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SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) ORE

SECURITIES EXCHANGE ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2000

Commission File Number 1-1136

BRISTOL-MYERS SQUIBB COMPANY

(Exact name of registrant as specified in its arart

Delaware 22-079-0350

(State or other jurisdiction of IRS Employer Identification No.)
incorporation or organization)

345 Park Avenue, New York, N.Y. 10154
(Address of principal executive offices)
Telephone: (212) 546-4000

Indicate by check mark whether the registrant (1) las filed all reports required to be filed by Sectin 13 or 15(d) of the Securitie
Exchange Act of 1934 during the preceding 12 month®r for such shorter period that the registrant was required to file such reports)
and (2) has been subject to such filing requiremestfor the past 90 days.

Yes[ X]No[]

At July 31, 2000, there were 1,965,317,493 shanéstanding of the Registrant's $.10 par value @omStock.
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BRISTOL-MYERS SQUIBB COMPANY
CONSOLIDATED BALANCE SHEET - ASSETS

(Unaudited, dollars in millions)

June 30,
2000
Current Assets:
Cash and cash equivalents $2,222
Time deposits and marketable securities 202
Receivables, net of allowances 3,575
Finished goods 1,161
Work in process 565
Raw and packaging materials 291
Inventories 2,017
Prepaid expenses 923
Total Current Assets 8,939
Property, Plant and Equipment 7,822
Less: Accumulated depreciation 3,310
4,512
Insurance Recoverable 418
Excess of cost over net tangible assets arising 1,463
From business acquisitions
Other Assets 1,499

Total Assets $16,831

December 31,

1999

$2,720
237

3,272

1,472

302

352

468

1,502

$17,114



The accompanying notes are an integral part oktfiancial statements.
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BRISTOL-MYERS SQUIBB COMPANY

CONSOLIDATED BALANCE SHEET -

LIABILITIES AND STOCKHOLDERS' EQUITY

(Unaudited, dollars in millions)

Current Liabilities:
Short-term borrowings
Accounts payable
Accrued expenses
Product liability

U.S. and foreign income taxes payable

Total Current Liabilities

Other Liabilities

Long-Term Debt

Total Liabilities

Stockholders' Equity:

Preferred stock, $2 convertible series:

Authorized 10 million shares; issued and outstamdif,598
in 2000 and 10,977 in 1999, liquidation value o®$&r share

Common stock, par value of $.10 per share:

June 30,

2000

$258
1,586
2,362

200

725

December
31,

1999

$432
1,657
2,367

287

794



Authorized 4.5 billion shares; issued
and 2,192,970,504 in 1999

2,194,773,8Y2000 219

Capital in excess of par value of stock 1,691

Other comprehensive income (978)

Retained earnings 16,343

17,275

Less cost of treasury stock - 227,691,074 commaneshin 2000 and 8,358
212,164,851 in 1999

Total Stockholders' Equity 8,917

Total Liabilities and Stockholders' Equity $16,831

The accompanying notes are an integral partexfetiinancial statements.
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BRISTOL-MYERS SQUIBB COMPANY

CONSOLIDATED STATEMENT OF EARNINGS

AND COMPREHENSIVE INCOME

(Unaudited, in millions except per share amounts)

EARNINGS

Net Sales

Expenses:
Cost of products sold

Marketing, selling, administrative and other

Three Months

Ended June 30,

219

1,533
(816)

15,000

Six Months

Ended June 30,

2000 1999 2000 1999
$5,275 $4,920 $10,535 $9,774
1,386 1,361 2,764 2,666
1,180 1,122 2,345 2,243



Advertising and product promotion 738 666 1,308 1,195

Research and development 472 453 941 876

3,776 3,602 7,358 6,980

Earnings Before Income Taxes 1,499 1,318 3,177 2,794
Provision for income taxes 408 366 865 775
Net Earnings $1,091 $952 $2,312 $2,019

Earnings Per Common Share
Basic $.55 $.48 $1.17 $1.02
Diluted $.54 $.47 $1.15 $1.00

Average Common Shares Outstanding

Basic 1,970 1,984 1,973 1,985
Diluted 2,002 2,027 2,005 2,027
Dividends Per Common Share $.245 $.215 $.49 $.43

COMPREHENSIVE INCOME

Net Earnings $1,091 $952 $2,312 $2,019

Other Comprehensive Income:

Foreign currency translation (113) (65) (164) (169)

Tax effect 5 3 2 8

(108) (62) (162) (161)

Comprehensive Income $983 $890 $2,150 $1,858

The accompanying notes are an integral part oktfinancial statements.
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BRISTOL-MYERS SQUIBB COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited, dollars in millions)

Six Months Ended

June 30,
2000 1999
Cash Flows From Operating Activities:
Net earnings $2,312 $2,019
Depreciation and amortization 373 331
Provision for restructuring (See Note 3) 140 -
Gain from product divestitures (See Note 4) (160) -
Other operating items - (65)
Receivables (397) (115)
Inventories 10 (229)
Accounts payable and accrued expenses (124) (144)
Income taxes 10 348
Product liability (105) (432)
Insurance recoverable 51 19
Pension contribution (See Note 5) (230) -
Other assets and liabilities (236) (146)
Net Cash Provided by Operating Activities 1,644 1,586
Cash Flows From Investing Activities:
Proceeds from sales of time deposits and markesaiolerities 45 22
Purchases of time deposits and marketable seauritie (20) 3)
Additions to fixed assets (192) (299)
Proceeds from product divestitures 248 -

