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Part I. FINANCIAL INFORMATION
ltem 1. Financial Statements

CURRENT ASSET¢
Cash and Cash Equivalel
Securities Available for Sa
Accounts Receivable, n
Inventories
Deferred Tax Assel
Line of Credit Receivabl
Note Receivabls
Restricted Cas
Asset Held for Sal

ASTRO-MED, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, Except Share Data)
(Unaudited)

ASSETS

Prepaid Expenses and Other Current As
Current Assets of Discontinued Operatit

Total Current Asset

PROPERTY, PLANT AND EQUIPMEN"

Less Accumulated Depreciatit

Property, Plant and Equipment, |

OTHER ASSETS
Goodwill
Note Receivabl
Other
Total Other Asset
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS ' EQUITY

CURRENT LIABILITIES
Accounts Payabl
Accrued Compensatic
Other Accrued Expens:
Deferred Revenu
Income Taxes Payab

Current Liabilities of Discontinued Operatio

Total Current Liabilities

Deferred Tax Liabilities
Other Long Term Liabilitie:

TOTAL LIABILITIES

SHAREHOLDERY? EQUITY

Common Stock, $0.05 Par Value, Authorized 13,000 €ltares; Issued 9,132,899 shares and 9,031,7

shares at August 3, 2013 and January 31, 201X ctreply

Additional Pai-in Capital
Retained Earning

Treasury Stock, at Cost, 1,668,225 shares and 2663hares at August 3, 2013 and January 31, 2013,

respectively

Accumulated Other Comprehensive Income (L
TOTAL SHAREHOLDERS EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

See Notes to condensed consolidated financialnséaitts (unaudited).

3

January 31
August 3,

2013 2013
$12,18: $ 30,99¢
20,40( 8,50¢
9,674 9,37¢
12,50¢ 11,17¢
1,86% 1,86¢
30C 30C
25C 25(
1,80( 1,80(
2,01¢ 2,01¢
1,32: 69€
4,161 3,131
66,47/ 70,12
34,17 33,88¢
(26,682) (26,09¢)
7,49( 7,78¢
79k 79t
56¢ 75€
98 96
1,462 1,641
$ 75,42¢ $ 79,557
$ 2,28¢ $ 1,93¢
2,211 3,17¢
3,76¢ 3,164
41¢ 271
— 4,16¢
1,55¢€ 1,501
10,23 14,21¢
26¢ 21z
1,311 1,28¢
11,81¢ 15,72(
457 452
39,591 38,78¢
35,29: 36,09:
(11,720 (11,666
(16) 172
63,61( 63,83%
$7542¢  $ 7955
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ASTRO-MED, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, Except Per Share Data)

(Unaudited)
Three Months Ended Six Months Ended
August 3, August 3,
July 28, July 28,
2013 2012 2013 2012
Net Sales $17,19:  $14,66! $32,67¢ $29,00(
Cost of Sale: 10,27: 9,10¢ 19,98( 17,94«
Product Replacement Related Cc — — 672 —
Gross Profit 6,92: 5,557 12,027 11,05¢
Operating Expense
Selling and Marketin 3,38 2,99:¢ 6,954 6,04:
Research and Developme 1,27¢ 88t 2,381 1,87(
General and Administrativ 1,38( 1,11¢ 2,521 2,157
Operating Expense 6,03¢ 4,99:¢ 11,86 10,06¢
Operating Incom: 887 564 165 992
Other Expens (25) (89 (62 (102)
Income from Continuing Operations before Incomeék 862 47¢% 10z 89(
Income Tax Provision for Continuing Operatic 331 187 11 43
Income from Continuing Operatiol 531 28¢ 92 847
Income from Discontinued Operations, net of taxeb9d and $87, for the three and
months ended August 3, 2013, respectively and $4855595 for the three and si
months ended July 28, 2012, respecti\ 16E 69¢ 15E 977
Net Income $ 696 $ 987 $ 247 $ 1,82«
Net Income per Common Sh—Basic:
From Continuing Operatior $ 007 $ 00¢ $ 001 $ 0.1z
From Discontinued Operatiol 0.0z 0.0¢ 0.0z 0.1:
Net Income Per Common Sh—Basic $ 00 $ 01 $ 0.0t $ 0.2
Net Income per Common Sh—Diluted:
From Continuing Operatior $ 007 $ 00¢ $ 001 $ 0.11
From Discontinued Operatiol 0.0z 0.0¢ 0.0z 0.1:
Net Income Per Common Sh—Diluted $ 00 $ 01 $ 0.0t $ 0.2¢4
Weighted Average Number of Common Shares Outstgn
Basic 7,45¢ 7,43¢ 7,42¢ 7,43
Diluted 7,65k 7,491 7,61 7,48¢
Dividends Declared Per Common Sh $ 007 $ 007 $ 012£z $ 0.1«

See Notes to condensed consolidated financialnséatts (unaudited).
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ASTRO-MED, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands)

(Unaudited)
Three Months Ended Six Months Ended
August 3 August 3
July 28, July 28,

2013 2012 2013 2012
Net Income $ 69¢ $ 987 $ 247 $1,82¢
Other Comprehensive Income (Loss) , Net of TaxesRerclassification Adjustment
Foreign Currency Translation Adjustme (39 (302 (199 (257)
Unrealized Holding Gain (Loss) Arising During therid 4 @)
Other Comprehensive Income (Lo (34) (309 (189 (25%)
Comprehensive Incomn $ 662 $ 68: $ 58 $1,56¢

See Notes to condensed consolidated financiainstatts (unaudited).
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ASTRO-MED, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands)
(Unaudited)

Cash Flows from Operating Activitie
Net Income
Adjustments to Reconcile Net Income to Net Caslvidea (Used) by Operating Activitie
Depreciation and Amortizatic
Shar-Based Compensatic
Deferred Income Tax Provisic
Changes in Assets and Liabilitie
Accounts Receivabl
Inventories
Income Taxe!
Accounts Payable and Accrued Exper
Other
Net Cash Provided (Used) by Operating Activi
Cash Flows from Investing Activitie
Proceeds from Sales/Maturities of Securities Avdddor Sale
Purchases of Securities Available for S
Line of Credit Issuanc
Additions to Property, Plant and Equipm:
Net Cash Used by Investing Activiti
Cash Flows from Financing Activitie
Proceeds from Common Shares Issued Under EmplogeefiBPlans and Employee Stock Option Plans, et o
Payment of Minimum Tax Withholding
Dividends Paic
Net Cash Used in Financing Activiti
Net Decrease in Cash and Cash Equival
Cash and Cash Equivalents, Beginning of Pe
Cash and Cash Equivalents, End of Pe

Supplemental Disclosures of Cash Flow Informat
Cash Paid During the Period for Income Taxes, N&sfunds

See Notes to condensed consolidated financialnséaitts (unaudited).
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Six Months Ended

August 3, July 28,

2013 2012

$ 247 $ 1,82«
63€ 687

278 12t

59 111
(53%) 22:¢
(2,119 182
(4,649 (221
18¢€ (1,469
(100 (35%)
(5,999 1,10¢
5,95( 7,63¢
(17,83y (7,676
= (300
(374) (316)
(12,259 (659)
48¢ 41
(1,04)  (1,04))
(55€) (1,000
(18,816 (554)
30,99¢ 11,70
$12,18: $11,15(
$ 4751 $ 76¢
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ASTRO-MED, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (Unaudited)

(1) Overview

Headquartered in West Warwick, Rhode Island, AMext Inc. designs, develops, manufactures and bligas a broad range of specialty
printers and data acquisition and analysis syst@usproducts are distributed through our own silee and authorized dealers in the
United States. We also sell to customers outsidheotinited States primarily through our branchice in Canada and Europe as well as
independent dealers and representatives. Astro-Medproducts are sold under the brand names Adao ® Test & Measurement and
QuickLabel® Systems and are employed around thedvilord wide range of aerospace, automotive, comeations, chemical, food and
beverage, military, industrial, and packaging agilons.

