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Item 2.01

Completion of Acquisition or Disposition of Assets

On November 30, 2007, The Clorox Company, a Delaware corporation (the “Company”), completed its previously-announced acquisition of
Burt’s Bees, Inc., a Delaware corporation (“BBI”). The Company acquired BBI pursuant to the Agreement and Plan of Merger, dated as of
October 30, 2007, among the Company, Buzz Acquisition Corp., a Delaware corporation and a wholly owned subsidiary of the Company
(“Merger Sub”), BBI, and BBI Holdings LP as Escrow Fund Recipient Agent, which provided for the Company’s acquisition of 100% of the
outstanding equity of BBI pursuant to a merger of Merger Sub with and into BBI (the “Merger”).
Pursuant to the Merger Agreement, the Company agreed to pay approximately $925 million in connection with the Merger (net of an additional
$25 million payment for anticipated tax benefits), subject to certain adjustments set forth in the Merger Agreement related to repayment of
outstanding BBI indebtedness, BBI expenses incurred in connection with the Merger and an estimate of the amount of BBI’s working capital as
of closing. Outstanding BBI options as of closing were paid out net of their applicable exercise prices. As a result of the foregoing, the
Company paid approximately $913 million at the closing (net of an additional $25 million payment for anticipated tax benefits). The final
purchase price is subject to adjustment based upon a post-closing review by the Company of BBI’s working capital as of closing.
In order to secure a potential post-closing purchase price adjustment or indemnity claims by the Company, $25 million of the purchase price
will be held in escrow for up to 6 months following the closing pursuant to the terms of the Merger Agreement and an escrow agreement that
was negotiated by the parties in connection with the execution of the Merger Agreement.
In connection with the execution of the Merger Agreement, the Company entered into employment agreements with certain key employees of
BBI. Such employment agreements were assigned to BBI at the closing of the Merger.
The foregoing description of the Merger Agreement is not complete and is qualified in its entirety by reference to the Merger Agreement, a
copy of which is incorporated by reference herein.
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DESCRIPTION

Agreement and Plan of Merger among the Company, Burt’s Bees, Inc., Buzz Acquisition Corp., and BBI Holdings
LP, dated as of October 30, 2007 (Incorporated by reference to Exhibit 2.1 to the Company’s Current Report on form
8-K filed November 5, 2007)
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