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AGNICO EAGLE MINES LIMITED
MANAGEMENT'S DISCUSSION AND ANALYSIS

(Prepared in accordance with United States GAAP)
for the three and six months ended June 30, 2013

This Management's Discussion and Analy$itd&A") dated August 9, 2013 of Agnico Eagle Minksnited ("Agnico Eagle" or the
"Company") should be read in conjunction with thenany's interim unaudited consolidated finand&tesnents for the three and six
months ended June 30, 2013, prepared in accoraétic&nited States generally accepted accountimgeimes ("US GAAP"). This MD&A
should also be read in conjunction with the MD&Adaronsolidated financial statements included inGbenpany's Annual Report on
Form 20-F for the year ended December 31, 2012'Rbem 20-F"). The interim unaudited consolidatehcial statements and MD&A are
presented in United States dollars ("US dollar$",dr "US$") and all units of measurement are esgee in metric, unless otherwise
specified. Certain information in this MD&A is pesgted in Canadian dollars ("C$") or European Urdaros ("Euro” or "€"). Additional
information relating to the Company, including ica@ accounting estimates and risk factors in thexF20-F, is available on the Canadian
Securities Administrators' (the "CSA") SEDAR websitt www.sedar.com.

Business Overview

Agnico Eagle is a gold mining company witining operations in Canada, Mexico and Finland, exploration activities in Canada,
Europe, Latin America and the United States. Agiiegle's LaRonde mine in Quebec is one of Canéatgsst operating gold mines by g
reserves and has served as the Company's foundiatidamestic and international expansion. Agnieglé earns a significant proportion of
its revenue and cash flow from the production ald ef gold in both dore bar and concentrate farhe remainder of revenue and cash flow
is generated by the production and sale of byprioehatals, including silver, zinc, copper and Iegldroughout its 41-year history, Agnico
Eagle's policy has been not to sell forward itsifetgold production.

Over the past four years, Agnico Eagleéhadved from operating two gold mines in Canadbkeimg an international gold mining
company operating five gold mines in the secondtquaf 2013. Each mine is located in what the Canypbelieves to be a politically stable
country that is supportive of the mining industfe political stability of the regions in which Aigo Eagle operates helps to provide
confidence in its current and future prospectsofitability. This is important for Agnico Eagles it believes that many of its new mines .
recently acquired mining projects have long-terming potential.

Financial and Operating Results
Balance Sheet Review

Total assets at June 30, 2013 of $5,250IBmwere comparable with December 31, 2012 tatsets of $5,255.8 million. Cash and «
equivalents amounted to $107.4 million at June2BA3, down from $298.1 million at December 31, 282 primarily to lower average
realized gold prices during the period. Availabde-$ale securities increased from $44.7 millioDatember 31, 2012 to $68.8 million at
June 30, 2013 due primarily to $45.1 million in niewestments, offset partially by $28.3 millionimpairments recorded during the period.
Long-term ore in stockpile declined by 32.5% to $2@illion at June 30, 2013 compared with Decen®ier2012 due primarily to stockpile
drawdowns at the Meadowbank mine. Goodwill incrddse$6.1 million between December 31, 2012 ane Bfh 2013 due to the
acquisition of Urastar Gold Corp. on May 16, 20R&perty, plant and mine development increasedl@@.$ million to $4,241.1 million at
June 30, 2013 compared with December 31, 2012 doraply to increases in construction in progrestha La India project, Goldex mine M
and E Zones and Meliadine project.

The Company has analysed its operating sranel development projects for impairment as o€ B0y 2013 and concluded no
impairment charges were required. In the circuntsamhere the spot price of gold remains persistémiy and the expectations of future
realizable gold prices are lowered from currenteetgtions, there is a possibility of future impadmhcharges to the Company's mining as
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Total liabilities decreased to $1,834.0lionil at June 30, 2013 from $1,845.6 million at Draber 31, 2012 due primarily to the payment
of $37.9 million recorded as dividends payable at&mber 31, 2012 and to an increase in the outatabdlance under the Credit Facility
from $30.0 million at December 31, 2012 to $50.0iam at June 30, 2013.

Fair Value of Derivative Financial Instrumer

The Company enters into contracts to limit risk associated with decreased byproduct rpetads, increased foreign currency costs
(including capital expenditures) and input costse Tontracts act as economic hedges of underlyipgseires and are not held for speculative
purposes. Agnico Eagle does not use complex darévabntracts to hedge exposures. The fair value@fCompany's derivative financial
instruments is outlined in the financial instrumgenote to the interim unaudited consolidated fimgrstatements.