Other, net (86) (59)



Net Cash Provided by (Used in) Investing Activities 5 (339)

Cash Flows From Financing Activities:

Short-term borrowings (156) 87
Long-term debt (4) (34)
Issuances of common stock under stock plans 63 2
Purchases of treasury stock (1,047) (633)
Dividends paid (969) (854)
Net Cash Used in Financing Activities (2,113) (1,436)
Effect of Exchange Rates on Cash (34) 26
Decrease in Cash and Cash Equivalents (498) (163)
Cash and Cash Equivalents at Beginning of Period 2,720 2,244
Cash and Cash Equivalents at End of Period $2,222 $2,081

The accompanying notes are an integral part oktfinancial statements.
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BRISTOL-MYERS SQUIBB COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited, dollars in millions except per shareants)

Note 1: Basis of Presentati

In the opinion of management, the accompanying dited consolidated financial statements includeadiustments (consisting only
normal adjustments) necessary for a fair presemtaf the financial position of Bristdltyers Squibb Company (the "Company") at June
2000 and December 31, 1999, the results of opeafar the three and six months ended June 30, 2000999, and cash flows for the
months ended June 30, 2000 and 1999. These caatsalifinancial statements should be read in cotipmevith the consolidated financ
statements and the related notes included in tlep@ay's 1999 Annual Report on Form KOPricewaterhouseCoopers LLP, the Comps
independent accountants, have performed a revigleofinaudited consolidated financial statemertluded herein, and their review reg
thereon accompanies this filing.

Note 2: Earnings Per Share

Basic earnings per common share are computed trgngeighted average number of shares outstandinggithe year. Diluted earnings
common share are computed using the weighted aenagber of shares outstanding during the yeas, thiel incremental shares outstan
assuming the exercise of dilutive stock options.

The computations for basic earnings per commorestiad diluted earnings per common share are asviil



Three Months Ended

June 30,
Earnings per Common Shar8asic: 200C 199¢
Net Earnings $1,091 $952
Average Common Shares Outstanding 1,97C 1,984
Earnings Per Common Share - Basic $.55 $.48
6

Three Months Ended

June 30,

Earnings per Common Shar®iluted: 200C 199¢
Net Earnings $1,091 $952
Average Common Shares Outstanding 1,97C 1,984

Incremental Shares Outstanding Assuming the 32 43

Exercise of Dilutive Stock Options

Average Common Shares Outstanding 2,00z 2,027

Earnings Per Common Share - Diluted $.54 $.47

Note 3: Restructurin

During the first six months of 2000, the Compangoreled a pretax charge of $140 million in marketisglling, administrative and ott
expenses for restructuring activities. The charglated to worlforce reductions, downsizing and streamlining oErapions in certa
international markets and the ConvaTec busineskftenreorganization of the Company's Global Bissrigervices. Of the total restructul
charge, $86 million relates to employee terminati@mefits for approximately 1,500 employees. Thaaiaing $54 million represents |
closure of facilities, primarily in the ConvaTecdiness and certain international markets. The $tadidon liability originally recorded ii
accrued expenses has been reduced to $68 milliaf &sne 30, 2000. The Company expects to subaligntiomplete these restructur

activities by the end of 2000.

Note 4: Divestiture:

During the first six months of 2000, the Companynpteted the sale of three pharmaceutical produEtstrace Cream, Ovcon 35 and Ov

50, and its Seabreeze brand in Japan, resultiage-tax gain of $160 million.

In July 2000, the Company completed the sale ofiM&ssentials Inc., to Cosmair, Inc., a wholly-@dnU.S. subsidiary of L'Oreal S.A.

Note 5: Pension Contributic

Six Months Ended

June 30,
200C 199¢
$2,312 $2,01¢
1,97z 1,98t
$1.17 $1.02

Six Months Ended

June 30,
200C 199¢
$2,312 $2,01¢
1,97¢ 1,98E
32 42
2,00t 2,027
$1.1¢ $1.0C

In January 2000, the Company made a contributicg280 million to fund its U.S. Retirement Incomeai®|
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Report of Independent Accountants
To the Board of Directors
and Stockholders of
Bristol-Myers Squibb Company

We have reviewed the accompanying consolidatechbalaheet of Bristol-Myers Squibb Company and utssiliariesas of June 30, 20(
and the related consolidated statement of earrangscomprehensive income for each of the threedmantl sixmonth periods ended Ju
30, 2000 and 1999 and the consolidated statemecagif flows for the sixaonth periods ended June 30, 2000 and 1999. Theemecia
statements are the responsibility of the Compangisagement.