Unless otherwise indicated, references to “AstradMéhe “Company,” “we,” “our,” and “us” in this Qarterly Report on Form 10-Q refer to
Astro-Med, Inc. and its consolidated subsidiaries.

(2) Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements have been prepared by Astropdesuant to the rules and
regulations of the Securities and Exchange Comonmssind reflect all adjustments consisting of ndmeaurring adjustments which, in the
opinion of management, are necessary for a faggm@tion of the results of the interim periodduded herein. These financial statements do
not include all disclosures associated with anfinahcial statements and, accordingly, should la€ i conjunction with footnotes contained
in the Company’s Annual Report on Form 10-K for fiseal year ended January 31, 2013.

On January 31, 2013, we completed the sale of antislly all of the assets of our Grass Technole@ieoduct Group. Consequently, we have
classified the results of operations of the Gramshinologies Product Group as discontinued opemafmmall periods presented. Refer to Note
14, “Discontinued Operations,” for further discussi

Results of operations for the interim periods pnése herein are not necessarily indicative of #sults that may be expected for the full year.

The presentation of financial statements in confiyrmith generally accepted accounting principleguires management to make estimates
and assumptions that affect the amounts reportédiizclosed in the condensed consolidated finasta¢ments and accompanying notes.
Some of the more significant estimates relate écaflowances for doubtful accounts and creditsmery valuation, impairment of lorliyed
assets and goodwill, income taxes, share-basedamsation, accrued expenses and warranty reseramdément’s estimates are based on
the facts and circumstances available at the tstimates are made, past historical experiencepfisbss, general economic conditions and
trends, and management’s assessments of the pedodlnle outcome of these matters. Consequentiyabiesults could differ from those
estimates.

Certain amounts in prior year’s financial statersdrdve been reclassified to conform to the cuyeat’s presentation.

(3) Principles of Consolidation

The accompanying condensed consolidated finantitdraents include the accounts of the Companytandholly-owned subsidiaries. All
significant intercompany accounts and transactaasliminated in consolidation.

(4) Net Income Per Common Share

Basic net income per share is calculated by digidiet income by the weighted average number okeshautstanding during the period.
Diluted net income per share is calculated by digjdhet income by the weighted average number afeshand, if dilutive, common
equivalent shares for stock options, restrictedkssavards and restricted stock units outstandinnduhe period. A reconciliation of the
shares used in calculating basic and diluted roeinire per share is as follows:

Three Months Ended Six Months Ended
August 3, July 28, August 3, July 28,
2013 2012 2013 2012
Weighted Average Common Shares Outstanding—Basic 7,457,65. 7,439,22! 7,429,25. 7,432,15!
Effect of Dilutive Options, Restricted Stock Awaraisd Restricted Stock Uni 197,33. 51,93¢ 187,56! 56,82%
Weighted Average Common Shares Outstar—Diluted 7,654,98. 7,491,16/ 7,616,811 7,488,98!
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For the three and six months ended August 3, 20&3iluted per share amounts do not reflect cometprivalent shares outstanding of
173,300 because their effect would have been d@ntixe. For the three and six months ended July??8 2, the diluted per share amounts do
not reflect common equivalent shares outstandirgp6{844 because their effect would have beendilotive. These outstanding options
were not included due to their adiilutive effect, as the exercise price was gretitan the average market price of the underlyingkstiuring
the period presented.

(5) Share-Based Compensation

Astro-Med has one equity incentive plan (the “P)amrider which incentive stock options, non-quatifstock options, restricted stock units
(“RSUs"), restricted stock awards (“RSAs”) and atkquity based awards may be granted to officedscantain employees. An aggregate of
1,000,000 shares were authorized for awards uhédplan. At August 3, 2013, 356,300 shares werdsdn@ for grant under the Plan.
Options granted to employees vest over four y&drs.exercise price of each stock option will belekshed at the discretion of the
Compensation Committee; however, any incentivekstptions granted must be at an exercise priceblass than fair market value at the
date of grant. In fiscal year 2013, a portion & @ompany’s long-term incentive compensation waarded in the form of RSUs. The 2013
RSUs vest fifty percent on the first anniversaryhaf grant date and fifty percent on the secondvarsary of the grant date provided that the
grantee is employed on each vesting date by Ased-bt an affiliate company and provided the Compashjeves specific thresholds of net
sales and annual operating income as establistast tire fiscal 2013 Domestic Management Bonus Pilisuch RSUs were earned in fis
2013 and fifty percent vested in March 2013; thiaubee will vest in March 2014, subject to the ges'd continued employment. In April
2013, the Company granted options and RSUs toenffif'2014 RSUs”). Each 2014 RSU will be earnedasst as follows: twenty-five
percent of the 2014 RSU vests on the third annargrsf the grant date, fifty percent of the 2014.R&sts upon the Company achieving its
cumulative budgeted net sales target for fiscatyy/2814 through 2016 (the “Measurement Period")l, taventy-five percent of the total 2014
RSU vests upon the Company’s achieving a targegeeannual ORONA (operating income return on ss¢ as calculated under the
Domestic Management Bonus Plan) for the MeasureReridd. The grantee may not sell, transfer orretise dispose of more than fifty
percent of the common stock issued upon vestirigeoRSU until the first anniversary of the vestaaie.

The Plan provides for an automatic annual graméifyear options to purchase 5,000 shares of stoelch non-employee director upon the
adjournment of each annual shareholders meetirgh &ach option is exercisable at the fair markéteras of the grant date and vests
immediately prior to the next succeeding annuatedi@ders meeting. During the second quarter o&fig014, 20,000 options were awarded
to non-employee directors pursuant to the Plaadbfition to the automatic option grant under Ptha,Company has a Non-Employee
Director Annual Compensation Program (the “Prograwtiich provides that each non-employee directeniitled to an annual cash retainer
of $7,000 (the “Cash Retainer”), plus $500 for eBolard and committee meeting attended, providetfthaore than one meeting occurs on
the same day, no more than $500 shall be paidifdr day. The non-employee director may elect fgrfatal year to receive all or a portion
of the Cash Retainer in the form of common stocthefCompany, which will be issued under the Pllaa.non-employee director elects to
receive all or a portion of the Cash Retainer enfthrm of common stock, such shares shall be isgufsdir quarterly installments on the first
day of each fiscal quarter, and the number of shafeommon stock to be issued shall be basedefathmarket value of such common
stock on the date such installment is payable.cBimemon stock received in lieu of such Cash Retainkébe fully vested. However, a non-
employee director who receives common stock indieall or a portion of the Cash Retainer may redt, sransfer, assign, pledge or otherw
encumber the common stock prior to the first armsiaey of the date on which such shares were issulbthe event of the death or disability
of a nonemployee director, or a change in contith® Company, any shares of common stock issuédurof such Cash Retainer, shall no
longer be subject to such restrictions on transfer.

