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Dear Colleague,
I am pleased to announce that we have added another pearl to our String of Pearls assets by entering into a definitive agreement to acquire ZymoGenetics. This acquisition represents our eleventh String of Pearls transaction, and our second largest behind Medarex in terms of purchase price. You can read more about this exciting news in our press release.
ZymoGenetics is a 29-year old biopharmaceutical company in Seattle, Washington, whose scientists are well–known for their work with therapeutic proteins. We began working with ZymoGenetics in 2009 under a String of Pearls agreement to collaborate on the development of pegylated-interferon lambda for the treatment of Hepatitis C. That collaboration gave us a close look at the company’s scientific capabilities and the commercial potential for the Hepatitis C product, and we liked what we saw.
Now with our acquisition of ZymoGenetics, we will have full rights to pegylated-interferon lambda, which builds on our long-standing commitment to virology, plus a multitude of additional opportunities, including:
 
 
•
 
The expansion of our strong biologics capability
 
 
•
 
An FDA-approved specialty surgical product, Recothrom, which is used as a topical hemostat to control moderate bleeding during surgical procedures.
 
 
•
 
Access to seven other early clinical and pre-clinical programs in Oncology and Immunoscience, including the cytokine IL-21 protein currently being tested in an open-label, Phase II clinical study as a potential immunotherapy treatment for metastatic melanoma.
 
 
•
 
Milestone and royalty payments from seven partnered programs in various stages of clinical development with EMD Serono, Inc. — an affiliate of Merck KGaA — and Novo Nordisk.
ZymoGenetics’ pipeline of novel investigational biologics in virology, oncology and immunoscience nicely complements our existing efforts in these therapeutic areas. Couple that with having a cardiovascular medicine already on the market, potential partnership revenue from other investigational biologics, and royalty revenue from out-licensed marketed products and ZymoGenetics offers the balanced portfolio of product assets, talent and scientific capabilities we are looking for in our String of Pearl strategy.
Over the next several weeks as we work to close our deal with ZymoGenetics, we will decide how to specifically integrate ZymoGenetics’ talent, pipeline and commercial assets into our company.
This is an exciting time for us as we continue to successfully deliver on our BioPharma strategy in terms of our financial performance, pipeline and business development. We look forward to building on ZymoGenetics’ assets with our own expertise in the discovery, development and commercialization of medicines in virology, oncology and immunology to help patients prevail over serious diseases.
Regards,
LA