We conducted our review in accordance with starglasdablished by the American Institute of Cediffeublic Accountants. A review
interim financial information consists principallgf applying analytical procedures to financial daad making inquiries of persc
responsible for financial and accounting mattdrs substantially less in scope than an audit ootetl in accordance with auditing stand
generally accepted in the United States, the dbeaf which is the expression of an opinion regagdhe financial statements taken
whole. Accordingly, we do not express such an @pini

Based on our review, we are not aware of any naterodifications that should be made to the accawipg consolidated interim financ
statements for them to be in conformity with acamgprinciples generally accepted in the Uniteat&t.

We previously audited in accordance with audititendards generally accepted in the United Stakesconsolidatedbalance sheet as
December 31, 1999, and the related consolidatéehstats of earnings, comprehensive income anchestaarnings and of cash flofes the
year then ended (not presented herein), and imeport dated January 24, 2000 we expressed an liffefl@pinion on those consolidal
financial statements. In our opinion, the inforroatiset forth in the accompanying consolidated lw@asheet as of December 31, 199
fairly stated in all material respects in relattorthe consolidated balance sheet from which itdesesn derived.

PricewaterhouseCoopers LLP
New York, New York

July 20, 2000

Item 2. Management's Discussion and Analysis ofifr@ial Condition and Results of Operations

Second Quarter Results of Operations

Worldwide sales for the second quarter of 2000eiased 7% over the prior year to $5,275 million. Thasolidated sales growth resu
from a 6% increase due to volume, a 3% increasaalakanges in selling prices and a 2% decreaséodiaeeign exchange rate fluctuatic
U.S. sales increased 11% and international satesared 1% (6% excluding the effect of foreign exde).

Sales in the medicines products segment (pharmeakuand consumer medicines), which is the largegtment at 72% of total Compi
sales, increased 11% over the second quarter & th9$3,805 million. Sales growth resulted fromO&4dlincrease in volume, a 3% increas
selling prices and a 2% decrease due to foreigmamge rate fluctuations. Worldwide pharmaceutiaéss increased 11% with U
pharmaceutical sales up 18% over the prior year.

GLUCOPHAGE (metformin), the leading branded orabination for treatment of noimsulin dependent (type 2) diabetes and the Conig
largest selling product, continued its strong growate with sales increasing 39% to $485 milliomeTU.S. marketing exclusivity f
GLUCOPHAGE expires in September 2000.

Sales of TAXOL* (paclitaxel), the Company's leadgti-cancer agent, increased 14% to $413 million. On 1| the U.S. Food and Dr
Administration (FDA) approved a novel, shorter adistration regimen for TAXOL injection for the firine treatment of advanced ovar
cancer. The new thr-hour regimen allows it to be administered in arpatient setting, avoiding hospitalization for pat& Also, during th



second quarter, the National Institute for CliniEaicellence in the United Kingdom recommended the of TAXOL in combination with
platinum therapy for patients with advanced andumamt ovarian cancer following surgery and advdnbeeast cancer where inil
chemotherapy has failed or is inappropriate.

Worldwide sales of PRAVACHOL*, a cholesterol-lowegiagent, increased 7% to $407 million for the tgrar

Sales of PLAVIX, a platelet aggregation inhibitar the reduction of stroke, heart attack and vascdéath in atherosclerotic patients \
recent stroke, recent heart attack or periphetatial disease, increased 73% to $222 million far tjuarter. AVAPRO, an angiotensit
receptor blocker for the treatment of hypertensionreased 42% to $91 million. AVAPRO and PLAVIXeatardiovascular products t
were launched from the Bristol-Myers Squibb anddfia®.A. joint venture .

Sales of BUSPAR*, an anginxiety agent, increased 47% to $194 million. InyM#®00, the U.S. marketing exclusivity of BUSPARS
extended through November 22, 2000 based on thep&ayts completion of pediatric studies that qualdy benefits under U.S. resea
incentive legislation. Sales of SERZONE?*, a novati-alepressant, increased 11% to $93 million.

* Indicates brand names of products which are teggs trademarks owned by the Company.
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Sales of ZERIT*, an antiretroviral agent, increa88d to $165 million. Sales of MAXIPIME*, a fourtheneration injectable cephalospt
antibiotic, increased 19% to $38 million. SalesMEGACE*, megestrol acetate, indicated for the tmeit of anorexia and cachexie
patients with AIDS, increased 42% to $37 million.

Sales of the anttancer agent PARAPLATIN* increased 15% to $159ionillas the product continues to benefit from its iiscombinatio
with other chemotherapy agents.

Sales of Oncology Therapeutics Network, a specidiggributor of antieancer medicines and related products, reached 62ién, ar
increase of 17% over the prior year.

Consumer medicines sales increased 13% (17% ergudreign exchange). Sales of EXCEDRIN* increaéétl to $56 million, sales
BUFFERIN*, sold mainly in Japan, increased 25% (14%eluding foreign exchange) to $45 million andesabf EFFERALGAN, a
effervescent analgesic from the Company's UPSAmrimereased 15% (29% excluding foreign exchang&B® million.

Earnings before taxes for the medicines produgmset increased 23% to $1,095 million in 2000. Azeecentage of sales, earnings be
taxes for this segment improved to 28.8% in 200&nf26.0% in 1999 primarily due to improved grossgires.

