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AGNICO EAGLE NEWS RELEASE

145 King Street East, Suite 400, Toronto, ON MS5C 2Y7 Tel: 416.947.1212 agnicoeagle.com
Stock Symbol: AEM (NYSE and TSX)
For further information: Investor Relations

(416) 947-1212
(All amounts expressed in U.S. dollars unless othaise noted)

AGNICO EAGLE REPORTS SECOND QUARTER 2013 RESULTS
SIGNIFICANT CAPITAL AND OPERATING COST REDUCTIONS A NNOUNCED
2013-2015 PRODUCTION GUIDANCE MAINTAINED

Toronto (July 24, 2013) — Agnico Eagle Mines Limitd (NYSE:AEM, TSX:AEM) (“Agnico Eagle” or the “Company”) today reported a
quarterly net loss of $24.4 million, or $0.14 pkae for the second quarter of 2013. This resgludes a non-cash foreign currency
translation gain of $11.1 million ($0.06 per shar@n-cash stock option expense of $4.3 million@3Qer share), non-cash impairment loss
on available for sale securities and mark-to-maldet on warrants of $20.5 million ($0.12 per sharel other non-recurring expense of $6.1
million ($0.03 per share) mostly relating to thetika maintenance shutdown. Excluding these itemsld result in an adjusted net loss of
$4.6 million, or $0.03 per share. In the seconartpr of 2012, the Company reported net incomet8t & million, or $0.25 per share.

The financial results in the current quarter wezgatively impacted by the much lower productiomfrihe Kittila mine due to a previously
announced extended maintenance shutdown duringuidmger. Consequently, the costs incurred bylKitkceeded revenues during this
period. The Company’s quarterly performance was ahpacted by negative settlement adjustmentsyfproduct metals at LaRonde and
Pinos Altos, mainly due to silver prices that was86 lower during the second quarter than in theguimg quarter. Outside of the shutdown
at Kittila, the Company’s operating performance wakne with its expectations.

For the first six months of 2013, the Company régube net loss of $0.5 million, or nil per shafléhis compares with the first six months of
2012 when net income was $121.8 million, or $0.@d.glhare. Financial results in the 2013 periocewegatively impacted by lower
commodity prices and the Kittila shutdown in the@®d quarter, as discussed above.

Second quarter 2013 cash provided by operatingitees was $75.3 million ($63.6 million before clugas in noncash components of worki
capital), compared to cash provided by operatiiyities of $194.1 million in the second quarter28fl2 ($142.0 million before changes in
non-cash components of working capital).




For the first six months of 2013, cash providedpgrating activities was $221.4 million ($198.1lmit before changes in non-cash
components of working capital), as compared withftfst half of 2012 when cash provided by opeafutivities was $390.6 million ($32:
million before changes in non-cash components aking capital).

The lower net income and cash provided by operataoiiyities in 2013 was primarily due to lower izatl metal prices and an extended
maintenance shutdown at Kittila, as described above

“Production for the second quarter was in line witl expectations, and we anticipate meeting o@iB2fuidance with stronger second half
production expected at LaRonde, Kittila and Meadamiy and the planned start of production at Goldeid Sean Boyd, President and
Chief Executive Officer. “Given the current lowldgrice environment, we are in the process ofawing all aspects of our business. Today
we are announcing capital and other costs reductdapproximately $50 million for the remainder26f13. Additionally, we estimate that
2014 capital expenditures at existing mines angepte will be in excess of $200 million lower thamr previous estimate of approximately
$600 million. In spite of these cost reductiond apending deferrals, our growth profile in 2014 2015 remains intact. “ added Mr. Boyd.

Operating highlights include:

»  Second quarter 2013 production and costs in line Wi expectations —Production is expected to be stronger in the sebaifdf
the year with lower cash costs, and improved clst fProduction and cost performance for the fiaf of the year has been in line
with Company expectations, given the previouslycamted maintenance shutdown at Kittila and min@ieecjng during the year.
2013 production guidance remains at between 97@&A0AAL,010,000 ounces of gold at total cash caosbymece of $735 to $785.

»  Kittila autoclave restarted after completion of exended maintenance program —Throughput and recoveries already at normal
steady state levels. Autoclave modifications aqgeeted to improve availability over time.

»  All aspects of business under review in the contexf the current gold price environment —Focus on reducing exploration
spending, mine optimization aimed at reducing ojpegaand capital costs, and evaluation of metalgassumptions used to calcu
reserves and resources.

On track to meet production guidance of approximatéy 1.2 million ounces of gold by 2015
»  Capital and cost reductions of approximately $50 nflion in 2013 and $250 million in 2014

e La India commissioning on track for year-end 2013 —Project remains on schedule and on budget
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Payable gold productiohin the second quarter of 2013 was 224,089 oumeesding 5,389 ounces from Kittila, compared t& 50 ounce
in the second quarter of 2012 The lower levgdrofuction in the 2013 period was primarily dué¢he extended maintenance shutdown at
Kittila. A description of the production and cogtrfpormance for each mine is set out below.

Given that the Kittila autoclave operated for obdydays in the second quarter, the impact of iteeditures is excluded from total cash costs
per ounce calculations. On that basis, total casks per ounce for the second quarter of 2013 $/#88 per ounce. This compares with $
per ounce in the second quarter of 2012. The highgh cost per ounce in 2013 was largely attrifletto lower byproduct revenue at
LaRonde and Pinos Altos.

Payable gold production for the first half of 2048s 461,064 ounces, including 48,534 ounces frottiid{icompared to payable gold
production of 520,305 ounces in the comparable 2&tbd, of which almost 82,000 ounces were frorttilii

For the first half of 2013, t otal cash costs W&ré2 per ounce, excluding the second quarter ingfel€ittila. This compares with $628 per
ounce in the first six months of 2012 (including ittila operations). The lower production angher costs in 2013 are due to the factors
that impacted the second quarter, as mentionedeabov

Production is expected to be stronger in the sebaifcbf 2013 due to resumption of production &tilé, increased production at Creston
Mascota, the ongoing ramp up of production fromdbeeper and richer levels of LaRonde, higher exqutegtades at Meadowbank, and the
planned start of production at Goldex.

Agnico Eagle’s production guidance for 2013 remainshanged at 970,000 to 1,010,000 ounces of geiected total cash costs per ounce
are also unchanged at $735 to $785. For the éalf 2013, expected all-in sustaining cdsts rempproximately $1,100 per ounce.

In 2014, Agnico Eagle expects to have significantpction growth from LaRonde (due to anticipategiovement in grades), Goldex (due
to a planned full year of operations) and La Irndiae to the expected start of commercial produdtid?014). The

1 Payable production of a mineral means the quaatityineral produced during a period contained iwdpicts that are sold by the Company
whether such products are shipped during the perdetld as inventory at the end of the period.

2 All-in sustaining cost is a non-GAAP measure. Tmnpany calculates all-in sustaining costs astime of total cash costs (net of
byproduct credits), sustaining capital expensepaa@te, general and administrative expense (ngtook option expense) and exploration
expense. The Company’s methodology for calculadiin sustaining costs may not be similar to neelilogy used by other gold producers
that disclose all-in sustaining cost. The Compamy change the methodology it uses to calculataaisstaining costs in the future,
including in circumstances where the World Gold Ggladopts formal industry guidelines regardinig tineasure.
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Company expects payable gold production to beearrdéinge of 1,100,000 ounces to 1,140,000 ouncesea®usly announced in the
Company'’s February 14, 2013 news release.

In 2015, further production growth is expected froaRonde (due to higher grades) and Pinos Altos {dwanticipated mill optimization)
with payable gold production expected to excee@d,0 ounces, also as forecasted in the Febrdar30lL3 news release.

Review of Business Activities — Adjusting to a LoweGold Price Environment

Given the recent decline in the gold price, the @any has initiated on a business review in ordeptimize the asset base and enhance
shareholder value. The Company is taking a medspproach to this process with both immediatelanger term cost reductions under
consideration.

Optimization of Mine Plans

All mine plans are being reviewed with the goaterfucing capital and operating costs on an ongo&sis. For 2013, capital spending is t
expected to be $597 million, a reduction of $24liomlfrom the amount announced in the April 25, 20kws release. This optimization
program is not expected to have an impact on theeroeduction guidance for the 2013 to 2015 period.

Strategic Review of Exploration Activities

All regional exploration programs, minesite andhjoienture activities are currently undergoing @cpss of prioritization. As a result, the
2013 exploration budget of $92 million has beemnuped by approximately 22% to $72 million. Explasatspending for 2014 is expected to
be approximately $50 million (including approximigt&20 million of capitalized exploration expenseshich is a significant reduction from
historical levels of approximately $100 million.

Review of Metal Price Assumptions Used to Develop ik Plans

The Company plans to review the metal price assompused to calculate its cutoff grades and itsenplans. At lower gold prices, the
cutoff grade typically rises. With higher gradepected to be delivered for processing, the inbenis to generate higher profit margins.

Proven and probable reserves at shorter life assats calculated using a gold price of $1,490 perce, while longer life mine reserves were
calculated using a gold price of $1,345 per oufmefgrther details see the February 13, 2013 nelesase). For a 10% change in the above
gold prices (leaving all other assumptions unchdpgbee Company estimates there would be a 4% ehangroven and probable gold
reserves.




The Company has analysed its operating mines arelafgnent projects for impairment as of June 3Q,328nd concluded no impairment
charges were required. In the circumstances wherspot price of gold remains persistently low Hrelexpectations of future realizable ¢
prices are lowered from current expectations, tieeepossibility of future impairment chargestie Company’s mining assets.

Dividend Maintained

Agnico Eagle has paid a dividend for 31 consecuteas. The Board of Directors has approved tixé qpearterly dividend of 22 cents per
share to be paid on September 17, 2013 to shaexkadfirecord as of September 3, 2013.

Other Expected Dividend and Record Dates for 2013

Record Date Payment Date

Dec. 2 Dec. 16

Board of Directors

Agnico Eagle wishes to extend its deepest sympatiiye family of Mr. Douglas Beaumont, who passedyon June 30, 2013 and was a
member of the Board of Directors since 1997. “Daag an active and trusted member of our Boardifcibrs and served as a great
resource to our technical group on many projectaid® experience, knowledge and above all, hiadiship, will be missed by all of usSaic
James Nasso, Chairman of the Board.

Second Quarter 2013 Results Conference Call and Wedist Tomorrow

The Company’s senior management will host a confereall on Thursday, July 25, 2013 at 11:00 AMXE.) to discuss financial results
and provide an update of the Company’s operatitigiges.

Via Webcast:
A live audio webcast of the meeting will be avaiéabn the Company’s website homepage at www.agagleecom.

Via Telephone:
For those preferring to listen by telephone, pletiab416-644-3414 or Toll-free 1-800-814-4859. drsure your participation, please
call approximately five minutes prior to the schiedustart of the call.

Replay archive:
Please dial 416-640-1917 or Toll-free 1-877-2898%zcess code 4568955#.
The conference call replay will expire on Augusf 2613 .




The webcast along with presentation slides wilabghived for 180 days on the website.
Capital Expenditures

Capital expenditures in the second quarter of 20&%& $171.8 million, including $25.2 million at LaRde, $22.3 million at Meadowbank,
$24.8 million at Kittila, $11.3 million at Pinos s, $6.2 million at Lapa, and $4.8 million at GogsMascota. Capital expenditures at
development projects included $38.6 million at hei&, $18.7 million at Goldex, and $17.4 millionMliadine.

Capital expenditures for the first six months ol2@vere $302.4 million. For 2013, capital expemdis are expected to total approximately
$597 million, representing a $24 million reductfoom the previously announced figures. The majasftthe Company’s 2013 growth-
related capital expenditure relates to the Goldeklzaa India mines, which are expected to be ingudiduction next year.

The Company is in the process of reviewing futuagital requirements, previously estimated at apprately $600 million per year for the
next five or six years. The current estimate f@t2is expected to be approximately $200 milliondothan the previously announced figure,
or approximately $400 million, and will be refinider this year during the regular budget process.

Approximately $80 million of the reduction relatieslower spending at Meliadine, however the proyeititcontinue to advance with
approximately $45 million allocated to driving axpéoration ramp and exploration drilling. The pdj is currently the subject of an updated
technical study with results expected mid-2014e Titning of capital expenditures on the projectdrel 2014 will be subject to Board
approval and prevailing market conditions.