Results of Operations

Agnico Eagle reported a net loss of $24ilian, or $0.14 per share, in the second quart&0d.3 compared with net income of
$43.3 million, or $0.25 per share, in the seconargu of 2012. In the second quarter of 2013, fherating margin (revenue from mining
operations less production costs) decreased to.$hiilion from $239.7 million in the second quarté 2012 due primarily to a 16.6%
decrease in the average realized price of gol®,%%4 decrease in gold production and a 2.7% inergaproduction costs. Gold production
decreased to 224,089 ounces in the second qua28a8 compared with 265,350 ounces in the secoiadtey of 2012 due primarily to the
Kittila mine's extended mill shutdown to facilitatee relining of its autoclave during the secondrtgr of 2013. Cash provided by operating
activities amounted to $75.3 million in the secop@rter of 2013 compared with $194.1 million in feeond quarter of 2012. Total weighted
average cash costs per ounce of gold produced aettm$785 in the second quarter of 2013 compai#d$660 in the second quarter
of 2012.

In the first six months of 2013, Agnico Eageported a net loss of $0.5 million, or $0.00 gleare compared with net income of
$121.8 million, or $0.71 per share, in the first sionths of 2012. The operating margin (revenumfroining operations less production
costs) decreased to $300.8 million in the firstrabnths of 2013 from $497.6 million in the firsk shonths of 2012 due primarily to an 11.-
decrease in gold production, a 10.2% decreaseiavhrage realized price of gold and a 4.8% inergaproduction costs. Gold production
decreased to 461,064 ounces in the first six maoftR®13 compared with 520,305 ounces in the $issmonths of 2012 due primarily to the
Kittila mine's extended mill shutdown to facilitetee relining of its autoclave during the secondrtgr of 2013 and the temporary suspension
of active leaching at the Creston Mascota depo$traos Altos during the first quarter of 2013. Basovided by operating activities
amounted to $221.4 million in the first six montf2013 compared with $390.6 million in the first months of 2012. Total weighted
average cash costs per ounce of gold produced aettm$762 in the first six months of 2013 compasgéth $628 in the first six months
of 2012.




The table below summarizes variances irkéyedrivers of net income for the three and sinthe ended June 30, 2013 compared with
the three and six months ended June 30, 2012:

Three Months Ended Six Months Ended
June 30, 2013 June 30, 2013
vs. Three Months Ended vs. Six Months Ended

(millions of United States dollars) June 30, 2012 June 30, 2012
Decrease in gold reven: $ (112.9) $ (145.5)
Decrease in silver reveni (5.7 (13.9)
Decrease in zinc reven (7.5) (16.9)
Increase (decrease) in copper and lead rev 2.3 (0.9
Decrease in production costs due to weaker Cani

dollar 2.C 3.€
Increase in production cos (8.0 (24.¢)
Increase in amortization of property, plant andeni

developmen (3.8 (9.3
Change in non cash foreign currency transls 0.1 12.C
Decrease in income and mining ta: 33.C 37.2
Decrease in interest exper 0.t 1.C
Decrease in general and administrative exp 3.€ 0.2
Decrease in exploration and corporate developm

expense: 23.C 37.5
Increase in impairment loss on available-for-sale

securities (5.7) (16.7)
Change in loss on sale of availe-for-sale securitie 6.7 6.7
Other 4.C 5.7
Total net income (loss) variance $ (67.7) $ (122.9)

Three Months Ended June 30, 2013 vs. Three MomtiedEJune 30, 2012

In the second quarter of 2013, revenuas fruning operations decreased to $336.4 milliomfi®59.6 million in the second quarter of
2012 due primarily to decreases in the averag&sshprice of gold, gold sales volume and negatatiement adjustments for byproduct
metals at the LaRonde mine and the Pinos Altos n@ioéd production decreased by 15.5% in the secoiadter of 2013 compared with the
second quarter of 2012 due primarily to the extdndél shutdown at the Kittila mine.

In the second quarter of 2013, total wedgtdverage cash costs per ounce of gold produceshised to $785 from $660 in the second
quarter of 2012 and production costs increase@26$9 million in the second quarter of 2013 fron1$2 million in the second quarter of
2012. The increase in total weighted average casts per ounce of gold produced in the second euaf2013 was largely attributable to
lower net byproduct revenue credits at the LaR@mdePinos Altos mines and decreased productidredtieadowbank and Lapa mines and
at the Creston Mascota deposit at Pinos Altos.

Exploration and corporate development egpsramounted to $11.3 million in the second quaft2013 compared with $34.3 million
the second quarter of 2012 due primarily to explonaexpenditures associated with the La Indiaguband the Goldex mine M and E zones
meeting the criteria for capitalization in 2013 poration expenditures associated with the La Imdligect and the Goldex mine M and E
Zones were expensed in the second quarter of 2012.

An impairment loss on certain available$ate securities of $17.3 million was recorded akiae 30, 2013 compared with $11.6 mill
as at June 30, 2012. Impairment loss evaluatioasaifable-for-sale securities are based on therggg\and duration of their individual
unrealized loss positions.