Sales in the beauty care products segment decré8sed $590 million. The decline in sales resultiesn a 9% decrease in volume, a
increase in selling prices and a 1% decrease dderémn exchange. Sales of NICE 'N EASY* incread®d to $44 million. Sales
HERBAL ESSENCES*, a complete line of shampoos, @&@krs, styling aids, body wash and facial camereased 4% to $171 millic
Clairol continues to be the number one hair praglaompany in the U.S. Earnings before taxes fob#sity care segment decreased 11
$39 million in 2000 from $44 million in 1999. Aspeercentage of sales, earnings before taxes dediiné®% in 2000 from 7.0% in 1999.
July 2000, the Company completed the sale of M&sigentials Inc., to Cosmair, Inc., a wholly-owné8. subsidiary of L'Oreal S.A.

Sales in the nutritional products segment remaatqatior year levels of $440 million. Sales werepaunted by a 5% decrease in volume, ¢
increase in selling prices and 1% decrease dueréigh exchange rate fluctuations. The Company'adVlmhnson subsidiary continues ti
the leader in the worldwide and U.S. infant formoiarkets. ENFAMIL*, the Company's largesglling infant formula, recorded sales of $
million, a decrease of 2% from the prior year. Adidnsumer nutritional sales increased 17% witessaf VIACTIV* Soft Calcium Chew
reaching $15 million. Earnings before taxes for tharitional segment decreased to $49 million i0@0rom $71 million in 1999. As
percentage of sales, earnings before taxes dedlnetl 1% in 2000 from 16.2% in 1999 primarily doéncreases in cost of products sold.

Medical device segment sales increased 5% to $44@®mm due to volume increases of 6% and a 1% egse due to foreign exchar
Zimmer sales increased 11% (10% excluding foreikphange) to $267 million. Knee joint replacemeriesancreased 9% to $104 millic
hip replacement sales increased 15% to $83 miliwth fracture management sales increased 20% tonié@n. ConvaTec sales decrea
4% (remaining at prior year levels excluding theautt of foreign exchange) to $173 million. Salesnafdern wound care products remal
at prior year levels (a 4% increase excluding fgmegxchange) of $56 million while sales of ostomgducts decreased 6% (2% excluc
foreign exchange) to $109 million. Earnings befiarees for the medical device segment increasedo588& million in 2000 from $91 millic
in 1999. As a percentage of sales, earnings bé&diaes improved to 21.8% in 2000 from 21.6% in 1999.

10

Operating Expenses

Total expenses for the quarter ended June 30, 2808 percentage of sales, improved to 71.6% fia204 in 1999 primarily due to improv



gross margins.

Marketing, selling, administrative and other exgEnss a percentage of sales, decreased to 22 ##% $rcond quarter of 2000 from 22.8¢
1999. Expenditures for advertising and promotiosupport of new and existing products increased id %38 million from $666 million i
1999. Research and development expenditures iretted® to $472 million from $453 million in 1999. &maceutical research ¢
development spending increased 7% over the priar, yad as a percentage of pharmaceutical salas]2a% in the second quarter of 2
and 12.7% in the second quarter of 1999

In research and development, the Company, in Jdgived marketing approval from the FDA for VANIQAA novel medicine for tl
reduction of unwanted facial hair in women. In Asguthe Company also received marketing approval GaUCOVANCE, an or¢
antidiabetic combination drug.

The Company is also awaiting marketing approvainftbhe FDA for GLUCOPHAGE XR Extended Release tahlatoncedaily version ¢
GLUCOPHAGE; and UFT*, an oral therapy for the treant of colorectal cancer.

The FDA has extended the priority review for then(pany's New Drug Application (NDA) for VIDEX* (didesine) capsules with enteric-
coated beadlets. The extension to October 31, 200allow the Company to submit additional datgaeding the new VIDEX capsules.

In July, the Company entered into a drug discoadlignce in the field of genomics with Bimensional Pharmaceuticals, Inc. The Com|
will receive worldwide rights to compounds discceror developed through the collaboration. Thisagrent is the latest of more the
dozen major genomics agreements the Company haednhto over the last three years.

Earnings

Earnings before income taxes increased 14% to $Inélion from $1,318 million in 1999. The effecévtax rate on earnings before incc
taxes decreased to 27.2% in 2000 from 27.8% in 1988 decrease in the effective tax rate is attaible to higher operating earnings fi
lower tax jurisdictions. Net earnings increased 16%1,091 million from $952 million in 1999. Baséarnings per share increased 15
$.55 from $.48 in 1999 and diluted earnings peresirecreased 15% to $.54 from $.47 in 1999.
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Six Months Results of Operations

Worldwide sales for the first six months of 200@reased 8% over the prior year to $10,535 millibime consolidated sales growth rest
from a 7% increase due to volume, a 3% increasaalakanges in selling prices and a 2% decreaséodiaeeign exchange rate fluctuatic
U.S. sales increased 13% and international satesined at prior year levels (a 5% increase exclyttie effect of foreign exchange).