Liquidity — B alance Sheet Flexibility Maintained

Cash and cash equivalents totaled $136 millioma¢ B0th, 2013, down from the March 31, 2013 baaf$264 million. The decline in the
cash balance is largely due to the impact of Igeveduction and lower metal prices on operating ¢mstrs, which were lower than the level
of capital expenditures. The outstanding balamcthe Company’s credit facility was $50 millionJame 30, 2013, with available bank lines
as of June 30, 2013 of approximately $1.15 billiéti.current gold prices and related forecastsGbmpany remains well within its debt
covenants. The Company’s debt is comprised ofdagarate series of notes, whose maturities aeadmut over a seven-year period, with
the earliest maturity being $115 million in 2017.




LaRonde — Cooling Plant Infrastructure DevelopmentProgressing Well
The 100% owned LaRonde mine in northwestern Quebacada, began operation in 1988. Current miradibstimated to be through 20

The LaRonde mill processed an average of 6,143Fwpar day (“tpd”) in the second quarter of 20b3npared to an average of 6,294 tpd in
the corresponding period of 2012. The lower nhitbughput in the current period was largely dufivie days of scheduled mill maintenance
being advanced from the third quarter of 2013 theosecond quarter.

Work on the ventilation and cooling plant infragtiure continues on schedule with installation stipected to be completed in the fourth
quarter of 2013, which should provide additionahimg flexibility. In the second quarter of 201ppaoximately 60% of the ore milled came
from the deeper portion of the LaRonde mine. Tiopertion of production from the deeper mine orexpected to increase over the course
of the year as two higher grade deep pyramids aredn The mined grade is expected to continuadease towards the average reserve
grade over the next several years.

Minesite costs per tonrfe  were approximately C#fGBe second quarter of 2013. These costs alehithan the C$97 per tonne
experienced in the second quarter of 2012. Thease in costs is largely due to lower throughaddijtional development work and general
inflation during the quarter.

For the first six months of 2013, the LaRonde mithicessed an average of 6,372 tpd, compared t0 §@9n the first six months of 2012.
Minesite costs per tonne were approximately C$tdMmpared to C$93 per tonne in the first six mowtha012. Costs were higher due to the
reasons described above.

On a per ounce basis, net of byproduct credits onalR’s total cash costs per ounce were $927 isg¢hend quarter of 2013 on production of
46,119 ounces of gold. This compares with the s&cmarter of 2012 when total cash costs per owsce $784 on production of 40,206
ounces of gold.

The increase in total cash costs per ounce wadyrdhiie to lower byproduct metal prices and prodarciiolumes (approximate impact of
$184 per ounce) as the mine transitions to moré-goh ore at depth, negative settlement adjustmentbyproducts (impact of $90 per
ounce) and higher minesite costs per tonne (asqugly mentioned). Silver and zinc productionhie second quarter of 2013 was 20% and
64% lower, respectively, compared to the secondtguaf 2012. Realized silver and zinc priceshia second quarter of 2013 were 29% and
8% lower, respectively, compared to the secondtquaf 2012.

3 Minesite costs per tonne is a non-GAAP measure.réconciliation to production costs, see footr(@i® to the “Reconciliation of
Production Costs to Total Cash Costs per Ounceaviinesite Costs per Tonne” contained herein. See ‘dote Regarding Certain Measures
of Performance”.




In the first six months of 2013, LaRonde producBdl82 ounces of gold at total cash costs per oah$831. This is in contrast with the fi
half of 2012 when the mine produced 83,487 ounégsld at total cash costs of $489 per ounce, thiehincreased costs due to significantly
lower byproduct prices, as described above.

Production and costs are expected to improve isé¢lgend half of 2013 due to increased tonnage m@hgrades from the lower mine and
better budgeted recoveries from the installatiothefnew Carbon In Pulp circuit in the second cgrast 2013.

After 2013, LaRonde is expected to ramp up produaativer the next several years to an averageflifairme production of more than 300,000
ounces of gold per year, reflecting the higher gpltles expected at depth. As a result of theghigiades, the value of the ore expected to
be processed over LaRonde’s remaining 14-yeaislié@proximately 50% higher than the value of theemained in 2012 (assuming the same
metals prices).

Lapa — Zulapa Drilling Could Have a Positive Impacton Production and Grades

The 100% owned Lapa mine in northwestern Quebeieaeth commercial production in May 2009. Curretmenife is estimated to be
through 2016.

The Lapa circuit at the LaRonde mill processedwarage of 1,745 tpd in the second quarter of 2848entially unchanged from 1,741 tpd in
the second quarter of 2012.

Minesite costs per tonne were C$110 in the secoadier of 2013, compared to C$113 in the secondeuaf 2012. The lower minesite ¢
in the current period is due to lower cement corsion (due to a higher ratio of unconsolidated Kidlkproductivity improvements, and
cost reductions versus the comparable period &t y

For the first six months of 2013, the Lapa mill geesed an average of 1,761 tpd, compared to 1p@4i the first six months of 2012.
Minesite costs per tonne were approximately C$slightly below the C$116 per tonne in the first sirnths of 2012 due to reasons
explained above.

Payable production in the second quarter of 2018284178 ounces of gold at total cash costs pereoah$720. This compares with the
second quarter of 2012, when production was 28pices of gold at total cash cost per ounce of $634he current period, the decrease in
gold production and higher total cash costs pecewrere generally due to the processing of lowéd grades compared to the same quarter
last year.

In the first six months of 2013, Lapa produced 88,0unces of gold at total cash costs per oun&®9. This compares to the first half of
2012 when the mine produced 56,656 ounces of ddtutal cash costs of $650 per ounce.

Recent exploration drilling in the Zulapa area éagfiel zone approximately 150 metres from the Ldgyaosits) from an exploration drift at a
depth of about 1,000 metres has




yielded some of the best results ever seen atdpa mine. Highlights include values up to 19.3yolt over 6.5 metres, and 28.9 g/t g
over 2.8 metres. Additional information on thes# ghtersections is included in the tables below.

Highlights from 2013 Zulapa Exploration Drilling

Estimated Gold grade Gold grade
From true width (o) (capped at
Drill hole ID (metres) To (metres) (metres) uncapped 50 g/t)
LA12-125-42 379.¢ 384.; 2.& 210.€ 20.:
D13-12&-43D 192.( 196.: 4.C 7.6 7.6
LA13-101-107 321.% 329.2 6.5 39.c 19.:
LA13-11C-1 208.2 211.2 2.€ 31.z 28.€
Drill collar coordinates
Elevation
(metres
below sea Dip Length
Drill hole ID UTM North UTM East level) Azimuth (degrees) (metres)
LA12-125-42 5345184.. 701889.. 85¢E 147.C -59 446.%
D13-12¢-43D 5345148.. 701885.! 907 150.7 -26 225.(
LA13-101-107 5344707. 702123.. 634 11.¢€ -28.1 524.%
LA13-11C-1 5345131.. 702325 71C 167.¢ -34.7 250.(

* Coordinate System UTM NAD83-Z17

Although it is too early to determine the full ingb@f these results, these zones are close tdrexisbrkings and the grades compare
favorably to the current reserve grade of 5.95gltl. Additional drilling is planned for these #& in 2013.

Kittila Mine — Autoclave Successfully Re-started Afer Extended Maintenance

The 100% owned Kittila mine in northern Finland i@eled commercial production in May 2009. Curreimerlife is estimated to be through
2037.

As a result of only operating for 14 days in theos®l quarter of 2013, the mill processed an avesdgpproximately 568 tpd. In the second
quarter of 2012, the Kittila mill processed 2,7p8.t The shutdown to re-brick the entire autoclsteeted on April 14 and production
operations resumed at the end of June. In addibiee-bricking, further modifications were madehe autoclave, which are expected to
result in more robust operating performance oveeti Following the re-start of the autoclave, tlyimout and recoveries are back to levels
seen prior to the scheduled shutdown.

For the first six months of 2013, the Kittila nplifocessed an average of 1,761 tpd, compared t8 §8an the first six months of 2012. The
lower throughput in 2013 is due to the maintenategdown in the second quarter.
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Second quarter 2013 gold production at Kittila We&89 ounces. In the second quarter of 2012 the mioduced 35,228 ounces. Lower
production in the 2013 period was largely due aktended mill shutdown compared to the secondejuaf 2012. Operating costs during
normal operating days at Kittila in the second tprasf 2013 were similar to those incurred in theceding quarter, which was considered its
normal steady state.

In the first six months of 2013, Kittila produce#,834 ounces of gold. This is in contrast to ih& half of 2012, when the mine produced
81,986 ounces of gold.

In February 2013, the Company’s Board of Direcapproved a 750 tpd expansion at Kittila, whichxpezted to increase the capacity at the
mine to 3,750 tpd starting in the second half df®20To date, the engineering, procurement, andtogction management contract has been
awarded, detailed engineering has commenced amafdlcarement of long lead items is underway. Theaesion is expected to reduce total
cash costs per ounce and to offset the produatipact of a gradual reduction in realized grade tdw#he reserve grade over the next se’
years.

Pinos Altos — Steady Production and Operating Costontrol

The 100% owned Pinos Altos mine in northern Mexichieved commercial production in November 2008urrent mine life is estimated
be through 2029.

The Pinos Altos mill processed an average of 5{p#4n the second quarter of 2013, essentiallyni@ With 5,036 tpd per day processed ir
second quarter of 2012. During the second quaft2d13, approximately 209,000 tonnes of ore weaeked on the heap leach at Pinos
Altos, compared to 277,000 tonnes in the compar2®l® period. The smaller proportion of the lowest heap leach tonnes in the current
period resulted in a higher minesite cost per tafr50 in the second quarter of 2013, comparegiifioper tonne in the second quarter of
2012. In spite of the increase in per tonne c@stejuction costs at Pinos Altos were largely e livith the comparable period in 2012.

For the first six months of 2013 the Pinos Altodl miocessed an average of 5,136 tpd, slightly édighan 5,002 tpd processed in the first
of 2012. Minesite costs per tonne were approxim&#45, above the $39 per tonne in the first h&R@l2 due to lower proportion of heap
leach tonnes in the current period.

Payable production in the second quarter of 20184va383 ounces of gold at a total cash cost peceoaf $496. This compares with
production of 45,307 ounces at a total cash co$866 in the second quarter of 2012. The increagear over year cash cost per ounce is
due to a 29% decline in realized silver price coragdo the prior year period as well as stockpiezements and a stronger Mexican peso.
The decline in realized silver price is estimatedccount for approximately $65 per ounce of tloregase in total cash costs.
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In the first six months of 2013, Pinos Altos prodd®1,547 ounces of gold at total cash costs pareoaf $402. This is in contrast to the f
half of 2012 when the mine produced 88,599 ounégsld at total cash costs of $310 per ounce. imbeease in the total cash costs per
ounce is due to the same reasons discussed abloie, production costs over the same period arentisdly unchanged.

The $106 million Pinos Altos shaft sinking projeemains on budget with approximately 50% of thaltbtidget committed to date. Activity
in the second quarter included preparation of gedframe foundation, construction of the hoistdind and Galloway assembly. This pro
will allow better matching of the mill capacity Wwithe future mining capacity at Pinos Altos whea ¢ipen pit mining operation begins to
wind down as planned in the next several years.

Creston Mascota — Restart Progressing Well
The Creston Mascota heap leach has been operatmgatellite operation to the Pinos Altos minessitate 2010.

Approximately 386,000 tonnes of ore were stacketherCreston Mascota leach pad during the secoadeaywf 2013, compared to
approximately 476,000 tonnes stacked in the seqoader of 2012. The decrease in tonnes stacksdnainly a result of the previously
announced temporary suspension of activities aCtieston Mascota mine. Leaching resumed on theePhpad at Creston Mascota in
March 2013. The ramp up of production is in lindhvexpectations. Minesite costs per tonne attGreMascota were $14 in the second
quarter of 2013, unchanged from the second quaft2012.

For the first six months of 2013, mine site cogistpnne at Creston Mascota were $14, compareti2@&r tonne in the first six months of
2012. Production at Creston Mascota is expect@tctease in the second half of 2013.

Payable gold production at Creston Mascota in #veisd quarter of 2013 was 10,147 ounces at adasdl cost per ounce of $498. This
compares to 18,049 ounces at a total cash cosupee of $339 during the second quarter of 2012 decline in production and higher ct
per ounce are reflective of the ramp up scheduteefreston Mascota operation as described alldagable gold production for the first six
months of 2013 totaled 12,054 ounces, compared, 673 ounces in the first six months of 2012. Bobtidn at Creston Mascota is expected
to increase during the remainder of 2013.