In addition, under the Program, each non-employeeir receives RSAs with a value equal to $20,@08 “Equity Retainer”) upon
adjournment of each annual shareholders meetimgndéinemployee director is first appointed or electethiwBoard of Directors effective

a date other than at the annual shareholders myeetirthe date of such appointment or electiongdtrextor shall receive a pro rata award of
restricted common stock having a value based onuhgber of days remaining until the next annualtmgeThe Equity Retainer will vest ¢
the earlier of 12 months after the grant date erdéite immediately prior to the next annual meetintpe shareholders following the meeting
at which such RSAs were granted. However, a nonke@rap director may not sell, transfer, assign, géedr otherwise encumber the vested
common stock prior to the second anniversary o¥gsting date. In the event of the death or digghmf a nonemployee director, or a char
in control of the Company, the RSAs shall immedyjatest and shall no longer be subject to suchiatisins on transfer. During the second
quarter of fiscal 2014, 7,544 RSAs were awardetbto-employee directors pursuant to the Program.

We account for compensation cost related to shasedpayments based on fair value of the stockrmptRSUs and RSAs when awarded to
an employee or director. We have estimated thevfdire of each option on the date of grant usiegBlack-Scholes option-pricing model.
Our estimate requires a number of complex and stibgeassumptions including our stock price voigtilemployee exercise patterns
(expected life of the options), the risk-free ietgrrate and the Compasydividend yield. The stock price volatility assuiop is based on tr
historical weekly price data of our common stockro& period equivalent to the weighted averageagpdife of our options. Management
evaluated whether there were factors during thabgevhich were unusual and would distort the vibitgtfigure if used to estimate future
volatility and concluded that there were no sudides. In determining the

8
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expected life of the option grants, the Companydizerved the actual terms of prior grants withilsintharacteristics and the actual vesting
schedule of the grant and has assessed the expisktéalerance of different option groups. The#iree interest rate is based on the actual
U.S. Treasury zero coupon rates for bonds matdhi@g@xpected term of the option as of the opti@ngdate. The dividend assumption is
based upon the prior year’s average dividend yNtdcompensation expense is recognized for optiveitsare forfeited for which the
employee does not render the requisite serviceaCeounting for share-based compensation for RBURSAs is also based on the fair
value method. The fair value of the RSUs and RSAmBed on the closing market price of the Compgatytnmon stock on the grant date of
the RSU or RSA.

Share-based compensation expense was recognifatbas:

Three Months Ended Six Months Ended

July 28, August 3 July 28,
August 3,
2013 2012 2013 2012
(In thousands

Stock Options $ 45 $ 39 $ 92 $ 78
Restricted Stock Awards and Restricted Stock L 68 39 181 47
Total $ 11z $ 78 $ 272 $ 12E

Stock Options

The fair value of stock options granted duringthemonths ended August 3, 2013 and July 28, 2042 estimated using the following
assumptions:

Six Months Ended

August 3 July 28,
2013 2012
Risk Free Interest Rate 0.8% 1.C%
Expected Volatility 38.2% 39.4%
Expected Life (in years 5.C 5.C
Dividend Yield 2.€% 3.5%

The weighted average fair value per share for aptgranted was $2.79, during the first and secomdters of fiscal 2014 compared to $2.09
and $2.01 during the first and second quartersaili2013.

Aggregated information regarding stock options tgdnunder the Plan for the six months ended Augu2013 is summarized below:

Weighted Average

Weighted Average Remaining Aggregate Intrinsic
Contractual Life
Number of Options Exercise Price (in Years) Value

Outstanding at January 31, 2013 916,61 $ 8.4¢€ 4.4 $ 1,624,00
Grantec 56,80( 10.5¢
Exercisec (74,805 7.71
Expired or cancele (21,429 9.4(

Outstanding at August 3, 20: 877,18: $ 8.6 4.5 $ 2,522,90

Exercisable at August 3, 20. 690,03! $ 8.61 34 $ 2,011,49

As of August 3, 2013, there was $350,596 of unrazzegl compensation expense related to unvestedngptivhich will be recognized
through March 2017.
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Restricted Stock Units (RSUs) and Restricted Steckds (RSAs
Aggregated information regarding RSUs and RSAstgdhunder the Plan for the six months ended Augu2013 is summarized below:

Weighted Average

RSAs & RSU:s Grant Date Fair Value

Unvested at January 31, 2013 96,90( $ 8.1C

Grantec 57,54« 10.1¢4

Vested (28,399 8.2¢
Forfeited — —

Unvested at August 3, 20: 126,04t $ 8.9¢

As of August 3, 2013, there was $531,785 of unre@egl compensation expense related to unvested RSIRSAs which will be
recognized through April 2016.

Employee Stock Purchase PI

Astro-Med has an Employee Stock Purchase Plan allowigiplel employees to purchase shares of common stbaki5% discount from fe
value on the date of purchase. A total of 247,5Gres were reserved for issuance under this plann@the quarters ended August 3, 2013
and July 28, 2012, there were 1,054 and 1,550 shaspectively, purchased under this plan. Dutiegsix months ended August 3, 2013 and
July 28, 2012, there were 2,266 and 2,547 shaspgectively, purchased under this plan. As of Au@u&013, 61,965 shares remain
available.

(6) Inventories

Inventories are stated at the lower of cost (finstirst-out) or market and include material, lalamd manufacturing overhead. The
components of inventories are as follows:

August 3, 201. January 31, 201
(In thousands
Materials and Supplie $ 6,85( $ 6,65¢
Work-In-Proces: 837 591
Finished Good 4,81¢ 3,93/
$ 12,50t $ 11,17¢

(7) Income Taxes

The Companys effective tax rates for income (loss) from couitig operations based on the projected effectixeete for the full year, are
follows:

Three Months Endec Six Months Endec
Fiscal 2014 38.4% 10.7%
Fiscal 201: 39.5% 4.%

During fiscal 2014, the Company recognized an ine¢ax expense on the income from continuing opmratof approximately $11,000.
During the six months ended July 28, 2012, the Gowipecognized income tax expense on income framtiregng operations of
approximately $43,000 which included an expensg3d®,000 on the six month’s pretax income from icring operations and a benefit of
$269,000 related to the favorable resolution ofevipusly uncertain tax position.

As of August 3, 2013, the Company’s cumulative oogwized tax benefits totaled $939,000 compar&®441,000 as of January 31, 2013.
There were no developments affecting unrecogniaedéenefits during the quarter ended August 3, 2013

(8) Line of Credit and Note Receivable

On January 30, 2012, the Company completed theo$@kelabel manufacturing operations in Ashebdorth Carolina to Label Line Ltd.
The net sales price of $1,000,000 was receiveldaridrm of a promissory note issued by Label Lité and is fully secured by a first lien on
various collateral, including the Asheboro pland @hant assets. The note bears interest at agatd ® the lesser of (i) the United States
prime rate as of January 30, 2013 plus 50 basigpor (ii) six percent per annum and is payablgixteen quarterly installments of principal
and interest commencing on January 30, 2013. The Receivable is disclosed at its present valutermmccompanying condensed
consolidated balance sheets.

10



Table of Contents

The terms of the Asheboro sale also included aeesgent for Astro-Med to provide Label Line Ltd. wadditional financing in the form of a
revolving line of credit in the amount of $600,000us line of credit is fully secured by a firséhi on various collateral of Label Line Ltd.,
including the Asheboro plant and plant assets @adshinterest at a rate equal to the United Spates rate plus an additional margin of two
percent of the outstanding credit balance. Thedingredit had an initial term of one-year from thete of the sale which may be extended for
consecutive one-year terms on mutual agreemerdtbfgarties. On March 27, 2013, Astro-Med signedgreement to extend this line of
credit through January 30, 2014. As of August 3,300,000 remains outstanding on this revollime of credit.