Sales in the medicines products segment increak¥®ddier the prior year to $7,588 million. Salesvgforesulted from a 11% increase
volume, a 3% increase in selling prices and a 3étedse due to foreign exchange rate fluctuatiorwldiide pharmaceutical sales incree
11% with U.S. pharmaceutical sales up 19% oveptiwr year.

GLUCOPHAGE (metformin) sales increased 45% to $8il#on. Worldwide sales of PRAVACHOL* remained gtior year levels of $8¢
million. Sales of TAXOL* (paclitaxel) increased 158 $798 million. Sales of PLAVIX increased 96%%423 million. Sales of AVAPR
increased 56% to $178 million. Sales of BUSPAR*é&ased 35% to $357 million. Sales of SERZONE* insesl 22% to $180 million. Sa
of PARAPLATIN* increased 11% to $318 million. SaleZERIT* increased 5% to $317 million. Sales oAMIPIME* increased 19% t
$74 million. Sales of MEGACE®* increased 39% to $@Hiion.

Sales of Oncology Therapeutics Network reached $8ilibn, an increase of 19% over the prior year.

Consumer medicines sales increased 7% (13% exglddmeign exchange). Sales of EXCEDRIN* increasétl & $119 million, sales
BUFFERIN* increased 20% (10% excluding foreign exafe) to $78 million and sales of EFFERALGAN ina®@d 5% (20% excludit
foreign exchange) to $88 million.

Earnings before taxes for the medicines produgmset increased 20% to $2,264 million in 2000. Azeecentage of sales, earnings be
taxes for this segment improved to 29.8% in 200enf27.6% in 1999 primarily due to improved grossgires.

Sales in the beauty care products segment decré&sed $1,139 million. The decline in sales resuifi®m a 7% decrease in volume, a
increase in selling prices and no effect from fgneexchange. Haircolor sales increased 1% witreas®s in NICE 'N EASY* of 6% to $
million and HYDRIENCE* of 5% to $44 million. HERBAIEESSENCES*, a complete line of shampoos, conditmrstyling aids, body wa
and facial care, remained at prior year levels3#Zmillion. AUSSIE* products added $63 million Beauty Care sales, an increase of
over the prior year. Clairol continues to be thenber one hair products company in the U.S. Earnbgfere taxes for the beauty c
segment increased 6% to $115 million in 2000 frarf@%million in 1999. As a percentage of sales, iegmbefore taxes improved to 10.
in 2000 from 9.1% in 1999 primarily due to effeemess in advertising and promotion exper
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Sales in the nutritional products segment incre@8do $946 million. Sales growth resulted from% Bicrease in volume, a 4% increas
selling prices and no effect due to foreign exclearege fluctuations. ENFAMIL*, the Company's largsslling infant formula, recorded sa
of $364 million, an increase of 4% from the pri@ay. Sales of NUTRAMIGEN?*, a specialty infant forlauincreased 10% to $67 millic
Sales of BOOST*, an adult consumer nutritionalréased 17% to $61 million. Sales of VIACTIV* SofalCium Chews were $29 millic
Earnings before taxes for the nutritional segmertrelased to $169 million in 2000 from $172 million1999, and as a percentage of s
declined to 17.9% from 19.4% in 1999 primarily doéncreases in cost of products sold.

Medical device segment sales increased 5% to $8B®rm due to volume increases of 6% and a 1% egse due to foreign exchar
Zimmer sales increased 10% (9% excluding foreigrharge) to $526 million. Knee joint replacemenésahcreased 9% to $206 million,
replacement sales increased 14% to $163 millionfeamxdure management sales increased 20% to $T@miConvaTec sales decreased
(@ 2% increase excluding foreign exchange) to $3@6on. Sales of modern wound care products inseela2% (6% excluding forei
exchange) to $113 million while sales of ostomyduats decreased 5% (no change excluding foreighasge) to $207 million. Earnin
before taxes for the medical device segment inert&86 to $176 million in 2000 from $163 million 1999 and, as a percentage of s
improved to 20.4% in 2000 from 19.8% in 1999.

Operating Expenses

Total expenses for the six months ended June 3W),28s a percentage of sales, improved to 69.8% #b.4% in 1999 primarily due
improved gross margins.

Marketing, selling, administrative and other exgEnss a percentage of sales, decreased to 221B%$rcond quarter of 2000 from 22.9¢
1999. Expenditures for advertising and promotiosupport of new and existing products increased®%i.,308 million from $1,195 millic
in 1999. Research and development expendituregdred 7% to $941 million from $876 million in 19%%harmaceutical research .
development spending increased 10% over the pdar,yand as a percentage of pharmaceutical sabss1#:3% for the six months ¢
12.4% in 1999

Earnings

Earnings before income taxes for the six monthsegsed 14% to $3,177 million from $2,794 million1899. The effective tax rate
earnings before income taxes decreased to 27.22000 from 27.7% in 1999. Net earnings increased 16%2,312 million from $2,01
million in 1999. Basic earnings per share increab&¥ to $1.17 from $1.02 in 1999 and diluted eagsiper share increased 15% to $
from $1.00 in 1999.

Financial Position

The balance sheet at June 30, 2000 and the stateieash flows for the six months then ended otfthe Company's strong financ
position. The Company continues to maintain a heyel of working capital, $3.8 billion at June 3000, increasing from $3.7 billion
December 31, 1999.