Meadowbank — Production Expected to Increase Furthein Second Half of 2013

The 100% owned Meadowbank mine is located in Nuhaanada. Current mine life is estimated to beubh 2018.

The Meadowbank mill processed an average of 11@0® the second quarter of 2013. This compaii#s 901 tpd in the second quarter
of 2012. The higher
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throughput, period over period, is largely dueh® tontinued strong operating performance of tmmpeent secondary crushing unit that was
commissioned in July 2011. The secondary crusagicbnsistently exceeded the initial design ra& %00 tpd since startup.

Minesite costs per tonne were C$83 in the secoadiguof 2013, compared with C$90 per tonne insieond quarter of 2012. Costs are
lower in the 2013 period due to more tonnes ofppoeessed in 2013 versus 2012, improved produgtiag well as multiple cost reduction
initiatives.

For the first six months of 2013, the Meadowbanl ptocessed an average of 11,311 tpd, compar8@Bg5 tpd in the first six months of
2012. Minesite costs per tonne were approxima@&®5 in the first six months of 2013, below the C$@r tonne in the comparable 2012
period due to reasons described above.

Payable production in the second quarter of 2018%1a873 ounces of gold at total cash costs pereoah$912. This compares with paya
production in the second quarter of 2012 of 98 d@3ces of gold at total cash costs per ounce o4.$8Me decline in year over year
production and change in total cash costs refeedtd% decline in realized grade compared to thergkquarter of 2012 due to mine
sequencing. The grade profile is expected to ingrturing the remainder of 2013, which should reisuhigher production at lower costs.

In the first six months of 2013, Meadowbank prodlit&3,691 ounces of gold at total cash costs peceof $986. In the first half of 2012

the mine produced 177,804 ounces of gold at tetsh costs of $901 per ounce. Despite higher ¢tatth costs per ounce that were associatec
with a lower budgeted gold grade in the first ldl2013, Meadowbank’s minesite costs per tonne weésdower than in the 2012 period due
to the higher throughput and cost saving initiatieetlined above.

Goldex Mine — Commercial Production Expected in Q2013

The 100% owned Goldex mine in northwestern Quelegait operation in 2008 but mining in the origin@Zorebody was suspended in
October 2011 (see October 19, 2011 release). 18,28e M and E satellite zones were approveddastuction, while the mining operatic
at GEZ remain suspended.

The Goldex mine is expected to commence operatiotie M and E zones, with an anticipated commeépeiaduction of approximately
15,000 ounces of gold in the fourth quarter of 20D&velopment activities at the mine have procdeudell to date with construction of the
paste plant and ore pass systems being on schedule.

The Company expects to be able to evaluate tedtstiodies on several other satellite zones at time oy the end of 2013.
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La India — Development on Schedule and Budget for @mmissioning in Q4 2013

The La India project in Sonora, Mexico, was acaliireNovember 2011. La India remains on schedntelbaidget for commissioning in the
fourth quarter of 2013, with commercial productamticipated in the first quarter 2014.

During the quarter, work advanced on the instalfatf the plant, crushing system and leach padsddition, power generators were
installed and are now operational. Metallurgiesting continues on the La India sulphides andchamres, with results expected later this
year.

The Company is planning to conduct site visitsaioalysts and investors to the La India projechanthird week of September to coincide
with the Denver Gold Forum in Denver, Colorado.

Meliadine — 2013 and 2014 Expenditures Reduced byL@ million and $80 million, respectively

Located near Rankin Inlet, Nunavut, Canada, théddele project was acquired in July 2010, and i ohAgnico Eagle’s largest gold
projects in terms of resources.

At the end of the second quarter, approximatel@G@metres of drilling had been completed, witladditional 10,000 metres anticipated to
be completed by the end of July. Most of the idigliwas carried out to infill and expand the reseamd resource base. Encouraging results
have been returned from the Tiriganiag, Wesmegmiégr Pump South, and F zones. These resultsavildorporated into an updated
technical study that is expected to be completadersecond quarter of 2014.

Construction is continuing on the permanent alseaeaoad linking the project with the communityRankin Inlet, 24 kilometres away. The
road was connected to the Meliadine camp in Manchis functional, with full completion expecteddiugust.

The original budget for the Meliadine project inl30was approximately $90 million. Given the cutrgold price environment, the 2013
work program has been prioritized and as a rethdthudget has been reduced by approximately $ilidmi

In 2014, the proposed capital budget for Meliadineow expected to be approximately $45 milliomuged by approximately $80 million
from previous estimates. Permitting activities @negoing and work in 2014 will primarily focus epntinued exploration ramp development
and exploration drilling. The timing of capitaipenditures on the project beyond 2014 will be satbjo Board approval and prevailing
market conditions.

Dividend Reinvestment Program

Please follow the link below for information on tBempany’s dividend reinvestment program.
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AGNICO EAGLE MINES LIMITED

DIVIDEND REINVESTMENT
AND SHARE PURCHASE PLAN

Introduction

This dividend reinvestment plan (théfan ") is being offered to the registered or benefitialders (the ‘Shareholders”)
of common shares Common Shares’) of Agnico Eagle Mines Limited (the Corporation ") who reside in Canada or the United States (or
as otherwise set out below under “Eligible Particiis”) as an alternative to the receipt of regoéesh dividends. Under the Plan,
Shareholders can automatically reinvest cash diddgaid on their Common Shares in additional ComBiwares at 95% of the Average
Market Price (as defined below) and invest optia@esh payments in additional Common Shares at 1dfa#e Average Market Price.
Optional cash payments can be made in a minimunuatad US$500 and a maximum amount of US$20,000ipesl year, or the Canadian
dollar equivalents of such sums, as set out belweu“Optional Cash Purchases”.

Full investment of cash dividends is possible urtlerPlan because the Plan permits fractions ofr@@mShares as well as
whole Common Shares to be purchased and helddorgRirticipants. In addition, dividends in respeathole and fractional Common
Shares held in the Plan will be automatically rested in further Common Shares. Common Sharesdsasuder the Plan will be issued
directly from the treasury of the Corporation.

No Commissions or Administrative Costs

No brokerage commissions are payable in conneutiinthe purchase of Common Shares under the Pldah
administrative costs will be borne by the Corpanati

Use of Proceeds

Proceeds received by the Corporation upon the psecbf new Common Shares under the Plan will farhgf the
working capital of the Corporation and will be usedgeneral corporate purposes.

Administration

Computershare Trust Company of Canada (tAgént”) has been retained to act as the Agent for thégizants under the
Plan pursuant to an agreement which may be teredriat the Corporation or the Agent at any timee Torporation will promptly pay over
to the Agent, on behalf of the participants in Bian, all cash dividends due on their Common Stemdghe Agent will purchase new
Common Shares for the participants directly fromtiieasury of the Corporation on the dividend payndate. New Common Shares
purchased under the Plan will be registered imtrae of the Agent, or its nominee, as Agent foricipants in the Plan.
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Eligible Participants

Except as otherwise provided below, any registemder of Common Shares who is a resident of Canatize United
States is eligible to join in the Plan at any tinBeneficial owners of Common Shares whose ComniameS are not registered in their own
names may participate in the Plan only (1) by tiemisig such Common Shares into their own nametor & specific segregated registered
account such as a numbered account with a barst,aompany or broker, or (2) if such Common Sharesheld through CDS Clearing and
Depository Services or The Depository Trust & CileguCorporation (collectively, theDepositories” or, individually, a “Depository "), by
enrolling in the Plan through a participant in eitsuch Depository (aDepository Participant ”).

Beneficial owners of Common Shares whose CommoneStae held in a numbered nominee account witng, brust
company or broker may arrange to enrol such acdauhe Plan. If a beneficial owner holds Commdwai®s in more than one such account,
or in such an account or accounts as well as ih sumer’'s own name, such Common Shares may bewligalseparately with respect to the
Plan. For example, an owner can elect to partieipathe Plan in respect of the Common Sharesihade account but not in respect of
those held in another. Furthermore, if beneficiahers of Common Shares hold such shares throegtadfiities of a Depository, they can
arrange to treat each of their Common Shares depareith respect to the Plan. For example, susheficial owners can choose to
participate in the Plan in respect of some of tben@on Shares but not in respect of others.

Shareholders resident outside Canada and the UBiiteels may participate in the Plan unless pradhily the law of the
country in which they reside. Cash dividends taeirvested for shareholders resident outside Gandgltlbe reduced by the amount of the
applicable Canadian withholding tax as describddvb@nder “Summary of Principal Canadian Federabme Tax Considerations”.

Enrolment
General

Shareholders may join the Plan by completing thewstment Enroliment — Participant DeclarationrRattached to the
Plan, signing it and returning it to the Agent witlthe applicable deadlines set out below. Addaid-orms may be obtained from the Agent
at any time upon written request addressed to tfenA The Corporation may deny the right to pgudite in the Plan to any person or
terminate the participation of any participanthe Plan if the Corporation deems it advisable uadgrlaws or regulations.

The Reinvestment Enrollment — Participant Declaratrorm directs the Corporation to forward to thgeAt all of the
participating Shareholder’s cash dividends recetmethe Common Shares and directs the Agent testrstech dividends in the purchase of
new Common Shares on behalf of the shareholdex.béneficial owner holds Common Shares in, fongda, more than one brokerage
account, and wishes to participate in the Plarapect of Common Shares in all such accounts,aaepReinvestment Enrollment —
Participant Declaration Form must be completedratgtned to the Agent by the registered holdehef@ommon Shares in respect of each
such account.
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Depository Participants

Beneficial owners of Common Shares whose CommoneStaae held through a Depository may enrol thrabgh
Depository Participant that currently holds theem@mon Shares, provided they do so in sufficienetfor notice to be provided to the Agent
within the applicable deadlines set out below.

Effective Date of Participation

Following receipt by the Agent of a properly contpte Reinvestment Enrolment — Participant Declarakorm,
participation in the Plan becomes effective onrteet record date for any dividend declared on tom@on Shareprovided that the
Reinvestment Enrolment — Participant Declaration Fom is received not less than five business days be¢ such record date
Dividend record dates are normally on or aboutltsil day of the first month of a quarter in whible Corporation declares a dividend.

Ongoing Enrolment

Once a Shareholder has enrolled in the Plan, paation continues automatically unless terminateddcordance with the
terms of the Plan. However, participants are adl/ithat Common Shares acquired outside of therRéannot be automatically enrolled in
the Plan. Participants should contact the Agetth@®Depository Participant, if applicable, to damfwhich of the Common Shares owned by
them are enrolled in the Plan.

Optional Cash Purchases

If participants in the Plan choose to participatéhie optional cash payment feature of the Plagy, thust confirm on the
Optional Cash Payment (OCP) — Participant Declanafiorm that not more than US$20,000 (or the Camadollar equivalent of such sum)
in the aggregate per fiscal year is being paidobyn behalf of, any registered or beneficial owinaespect of the optional investment of ¢
under the Plan. Any determination of an equivatambunt will be based on the noon rate of exchaegerted by the Agent’s principal
banker as of such date, calculated on the datardf beposit by the Agent.

There is no obligation on a participant to makeaal cash payments nor to make all such paymarttsei same amount.
The aggregate number of Common Shares which maytehased by all participants in any fiscal yeathef Corporation under the optional
cash payments may not exceed two percent of tretamating Common Shares at the beginning of thalfiszar. If necessary, available
Common Shares will be allocated by the Agent pncerata basis to avoid exceeding this limit.

Optional cash payments may be made when enroliitigel Plan by enclosing a cheque or money ordddiited States or
Canadian currency), made payable to the Agentloerevapplicable, to the Depository Participanthwlite completed Optional Cash Payrr
(OCP) — Participant Declaration Form. Thereafogtjonal cash payments may be made by using thet@ptCash Purchase (OCP) —
Participant Declaration Form enclosed with eactestant of account sent to participants and endjoaioheque or money order in the am:
of the purchase. Optional cash payments will leglus purchase Common Shares on the applicabléeigipayment date. Optional cash
payments must be received by the Agent not lessfthia business days before any dividend record.d@ptional cash payments received by
the Agent on
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or after this date will be returned to the partip No interest will be paid to participants ary &unds held for investment pursuant to the
Plan. A participant may cancel an optional cagmment by written notice received by the Agent obefore the second business day
preceding the dividend payment date.