(9) Segment Information

Astro-Med reports two segments consistent with its gadeduct groups: Test & Measurement (T&M) and Quizkel Systems (QuickLabe
On January 31, 2013, the Company completed theo§alagbstantially all of the assets of its Grasshfmlogies Product Group (Grass) in
order to focus on its existing core businessess€guently, the Company has classified the restittperations of Grass as discontinued
operations for all periods presented. Refer to Ndte'Discontinued Operations” for a further dissios.

The Company evaluates segment performance basth@ segment profit before corporate expenses.

Summarized below are the Net Sales and SegmenatyueProfit for each reporting segment:

Three Months Ended Six Months Ended
Net Sales Segment Operating Profit Net Sales Segment Operating Profit
August 3, August 3,
July 28, August 3, July 28, July 28, August 3, July 28,

(In thousands) 2013 2012 2013 2012 2013 2012 2013 2012
T&M $499¢ $385 $ 691 $ 58 $908 $7,82¢ $ 89 $ 1,14«
QuickLabel 12,19 10,80° 1,57¢ 1,091 23,59: 21,17: 2,46¢ 2,00:¢
Total $17,19: $14,66: 2,267 1,67¢ $32,67¢ $29,00( 3,35¢ 3,14:
Product Replacement Related Cc¢ — — 672 —
Corporate Expense 1,38( 1,11¢ 2,521 2,151
Operating Incom: 887 564 16E 992
Other Expens—Net (25) (89) (62 (102)
Income From Continuing Operations Before

Income Taxe! 862 47¢ 10¢ 89C
Income Tax Provisio 331 187 11 43

531 28¢ 92 847

Income From Discontinued Operations, Net

Income Taxe! 16E 69¢ 158 977
Net Income $ 69 $ 987 $ 247 $ 1,82

11
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(10) Recent Accounting Pronouncements
Comprehensive Income

In February 2013, the Financial Standards Accogriinard issued Accounting Standard Update 2013*8&U-2013-02") “Reporting of
Amounts Reclassified Out of Accumulated Other Caghpnsive Income,” which requires entities to previtformation about the amounts
reclassified out of accumulated other compreherigis@me by component. In addition, entities areunesgl to present, either on the face of
the statement where net income is presented deinates, significant amounts reclassified outcofianulated other comprehensive income
by the respective line items of net income but dhtiie amount reclassified is required under GBAP to be reclassified to net income ir
entirety in the same reporting period. For otheoants that are not required under U.S. GAAP toeotassified in their entirety to net
income, entities are required to cross-referenaetter disclosures that provide additional detaitltese amounts. ASU 2002-was effectivi
prospectively for reporting periods beginning aflecember 15, 2012. We adopted this guidance ifiistiquarter ending May 4, 2013 and
have provided the disclosure required in Note 18c6&SASU 2013-02 only impacts presentation andlalisze requirements, the adoption of
this guidance did not have a material impact onGbmpany’s financial position or results of opeyas.

No other new accounting pronouncements, issueffextive during the first six months of the curreeiar, have had or are expected to he
material impact on our consolidated financial stasts.

(11) Securities Available for Sale

Pursuant to our investment policy, securities add for sale include state and municipal secusritigh various contractual or anticipated
maturity dates ranging from one to 34 months. Seesravailable for sale are carried at fair valwih unrealized gains and losses reporte

a component of accumulated other comprehensiveriadtoss) in shareholders’ equity until realizedalRzed gains and losses from the sale
of available for sale securities, if any, are deiaed on a specific identification basis. A declinghe fair value of any available for sale
security below cost that is determined to be othan temporary will result in a write-down of itarcying amount to fair value. No such
impairment charges were recorded for any periodgied. All short-term investment securities havgirmal maturities greater than 90 days.

The fair value, amortized cost and gross unrealgagds and losses of the securities are as follows:

(In thousands Gross Unrealizec Gross Unrealizec

August 3, 2015 Amortized Cosl Gains Losses Fair Value

State and Municipal Obligations $ 20,38 $ 18 $ (2 $20,40(
Gross Unrealizec Gross Unrealize(

January 31, 201z Amortized Cosl Gains Losses Fair Value

State and Municipal Obligations $ 8,49¢ $ 10 $ — $ 8,50¢

12



Table of Contents

(12) Fair Value

We measure our financial assets at fair value m@tarring basis in accordance with the guidanceigea in ASC 820, “Fair Value
Measurement and Disclosures” which defines faingals the price that would be received to sellsgetaor paid to transfer a liability in an
orderly transaction between market participants@imeasurement date (exit price). In addition, 823G establishes a three-tiered hierarchy
for inputs used in management’s determination imfvi@ue of financial instruments that emphasizesuse of observable inputs over the use
of unobservable inputs by requiring that observaipeits be used when available. Observable inpetinauts that reflect management’s
belief about the assumptions market participantslgvase in pricing a financial instrument basedlmbest information available in the
circumstances.

The fair value hierarchy is summarized as follows:
. Level }—Quoted prices in active markets for identical assetiabilities;

. Level 2—Inputs other than Level 1 that are obsdeyatither directly or indirectly, such as quotettgs for similar assets
or liabilities; quoted prices in markets that aot active or other inputs that are observable arleacorroborated by
observable market data for substantially the fuiirt of the assets or liabilities; a

. Level 3—Unobservable inputs that are supportedttdy br no market activity and that are signifitam the fair value of
the assets or liabilitie:

Cash and cash equivalents; accounts receivaliespficredit receivable; notes receivable; accopaysmble; accrued compensation and other
expenses and income tax payable are reflectecindhdensed consolidated balance sheet at caxrging, which approximates fair value
due to the short term nature of the these instrzsnen

Assets measured at fair value on a recurring lamsisummarized below:

(In thousands

August 3, 201 Level 1 Levelz Level 2 Total
Money Market Funds (included in Cash and Cash Edgints) $6801 $— $— $ 6,801
State and MunicipeObligations (included in Securities Available fal&) 20,40( — — 20,40(
Total $27,20. $— $—  $27,20:
January 31, 2012 Level 1 Level Z Level 3 Total
Money Market Funds (included in Cash and Cash Edents) $878 $— $— $ 8,78
State and Municipal Obligations (included in Setiesi Available for Sale 8,50¢ 8,50¢
Total $17,290 $— $—  $17,29

For our money market funds and state and municiplidations, we utilize the market approach to meagair value. The market approach is
based on using quoted market prices for identicseis.

(13) Accumulated Other Comprehensive Income (Loss)
The changes in the balance of accumulated othepiedmansive income (loss) by component are as fatlow

Foreign Currency Unrealized Holding Gain
Translation on Available for
(In thousands Adjustments Sale Securities Total
Balance at January 31, 2013 $ 16€ $ 7 $17¢
Other Comprehensive Income (Lo (193 4 (189)
Amounts reclassified to Net Incor — — —
Net Other Comprehensive Income (Lo (199 4 (189
Balance at August 3, 20: $ (27) $ 11 $ (16)
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The amounts presented above in other comprehemsiome are net of taxes.

(14) Discontinued Operations

On January 31, 2013, the Company completed theo§algbstantially all of the assets of its Grasshfmlogies Product Group (Grass) which
manufactured polysomnography and electroencepleabgrsystems and related accessories and proplesttyodes for use in both research
and clinical settings. The assets sold consistedgpily of working capital (exclusive of inventoand accounts payable related to
manufacturing), the engineering, sales and suppankforce, intellectual property and certain othelated assets. The proceeds from the sale
consisted of $18.6 million in cash, of which $1.8lion is being held in escrow as restricted cdsehjwelve months following the closing

date of the transaction in order to provide inddynta the purchaser in the event of any breachérépresentations, warranties and covel

of Astro-Med. The Company has fully reserved the3$iillion in Other Accrued Expenses in the acconyjrag condensed consolidated
balance sheets.