ShortTerm borrowings decreased to $258 million from $43Rion at December 31, 1999, primarily as a restfilcash balances being u
to pay down the international commercial paper oy

Long-Term Debt decreased to $1,330 million fronB382, million at December 31, 1999.
13

Internally generated funds continue to be the Campgaprimary source for financing expenditures riew plant and equipment. Net C
Provided by Operating Activities increased to $4,84illion in 2000 from $1,586 in 1999. Additions fised assets for the six months en
June 30, 2000 were $192 million compared to $29Bomiduring the same period of 1999.

During the six months ended June 30, 2000, the @ompurchased 18.3 million shares of its commoaoksét a cost of $1,047 million.

Business Segments

Three Months Ended June 30,

Net Sales Earnings Before Taxes

2000 199

©

2000 1999



(in millions)

Medicines Products $3,805 $3,435 $1,095 $893
Beauty Care Products 590 626 39 44
Nutritional Products 440 438 49 71
Medical Devices 440 421 96 91
Other - - 220 219
Total Company $5,275 $4,920 $1,499 $1,318

Six Months Ended June 30,

Net Sales Earnings Before Taxes
2000 1999 2000 1999
(in millions)
Medicines Products $7,588 $6,865 $2,264 $1,894
Beauty Care Products 1,139 1,198 115 109
Nutritional Products 946 888 169 172
Medical Devices 862 823 176 163
Other - - 453 456
Total Company $10,535 $9,774 $3,177 $2,794

Included in earnings before taxes of each segnseatdost of capital charge. The offset to the obsiapital charge is included in Other
addition, Other principally consists of interestdme, interest expense, certain administrative esg® and allocations to the indu
segments for certain corporate programs. For teedix months of 2000, Other also includes a miowi for restructuring of $140 million a
the gain on product divestitures of $160 millicBeé also Note 3 and Note 4 to the financial statéshe
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Reference is made to Part I, Item Legal Proceedings in which developments are daesdrior various lawsuits, claims and proceedin
which the Company is involved.

Recently Issued Accounting Standards

In June 1998, the Financial Accounting Standardar8dFASB) issued Statement of Financial Account8tgndards (SFAS) No. 1.
"Accounting for Derivative Instruments and HedgiAgtivities". This statement requires that compamiesognize all derivatives as eit
assets or liabilities on the balance sheet and umeathese instruments at fair value. In June 1988, FASB issued SFAS No. 1.
"Accounting for Derivative Instruments and Hedgifgtivities - Deferral of the effective date of FASB Statement N33". This stateme
deferred the effective date of SFAS No. 133 todisgears beginning after June 15, 2000. In Juneéd2@te FASB issued SFAS 1
"Accounting for Certain Derivative Instruments a@drtain Hedging Activities" which made minor amerahis to SFAS 133. The Comp:
will adopt SFAS 133, as amended, on January 1, 20@lis currently evaluating its impact on the Camys existing accounting policies :

financial reporting disclosure



In May 2000, the Emerging Issues Task Force (Ei3$)ed EITF 0Q4, "Accounting for Certain Sales Incentives”, whiequires compani
to classify certain promotional expenses as a temludn revenue, effective July 1, 2000 and rettivety restate prior period financ
statements. In July 2000, the EITF delayed implaatem of this Issue until October 1, 2000. The@dm of this accounting requiremen
not expected to have a material effect on the dafeed financial statements.

In July 2000, the EITF issued EITF @8, "Classification in the Statement of Cash Fl@fithe Income Tax Benefit Received by a Comj
upon Exercise of a Nogualified Employee Stock Option”, which requiresnpanies to classify the income tax benefits relabeemploye
exercises of stock options on the statement of lagls as an operating activity. This accountinguieement is effective in the third qual
of 2000, and requires retroactive restatementsiof period financial statements. The adoptionhi$ accounting requirement is not expe
to have a material effect on the consolidated fredrstatements.

Forward Looking Information

Certain statements in this Form 10-Q may constfiutewardlooking statements within the meaning of the Pev&écurities Litigation Refor
Act of 1995. These statements involve a numbeiskfy uncertainties and other factors that couildseactual results to differ materially fr
expected and historical results. Certain factoeg thay affect the Company's operations and prospeet discussed in Exhibit 99 to
Company's Annual Report on Form 10-K for the yewtesl December 31, 1999.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

Various lawsuits, claims and proceedings of a matuumsidered normal to its business are pendinmstgdne Company and certain of
subsidiaries. The most significant of these aremep in the Company's Annual Report on FornKlfar the fiscal year ended December
1999 and any subsequent material developmentcreatters are described below.