Payments received in United States currency wiltdreverted to Canadian currency at the noon raéxdfange of the
principal banker of the Agent on the date of baepasit by the Agent. Payment in currencies othan Canadian or United States dollars are
not acceptable.

Price and Valuation of New Common Shares

The price at which the Agent will purchase new CamrBhares from the Corporation on the dividend payrdates with
cash dividends on Common Shares will be 95% ofuhighted average of the trading prices for a béatrdf Common Shares on The
Toronto Stock Exchange (ttiExchange” ) for a period of 20 trading days on which at leabbard lot was traded immediately preceding a
dividend payment date (theAverage Market Price”).

The price at which the Agent will purchase new CamrBhares from the Corporation on the dividend patrdates with
eligible funds other than cash dividends on Comi®bares will be 100% of the Average Market Price.

There will be no brokerage commission on the pwseta new Common Shares under the Plan as the CorBimares will
be purchased directly from the Corporation.

Participants’ Accounts and Statements

The Agent will maintain a separate account for gaanfticipant. Where a participating beneficial @vholds his or her
Common Shares through a Depository, the Agentmaélintain an account for and in the name of the B¢y and the appropriate
Depository Participant will provide each such gapiating beneficial owner with confirmation of ks her purchase of Common Shares
through the Plan.

On each dividend payment date, the Corporationadiise the Agent of the prices for the new ComiBbares to be
purchased (whether by way of dividend reinvestneemptional cash purchase) by the Agent on belaHleparticipants and the number of
new Common Shares to be issued. Each particpantount will be credited by the Agent with thabtber of Common Shares purchasec
the participant, including fractions computed tarfdecimal places, which is equal to the cash divits or optional cash payment to be
invested for each participant divided by the agtile purchase price for such Common Shares (asisabove under “Price and Valuation of
New Common Shar”). In like fashion, the accounts of each partitipg beneficial owner of Common Shares will beddes with that
number of Common Shares purchased on their bdtralfigh the facilities of the relevant Depositorg &epository Participant.

As soon as practicable following each dividend paytdate, the Agent (or, where appropriate, thevesit Depository
Participant) will send statements of account tdippants setting out the number of whole and foaal Common Shares acquired by
reinvestment of cash dividends and, where appkcdlyl optional purchasesPlan Shares’).
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These statements are a participant’s only record dhe cost of each purchase of Plan Shares, and aatiogly, should
be retained by such participant for income tax purmses. In addition, each participant will receive andy&he appropriate tax informatic
for reporting dividend income.

Generally, Plan Shares will be registered in themaf the Agent or its nominee and held by the Adena participant
under the Plan. For participants holding Plan &érrough a Depository, such Plan Shares wilegestered in the name of the relevant
Depository and held for the benefit of its DepasitBarticipants under the Plan. No share certéggavill be issued for Plan Shares acquired
under the Plan. Plan Shares may not be sold férmed, pledged or otherwise disposed of by thégipant while such Plan Shares remain in
the Plan. A participant who wishes to sell, transpledge or dispose of any Plan Shares must raiththem from the Plan by instructing the
Agent to issue, in the name of the participantae certificate representing such Plan Shares.

A participant may, at any time upon written requeghe Agent, have share certificates issued egistered in the
participant’'s name for any number of whole Planr8s@wned by such participant without terminatiagtipipation in the Plan. Otherwise,
share certificates will not be issued to participdor Plan Shares. No certificate for a fractidra Plan Share will be issued.

Termination of Participation
General

A participant may terminate participation in thaht any time by written notice to the Agent (@here appropriate, to a
Depository Participant, as set out below). Thegell then settle the participant’s account bsuig a share certificate for the number of
whole Plan Shares standing to the credit of thégieant and by purchasing for cash any fractioma &flan Share. The amount of the payment
for any such fraction will be based on the last@paid by the Agent for such new Common Shareshpised out of cash dividends to be
reinvested or out of the optional cash investm&hgre applicable. If the notice is received by Algent after a dividend record date but prior
to a dividend payment date, termination and setttgrof the participant’s account will not take @amtil after the dividend payment date.

Participation in the Plan will also be terminatgumbu receipt by the Agent of written notice of theath of a participant.
Certificates for Plan Shares will be issued inrthene of the deceased participant and/or in the rdrte estate of the deceased participant,
as appropriate, and the Agent will send such éemtifs and cash payment for any fraction of a Blaare to the representative of the decease
participant.

Upon termination of participation, a participantyntaquest that all Plan Shares held for the pasiti's account be sold.
Such sale will be made by the Agent, through astegéd dealer or stockbroker designated by the tAgersoon as practicable following
receipt by the Agent of instructions to do so. Pheceeds of such sale, less brokerage commisamhfransfer taxes, if any, will be paid to
the participant by the Agent. Plan Shares soldymmt to such a request may be commingled with Sfemes of other participants, in which
case the proceeds to each participant will be baped the average sale price of all Plan Sharessuningled. With respect to any fraction
of a Plan Share, the Agent will purchase suchifract
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for cash at a price determined in the same marmierthe case of whole Plan Shares sold for thecpzant.

All payments of cash under the Plan will be madeither Canadian or United States currency. Urdgsarticipant requests
otherwise in writing, the Agent will make paymeirt<Canadian currency where the participant hasradian mailing address and in United
States currency where the participant has a nomdian mailing address, in each case as such addr&sswn on the records of the Agent.

Depository Participants

Where participants hold their Common Shares or Blaares through a Depository Participant and Démrysiany notice or
actions to be delivered to or performed by the Agehis section must be delivered to or perforrbgdhe relevant Depository Participant.
For greater certainty, if notice or terminatiomat received by the relevant Depository at least bBusiness days before a dividend record
date, termination will not occur until after thexheividend record date and after investment haslm®mpleted.

Rights Offerings, Stock Splits and Stock Dividends

In the event that the Corporation makes availablestShareholders rights to subscribe for additishares or other
securities, rights certificates will be issued #otjzipants for their whole Plan Shares. No sughts will be made available in respect of
fractions of Plan Shares. Instead, the Agentseill any rights relating to such fractions at aetiamd price determined by the Agent and
participants will be paid their proportionate irgsts in the proceeds of such sale.

Any Common Shares distributed pursuant to a stoghehd or a stock split on Plan Shares will bairetd by the Agent
and credited proportionately to the accounts ofigipants.

In the event of a change, reclassification or cesige of the Common Shares into other shares arities or of any further
change, reclassification or conversion of suchroghares or securities, into other shares or dezsyrthe Plan will continue to apply to the
shares or securities resulting from that eventrafetences herein to the Common Shares and to3Plares will be deemed to be referenci
the shares or securities resulting from that event.

Voting of Plan Shares

Whole Plan Shares held on the record date for@®oBhareholders may be voted in the same masrteegarticipant’s
Common Shares of record may be voted, either isqmeor by proxy.

Responsibilities of the Corporation and the Agent

Neither the Corporation nor the Agent is liable dory act, or for any good faith omission to aatjuding, without
limitation, for liability:

arising out of a failure to terminate a participsusiccount upon such participant’s death priorteipt of notice in writing of such
death; or
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relating to the prices at which Common Shares arehjased for the participant’s account and thediatevhich such purchases are
made.

PARTICIPANTS SHOULD RECOGNIZE THAT NEITHER THE CORP ORATION NOR THE AGENT CAN
ASSURE A GAIN OR PROTECT AGAINST LOSS AS A RESULT OF THEIR HOLDING PLAN SHARES.

Amendment, Suspension or Termination of the Plan

The Corporation reserves the right to amend, suspeterminate the Plan at any time. The Corponatill send written
notice to the participants of any material amendp®rspension or termination. Any amendment ofRtae which materially affects the
rights of participants in the Plan will be subjethe prior approval of the Exchange. If the Riaterminated, the Agent will remit to
participants certificates registered in their ndorevhole Plan Shares, together with the procesats the sale of any fractions of Plan
Shares. If the Plan is suspended, subsequentdisdon Plan Shares will be paid in cash as velktimount of any optional cash payments
which are not invested as of the effective dateuoh suspension.

Effective Date
The Plan is effective for dividends payable aftere)30, 1999, as updated July 25, 2012.

Notices

All notices required to be given to participantslenthe Plan will be mailed to participants atdderess shown on the
records of the Agent.

Written communications to the Agent should be asisld to:
Computershare Trust Company of Canada

100 University Avenue, 9  Floor

Toronto, Ontario M5J 2Y1

Attention: Dividend Reinvestment Services
Facsimile No.: 416.263.9394
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CANADIAN FEDERAL INCOME TAX CONSIDERATIONS
Summary of Principal Canadian Federal Income Tax Casiderations

The following is a general summary of the princi@ainadian federal income tax considerations gdgexpplicable to
participants in the Plan. Itis assumed for theppses of this summary that the participant deadsra’s length and is not affiliated with the
Corporation and holds Common Shares as capitabpiyopGenerally, Common Shares are consideree tapital property to a holder
provided that the holder does not hold the Comniwar&s in the course of carrying on a business asabt acquired the Common Shares in
one or more transactions considered to be an agheeat concern in the nature of trade. Certaitigpants resident in Canada whose
Common Shares might not otherwise qualify as chpitgperty may, in certain circumstances, maker@vocable election in accordance v
subsection 39(4) of theacome Tax Act (Canada) (the Tax Act ") to have their Common Shares and every “Canasiaurity” (as defined in
the Tax Act) owned by such participant in the tematear of the election and in all subsequenttiarayears deemed to be capital property.

This summary is not applicable to a participantti{at is a “financial institution” (within the maang of the Tax Act) for the
purposes of the “mark-to-market” rules containethis Tax Act; (ii) that is a “specified financialstitution” (within the meaning of the Tax
Act); (iii) an interest in which would be a “taxedter investment” (within the meaning of the Taxtor (iv) that has elected to report its
“Canadian tax results” (as defined in the Tax Acthy currency other than the Canadian currencyy f\rch participant should consult its own
tax advisor with respect to an investment in then@mn Shares.

This summary is based on the current provisiorth®fTax Act, the regulations thereunder (tHiRefulations”), all specific
proposals to amend the Tax Act or the Regulatiafigly announced by the Minister of Finance (Cajautior to the date hereof and the
current published administrative practices of tlam&a Revenue Agency (th€RA ”). This summary does not otherwise take into aoto
or anticipate any changes in law, whether by jadij@dministrative or legislative decision or antinor does it take into account provincial,
territorial or foreign income tax legislation orr®derations, which may differ from those describ&tiis summary is not exhaustive of all
possible Canadian federal income tax consequehaegiay affect a participant in the Plan.

This summary is of a general nature only and is nantended to be, nor should it be construed to béegal or tax
advice to any particular participant, and no repre®ntation with respect to the Canadian federal incom tax consequences to any
particular participant is made. Consequently, propective participants are advised to consult their wn tax advisors with respect to
their particular circumstances.

Foreign Exchange
For the purposes of the Tax Act, all amounts exga@s$n a currency other than Canadian dollarsinglab the acquisition,
holding or disposition of a Common Share, includiligdends, adjusted cost base and proceeds dfsitagn, must be determined in
Canadian dollars using the relevant rate of exchanmpted by the Bank of Canada at noon on theldagimount first arose or such other rate
of exchange as is acceptable to the CRA.
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Residents of Canada

The following summary is generally applicable tpaaticipant who, at all relevant times for purposéthe Tax Act, is, or i
deemed to be, resident in Canada.

Dividends

A participant will be subject to tax under the Tasot on all dividends paid on Common Shares (ineigdivhere such shares
are held of record by the Agent for the accourthefparticipant pursuant to the Plan) which areuvested in Common Shares under the Plan
(as well as on any dividends deemed under the Taxofe received on Common Shares) in the sameenas the participant would have
been if such dividends had been received diregtlthb participant. Such dividends paid to (or deéno be received by) a participant who is
an individual (including most trusts) will be suti¢o the gross-up and dividend tax credit ruleenTax Act normally applicable to
dividends received from taxable Canadian corpomationcluding the enhanced gross-up and dividexdrdit in respect of dividends
designated by the Corporation as “eligible dividehdThere may be limitations on the ability of tBerporation to designate dividends as
“eligible dividends.”