As part of this transaction, Astro-Med entered iatbransition Service Agreement with the purchasgsuant to which the Company will
provide transition services and continue to martufecGrass products for the purchaser for a paridietween nine and twelve months
following the closing date, after which the puratrawill acquire any remaining inventory. The Comp#&ias determined that cash flows from
this activity will not be significant and therefoBrass has been presented as a discontinued opeiatiall periods presented.

Results for discontinued operations are as follows:

Three Months Six Months
Ended Ended
August 3 August 3
July 28, July 28,
2013 2012 2013 2012

(In thousands
Net Sales $1,965 $4,90¢ $3,71¢ $8,991
Gross Profif $ 327 $2,74: $ 37 $4,61F
Net Income from Discontinued Operatic $ 165 $ 69¢ $ 158 $ 977

As a result of the sale of the Grass assets, th@p@noy is in the process of selling its facilitydded in Rockland, Massachusetts, which was
the former location of Grass production. This priypés being actively marketed with sale considgueabable within the next twelve months
and as such, the property is classified as an As$sletfor Sale in the accompanying condensed catateld balance sheets.

(15) Commitments and Contingencies
Product Replacement Progra

In April 2013, tests conducted by the Company reagthat one of its suppliers had been using narieeming material in the cover of the
power supply used in certain models of Astro-MékEst & Measurement printers. No malfunctions hasenbreported by customers as a
result of the non-conforming material.

Upon identifying this issue, Astro-Med immediatslyspended production of the printers, notifieccaitomers and contacted the supplier
who confirmed the problem. Astro-Med is working lwits customers to replace the non-conforming nalten existing printers with
conforming material and will do this on a graduasis over several months. The estimated costsiassavith the replacement program are
$672,000, which was based upon the number of psisteipped during the period the non-conformingemak was used. Those costs have
been recognized and recorded in the first quartdrage included in the accompanying condensed tidased statement of operations for the
six months ended August 3, 2013. The related renmieserve amount of $598,000 is included in Ofkenrued Expenses in the
accompanying condensed consolidated balance shiset August 3, 2013.

Astro-Med is currently receiving power suppliesmiompliant materials and has resumed printer ptootuand shipments to customers.

Since Astro-Med’s vendor deviated from the agregoihuspecifications for the power supply while ptirg certificates of conformance to
the original specifications, the Company intendsdek full recovery from the supplier for all coatsl any other damages associated with this
issue.
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Iltem 2.

ASTRO-MED, INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Business Overview

This section should be read in conjunction withrégtied’s Condensed Consolidated Financial Statesnentuded elsewhere herein and our
Annual Report on Form 10-K for the fiscal year ethdanuary 31, 2013.

Astro-Med is a multi-national enterprise, whichides, develops, manufactures, distributes and ses\a broad range of products that
acquire, store, analyze and present data in melitiphmats. The Company organizes its structurerer@ucore set of competencies, including
research and development, manufacturing, serviaeketing and distribution. We market and sell ouwdpicts and services through the
following two product groups:

. Test and Measurement Product Group (T&M)—offersitesof Ruggedized Printer products designed fditamy and
commercial applications to be used in the avioimdsistry to print weather maps, communications @heér critical flight
information. T&M also manufactures and markets itesef telemetry recorder products sold to the sgage and defense
industries, as well as portable data acquisiti@ongers, which offer diagnostic and test functitma wide range of
manufacturers including automotive, energy, papersieel fabricatior

. QuickLabel Systems Product Group (QuickLabel)—affiabel printer hardware, labeling software, serdontracts and
label and ink consumable products that digitaliptpcolor labels on a broad range of label andstatastrates

On January 31, 2013, the Company completed theo$algbstantially all of the assets of its Grasshif®logies Product Group (Grass) in
order to focus on its existing core businessess&manufactured polysomnography and electroenelgphphy systems for both clinical &
research use along with the related accessorieprapdetary electrodes. Consequently, the Compasyclassified the results of operations
of its Grass segment as discontinued operationalifperiods presented.

Astro-Med markets and sells its products and sesvigdobally through a diverse distribution struetaf direct sales personnel, manufactwrer’
representatives and authorized dealers that delifaf complement of branded products and servicesistomers in our respective markets.

Results of Operations
Three Months Ended August 3, 2013 vs. Three Month&nded July 28, 2012

Net sales by product group and current quartergmage change over prior year for the three maenided August 3, 2013 and July 28, 2
were:

% Change
August 3, As a As a
_ % of July 28, % of _Over
(Doallarsin thousands) 2013 Net Sale 2012 Net Sale: Prior Year
T&M $ 4,99¢ 29.1% $ 3,85¢ 26.3% 29.6%
QuickLabel 12,19¢ 70.9% 10,80 73.7% 12.8%
Total $17,19¢ 100.0% $14,66: 100.0% 17.3%

Net sales for the second quarter of the currentweae $17,194,000, representing a 17.3% increasemapared to the previous y's seconc
quarter sales of $14,663,000 as well as a 11.0%ase as compared to current year first quartes sdl$15,485,000. Sales through the
domestic channels for the current quarter were@¥¥2000, an increase of 11.7% over the prior yesatond quarter. International shipments
for the second quarter of the current year werg@Z5000, representing an 33.0% increase from tbéqus year. Current year's second
quarter international sales include favorable fgmegxchange rate impact of $93,000.

Hardware sales in the current quarter were $7,0D1 &n increase compared to both prior year's skqoarter sales of $5,677,000 and
current year’s first quarter sales of $5,638,00te €urrent quarter increase is primarily due tocibrginued double-digit increase in sales of
T&M'’s Ruggedized product line, as sales were ufhéncurrent period compared to prior year secorattqusales. Also contributing to the
current quarter increase in hardware sales igitrease in sales of QuickLabel’s color printer piidine as compared to the prior year.

15



Table of Contents

Consumables sales in the current quarter were $@Q0, representing a 12.8% increase over priarysacond quarter consumable sales of
$8,160,000 and slight increase overcurrent yeassduarter sales of $8,902,000. The current guamtrease in consumable sales as
compared to the second quarter of the prior yeprimsarily due to the doubldigit increase in both digital color printer suggliand print he:
product sales in the QuickLabel segment.

Service and other revenues of $918,000 in the cugearter were up 11.0% from prior year's secomdrtgr service and other revenues of
$827,000, primarily due to the increase in partenee during the quarter.

Current year second quarter gross profit was $60823 representing a 35.6% improvement over cugreat’s first quarter gross profit of
$5,105,000 and a 24.6% improvement as compareddoygar’s second quarter gross profit of $5,560,0rhe Company’s gross profit
margin of 40.3% in the current quarter also reflext increase from the prior year’s second qugrtess profit margin of 37.9%. The higher
gross profit and related margin for the currentrtpreas compared to prior year is primarily atttdhle a favorable product mix.

Operating expenses for the current quarter wer@386)00, which increased as compared to prior gestond quarter operating expenses of
$4,993,000. The Company increased its spendinglling and market activities from additional persehand related costs; expanded its
R&D investments with new product programs; and ineth higher G&A costs from healthcare and profesaligervice fees. The current
quarter spending in R&D represents 7.4% of salefn@ease as compared to prior year’s secondepastel of 6.0%.