Breast Implant Litigation

As previously reported in the Company's Annual Repa Form 10K for the fiscal year ended December 31, 1999, ianthe Company
Form 10-Q for the quarter ending March 31, 20€e Company, together with its subsidiary, Medieagineering Corporation (MEC), a
certain other companies, has been named as a detenda number of claims and lawsuits alleging @ges for personal injuries of varic
types resulting from breast implants formerly matfired by MEC or a related company. Of the moaa 90,000 claims or potential clai
against the Company in direct lawsuits or throuegfistration in the national class action Revisetfl&@eent Program, most have been ¢
with through the Revised Settlement, other settlemeor trial. As of August 1, 2000, the Comparggstingent liability in respect of bre.
implant claims was limited to residual unpaid RedisSettlement Program obligations and to roughly@,remaining opt outs who hz
pursued or may pursue their claims in court.

As of August 1, 2000, approximately 5,200 Unitedt& and 200 foreign breast implant recipients vpdaentiffs in lawsuits pending

federal and state courts in the United States mameéitain courts in Canada and Australia. Thesediginclude the claims of plaintiffs that
in the process of being settled and/or dismissethdse lawsuits, about 2,500 U.S. plaintiffs a@dateign plaintiffs opted out of the Revis
Settlement. The lawsuits of approximately 2,700.lSintiffs who did not opt out are expected todimmissed as these plaintiffs are arr
the estimated 74,000 women with MEC implants whosehto participate in the nationwide settlement.ti@f 2,500 opt out plaintiffs, .
estimated 1,330 plaintiffs have claims based upodurcts that were not manufactured and sold by MEtDat have been or are in the pro
of being settled and/or dismissed. Accordingly, thember of remaining plaintiffs who have pursuednmay pursue their claims in co
against the Company is roughly 1,170 as stateddrpteceding paragraph. Under the terms of thesRé\bettlement Program, additional
outs are expected to be minimal since the deaditind).S. claim members to opt out has passed. titiad, the Company's remaini
obligations under the Revised Settlement Prograsmlianited because most payments to "Current Claigidmave already been made,
additional "Current Claims" may be filed withoutucbapproval, and because payments of claims toaled "Other Registrants" and "L
Registrants" are limited by the terms of the RediSettlement Program. The Company believes it béllable to address remaining opt
claims as well as remaining obligations under theiged Settlement Program within its reserves asrited in the Company's Annual Re|
on Form 10-K for the fiscal year ended Decemberl399.

On March 31, 2000, the federal government filedvd suit in federal district court in Birmingharm\labama, against several parties in
breast implant litigation, including the Companyelgovernment claims it is entitled to reimbursenfencertain costs incurred in connect
with medical treatment provided to women with bteamplants. The Company believes this case is whalthout merit, and in all events
will be able to address the government lawsuit iiits reserves as described in the Company's ArRReport on Form 1@ for the fisca
year ended December 31, 19
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Prescription Drug Litigatiol




As previously reported in the Company's Annual Repa Form 10K for the fiscal year ended December 31, 1999, ianthe Company
Form 10-Q for the quarter ending March 31, 20@e Company remains a defendant in several actibalienging pricing on brand na
prescription drugs. These actions include: sevawaiently consolidated antitrust actions broughdiast the Company and more than tt
other pharmaceutical manufacturers, drug wholesalad pharmacy benefit managers by certain chaigstiires, supermarket chains
independent drugstores; state pharmaceutical agteomd purported class actions on behalf of consuinfehe Company will continue
defend vigorously its position in this ongoingdation and believes it will be able to addressrathaining claims within its reserves
described in the Company's Annual Report Form XorKhe fiscal year ended December 31, 1999.

TAXOL* LITIGATION

As previously reported in the Company's Annual Repa Form 10K for the fiscal year ended December 31, 1999, ianthie Company
Form 10Q for the period ended March 31, 2000, i8718nd 1998, the Company filed several lawsuitggatly that a number of generic d
companies infringed its patents covering certaithods of administering paclitaxel when they fildibeeviated new drug applications seel
regulatory approval to sell paclitaxel. The genahiag company defendants are Boehringer Ingelhedmp.CBen Venue Laboratories, Ir
Bedford Laboratories; Immunex Corporation; Zenitbldine Pharmaceuticals, Inc.; Ilvax Corporation; &y Pharmaceuticals, Inc.; Mars
Pharmaceuticals, Inc.; and Schein Pharmaceutilcads,These actions were consolidated for discouepne United States District Court
the District of New Jersey. The Company does ndhiattime assert a monetary claim against anyhefdefendants, but seeks to preven
defendants from marketing paclitaxel in a mannat tholates the Company's patents. The defendavs asserted that they do not infri
the Company's patents and that these patents\aidiand unenforceable. Some defendants alsotadsesunterclaims seeking damage:
alleged antitrust and unfair competition violations

On January 4, 2000, the District Court grantedGbenpany's motion to dismiss certain of the antitewsl unfair competition counterclair
The Company's motion for summary judgment on theaigaing antitrust and unfair competition counterolawas denied on March 17, 20
On February 29, 2000, the District Court grantegant the generic companies' summary judgment mefior invalidity by finding all clairr
of the Company's patents invalid, except for clalimited to the treatment of ovarian cancer. Agsuit of this ruling, the generic compai
may obtain U.S. Food and Drug Administration apptoto market paclitaxel for treatment of metastdifeast cancer after failure
combination chemotherapy. The District Court's apinleft for determination at trial the validity ahe claims of the Company's pate
directed to the low dose, thr&éeur administration of paclitaxel for ovarian cane@d denied the generic companies' summary judt
motion arguing non-infringement of the Company'epts.
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In order to pursue an immediate appellate reviewhefDistrict Court's invalidity findings, the Cowrmmy voluntarily relinquished all rights
the remaining ovarian tumor specific claims ofggtgents. On April 7, 2000, the District Court geththe Company's request for an enti
judgment. The Company's appeal of the District €@yudgment is pending before the Federal Cir@aitirt of Appeals. If the Company
successful on appeal and the trial that would Yol successful appeal, the Company believes itsiréng patent rights would apply to
tumor types.