A participant that is a corporation will includecsudividends in computing its income and genenallibe entitled to
deduct the amount of such dividends in computisigakable income. A participant that is a “privedeporation” or “subject corporation” (as
such terms are defined in the Tax Act) may be dialsider Part IV of the Tax Act to pay a refundahbieof 33 1/3% of dividends received or
deemed to be received on the Common Shares totiiet ¢hat such dividends are deductible in conmguthe participant’s taxable income.

The cost for tax purposes to a participant of Com@bares purchased on the reinvestment of dividendsth optional
cash payments made by the participant to the Agéihbe the Canadian dollar equivalent of the piegd by the Agent for the Common
Shares. The cost of such Common Shares will beaged with the adjusted cost base of all other Com8hares held by the participant at
the time such Common Shares are acquired for paespaissubsequently computing the adjusted costdfasach such Common Share owned
by the participant.

Dispositions

On a disposition or deemed disposition of a Com®lare (including by the Agent on behalf of theipgrént), the
participant will realize a capital gain (or capitass) equal to the amount by which the particijsamtoceeds of disposition, net of any
reasonable costs of disposition, are greater thialegs than) the participant’s adjusted cost bfsiee Common Share. Proceeds of
disposition will not include an amount that is athise required to be included in the participam®ome. The payment of cash in respect of
any fraction of a Common Share on termination afip@ation in the Plan will constitute a dispositiof such fraction of a Common Share
proceeds of disposition equal to the cash payment.

One-half of any capital gains (or capital losseslized by a participant will be required to beuded in computing the
participant’s income as a taxable capital gairg{tmwable capital loss). An allowable capital log# be deductible against a taxable capital
gain realized in the year or in any of the threarggreceding the year or any year following tharye
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to the extent and under the circumstances desciibibe Tax Act. Capital gains realized by an widiial (including certain trusts) may be
subject to alternative minimum tax. A “Canadiamvrolled private corporation’aé defined in the Tax Act) may be liable to payadditional
6 2/3% refundable tax on certain investment incamauding taxable capital gains.

Under specific rules in the Tax Act, any capitaldwoealized by a corporation on the dispositioa Gommon Share may be
reduced by the amount of certain dividends whicheweceived or were deemed to have been receivedainshare. Similar rules may ap
where a corporation is a member of a partnershiplmneficiary of a trust that disposes of sucheshar where a trust or partnership of wr
a corporation is a beneficiary or member is a memba partnership or beneficiary of a trust thiapdses of such shares. Participants shoulo
consult their own tax advisors for specific adviegarding the application of the relevant “stopsigsrovisions in the Tax Act.

Non-Residents of Canada

The following summary is generally applicable tpaaticipant who, for purposes of the Tax Act and applicable income
tax treaty, is not resident, nor is deemed to bileat, in Canada, and who does not use or holdsamat deemed to use or hold Common
Shares in carrying on business in Canada. Speités which are not discussed in this summary npgyyao a nonresident participant that
an insurer which carries on business in Canadaksesvhere.

Dividends

Dividends paid or credited or deemed to be paictedited on Common Shares to a mesident of Canada (including wh
such shares are held of record by the Agent foatlteunt of the non-resident pursuant to the Rlempenerally subject to Canadian
withholding tax, whether or not such dividends i@iavested under the terms of the Plan. UndeT theAct, the rate of withholding tax is
25% of the gross amount of such dividends, whith maay be subject to reduction under the provisairem applicable tax treaty. Under the
Canada-United States Income Tax Convention (the “U.S. Treaty”), a participant who is resident in the Unitedt8safor the purposes of the
U.S. Treaty and who is entitled to the benefitswih treaty will generally be subject to Canadigthhwolding tax at a rate of 15% of the
amount of such dividends. In addition, under th8.Ureaty, dividends may be exempt from Canadiginhelding tax if paid to certain
participants that are qualifying religious, sciéintiliterary, educational or charitable tax-exeropganizations, or are qualifying trusts,
companies organizations or other arrangements tgokexclusively to administer or provide pensi@tirement or employee benefits which
are exempt from tax in the U.S., and that have d¢hpvith specific administrative procedures. Diends to be reinvested in Common
Shares under the Plan for non-resident participailt®¥e reduced by the amount of any applicable&han withholding tax.

Dispositions

A non-resident participant will not be subjectaa inder the Tax Act on any capital gain realizecdalisposition of
Common Shares unless those Common Shares conditxable Canadian property” at the time of thepdition and the participant is not
entitled to relief under an applicable income t@aty or convention.
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Generally, Common Shares will not be taxable Caragroperty to a participant at a particular timevied that either:
(i) the Common Shares are listed on a designatet stixchange (such as the Exchange or the New Stk Exchange) at that time and at
no time during the 60-month period that ends dttih@e did the participant, persons with whom tlaetigipant did not deal at arm’s length, or
the participant together with such persons, own ®5%ore of the issued shares of any class orssefithe Corporation, or (ii) at no time
during such 60-month period did the Common shageisel more than 50% of their value from any combaraof: (a) real or immovable
property situated in Canada, (b) “timber resouncgperty” (within the meaning of the Tax Act), (€F&nadian resource property” (within the
meaning of the Tax Act) or (d) options in respécioo interests in, or for civil law, rights in amf the foregoing, whether or not the property
exists. A Common Share may also be taxable Cangu@perty where the participant elected to hawh £Lommon Share treated as taxable
Canadian property upon ceasing to be a reside@anéda, and in certain other circumstances.

Even if a Common Share is considered to be taxahteadian property of a participant at the tima®oflisposition, a capit:
gain realized on the disposition may neverthelesexempt from tax under the Tax Act pursuant ta¢nms of an applicable income tax
treaty or convention.

Under the U.S. Treaty, a capital gain realizedrendisposition of a Common Share by a participant i8 entitled to the
benefits of such treaty generally will be exemphirtax under the Tax Act except where the Commanresat the time of disposition derives
its value principally from real property situatedGanada including rights to explore for or expfoiheral deposits in Canada.

Generally, if a Common Share constitutes taxablea@&n property to a participant at the time oflisposition and any
capital gain realized by the participant on thedsstion is not exempt from tax under the Tax Agwbitue of an applicable income tax treaty
or convention, the participant will be requiredriolude onéhalf of the amount of the capital gain in its inaofor the year as a taxable caf
gain. Subject to and in accordance with the promisof the Tax Act, one-half of any capital losalized by a participant in a taxation year
from the disposition of taxable Canadian properayrhe deducted as an allowable capital loss froyrtarable capital gains realized by the
participant in the year from the disposition ofdhle Canadian property. If allowable capital Iaske a year exceed taxable capital gain f
the disposition of taxable Canadian property, tte=es may be carried back and deducted in anyedhtiee preceding taxation years or
carried forward and deducted in any subsequentitexgear from net taxable capital gains realizedich years from the disposition of
taxable Canadian property to the extent and irtittteimstances prescribed by the Tax Act. Non-mdi&lwho dispose of taxable Canadian
property are required to file a Canadian incomerédnarn for the year of disposition, including waemy resulting capital gain is not subjec
tax under the Tax Act by virtue of an applicableame tax treaty or convention.
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UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following is a summary of certain United Stdtderal income tax considerations generally applie to certain
participants who reinvest cash dividends in addé@ldCommon Shares or make optional cash purchasks the Plan. The summary is ba
upon the Internal Revenue Code of 1986, as ame(tided Code™”), existing and proposed regulations promulgatetd¢under, and judicial
decisions and administrative interpretations, esffieact on the date of the Plan, all of which arbject to change, possibly with retroactive
effect. These United States federal income tasidanations apply only to a person or entity wioo,United States federal income tax
purposes, is: a citizen or resident of the Unite&deS; a corporation or other entity organized utide laws of the United States or of any
political subdivision thereof; an estate whose meds subject to United States federal income iaxatgardless of its source; or a trust (i) if
a United States court can exercise primary jurtgaticover the trust’s administration and one or endnited States persons have the authority
to control all substantial decisions of the trast(ii) that has elected to be treated as a UrBtiadies person under applicable Treasury
regulations.

This summary does not address the United Statesdieiticome tax consequences for participantsafesubject to special
provisions under the Code, including the followpayticipants: (i) participants that are tax-exemngfanizations, qualified retirement plans,
individual retirement accounts, or other tax-defdraccounts; (ii) participants that are finanaiatitutions, insurance companies, real estate
investment trusts, or regulated investment comanii¢hat are broker-dealers, dealers, or tradessgurities or currencies that elect to apply
a mark-to-market accounting method; (iii) particifathat have a “functional currency” other thaa thited States dollar; (iv) participants
that are liable for the alternative minimum tax enthe Code; (v) participants that own Common Shasepart of a straddle, hedging
transaction, conversion transaction, constructale, ©r other arrangement involving more than ovstiwn; (vi) participants that hold the
Common Shares other than as a capital asset whithimeaning of Section 1221 of the Code; (vii) ipgrénts that own, directly or indirectly,
5% or more, by voting power or value, of the Cogtiamn; (viii) partnerships or other entities cldigxl as partnerships for U.S. federal income
tax purposes; (ix) investors in pass-through exgjitand (x) certain former citizens or residentthefU.S. participants that are subject to
special provisions under the Code, including pgogicts described immediately above, should cortiseit own tax advisors regarding the tax
consequences of reinvesting cash dividends iniadditCommon Shares under the Plan. This sumneeg dot include any discussion of
tax consequences to participants in the Plan dltlaer United States federal income tax consequerféagicipants are urged to consult their
own tax advisors regarding any United States estadegift, United States state and local, and fprédix consequences of participating in the
Plan.

Partners of entities that are classified as pastips for United States federal income tax purpsbesild consult their own
tax advisors regarding the United States federalrive tax consequences of reinvesting cash dividieraldditional Common Shares or
making optional cash purchases under the Plan.

Circular 230 Disclosure

In compliance with U.S. Treasury Department Circula 230, which provides rules governing certain condct of U.S.
tax advisors giving advice with respect to U.S. tax
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matters, please be aware that: (i) any U.S. feder#x advice contained in this summary is not inteneld to be used and cannot be used
by you or any other person for the purpose of avoidg penalties that may be imposed under the Interne€Revenue Code; (ii) such
advice was prepared in the expectation that it malpe used in connection with the promotion or marketig (within the meaning of
Circular 230) of the Plan; and (iii) prospective irvestors should seek advice based on their particulaircumstances from an
independent tax advisor.

A participant will be treated for United Statesdeal income tax purposes as having received &liisibn in an amount
equal to the amount of the cash distributed byGbporation. The distribution will be includablea participant’'s income as a taxable
dividend to the extent of the Corporation’s currantl accumulated earnings and profits as deternforddnited States federal income tax
purposes. Dividends received by non-corporatégiaants in tax years beginning on or before Decan®i, 2012 generally are subject to
reduced rates of taxation, subject to certain &tions, provided the Corporation is not a PFICdgfined below). The amount of any such
dividend will not be eligible for the dividends e#¢ed deduction generally available to U.S. corfmshareholders. Subject to certain
limitations under the Code, participants who afgestt to United States federal income tax will bétied to a credit or deduction for
Canadian income taxes withheld from any such divide

A participants tax basis per share for Common Shares purchasedamt to the Plan will be equal to the purchaie paic
to the Corporation by the Agent on the participgb&half, less any Canadian taxes withheld. Agypaint’'s holding period for Common
Shares purchased with dividends will begin on tie fdllowing the dividend payment date. A partanip who makes optional cash purchases
of Common Shares under the Plan will have a taistimshose Common Shares equal to the cash ugatt¢base those Common Shares and
the participant’s holding period will begin on thay of the purchase.

Participants generally will recognize a taxablengai loss when they sell or exchange Common Staarésvhen they
receive cash payments for fractional shares crdité¢heir accounts upon withdrawal from or terntima of the Plan or otherwise. The
amount of this gain or loss will be equal to thiéedlence between the amount a participant recdiuesis or her Common Shares or fraction
thereof and the participant’s adjusted tax basteése Common Shares or fraction thereof. The graioss will be a capital gain or loss and
will be a long-term capital gain or loss if the dliolg period for such Common Shares exceeds one yeartaxable years beginning on or
before December 31, 2012, capital gain of a nopamate U.S. holder is generally taxed at a maximate of 15% if the property has been
held for more than one year. The deductibilitcapital losses is subject to limitations. The gaitoss realized by participants who are
United States persons will generally be gain os fosm sources within the United States for foreigcredit limitation purposes.