Second quarter operating income of $887,000, redut operating profit margin of 5.2%, an increasmpared to the prior year’s second
quarter operating income of $564,000 and relatedtaimg margin of 3.8%. The increase in operatiogine and related margin is primarily
attributable to favorable product mix in the cutrgoarter.

Other expense during the second quarter was $28@@ipared to other expense of $89,000 in the segoader of the previous year. The
lower expense was primarily due to the decreaser@ign exchange loss recognized in the secondeuairthe current year as compared to
the prior year.

The provision for federal, state and foreign tasegontinuing operations for the second quartehefcurrent year were $331,000, reflecting
an effective tax rate of 38.4%. This compares ¢ogtior year’s second quarter tax expense for ocaatl operations of $187,000, reflecting an
effective tax rate of 39.5%.

The Company reported $531,000 of income from caiiign operations for the second quarter of the ctiyear, reflecting a return on sale:
3.1% and generating EPS of $0.07 per diluted slaarénprovement compared to the prior year’'s secpraditer income from continuing
operations of $288,000 , reflecting a return oesalf 2.0% and an EPS of $0.04 per diluted share.

Discontinued Operation

On January 31, 2013, the Company completed theo§algbstantially all of the assets of its Grassh®logies Product Group (Grass) for a
purchase price of $18,600,000. Consequently, tmeg@oy has classified the results of operationssdbrass segment as discontinued
operations for all periods presented.

Results for discontinued operations are as follows:

Three Months

Ended
August 3
July 28,
(In thousands 2013 2012
Net Sales $1,965  $4,90¢
Gross Profit $ 327 $2,74:
Net Income from Discontinued Operatic $ 168 $ 69¢
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Six Months Ended August 3, 2013 vs. Six Months Endeluly 28, 2012

Net sales by product group and current quarteremage change over prior year for the six montlde@mugust 3, 2013 and July 28, 2(
were:

% Change
August 3, As a As a
_ % of July 28, % of _Over
(Doallarsin thousands) 2013 Net Sale 2012 Net Sale: Prior Year
T&M $ 9,08 27.8% $ 7,82¢ 27.0% 16.1%
QuickLabel 23,59: 72.2% 21,17 73.0% 11.4%
Total $32,67¢ 100.0% $29,00( 100.0% 12.7%

Net sales for the first six months of the curressiywere $32,679,000, representing a 12.7% incasasempared to the previous y's sales

of $29,000,000. Sales through the domestic charfioetke first half of the current year were $22Z, 000, an increase of 7.1% over the prior
year. International shipments for the first six ninof the current year were $9,912,000, reprasgti28.0% increase from the previt

year. The current ye's first six months international sales includeasdrable foreign exchange rate impact of $33,000.

Hardware sales in the first six months of the aurgear were $12,708,000, a 13.1% increase compangdor sales of $11,235,000. Both
product groups experienced growth in the curreat y@ith T&M hardware sales at $8,278,000, an 18i6étease as compared to prior year
sales of $6,978,000 and QuickLabel hardware s&l$4,430,000 in the current year, a 4.1% increes® prior year sales of $4,256,000. The
main source of the current year’s increase in dalsales of both T&M’'s Ruggedized product line &uickLabel’s new Kairo! product line.

Consumables sales in first half of the current yeare $18,107,000, representing a 12.6% increasepior year's first six months sales of
$16,081,000. The current year increase in consiersdies is primarily due to the double-digit inseea both digital color printer supplies
and label and tag product sales in the QuickLabgirent.

Service and other revenues of $1,864,000 in tsedik months of the current year were up 10.7%nfpoior year's first six months service
and other revenues of $1,684,000, primarily duta¢oincrease in parts and service revenue durimgulrent year.

Current year first six months gross profit was $27,000, reflecting an 8.8% improvement as comptorgdior year’s first six months gross
profit of $11,056,000; however, the Company’s gnmssit margin of 36.8% in the current year is lowlean the prior year’s first six months
gross profit margin of 38.1%. The lower gross profargin for the current year as compared to préar is primarily attributable to $672,000
in product replacement program costs recognizékdriirst quarter related to replacing materialsertain of T&M’s Ruggedized printers
after the Company discovered that one of its sepplivas using non-conforming material in the cafehe power supply used in certain
models. Astro-Med intends to seek full recoveryrirthe supplier for all costs and any other damagesciated with this issue since the
supplier deviated from the agreed upon specifioatior the power supply while providing certificsitef conformance to the original
specifications.

Operating expenses for the first six months offiteal year were $11,862,000, an increase as cadgarprior year’s first six months
operating expenses of $10,064,000. Specificalljingeand marketing expenses for the current yrargased as compared to the previous
years first six months of selling and marketing expenslue to increases in personnel costs as welws expenditures. G&A expenses
increased to $2,521,000 in the first six monththefcurrent year as compared to prior year's $ibssitnonths G&A expenses. The increase in
G&A was primarily due to an increase in personmdts, professional fees and travel spending. Invast in R&D in the first six months of
the current year of $2,387,000 compared to priar'gdirst six months investment of $1,870,000. Therent year spending in R&D
represents 7.3% of sales, an increase as compapeibt year’s first six months level of 6.4%.

First six months operating income of $165,000, ltedlin a operating profit margin of less than 1,08%er as compared to the prior year's
first six months operating income of $992,000 agldted operating margin of 3.4%. The decrease ématimg income and related margin is
primarily attributable to the $672,000 of produgplacement program costs recognized in the firattquas discussed above, as well as h
operating expenses in the current fiscal year.
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Other expense during the first six months was $B2d@@mpared to other expense of $102,000 in teedix months of the previous year. The
lower expense was primarily due to the declineoieifyn exchange loss recognized in the first sixtin® of the current year as compared to
the prior year.

The Company recognized a $11,000 tax expense omi@drom continuing operations for the first sixmitts of the current fiscal year. This
compares to the prior year’s first six months inedlax expense on income from continued operatibf4® 000, which included an expense
of $312,000 on the six month’s pretax income framtmuing operations and a benefit $269,000 reltddtie favorable resolution of a
previously uncertain tax position.

The Company reported income from continuing operatiof $92,000 for the first six months of the eutryear, reflecting a return on sales of
less than 1.0% and generating a EPS of $0.01 peedishare. On a comparative basis, in the pear’g first six months, the Company
recognized income from continuing operations of%8a0, reflecting a return on sales of 2.9% an&RS8 of $0.11 per diluted share.

Discontinued Operation

On January 31, 2013, the Company completed theo$algbstantially all of the assets of its Grasshfmlogies Product Group (Grass) for a
purchase price of $18,600,000. Consequently, threfaoy has classified the results of operationssdBrass segment as discontinued
operations for all periods presented.

Results for discontinued operations are as follows:

Six Months Ended

August 3
July 28,
(In thousands 2013 2012
Net Sales $3,71€  $8,99i
Gross Profif $ 37t $4,61¢
Net Income from Discontinued Operatic $ 158 $ 977

Segment Analysis

The Company reports two segments consistent vethraduct groups: Test & Measurement (T&M) and Ruabel Systems (QuickLabel).
The Company evaluates segment performance basth@ segment profit before corporate and finandabiaistration expenses.

