

The following sensitivity analysis does not consitte effects of a change in demand for air trathel,economy as a whole or actions we
may take to seek to mitigate our exposure to aqudat risk. For these and other reasons, the hatgalts of changes in these prices or rates
may differ materially from the following hypothegicresults.

Aircraft Fuel Price Risk

Changes in aircraft fuel prices materially impaat tesults of operations. We actively manage oaf fwice risk through a hedging
program intended to reduce the financial impaanfehanges in the price of jet fuel. We utilize i#fint contract and commodity types in this
program and frequently test their economic effegigss against our financial targets. We rebaldreaddge portfolio from time to time
according to market conditions, which may resulbirking in gains or losses on hedge contracts poitheir settlement dates.

Our fuel hedge portfolio consists of options, swapd futures. The hedge contracts include crilddiesel fuel and jet fuel, as these
commodities are highly correlated with the pricgedffuel and crude oil that we consume. Our hedggracts contain margin funding
requirements. The margin funding requirements o@ase us to post margin to counterparties or mageceounterparties to post margin to
us as market prices in the underlying hedged itgmasige. If fuel prices change significantly frdme fevels existing at the time we enter into
fuel hedge contracts, we may be required to pegjraficant amount of margin. We may adjust ourdesgortfolio from time to time in
response to margin posting requirements.

For the six months ended June 30, 2015, airaneftdnd related taxes, including our regional eastiaccounted for $3.9 billion , or 24% ,
of our total operating expense. We recognized $8ill®on of fuel hedge losses during the six morghsled June 30, 2015 .

The following table shows the projected cash impadtiel cost assuming 20% and 40% increases oedses in fuel prices. The hedge
gain (loss) reflects the change in the projectesth cttlement value of our open fuel hedge corstraiciune 30, 2015 based on their contract
settlement dates, assuming the same 20% and 408¢geha

(in millions)
Period from July 1, 2015 to December 31, 2016
(Increase) Decrease to

Unhedged Fuel Cost” Hedge Gain (Loss)” Net Impact
+ 40% $ (4,500 $ 68C $ (3,820
+ 20% (2,250 51C (1,740
-20% 2,25(C (210 2,04(
- 40% 4,50C (690 3,81(

@ Projections based upon the (increase) decreasentlged fuel cost as compared to the jet fuel précegallon of $1.73, excluding transportation sa@std taxes, at June 30,
2015 and estimated fuel consumption of 6.0 biltjafions for the period from July 1, 2015 to Decentie 2016.
@ Projections based on average futures prices byamrgettiement month compared to futures pricdsiag 30, 2015

ITEM 4. CONTROLS AND PROCEDURES

Our management, including our Chief Executive @ffiand Chief Financial Officer, performed an eviabraof our disclosure controls
and procedures, which have been designed to paesnit effectively identify and timely disclose impamt information. Our management,
including our Chief Executive Officer and Chief Rirtial Officer, concluded that the controls anccprures were effective as of June 30,
2015 to ensure that material information was acdatad and communicated to our management, includlimgChief Executive Officer and
Chief Financial Officer, as appropriate to allomdély decisions regarding required disclosure.

During the three months ended June 30, 2015 , @vaatimake any changes in our internal control dwancial reporting that have
materially affected, or are reasonably likely tatenally affect, our internal control over finantiaporting.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

“Item 3. Legal Proceedings” of our Form 10-K inaobsda discussion of our legal proceedings. There baen no material changes from
the legal proceedings described in our Form 10-K.

ITEM 1A. RISK FACTORS

“Item 1A. Risk Factors” of our Form 10-K includeslmscussion of our risk factors. There have beematerial changes from the risk
factors described in our Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table presents information with resig® purchases of common stock we made duringuhe 2015 quarter. The total
number of shares purchased includes shares repedtiparsuant to our $2 billion share repurchasgrpm, which was publicly announced
on May 6, 2014 and completed in June 2015, an&8unillion share repurchase program, which wasiplythnnounced on May 13, 2015
("the 2015 Repurchase Program”). The 2015 Repuedhesgram will terminate no later than December2B1,7. Some purchases made in
June 2015 were made pursuant to a trading planimgetée requirements of Rule 10b5-1 under the SesiExchange Act of 1934.

In addition, the table includes shares withhelanfremployees to satisfy certain tax obligations idusonnection with grants of stock un
the Delta Air Lines, Inc. 2007 Performance Comp#araPlan (the "2007 Plan"). The 2007 Plan provitbeghe withholding of shares to
satisfy tax obligations. It does not specify a maxin number of shares that can be withheld forghipose. The shares of common stock
withheld to satisfy tax withholding obligations mbag deemed to be “issuer purchases” of sharesitbatquired to be disclosed pursuant to
this Item.