The Corporation will be a passive foreign investtmmmpany (“PFIC ") for U.S. federal income tax purposes in any
taxable year if 75% or more of its gross incomel(iding thepro rata share of the gross income of any corporation irctviiiis considered
own, directly or indirectly, 25% or more of the sémby value) is passive income, or on averageaat 50% of the gross value of its assets is
held for the production of, or produces, passiv®ine.

PFIC status is determined on an annual basis.Cbingoration does not expect to be a PFIC for thelte year ending
December 31, 2011, or thereafter. However, bectngse
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Corporations income and assets and the nature of its actwitigy vary from time to time, no assurance canivenghat the Corporation wi
not be considered a PFIC for any taxable yeaa plérticipant owns Common Shares during a taxaae in which the Corporation is a PF
the PFIC rules generally will apply to a participtirereafter, even if in subsequent taxable ydaiorporation no longer meets the test
described above to be treated as a PFIC. No rulithdpe sought from the U.S. Internal Revenue 8&r(the “IRS ") regarding whether the
Corporation is a PFIC.

In general, if the Corporation were to be treated ®FIC, certain adverse rules would apply toddinds received from the
Corporation and to dispositions of Common Sharege(gtially including dispositions that would nohetwise be taxable). Participants are
urged to consult their tax advisors about the RfI€s in connection with their holding of Commorags.

Under current U.S. law, if the Corporation is a @ any year, a participant must file an annutlmmeon IRS Form 8621,
which describes the income received (or deemee teteived pursuant to a QEF Election) from thepGation, any gain realized on a
disposition of common shares and certain otherinéion.

Dividends on and proceeds arising from a sale nfraon shares generally will be subject to infornmatieporting and
backup withholding tax, currently at the rate o#28f (a) a participant fails to furnish the U.So&kholder’s correct United States taxpayer
identification number (generally on Form W-9), tb¢ withholding agent is advised the participambifshed an incorrect United States
taxpayer identification number, (c) the withholdiagent is notified by the IRS that the participlaas$ previously failed to properly report
items subject to backup withholding tax, or (d)aatigipant fails to certify, under penalty of pesjuthat the participant has furnished its
correct U.S. taxpayer identification number and tha IRS has not notified the participant thas isubject to backup withholding tax.
However, participants that are corporations gehesat excluded from these information reporting dackup withholding tax rules.
Amounts withheld as backup withholding may be destiagainst a participant’s United States fede@ine tax liability, and a participant
may obtain a refund of any excess amounts withtietter the backup withholding rules by filing thepegpriate claim for refund with the IF
and furnishing any required information.

Recently enacted legislation requires U.S. indiglduo report an interest in any “specified forefigrancial asset” if the
aggregate value of such assets owned by the WiSidoal exceeds $50,000 (or such higher amouth@$RS may prescribe in future
guidance). Stock issued by a foreign corporatsaingated as a specified foreign financial asgetis purpose.

About Agnico Eagle

Agnico Eagle is a long established, Canadian heatieped, gold producer with operations locatedanatia, Finland and Mexico, and
exploration and/or development
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activities in Canada, Finland, Mexico and the Uthigtates. The Company has full exposure to higble prices consistent with its policy of
no forward gold sales and maintains a corporastegty based on increasing shareholder exposu@dpan a per share basis. It has decl
a cash dividend for 31 consecutive years.
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AGNICO EAGLE MINES LIMITED
SUMMARY OF OPERATIONS KEY PERFORMANCE INDICATORS
(thousands of United States dollars, except whereted) (Unaudited)

Operating margi® by mine:
LaRonde ming
Lapa mine
Kittila mine
Pinos Altos mine(
Meadowbank mine
Total operating margin
Amortization of property, plant and mine developtr
Exploration, corporate and other
Income (loss) before income and mining taxes
Income and mining taxes
Net income (loss) for the peric

Net income (loss) per she- basic (US$)

Cash provided by operating activiti

Realized prices (US$
Gold (per ounce
Silver (per ounce
Zinc (per tonne
Copper (per tonne

Payable productiofi :

Gold (ounces)
LaRonde ming¢
Lapa mine
Kittila mine
Pinos Altos mine
Meadowbank mine

Total gold (ounces)

Silver (thousands of ounce:
LaRonde mine
Kittila mine
Pinos Altos mine
Meadowbank mine

Total silver (thousands of ounces)

Zinc (tonnes)

Copper (tonnes

Payable metal sol(
Gold (ounces)
LaRonde mine
Lapa mine
Kittila mine
Pinos Altos mine
Meadowbank mine
Total gold (ounces)
Silver (thousands of ounce:
LaRonde mine
Kittila mine
Pinos Altos mine
Meadowbank mine
Total silver (thousands of ounces)
Zinc (tonnes)
Copper (tonnes
Total cash costs per ounce of gold produced (\ :
LaRonde mine¢
Lapa mine
Kittila mine

Three months endec

Six months endec

June 30, June 30,
2013 2012 2013 2012
$ 14,37 $ 29,34: $ 47,667 $ 92,60¢
16,64: 26,22: 38,431 53,89¢
(112 31,48¢ 44,84 80,53¢
47,18¢ 79,88 101,01! 149,02:
32,38 72,71 68,88¢ 121,48
110,47 239,65! 300,84: 497,55:
70,12¢ 66,31( 140,19¢ 130,86.
63,80¢ 96,16¢ 135,49! 182,00!
(23,46() 77,17¢ 25,14¢ 184,68t
92(C 33,90 25,66¢ 62,86¢
$ (24,380 $ 4327, $ (521) $ 121,82(
$ (019 $ 0.28 $ 0.0 $ 0.71
$ 75,29¢ $ 194,08: $ 221,37( $ 390,57
$ 1,33¢ % 1,60z $ 1,47. % 1,64:
$ 18.7: % 26.3: $ 23.71 $ 30.7¢
$ 1,75: % 1,901 $ 1,89t $ 2,02¢
$ 6,551 $ 6,45 $ 7,01z $ 7,84:
46,11¢ 40,20¢ 85,19: 83,48
23,17¢ 28,15} 50,04¢ 56,65¢
5,38¢ 35,22¢ 48,53¢ 81,98¢
57,53( 63,35¢ 103,60: 120,37.
91,87: 98,40: 173,69 177,80:
224,08 265,35( 461,06 520,30!
424 532 1,03t 1,22:
— — 2 —
61¢ 537 1,23t 1,04¢
23 26 45 44
1,06¢€ 1,09t 2,317 2,31(
3,45k 9,55¢ 11,69¢ 22,53¢
1,28( 1,004 2,362 2,33(
46,95 39,88¢ 86,541 83,63:
25,64¢ 27,79 49,58: 55,69(
12,75: 34,47¢ 57,09: 78,70:
56,88: 66,37 101,99: 118,51
87,79¢ 93,29¢ 167,81( 167,91.
230,02¢ 261,82 463,01¢ 504,45!
487 482 1,07C 1,20(
2 — 3 —
654 52t 1,24( 1,01¢
23 24 45 42
1,16¢ 1,031 2,35¢ 2,26(
5,28( 10,37¢ 12,27¢ 23,41
1,291 1,08t 2,35¢ 2,37¢
$ 927 $ 784 $ 831 $ 48¢
$ 72C $ 634 $ 69¢ $ 65C
— 3 681 $ 624 $ 61t



Pinos Altos mine $ 49¢ $ 356 % 411 $ 32C

Meadowbank mine $ 91z $ 804 $ 98¢ $ 901
Weighted average total cash costs per ounce of gold
producec $ 78t $ 66C $ 76z $ 62€
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(i) Operating margin is calculated as revenues froningiaperations less production costs.

(i) Includes the Creston Mascota deposit at Pinos Adtesept for total cash costs per ounce of goldigpeed in the first quarter of

2013 due to the temporary suspension of activénlagat the Creston Mascota deposit a Pinos Alédaden October 1, 2012 and
March 13, 2013.

(i) Payable production is the quantity of mineral priiduring a period contained in products thabameill be sold by the
Company, whether such products are sold duringéhied or held as inventory at the end of the gkrio

(iv) Total cash costs per ounce of gold produced isutatked net of silver, copper, zinc and other bypmdevenue credits. The
weighted average total cash costs per ounce ofggoltuced is based on commercial production ouricasl cash costs per ounce
gold produced is a non-GAAP measure that the Cognpaes to monitor the performance of its operatiSes “Reconciliation of
Production Costs to Total Cash Costs per Ounceotrf Broduced by Mine” and “Reconciliation of Prodan Costs to Minesite
Costs per Tonne by Mine” contained herein for detai

(v) Excludes the Kittila mine’s results for the secaoprter of 2013. Due to scheduled maintenanceKittiea mine only operated for
16 days during the second quarter of 2013.
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AGNICO EAGLE MINES LIMITED
CONSOLIDATED BALANCE SHEETS
(thousands of United States dollars, US GAAP basis)
(Unaudited)

ASSETS
Current
Cash and cash equivalel
Trade receivable
Inventories:
Ore stockpile:
Concentrates and dore b
Supplies
Income taxes recoverak
Available-for-sale securitie
Fair value of derivative financial instrumel
Other current asse
Total current asse
Other asset
Goodwill
Property, plant and mine developm

LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilit
Reclamation provisio
Dividends payabli
Interest payabl
Income taxes payab
Capital lease obligatior
Fair value of derivative financial instrumel
Total current liabilities
Long-term debi
Reclamation provision and other liabiliti
Deferred income and mining tax liabiliti
SHAREHOLDERS’ EQUITY
Common share
Authorized- unlimited
Issuec- 173,311,379 (December 31, 2(- 172,296,610
Stock options
Warrants
Contributed surplu
Retained earnings (defic
Accumulated other comprehensive I
Total shareholde’ equity
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As at As at
June 30, 201: December 31, 201
$ 136,36: $ 332,00t
60,001 67,75(
69,01 52,34:
59,64¢ 69,69
192,87( 222,63(
21,80¢ 19,31
68,80t 44,71¢
7,13t 1,83¢
115,24 92,97°
730,87¢ 903,26
43,401 55,83¢
235,41 229,27
4,241,10 4,067,45!
$ 5,250,801 $ 5,255,84.
$ 207,53¢ $ 185,32¢
11,022 16,81¢
37,90t
13,38: 13,60:
4,44¢ 10,06:
10,95¢ 12,95¢
1,96¢ —
249,31t 276,66¢
850,00( 830,00(
119,89 127,73!
614,76« 611,22
3,265,06! 3,241,92.
163,83! 148,03
24,85¢ 24 ,85¢
15,66¢ 15,66¢
(31,469 7,04¢
(21,137) (27,31)
3,416,821 3,410,21.
$ 5,250,801 $ 5,255,84.