It is not possible at this time to make a reasomalslsessment of the outcome of the appeal anéi@ning claims in these actions no
reasonably estimate the impact on TAXOL* salesheramount of damages were the Company not to prevai

VANLEV* Litigation

As previously reported on the Company's Form 10QHe quarter ended March 31, 2000, the Compasilitairman of the Board and Ct
Executive Officer, Charles A. Heimbold, Jr. and @&ief Scientific Officer and PresidentRharmaceutical Research Institute, Pet
Ringrose, Ph.D., are defendants in a number ofquteg class actions filed in the U.S. District Qdiar the District of New Jersey in Api
May and June alleging violations of federal se@sitaws and regulations. Plaintiffs claim that tefendants disseminated materially f
and misleading statements and failed to disclo&ermation concerning the safety and expected avititla of its product VANLEV* during
the period November 8, 1999 through April 19, 20@kaintiffs seek compensatory damages and costexpehses.

It is not possible at this time to make a reasamabbessment of the outcome of this matter orrttraiat of damages were the Company n
prevail.
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PART Il - OTHER INFORMATION

Item 6. Exhibits and Reports on Fori-K




a) Exhibits (listed by number corresponding toExaibit Table of Item 601 in Regulation S-K).

Exhibit Number and Description Page

15. Independent Accountants' Awareness Letter B-15-

27. Bristol-Myers Squibb Company Financial Data E-27-1
Schedule.

b) Reports on Form 8-K.
The Registrant did not file any reports on Form 8tKing the quarter ended June 30, 2000.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causeddport to be signed on its behalf by
undersigned thereunto duly authorized.

BRISTOL-MYERS SQUIBB COMPANY

(Registrant)

Date: August 15, 2000 By: /s/ Harrison M. Bains, Jr.

Harrison M. Bains, Jr.

Vice President and Treasurer



Date: August 15, 2000 By: /s/ Frederick S. Schiff

Frederick S. Schiff
Senior Vice President - Financial

Operations and Controller

Exhibit No. 1¢

August 15, 2000

Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, D.C. 20549
Commissioners:

We are aware that our report dated July 20, 2006upmeview of interim financial information of Bitol-Myers Squibb Company (t
"Company") as of and for the period ended June2B800 and included in the Company's quarterly repororm 10Q for the quarte
then ended is incorporated by reference in its Region Statements on Form S-8 (Nos. 33-308563&8B1, 33-38587, 334788
333-47403, 33-52691, 33-58187 and 333-02873), Effettive Amendment No. 2 on Form S-8 (No. 33-30026 to Form $4 (No.
333-09519), Form S-3 (Nos. 33-33682 and 333-4928d)Pre-Effective Amendment No. 1 on Form S-3 (38362496).

Such report is not a "report" or "part" of a regiibn statement prepared or certified by PricevtateseCoopers LLP within t
meaning of Sections 7 and 11 of the SecuritiesoAdi933 and the independent accountants' liahilitgter Section 11 does not ext
to such report.

Yours very truly,

PricewaterhouseCoopers LLP

New York, New York



ARTICLE 5
Exhibit 27 for BristolMyers Squibl
MULTIPLIER: 1,000,000

PERIOD TYPE
PERIOD START
FISCAL YEAR END
PERIOD END

CASH

SECURITIES
RECEIVABLES
ALLOWANCES
INVENTORY
CURRENT ASSET
PP&E

DEPRECIATION
TOTAL ASSETS
CURRENT LIABILITIES
BONDS

PREFERRED MANDATORY
PREFERREL
COMMON

OTHER SE

TOTAL LIABILITY AND EQUITY
SALES

TOTAL REVENUES
CGS

TOTAL COSTS
OTHER EXPENSES
LOSS PROVISION
INTEREST EXPENSE
INCOME PRETAX
INCOME TAX

INCOME CONTINUING
DISCONTINUED
EXTRAORDINARY
CHANGES

NET INCOME

EPS BASIC

EPS DILUTED

1

2 Receivables are reported net of allowances for tioldccounts

2

1items reported as "zero" are not applicable or itenia@ to the consolidated financial position of tBompan

6 MOS
Jan 01 200
Dec 31 200
Jun 30 200
2,222
202
3,575
0
2,017
8,93¢
7,82z
3,31(
16,83:
5,131
1,33(
0

0

21¢
8,69¢
16,83:
10,53¢
10,53¢
2,76
2,764
2,24¢
0

52
3,177
86¢&
2,312
0

0

0
2,312
1.17
1.1¢
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