Total Number of Shares Approximate Dollar Value of Shares

Purchased as Part of That May Yet be Purchased
Total Number of Shares Average Price Paid Publicly Announced Plans Under the Plan or Programs
Period Purchased Per Share or Programs (in millions)
April 2015 4,848,65 $ 45.8¢ 4,848,65! $ 503
May 2015 8,505,35; $ 45.0¢ 8,505,35: $ 5,12:
June 2015 7,722,85 $ 42.1¢ 7,722,851 $ 4,80(
Total 21,076,86 21,076,86
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ITEM 6. EXHIBITS

(a) Exhibits

10.1 Terms of 2015 Restricted Stock Awards for fomployee Directol

15 Letter from Ernst & Young LLP regarding unauditatkerim financial informatio

31.1 Certification by Delta's Chief Executive @#f with respect to Delta's Quarterly Report omi@0-Q for the quarterly
period ended June 30, 2015

31.2 Certification by Delta's Executive Vice Pdesit and Chief Financial Officer with respect tdtB'e Quarterly Report on
Form 10-Q for the quarterly period ended June 8Q52

32 Certification pursuant to Section 1350 of Chapt3 of Title 18 of the United States Code by &slChief Executive Officer
and Executive Vice President and Chief Financidic®f with respect to Delta's Quarterly Report amrt 10-Q for the
quarterly period ended June 30, 2015

101.INS XBRL Instance Docume

101.SCH XBRL Taxonomy Extension Schema Docun

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docut

101.DEF XBRL Taxonomy Extension Definition Linkbase Docurnt

101.LAB XBRL Taxonomy Extension Labels Linkbase Docun

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doen
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéport to be signed on its behalf by
the undersigned thereunto duly authorized.

Delta Air Lines, Inc.
(Registrant)

/sl Craig M. Meynard

Craig M. Meynard

Vice President and Chief Accounting Officer
(Principal Accounting Officer)

July 15, 2015
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Participants:

Type of Award:

Grant Date:

Number of
Shares:

Partial Shares:

Vesting:

EXHIBIT 10.1

TERMS OF 2015 RESTRICTED STOCK AWARD *

All members of Delta’s Board of Directors (th&bard ") who are not employees of Deltalfon-
Employee Directors”), which includes the Chairman of the Board (théHairman ). These
directors are:

Francis S. Blake Mickey P. Foret

Roy J. Bostock Shirley C. Franklin
John S. Brinzo David R. Goode
Daniel A. Carp (Chairman) George N. Mattson
David G. DeWalt Sergio A. L. Rial
Thomas E. Donilon Kenneth B. Woodrow
William H. Easter llI

Restricted Stock, as defined and granted underDbka Air Lines, Inc. 2007 Performar
Compensation Plan (theZ007 Plan”).

June 25, 201

The number of shares of Restricted Stock grarteelath NorEmployee Director other than 1
Chairman shall equal the result of the followingnfala: $160,000 divided by Y, where Y =
closing price of Delta Common Stock, par value 801 per share, on the New York St
Exchange on the Grant Date.

The number of shares of Restricted Stock grantetheéoChairman shall equal the result of
following formula: $210,000 divided by Y.

Any partial shares resulting from the above formwidl be ignored and the aggregate share
Restricted Stock for each Ndtmployee Director will be rounded up to the neamghble tel
shares.

Each grant awarded to a Non-Employee Director utitke terms of this Attachment A (aZ01¢
Grant ") will vest (the “ Vesting Date”) on the earlier of (1) June 25, 2016 and (2) the
Delta’'s 2016 Annual Meeting of Stockholders, subjecsuch Non-Employee Directgrcontinue
service as a member of the Board on the Vesting.Dat

! In accordance with these terms, each [Fomployee Director other than the Chairman rece®&60 shares of Restricted Stock on Jun
2015. This is equal to $160,000 divided by $42t6@ €losing price of Delta Common Stock on the Newk Stock Exchange on June !
2015), rounded up to the nearest whole ten sh@hesChairman received 4,930 shares of RestricteckSin June 25, 2015. This is equal
to $210,000 divided by $42.60 rounded up to theewavhole ten shares.




Accelerated
Vesting:

Forfeiture:

Dividends:

Notwithstanding the foregoing, accelerated veswwigoccur prior to the Vesting Date as follo
individual 2015 Grants shall immediately vest oe tlate such NoEmployee Director ceases to

a member of the Board due to death, Disability etir@ment. For purposes of the 2015 Grant, (1)
Disability ” shall mean the Non-Employee Direc®rinability to perform his or her duties a
member of the Board for a period of 180 or moresday a result of a demonstrable injury or dis
and (2) “Retirement ” shall mean retiring from the Board (i) at or afsge 52 with at least t
years of service as a director; (ii) at or aftee &8 with at least five years of service as a threo!
(i) at the Non-Employee Director's mandatory rethent date.