Summarized below are the Net Sales and Segmenta@yeProfit for each reporting segment:

Three Months Ended Six Months Ended
Net Sales Segment Operating Profit Net Sales Segment Operating Profit
August 3, August 3,
July 28, August 3, July 28, July 28, August 3, April 28,
(In thousands) 2013 2012 2013 2012 2013 2012 2013 2012
T&M $499¢ $385 $ 691 $ 58 $9,08 $782¢ $ 89 $ 1,14
QuickLabel 12,19t 10,80 1,57¢ 1,091 23,59: 21,17 2,46¢ 2,00:
Total $17,19¢ $14,66: 2,267 1,67¢ $32,67¢ $29,00( 3,35¢ 3,14:
Product Replacement Related Cc — — 672 —
Corporate Expense 1,38( 1,11¢ 2,521 2,151
Operating Incom 887 564 165 992
Other Expens—Net (25) (89) (62 (102)
Income From Continuing Operations Before
Income Taxe! 862 47E 10z 89C
Income Tax Provisio 331 187 11 43
531 28¢ 92 847
Income From Discontinued Operations, Net
Income Taxe! 16E 69¢ 15E 977
Net Income $ 69 $ 987 $ 247 $ 1,82
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Test & MeasurementT &M

Sales revenues from the T&M product group were 8800 for the second quarter of the current figear, representing a 29.6% increas
compared to sales of $3,856,000 for the same peritite prior year. The increase is primarily attitable to the double-digit growth in
second quarter in the Ruggedized product line sse®mpared to prior yearsales volume. The overall increase in T&M sabegte secon
quarter were slightly tempered by lower sales efttaditional recorder product line. T&M’s secongager segment operating profit of
$691,000 resulted in a 13.8% profit margin as cawexgb#o the prior year's segment operating profit®88,000 and related operating margin
of 15.2%. The lower segment operating profit mawgas due to product mix.

Sales revenues from the T&M product group were&B @00 for the first six months of the current disgear, representing a 16.1% increase
as compared to sales of $7,829,000 for the sanedpierthe prior year. The increase is primarilyribtitable to the hardware product line, as
both the Ruggedized and TMX product lines expeedmgrowth over prior year. T&M'’s operating profirfthe first six months of the current
fiscal year segment was $890,000 which resulted9r8% profit margin as compared to the prior yea€gment operating profit of
$1,140,000 and related operating margin of 14.68&. [dwer segment operating profit and related nmangis due to product mix and higher
manufacturing costs.

QuickLabel SystemsQuickLabel

Sales revenues from the QuickLabel product groapeased 12.8% with sales of $12,195,000 in therskeqaarter of the current year as
compared to $10,807,000 in the same period of tioe year. The current quarter increase in salgsimarily due to the consumables product
line which increased 13.3% from the same periatiénprior year, primarily attributable to the inesed demand for digital color printer
supplies and labels, as well as for the printedh@aduct lines, which both experienced doubletdjgpwth as compared to the prior year.
Also contributing to the current quarter increases\the new Kario! product line. QuickLabel’s cutrgnarter segment operating profit was
$1,576,000, reflecting a profit margin of 12.9%,iacrease from prior year’'s second quarter segmexfit of $1,091,000 and related profit
margin of 10.1%. The increase in QuickLabel’s carrgears segment operating profit and related marginimagmily due to favorable produ
mix.

Sales revenues from the QuickLabel product groug 23,592,000 for the first six months of the eatrfiscal year as compared to
$21,171,000 in the same period of the prior yehe ificrease in sales is primarily due to the corhles product line which increased 12.7%
from the prior year, primarily attributable to tinereased demand for digital color printer supplaswell as for the label and tag product
lines. Also contributing to the current quarterregse was the new Kario! product line. QuickLabelisrent year's segment operating profit
was $2,468,000, reflecting a profit margin of 10.&&wincrease from prior year's segment profit g0$3,000 related profit margin of 9.5%.
The increase in QuickLabel's current year's segnogetrating profit and related margin is primarilyedo favorable product mix.

19



Table of Contents

Financial Condition and Liquidity

The Company believes that cash provided by operaiidll continue to be sufficient to meet operatamg capital needs for at least the next
twelve months. However, in the event that cash fop@rations is not sufficient, the Company hashssuntial cash and short term market:
securities balance, as well as a $5.0 million réwgl bank line of credit, all of which is currentailable. Borrowings under this line of
credit bear interest at either a fluctuating rateat to 75 basis points below the base rate, asatein the agreement, or at a fixed rate equ
150 basis points above LIBOR.

The Company’s statements of cash flows for thersixths ended August 3, 2013 and July 28, 2012nateded on page 6. Net cash flows
used by operating activities was $5,999,000 inctireent year compared to net cash provided by tipgractivities of $1,105,000 in the
previous year. The decline in operating cash floawjgled in the first six months of the current yaarcompared to the previous year is rel
to income tax payments made in connection withgtiia on the sale of Grass Technologies as weliggmhaccounts receivable and
inventory balances. Accounts receivables incre&s89,674,000 at the end of the second quarteoapared to $9,376,000 at year-end and
the accounts receivable collection cycle incredaseés® days sales outstanding at the end of theruquarter as compared to 51 days
outstanding at year end. Inventory increased tQ3pB000 at the end of the second quarter compgar$til,179,000 at year end and
inventory days on hand also increased to 113 daysad at the end of the current quarter from 188 dt year end.

The Company’s cash, cash equivalents and invessnag¢ithe end of the second quarter totaled $32)683;ompared to $39,508,000 at year
end. The lower cash and investment position at Augu2013 resulted from the increase in inven&ny the decrease in income taxes
payable, as noted above, as well as cash useduoaproperty, plant and equipment of $374,000tanuhy cash dividends of $1,047,000.

The Company'’s backlog increased 29.0% from yeartet$¥,936,000 at the end of the second quarter.

Critical Accounting Policies, Commitments and Certan Other Matters

In the Company’s Annual Report on Form 10-K for fiseal year ended January 31, 2013, the Compang$ critical accounting policies
and estimates upon which our financial status déperere identified as those relating to revenuegeition, warranty claims, bad debts,
inventories, income taxes, long-lived assets, galbdwd share-based compensation. We consideredisb®sure requirements of Financial
Release (“FR”) 60 (“FR-60") regarding critical aceding policies and FR-61 regarding liquidity arapital resources, certain trading
activities and related party/certain other disctesuand concluded that nothing materially chardyethg the quarter that would warrant
further disclosure under these releases.

Forward-Looking Statements

This Quarterly Report on Form 10-Q may containvifard-looking statementstithin the meaning of the Private Securities Litiga Reform
Act of 1995. Forward-looking statements are naesteents of historical fact, but rather reflect ourrent expectations concerning future
events and results. We generally use the wordseted,” “expects,” “intends,” “plans,” “anticipatgslikely,” “continues,” “may,” “will,”

and similar expressions to identify forward-lookstgtements. Such forward-looking statements, diolyithose concerning our expectations,
involve risks, uncertainties and other factors, sahwhich are beyond our control, which may camuseactual results, performance or
achievements to be materially different from thespressed or implied by such forward-looking staets. Factors which could cause actual
results to differ materially from those anticipaiediude, but are not limited to (a) general ecomoiiinancial and business conditions;

(b) declining demand in the test and measuremerkets especially defense and aerospace; (c) ciiopeh the specialty printer industry;
(d) ability to develop market acceptance of oudpiais and effective design of customer requiretlifea; (e) competition in the data
acquisition industry; (f) the impact of changegareign currency exchange rates on the resultpefaiions; (g) the ability to successfully
integrate acquisitions and realize benefits fromesliitures; (h) the business abilities and judgneépersonnel and changes in business
strategy; (i) the efficacy of research and develephninvestments to develop new products; (j) thedhing of significant new products whi
could result in unanticipated expenses; (k) banksupr other financial problems at major suppliergustomers that could cause disruptions
in the Company’s supply chain or difficulty in catting amounts owed by such customers; (I) and oibles included under “ltem 1A-Risk
Factors” in our Annual Report on Form 10-K for fieeal year ended January 31, 2013. We assume ligatibn to update or revise any
forward-looking statement, whether as a resulteaf mformation, future events or otherwise, ex@ptequired by law.
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ltem 3. Quantitative and Qualitative Disclosures About Market Risk

The registrant is a smaller reporting company antbi required to provide this information.

Iltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management has evaluated, under the superasbwith the participation of our Chief Execut®éicer and Chief Financial Officer,

the effectiveness of our disclosure controls amd@dures as of the end of the period covered byrépiort pursuant to Rule 13a-15(b) under
the Securities Exchange Act of 1934, as amendech@d®ge Act). Based on that evaluation, our Chiefdgkve Officer and our Chief
Financial Officer have concluded that, as of the ehthe period covered by this report, our disgtescontrols and procedures are effective in
ensuring that information required to be disclosedur Exchange Act reports is (1) recorded, preedssummarized and reported in a timely
manner, and (2) accumulated and communicated tmmanagement, including our Chief Executive Offiaad our Chief Financial Officer, i
appropriate, to allow timely decisions regardinguieed disclosure.

Changesin Internal Control over Financial Reporting

There have been no changes in our internal coowe financial reporting that occurred during owstrecent fiscal quarter that have
materially affected, or are reasonably likely tedanaterially affected, our internal control ovierahcial reporting.

PART Il. OTHER INFORMATION
Iltem 1. Legal Proceedings

There are no pending or threatened legal procesdigginst the Company believed to be materialddittancial position or results of
operations of the Company.

ltem 1A. Risk Factors

In addition to the other information set forth imst Quarterly Report on Form 10-Q, you should adhetonsider the factors discussed in Part
[, Item 1A “Risk Factors” in our Annual Report onrfn 10-K for the fiscal year ended January 31, 20d8ch could materially affect our
business, financial condition or future operatiaguits. The risks described in our Annual Report@K are not the only risks that we face,
as additional risks and uncertainties not currekrigwn to us or that we currently deem to be immiaitalso may materially adversely affect
our business, financial condition and/or operategplt as well as adversely affect the value ofaaunmon stock.

There have been no material updates to the rigkriapreviously disclosed in our Annual Report annfr 10-K for the fiscal year ended
January 31, 2013.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds
During the second quarter of fiscal 2014, the Campaade the following repurchases of its commouoisto

Total Number of Maximum Number
Shares Purchased ¢
of Shares That

Total Number Average Part of Publicly May Be Purchasec
Price paid Announced Plans o
of Shares Under The Plans
Repurchased Per Share Programs or Programs
May 5—June 1 — $ — — 390,00(
June —June 2¢ 5,011 (& $ 10.82 — 390,00(
June 3—August 3 — $ — — 390,00

(&) On June 6, 2013, the Company'’s Chief Finar@féiter delivered 2,760 shares of the Company’s romm stock to satisfy the exercise
price for 4,800 stock options exercised and the gamy’'s Chief Technology Officer delivered 2,251 retsaof the Company’s common
stock to satisfy the exercise price for 3,001 stmgons exercised The shares delivered were vat&d0.82 per share and are inclu
with treasury stock in the consolidated balanceshéhis transaction did not impact the numberhaires authorized for repurchase
under the Compar's current repurchase progra
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Iltem 6.

Exhibits

The following exhibits are filed as part of thipogt on Form 10-Q:

31.]
31.:
32.1

32.2

(101)

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarba-Oxley Act of 2002
Certification of Chief Financial Officer Pursuant$ection 302 of the Sarba-Oxley Act of 200z

Certification of Chief Executive Officer Pursuar@ W.S.C. Section 1350, as adopted pursuant tode@@6 of the Sarbanes-
Oxley Act of 2002

Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as adopted pursuantdiic8e906 of the Sarbanes-
Oxley Act of 2002

The following materials from Registrant’'s Annualpg®et on Form 10-Q for the period ended August 3,2 0ormatted in XBRL
(eXtensible Business Reporting Language): (i) tbadensed Consolidated Balance Sheets, (ii) the &wsdl Consolidated
Statements of Income, (iii) the Condensed Consdi&tatements of Comprehensive Income, (iv) thedénsed Consolidated
Statements of Cash Flows, and (vi) the Notes t@Cihredensed Consolidated Financial Statements. Eiéaironically hereir
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

ASTRO-MED, INC.
(Registrant)

Date: September 9, 2013 By /s/ Everett V. Pizzuti
Everett V. Pizzuti
Chief Executive Officer
(Principal Executive Officer

By /s/ Joseph P. O’'Connell
Joseph P. 'Connell
Senior Vice President, Treasurer and Chief Finditicer
(Principal Financial Officer

23



Exhibit 31.1

CERTIFICATION

Certification of Chief Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Everett V. Pizzuti certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Astrc-Med, Inc.;

Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondttate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13e&15(f) and 15-15(f )) for the registrant and hax

a) designed such disclosure controls and procedoresiused such disclosure controls and procedotss designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

b) designed such internal control over financiglomting, or caused such internal control over faiahreporting to be designed under
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such
evaluation; ant

d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control
over financial reporting; an

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: September 9, 2013

/sl Everett V. Pizzuti

Everett V. Pizzuti
Chief Executive Office
(Principal Executive Officer



Exhibit 31.2

CERTIFICATION

Certification of Chief Financial Officer Section 3@ of the Sarbanes-Oxley Act of 2002

[, Joseph P. O’'Connell certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Astrc-Med, Inc.;

Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondttate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13e&15(f) and 15-15(f )) for the registrant and hax

a) designed such disclosure controls and procedoresiused such disclosure controls and procedotss designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within thosentities, particularly during the period in whidhig report is being prepare

b) designed such internal control over financiglomting, or caused such internal control over faiahreporting to be designed under
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such
evaluation; ant

d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control
over financial reporting; an

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: September 9, 2013

/sl Joseph P. O’'Connell

Joseph P. 'Connell,

Senior Vice President, Treasurer and
Chief Financial Office

(Principal Financial Officer



Exhibit 32.1

ASTRO-MED, INC.
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Astro-djénc. (the “Company”) on Form 10-Q for the perembed August 3, 2013 as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Everett V. Pizzuti, Chigkecutive Officer, certify, pursuant to
Rule 13a-14(b) and 18 U.S.C. § 1350, as adopteslipnt to § 906 of the Sarbanes-Oxley Act of 200&; t

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; anc
(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and result of operations of
the Company

Date: September 9, 2013

/sl Everett V. Pizzuti
Everett V. Pizzuti

Chief Executive Office
(Principal Executive Officer

A signed original of this written statement reqdit®y Section 906 has been provided to Astro-Mecl, &and will be retained by Astro-Med,
Inc. and furnished to the Securities and Exchangar@ission or its staff upon request.



Exhibit 32.2

ASTRO-MED, INC.
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Astro-djénc. (the “Company”) on Form 10-Q for the perembed August 3, 2013 as filed with
the Securities and Exchange Commission on thelsaof (the “Report”), |, Joseph P. O’'Connell, ®enfice President, Treasurer and Chief
Financial Officer of the Company, certify, pursutmRule 13a-14(b) and 18 U.S.C. § 1350, as adqmiesbiant to § 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and result of operations of
the Company

Date: September 9, 2013

/sl Joseph P. O’'Connell

Joseph P. 'Connell,

Senior Vice President, Treasurer and
Chief Financial Office

(Principal Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to Astro-Mecl, &md will be retained by Astro-Med,
Inc. and furnished to the Securities and Exchangar@ission or its staff upon reque



