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Item 1.01 Entry into a Material Definitive Agreemert

On January 5, 2013, Astro-Med, Inc. (the “Comparayiyl its wholly-owned subsidiary, Grass Technole@erporation (“Grass”), and Natus
Medical Incorporated (“Natus”) entered into an A93erchase Agreement (the “Purchase Agreement§uaut to which Natus will acquire
the Grass Technologies Product Group (the “Busihéssn the Company.

Pursuant to the Purchase Agreement, Natus willisefur a cash purchase price of $18.6 milliondksets of the Business, consisting
principally of working capital of not less than @2nillion, the engineering, sales and support wandé, intellectual property, and certain
other related assets. The purchase price is subjacjustment depending upon the level of worldagital in the Business on the date of the
acquisition. Of the $18.6 million purchase pri$#,8 million will be held in escrow for 12 monttalbwing the closing to provide an
indemnity to Natus in the event of any breach mrpresentations, warranties and covenants a@ohepany.

The Company will retain its Grass manufacturingliigdocated in Rockland, Massachusetts. Conauirréth entering in the Purchase
Agreement, the Company and Natus also entereaiftansition Services Agreement, pursuant to wittiehCompany will continue to
manufacture Grass products for Natus and providerdtansition services for a period of time, aftdiich Natus will acquire any remaining
inventory.

The Purchase Agreement contains customary repedgnTd, warranties and covenants obligating the fizow and Grass to continue to
conduct the Business in the ordinary course amideide Natus with reasonable access to informatgarding the Business. It also contains
a non-solicitation provision, pursuant to whichitiner the Company nor Grass may solicit or engag#igcussions with any third party
regarding the acquisition of the Business or amstntial portion of the Business as well as agtlyear covenant not to compete with the
Business or any substantially similar business.

The completion of the transaction is subject toowes customary conditions, including the accurakcthe representations and warranties of
each of the parties and compliance with each op#irées of its respective obligations under thecRase Agreement. Approval of the
Company’s shareholders is not required in connedtiith the transaction.

The Grass Technologies Product Group includescélilyi differentiated neurodiagnostic and monitorprgducts, including a portfolio of
polysomnography (PSG) and electroencephalograpB@jBystems for both clinical and research userelated accessories and proprietary
electrodes. The Business generated sales of appaitely $18.5 million in the year ended January281.2.

It is expected that the transaction contemplatethbyPurchase Agreement will be consummated oradardl, 2013.
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