Except as expressly set forth above, a Hamployee Director shall immediately forfeit ¢
unvested Restricted Stock on the date such BElopioyee Director ceases to be a member ¢
Board for any reason, other than due to death saliity.

In the event a cash dividend is paid with respeshares of Delta Common Stock at a time during
which the 2015 Grant is unvested, the Non-Empld@yeector will be eligible to receive the
dividend when the 2015 Grant vests.



Exhibit 15
July 15, 2015

To the Board of Directors and Stockholders of
Delta Air Lines, Inc.

We are aware of the incorporation by referencéiénRegistration Statements (Form S-8 No.’s 333-242333-149308, 333-154818 and 333-
151060) of Delta Air Lines, Inc. for the registatiof shares of its common stock of our reportdidtdy 15, 2015 relating to the unaudited
condensed consolidated interim financial statemehBelta Air Lines, Inc. that are included in Eerm 10-Q for the quarter ended June 30,
2015 .

/sl Ernst & Young LLP



Exhibit 31.1
I, Richard H. Anderson, certify that:

1. I have reviewed this quarterly report on Foi®rQL of Delta Air Lines, Inc. (“Delta”) for the quarly period ended June 30, 2015

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of Delta as of, and for, théogls presented in this report;

4. Delta's other certifying officer and | are respible for establishing and maintaining disclostoetrols and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedExchange Act Rules 13a-15
(f) and 15d-15(f)) for Delta and have:

(a) Designed such disclosure controls and proesgr caused such disclosure controls and proesdaobe designed under
our supervision, to ensure that material informatielating to Delta, including its consolidated sidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveafitial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of Delta's disglezontrols and procedures and presented ingpour conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in Deliasrnal control over financial reporting that aoed during Delta's most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, Cedtinternal control over
financial reporting; and

5. Delta's other certifying officer and | have dis@dsbased on our most recent evaluation of intexoratirol over financial reporting,
Delta's auditors and the Audit Committee of DelBosird of Directors (or persons performing the ealgint functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affecttBslability to record, process, summarize andrtdp@ncial information;
and

(b) Any fraud, whether or not material, that inked management or other employees who have aisamtifole in Delta's
internal control over financial reporting.

July 15, 2015 /sl Richard H. Anderson
Richard H. Anderson
Chief Executive Officer




Exhibit 31.2
I, Paul A. Jacobson , certify that:

1. I have reviewed this quarterly report on Foi®rQL of Delta Air Lines, Inc. (“Delta”) for the quarly period ended June 30, 2015

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of Delta as of, and for, théogls presented in this report;

4. Delta's other certifying officer and | are respible for establishing and maintaining disclostoetrols and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedExchange Act Rules 13a-15
(f) and 15d-15(f)) for Delta and have:

(a) Designed such disclosure controls and proesgr caused such disclosure controls and proesdaobe designed under
our supervision, to ensure that material informatielating to Delta, including its consolidated sidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveatfitial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of Delta's disglesontrols and procedures and presented ingpour conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in Deliiasrnal control over financial reporting that aoed during Delta's most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, Cetinternal control over
financial reporting; and

5. Delta's other certifying officer and | have dis@dsbased on our most recent evaluation of intexoratirol over financial reporting,
Delta's auditors and the Audit Committee of DelBosird of Directors (or persons performing the ealgint functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affecttBslability to record, process, summarize andrtdpp@ncial information;
and

(b) Any fraud, whether or not material, that inked management or other employees who have aisamtifole in Delta's
internal control over financial reporting.

July 15, 2015 /sl Paul A. Jacobson
Paul A. Jacobson
Executive Vice President and Chief Financial Office




Exhibit 32

July 15, 2015

Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, D.C. 20549

Ladies and Gentlemen:

The certifications set forth below are hersbimitted to the Securities and Exchange Commiggiosuant to, and solely for the purpose
of complying with, Section 1350 of Chapter 63 ofl@il8 of the United States Code in connection withfiling on the date hereof with the
Securities and Exchange Commission of the quartedgrt on Form 10-Q of Delta Air Lines, Inc. (“el) for the quarterly period ended
June 30, 2015 (the “Report”).

Each of the undersigned, the Chief Executiffec€ and the Executive Vice President and ChiagRcial Officer, respectively, of Delta,
hereby certifies that, as of the end of the pecimeered by the Report:

1. such Report fully complies with the requirement$Settion 13(a) of the Securities Exchange Act &41an(

2. the information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of
Delta.

/s/ Richard H. Anderson
Richard H. Anderson
Chief Executive Officer

/s/ Paul A. Jacobson
Paul A. Jacobson
Executive Vice President and Chief Financial Office