AGNICO EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME (LOSS)
(thousands of United States dollars, except shar@a per share amounts, US GAAP basis)

REVENUES
Revenues from mining operatio

COSTS AND EXPENSES

Production (exclusive of amortization shown sepsyat
below)

Exploration and corporate developm

Amortization ofproperty, plant and mine developm

General and administrati

Impairment loss on availal-for-sale securitie

Provincial capital ta:

Interest expens

Interest and sundry expense and o

Loss on sale of availal-for-sale securitie

Foreign currency translation (gain) Ic

Income (loss) before income and mining ta

Income and mining taxe

Net income (loss) for the peric

Net income (loss) per she- basic
Net income (loss) per she- diluted

Weighted average number of common shares outsigndin
(in thousands)

Basic

Diluted

(Unaudited)
Three months endec Six months endec
June 30, June 30,
2013 2012 2013 2012

$ 336,42 $ 459,56: $ 756,84t $ 932,49!
225,95 219,90¢ 456,00 434,94
11,32¢ 34,28¢ 19,89 57,39«
70,12¢ 66,31( 140,19¢ 130,86
28,38t 32,01t 65,70¢ 65,94
17,31: 11,58! 28,30¢ 11,58:
(1,509 4,001 (1,509 4,001
13,73t 14,22( 27,651 28,66
5,67( 4,34< 2,90(C 3,18(
— 6,731 — 6,731
(11,120) (11,009 (7,467) 4,50¢
(23,460) 77,17¢ 25,14¢ 184,68t
92(C 33,90 25,66¢ 62,86¢
$ (24,380 $ 4327. $ (521) $ 121,82
$ (019 $ 0.28 $ 0.0 $ 0.71
$ (019 $ 0.28 $ 0.0 $ 0.71
172,57: 170,98! 172,42¢ 170,93
172,57: 171,27¢ 172,42¢ 171,14¢
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AGNICO EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(thousands of United States dollars, US GAAP basis)

(Unaudited)
Three months endec Six months endec
June 30, June 30,
2013 2012 2013 2012

OPERATING ACTIVITIES
Net income (loss) for the peric $ (24,380 $ 43,27: $ (521) $ 121,82(
Add (deduct) items not affecting ca:

Amortization of property, plant and mine developitr 70,12¢ 66,31( 140,19¢ 130,86:

Deferred income and mining tax (562) 15,06¢ 6,464 25,38¢

Stocl-based compensatic 9,33 11,29¢ 25,60¢ 27,06¢

Loss on sale of availal-for-sale securitie — 6,731 — 6,731

Impairment loss on availat-for-sale securitie 17,31 11,58 28,30¢ 11,58:

Foreign currency translation (gain) lc (12,220 (12,009 (7,462) 4,50¢

Other 5,871 4,811 11,00¢ 7,61(
Adjustment for settlement of environmental remedia (2,990 (6,059 (5,542 (12,29))
Changes in nc-cash working capital balance

Trade receivable 10,52¢ 15,00( 7,74¢ 7

Income taxe: (4,199 24,01 (8,107 43,88:

Inventories 3,78¢ (9,295 31,78! 2,25¢

Other current asse (15,09) (8,955 (20,85¢) 9,85¢

Accounts payable and accrued liabilit 24,28: 41,20¢ 14,181 11,357

Interest payabl (7,607) (9,897) (1,447 (55)
Cash provided by operating activiti 75,29¢ 194,08: 221,37( 390,57¢
INVESTING ACTIVITIES
Additions to property, plant and mine developrnr (A71,77) (104,36%) (302,407 (180,367
Acquisitions and investmen (49,635 — (62,310) (12,329
Net proceeds from sale of availe-for-sale securitie 30,73 — 30,73:
Cash used in investing activiti (221,409 (73,63¢) (364,71) (160,95()
FINANCING ACTIVITIES
Dividends paic (31,759 (30,287 (61,649 (60,799
Repayment of capital lease obligatic (3,509 (2,749 (6,062) (5,85¢)
Proceeds from lor-term debt 50,00( 255,00( 90,00( 255,00(
Repayment of lor-term debi — (255,000 (70,000 (345,000
Long-term debt financing cos — (327) — (327)
Repurchase of common shares for restricted shéirelan — — (29,000 (12,03)
Common shares issu 3,94¢ 4,09¢ 15,88¢ 7,67¢
Cash provided by (used in) financing activit 18,671 (29,259 (50,827 (161,33f)
Effect of exchange rate changes on cash and casiaénts (599 (1,21)) (1,477 (699)
Net (decrease) increase in cash and cash equisalering th

period (128,03) 89,971 (195,649 67,59
Cash and cash equivalents, beginning of pe 264,39! 199,07! 332,00t 221,45
Cash and cash equivalents, end of pe $ 136,36: $ 289,05. $ 136,36: $ 289,05:
SUPPLEMENTAL CASH FLOW INFORMATION:
Interest paic $ 21,71F $ 23,887 $ 28,547 % 27,98(
Income and mining taxes pe $ 9,367 $ 1,28¢ $ 31,00 $ 5,591
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AGNICO EAGLE MINES LIMITED
RECONCILIATION OF PRODUCTION COSTS TO TOTAL CASH CO STS
PER OUNCE OF GOLD PRODUCED AND MINESITE COSTS PER TONNE (Unaudited)

Total Production Costs by Mine

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
(thousands of United States dollars June 30, 201: June 30, 2017 June 30, 201% June 30, 2012

Production costs per the interim unaudited conatdid
statements of income (loss) and comprehensive

income (loss $ 225,95, $ 219,90¢ $ 456,00: $ 434,94:
LaRonde mine 60,62 55,48: 118,52 113,66
Lapa mine 18,09« 18,45( 34,70¢ 37,101
Kittila mine ® — 23,51t 27,18: 49,54t
Pinos Altos mine 34,51 33,05¢( 66,16: 63,71:
Creston Mascota deposit at Pinos Altos n( 4,427 7,76¢ 4,427 12,26¢
Meadowbank mine 90,13¢ 81,63¢ 183,72! 158,64¢
Total $ 207,79: $ 219,90t $ 434,72¢ $ 434,94

Reconciliation of Production Costs to Total CaslsiS@er Ounce of Gold Produced by Mine

LaRonde Mine - Total Cash Costs per Ounce of Gold Produced

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as natfe June 30, 201: June 30, 2017 June 30, 201% June 30, 2012
Production cost $ 60,62¢ $ 55,48: $ 118,52 $ 113,66:
Adjustments

Byproduct metal revenues, net of smelting, refini

and marketing charge (12,667) (23,339 (42,219 (70,857

Inventory and other adjustmetti (4,696 (42 (4,434 (757)

Non-cash reclamation provision (539) (599 (1,076 (1,209
Cash operating costs $ 4273.  $ 31,50¢ $ 70,79¢ $ 40,85
Gold production (ounces) 46,11¢ 40,20¢ 85,19: 83,48
Total cash costs per ounce of gold produced ($ per

ounce) $ 927 $ 784 $ 831 $ 48¢

Lapa Mine - Total Cash Costs per Ounce of Gold Produced

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as nate June 30, 201% June 30, 201: June 30, 201% June 30, 2012
Production cost $ 18,09 $ 18,45( $ 34,70¢ $ 37,107
Adjustments

Byproduct metal revenues, net of smelting, refini

and marketing charge 92 11t 16¢ 17¢

Inventory and other adjustmetti (1,497 (685) 11¢ (702)

Non-cash reclamation provision (17) (15) (34) 221
Cash operating costs $ 16,67¢ $ 17,865 $ 34,95¢ $ 36,80z
Gold production (ounces) 23,17¢ 28,157 50,04¢ 56,65¢
Total cash costs per ounce of gold produced ($ per

ounce)) $ 72C $ 634 $ 69¢ $ 65C

Kittila Mine - Total Cash Costs per Ounce of Gold Produceé
Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as nate June 30, 201% June 30, 201: June 30, 201% June 30, 2012
Production cost $ — $ 23,51 $ 27,18. $ 49,54¢
Adjustments

Byproduct metal revenues, net of smelting, refini

and marketing charge — 134 157 258

Inventory and other adjustmetti — 44¢€ (294) 88¢

Non-cash reclamation provision — (99) (120) (25€)
Cash operating costs $ — % 23,99¢ $ 26,92 $ 50,42¢
Gold production (ounces) — 35,22¢ 43,14! 81,98¢
Total cash costs per ounce of gold produced ($ per

ounce) $ — $ 681 $ 624 $ 61t

Pinos Altos Mine- Total Cash Costs per Ounce of Gold Produced

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
(thousands of United States dollars, except as nate June 30, 201: June 30, 2012 June 30, 201% June 30, 2012

Production cost $ 3451 $ 33,05( $ 66,16: $ 63,71




Adjustments
Byproduct metal revenues, net of smelting, refini
and marketing charge
Inventory and other adjustmerfi
Non-cash reclamation provisic
Stripping cost$”)
Cash operating costs
Gold production (ounces)
Total cash costs per ounce of gold produced ($ per
ounce)

(9,486) (13,279 (26,057) (29,407
(200) (11€) (630) 494
(74) (52) (14¢) (109)

(1,251) (3,013) (2,570) (7,197)

23500 $ 16,58¢ $ 36,76: $ 27,50:

47,38 45,30 91,54 88,59¢
49€ $ 366 $ 40z $ 31C
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Creston Mascota deposit at Pinos Altos Mine Total Cash Costs per Ounce of Gold Produce@

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as naote June 30, 201: June 30, 2017 June 30, 201% June 30, 2012
Production cost $ 4,427 $ 7,76¢ $ 4,427 $ 12,26¢
Adjustments

Byproduct metal revenues, net of smelting, refini

and marketing charge (13€) (47¢€) (13€) (79€)

Inventory and other adjustmetti 1,127 (1,037 1,127 111

Non-cash reclamation provisic (37 (149 (37 (52%)

Stripping cost$”) (332) — (332) —
Cash operating costs $ 504¢ $ 6,11¢ $ 504¢ $ 11,05¢
Gold production (ounces) 10,147 18,04¢ 10,147 31,77:
Total cash costs per ounce of gold produced ($ per

ounce)® $ 49¢ $ 33 $ 49¢ $ 34¢€

Meadowbank Mine - Total Cash Costs per Ounce of Gold Produced

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as note June 30, 201: June 30, 2017 June 30, 201% June 30, 2012
Production cost $ 90,13¢ $ 81,63¢ $ 183,72 $ 158,64t
Adjustments

Byproduct metal revenues, net of smelting, refini

and marketing charge (34%) (489) (90¢) (1,119

Inventory and other adjustmetti 1,34¢ (18¢€) 2,33¢ 5,06¢

Non-cash reclamation provisic (387) (395) (780) (789)

Stripping cost$”) (6,927 (1,447 (13,045 (1,663
Cash operating costs $ 83,827 $ 79,13 $ 171,32¢  $ 160,14
Gold production (ounces) 91,87: 98,40: 173,69: 177,80«
Total cash costs per ounce of gold produced ($ per

ounce)®) $ 91z $ 804 $ 98¢ $ 901

Reconciliation of Production Costs to Minesite Costper Tonne by Mine

LaRonde Mine - Minesite Costs per Tonne

Three Months Ended Three Months Ended Six Months Ended  Six Months Endec

(thousands of United States dollars, except as naote June 30, 201% June 30, 201: June 30, 201: June 30, 201:
Production cost $ 60,62: $ 55,48 $ 118,527 $ 113,66:
Adjustments

Inventory adjustmer) (4,540 113 (4,106 (12)

Non-cash reclamation provision (534) (599 (1,076 (1,209
Minesite operating costs $ 55,55( $ 54,997 $ 113,34 $ 112,44¢
Minesite operating costs (thousands of C$ 57,33 C$ 55,52: C$ 115,75 C¢% 113,25:
Tonnes of ore milled (thousands of tonnes) 55¢ 573 1,15 1,21¢
Minesite costs per tonne (C%) C$ 105 C$ 97 C$ 10C C$ 93

Lapa Mine - Minesite Costs per Tonne

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as nate June 30, 201% June 30, 201: June 30, 201: June 30, 2012
Production cost $ 18,09 $ 18,45( $ 34,70 $ 37,10°
Adjustments

Inventory adjustmer) (1,439 (63%) 237 (615)

Non-cash reclamation provision (17) (15) (34 221
Minesite operating costs $ 16,64: $ 17,80C $ 34,907 $ 36,71
Minesite operating costs (thousands of C$ 17,39¢ C$ 17,96¢ C$ 35,84: C$ 36,87:
Tonnes of ore milled (thousands of tonnes) 15¢ 15¢ 31¢ 317
Minesite costs per tonne (C$) C$ 11C C$ 115 C$ 112 C$ 11€

Kittila Mine - Minesite Costs per Tonng?

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as nate June 30, 201% June 30, 201: June 30, 201: June 30, 2012
Production cost $ — $ 2351t % 27,18: $ 49,54*
Adjustments

Inventory adjustmer — 451 (299 891



Non-cash reclamation provision — (99) (120 (25€)

Minesite operating costs $ — 3 23867 $ 26,76¢ $ 50,18(
Minesite operating costs (thousand<€) € — € 18,72¢ € 20,58( € 38,18"
Tonnes of ore milled (thousands of tonnes) — 251 267 54C
Minesite costs per tonne (€Y € — £ 75 € 77 € 71
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Pinos Altos Mine- Minesite Costs per Tonne

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as naote June 30, 201: June 30, 2017 June 30, 201% June 30, 2012
Production cost $ 3451 $ 33,05( $ 66,16: $ 63,71:
Adjustments

Inventory adjustmer™ (109 (77) (50€) 53¢

Non-cash reclamation provisic (74) (52 (14¥) (1093

Stripping cost$”) (1,257) (3,017%) (2,570 (7,197
Minesite operating costs $ 33,08: $ 29,90¢ $ 62,93¢ $ 56,94¢
Tonnes of ore processed (thousands of tonnes) 665 73E 1,391 1,457
Minesite costs per tonne (US$) $ 50 $ 41 $ 45 $ 39

Creston Mascota deposit at Pinos Altos Mine Minesite Costs per Tonng?

Three Months Ended Three Months Ended Six Months Ended Six Months Ended

(thousands of United States dollars, except as naote June 30, 201: June 30, 2017 June 30, 201% June 30, 2012
Production cost $ 4,427 $ 7,76¢ $ 4,427 $ 12,26¢
Adjustments

Inventory adjustmer™ 1,12¢ (1,037 1,12¢ 111

Non-cash reclamation provisic (37 (143 (37 (525)

Stripping cost$”) (332) — (332) —
Minesite operating costs $ 518: $ 6,59t $ 518: $ 11,85¢
Tonnes of ore processed (thousands of tonnes) 363 47€ 363 98¢
Minesite costs per tonne (US$) $ 14 3 14 3 14 3 12

Meadowbank Mine - Minesite Costs per Tonne

Three Months Ended Three Months Ended Six Months Endec Six Months Ended

(thousands of United States dollars, except as naotfe June 30, 201: June 30, 2017 June 30, 201% June 30, 201:
Production cost $ 90,13¢ $ 81,63¢ $ 183,72! $ 158,64t
Adjustments

Inventory adjustmer™ 1,223 51 2,12¢ 5,48(

Non-cash reclamation provisic (387) (395 (780 (789

Stripping cost$”) (6,929 (1,447 (13,045 (1,669
Minesite operating costs $ 84,05 $ 79,85¢ $ 172,02¢ $ 161,67:
Minesite operating costs (thousands of C$ 85,75 C$ 80,67¢ C¢% 174,35 C$ 162,40¢
Tonnes of ore milled (thousands of tonnes) 1,02¢ 901 2,04¢ 1,78¢
Minesite costs per tonne (C$) C$ 83 C$ 90 C¢ 85 C$ 91

(i) Excludes the Kittila mine’s results for the secguarter of 2013. Due to scheduled maintenanceittiea mine only operated for
16 days during the second quarter of 2013.

(i) Excludes results for the first quarter of 2013 tuthe temporary suspension of active leachingatreston Mascota deposit at
Pinos Altos between October 1, 2012 and March @332

(i) Under the Company’s revenue recognition policyeraie is recognized on concentrates when legaptidses. As total cash costs
per ounce of gold produced are calculated on aymtazh basis, this inventory adjustment reflects ¢hles margin on the portion of
concentrate production not yet recognized as rexenu

(iv) Total cash costs per ounce of gold produced ismetognized measure under US GAAP and this daganwtzbe comparable to
data presented by other gold producers. This measwalculated by adjusting production costs asrded in the interim unaudited
consolidated statements of income (loss) and camepisve income (loss) for byproduct revenues, whsohcentrate inventory
production costs, non-cash reclamation provisideerred stripping costs and other adjustmentstfam dividing by the number of
ounces of gold produced. The Company believeghigmgenerally accepted industry measure is ast@aindication of operating
performance and is a useful comparison point batvpeeiods. Total cash costs per ounce of gold predis intended to provide
investors with information about the cash genegatiapabilities of the Company’s mining operatiddanagement also uses this
measure to monitor the performance of the Compamyréng operations. As market prices for gold anetgd on a per ounce basis,
using this per ounce measure allows managemesstsa a ming’cash generating capabilities at various goldepriManagement
aware that this per ounce measure of performantbeampacted by fluctuations in byproduct metédgs and exchange rates.
Management compensates for these inherent limigtiy using this measure in conjunction with mitgesosts per tonne (discussed
below) as well as other data prepared in accordaitbeS GAAP. Management also performs sensitigityalyses in order to
quantify the effects of fluctuating metal priceslaxchange rates.

(v) The Company reports total cash costs per ounceldfggoduced and minesite costs per tonne usirggrarmn industry practice of
deferring certain stripping costs that can belaited to future production. The purpose of adjgsfor these



36




stripping costs is to enhance the comparabilitiots#l cash costs per ounce of gold produced andsitencosts per tonne to the
Company’s peers within the mining industry.

(vi) This inventory adjustment reflects production c@stsociated with unsold concentrates.

(vii) Minesite costs per tonne is not a recognized measuler US GAAP and this data may not be compatahdata presented by
other gold producers. This measure is calculateadpysting production costs as shown in the intenraudited consolidated
statements of income (loss) and comprehensive iaqtwss) for unsold concentrate inventory productosts, norgash reclamatio
provisions, deferred stripping costs and other stdjents, and then dividing by tonnes of ore millssithe total cash costs per ounce
of gold produced measure can be impacted by fltichugin byproduct metal prices and exchange ratesiagement believes that
the minesite costs per tonne measure providesiawaaliinformation regarding the performance of mgoperations, eliminating the
impact of varying production levels. Managemenb alses this measure to determine the economidityadsi mining blocks. As
each mining block is evaluated based on the nétaéde value of each tonne mined, in order to d@nemically viable the estimat:
revenue on a per tonne basis must be in excebg ofinesite costs per tonne. Management is awatétis per tonne measure of
performance can be impacted by fluctuations in @geing levels and compensates for this inherertgliion by using this measure
conjunction with production costs prepared in adaoce with US GAAP.

Note Regarding Certain Measures of Performance

This press release presents financial performamasures, including “total cash costs per ouncelof groduced”, “minesite costs per tonne”
and “all-in sustaining costs”, that are not recagdimeasures under US GAAP. This data may not inpa@ble to data presented by other
gold producers. The Company believes that thesergky accepted industry measures are realisticamolrs of operating performance and
useful in allowing year-over-year comparisons. Heareeach of these non-US GAAP measures shouldis&dered together with other data
prepared in accordance with US GAAP. These meastiale=n by themselves, are not necessarily indieati operating costs or cash flow
measures prepared in accordance with US GAAP. Rdiions of the Company’s total cash costs parceuof gold produced and minesite
costs per tonne financial performance measuresrgparable financial measures calculated and predémtaccordance with US GAAP are
detailed above.

Forward-Looking Statements

The information in this news release has been peepas at July 24, 2013. Certain statements cadadmthis news release constitute
“forward-looking statements” within the meaningtbé United States Private Securities LitigationdRef Act of 1995 and “forward looking
information” under the provisions of Canadian praial securities laws and are referred to hereiticagvard-looking statements”. When

used in this document, words such as “anticipdeXpect”, “estimate”, “forecast”, “planned”, “po , “will?, “likely”, “schedule” and
similar expressions are intended to identify fomiveroking statements.

Such statements include without limitation: the @amy’s forward-looking production guidance, inclugliestimated ore grades, project
timelines, drilling results, orebody configuratiomsetal production, life of mine estimates, produtestimates, total cash costs per ounce,
minesite costs per tonne and all-in sustainingscestimates, cash flows, the estimated timing opisg and other studies, the methods by
which ore will be extracted or processed, expanpiojects, recovery rates, mill throughput, andgeted exploration and capital
expenditures, including costs and other estimgtes which such projections are based; the Compaahylgy to fund its current pipeline of
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projects; the impact of maintenance shutdownsCiipany’s goal to build a mine at Meliadine; thex@any’s ability to complete
construction and bring into production mines atdeéalor La India; and other statements and infoirmmategarding anticipated trends with
respect to the Company’s operations, exploratightha funding thereof. Such statements reflecCtbmpany’s views as at the date of this
news release and are subject to certain risksrianctes and assumptions. Forward-looking statesnare necessarily based upon a number
of factors and assumptions that, while consideeedanable by Agnico Eagle as of the date of sathraents, are inherently subject to
significant business, economic and competitive ttaggies and contingencies. The factors and assangpof Agnico Eagle contained in this
news release, which may prove to be incorrect delibut are not limited to the assumptions sehfoetrein and in management’s discussion
and analysis and the Company’s Annual Report omR2i-F for the year ended December 31, 2012 (“F2BrR") as well as: that there are
no significant disruptions affecting operations,efifer due to labour disruptions, supply disruptiei@nage to equipment, natural
occurrences, equipment failures, accidents, palitbanges, title issues or otherwise; that peimgitproduction and expansion at each of
Agnico Eagle’s mines and growth projects proceada basis consistent with current expectations thatdAgnico Eagle does not change its
plans relating to such projects; that the exchaatebetween the Canadian dollar, European Uniom, élexican peso and the United States
dollar will be approximately consistent with curtégvels or as set out in this news release; thaeg for gold, silver, zinc, copper and lead
will be consistent with Agnico Eagle’s expectatiptiat prices for key mining and construction sigsplincluding labour costs, remain
consistent with Agnico Eagle’s current expectatidhat Agnico Eagle’s current estimates of mineeakrves, mineral resources, mineral
grades and metal recovery are accurate; that #rereo material delays in the timing for completidrongoing growth projects; that the
Company'’s current plans to optimize productionsarecessful; and that there are no material variatio the current tax and regulatory
environment. Many factors, known and unknown, da#use the actual results to be materially diffefiem those expressed or implied by
such forward-looking statements. Such risks inclide are not limited to: the volatility of price$ gold and other metals; uncertainty of
mineral reserves, mineral resources, mineral graddsnetal recovery estimates; uncertainty of fipnoduction, capital expenditures, and
other costs; currency fluctuations; financing ofliéidnal capital requirements; cost of exploratard development programs; mining risks;
risks associated with foreign operations; goverraleand environmental regulation; the volatilitytbe Company'’s stock price; and risks
associated with the Company’s byproduct metal aéirie strategies the assumptions set forth herainrmamanagement’s discussion and
analysis and the Company’s Annual Report on Fordr 26r the year ended December 31, 2012 (“Form J@§& well as: that there are no
significant disruptions affecting operations, whesttue to labour disruptions, supply disruptiorsnege to equipment, natural occurrences,
equipment failures, accidents, political changiéls, issues or otherwise; that permitting, prodoictand expansion at each of Agnico Eagle’s
mines and growth projects proceeds on a basisstensiwith current expectations, and that Agnicgl&aoes not change its plans relating to
such projects; that the exchange rate betweendhadian dollar, European Union euro, Mexican pesbthe United States dollar will be
approximately consistent with current levels osesout in this news release; that prices for gailder, zinc, copper and lead
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will be consistent with Agnico Eagle’s expectatiptiat prices for key mining and construction sigsplincluding labour costs, remain
consistent with Agnico Eagle’s current expectatjadhat Agnico Eagle’s current estimates of mineeakrves, mineral resources, mineral
grades and metal recovery are accurate; that #rerso material delays in the timing for completidrongoing growth projects; that the
Company’s current plans to optimize productionsarecessful; and that there are no material vanatio the current tax and regulatory
environment. Many factors, known and unknown, daduse the actual results to be materially diffefem those expressed or implied by
such forward-looking statements. Such risks inclide are not limited to: the volatility of price$ gold and other metals; uncertainty of
mineral reserves, mineral resources, mineral graddsnetal recovery estimates; uncertainty of &ipnoduction, capital expenditures, and
other costs; currency fluctuations; financing ofliéidnal capital requirements; cost of exploratéord development programs; mining risks;
risks associated with foreign operations; goverrtaleand environmental regulation; the volatilitytbe Company'’s stock price; and risks
associated with the Company’s byproduct metal déirie strategies. For a more detailed discussiauch risks and other factors, see the
Form 20-F, as well as the Company’s other filingthwhe Canadian Securities Administrators andut® Securities and Exchange
Commission (the “SEC”). The Company does not infemdl does not assume any obligation, to updase tleeward-looking statements and
information, except as required by law. Accordingbaders are advised not to place undue reliamdéerarard-looking statements. Certain of
the foregoing statements, primarily related to @etg, are based on preliminary views of the Compudttyrespect to, among other things,
grade, tonnage, processing, recoveries, mining sasttcapital costs, total cash costs, minesitescast location of surface infrastructure.
Actual results and final decisions may be mataridifferent from those currently anticipated.

Scientific and Technical Information

The geological content of this press release has peepared under the supervision of, and revidwedlain Blackburn, Ing., Senior Vice-
President, Exploration and a “Qualified Person"tfa purposes of NI 43-101.

Additional information about the Lapa mine thatéguired by NI 43-101, sections 3.2 and 3.3 andgraphs 3.4 (a), (c) and (d) can be found
in the Technical Reports in respect of the Lapaenfiled on June 8, 2006, which may be found at waedar.com. Other important operating
information can be found in the Company’s Form 20-F
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