During the second quarter of 2013, thers aaon-cash foreign currency translation gainldf. $ million mainly attributable to the
weakening of the Canadian dollar and Mexican pessus the US dollar at June 30, 2013 relative techa1, 2013. A non-cash foreign
currency translation gain of $11.0 million was netssd during the comparative second quarter of 2012.

Although the Company recorded a loss befareme and mining taxes of $23.5 million in theaed quarter of 2013, income and
mining taxes amounted to $0.9 million due to thesideration of non-deductible
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expenses such as stock-based compensation. ladbrdsquarter of 2012, the Company's effectiveatxwas 43.9%.
Six Months Ended June 30, 2013 vs. Six Months Ehateel 30, 2012

In the first six months of 2013, revenuesrf mining operations decreased to $756.8 millremf$932.5 million in the first six months
of 2012 due primarily to decreases in the averagbzed price of gold, gold sales volume and negatettlement adjustments for byproduct
metals at the LaRonde mine and the Pinos Altos n@déd production decreased by 11.4% in the fisstonths of 2013 compared with the
first six months of 2012 due primarily to the exded mill shutdown at the Kittila mine in the secandhrter of 2013 and the suspension of
active leaching at the Creston Mascota depositratsPAltos in the first quarter of 2013.

In the first six months of 2013, total wieligd average cash costs per ounce of gold prodonceshsed to $762 from $628 in the first six
months of 2012 and production costs increased 56 $4million in first six months of 2013 from $434million in the first six months of
2012. The increase in total weighted average casts per ounce of gold produced in the first sinthe of 2013 was largely attributable to
lower net byproduct revenue credits at the LaR@mtePinos Altos mines and decreased productidredtdpa and Meadowbank mines and
at the Creston Mascota deposit at Pinos Altos.

Exploration and corporate development egpsramounted to $19.9 million in the first six nienof 2013 compared with $57.4 million
in the first six months of 2012 due primarily togpéoration expenditures associated with the La Ipd@ject and the Goldex mine M and E
zones meeting the criteria for capitalization il 20Exploration expenditures associated with thénidéa project and the Goldex mine M and
E Zones were expensed in the first six months @220

Impairment losses on certain availabledale securities of $28.3 million were recordechia first six months of 2013 compared with
$11.6 million in the first six months of 2012.

During the first six months of 2013, theras a non-cash foreign currency translation gai®i7ag million mainly attributable to the
weakening of the Canadian dollar and Mexican pessus the US dollar at June 30, 2013 relative webBder 31, 2012. A non-cash foreign
currency translation loss of $4.5 million was retsat during the comparative first six months of 2012

In the first six months of 2013, the Compagcorded income before income and mining taxek26f1 million. Income and mining taxes
of $25.7 million were incurred in the first six mtbs of 2013 due to the consideration of non-deblegxpenses such as stock-based
compensation. In the first six months of 2012, @mmpany's effective tax rate was 34.0%.

Canada — LaRonde mine

At the LaRonde mine, gold production inaet14.7% to 46,119 ounces in the second quarHid compared with 40,206 ounces in
the second quarter of 2012 due primarily to higi@d grade and improved mill recoveries. Productosts at the LaRonde mine were
$60.6 million in the second quarter of 2013, anéase of 9.3% compared with production costs of B&Sllion in the second quarter of 20
driven primarily by increased gold production.

Gold production increased 2.0% to 85,192ces in the first six months of 2013 compared BBM87 ounces in the first six months of
2012 due primarily to higher gold grade and imprbw@ll recoveries. Production costs at the LaRomdee were $118.5 million in the first
six months of 2013, an increase of 4.3% compardid production costs of $113.7 million in the fissk months of 2012 driven primarily by
increased gold production and underground developmederground maintenance and mining expenses.

Canada — Goldex mine

On October 19, 2011, the Company suspendeithg operations and gold production at the Golaéxe due to geotechnical concerns
with the rock above the mining horizon of the Galdetension Zone ("GEZ"). As of September 30, 204gnico Eagle wrote down its
investment in the Goldex mine (net of expecteddtesivalue) and its underground ore stockpile.ofthe remaining 1.6 million ounces of
proven and probable




reserves at the Goldex mine, other than ore sttaxkpin surface, were reclassified as mineral ressurAn environmental remediation
liability was recorded as of September 30, 201lectihg anticipated costs of remediation. The Gololl completed processing feed from
the remaining surface stockpile in October of 2011.

During the three and six months ended 3&013, the Company incurred $2.9 million and$8illion in remediation costs,
respectively, that were applied against the enwr@mntal remediation liability recognized in 2011.r[bg the three and six months ended
June 30, 2012, the Company incurred $6.1 millioth &h2.3 million in remediation costs, respectivéfat were applied against the
environmental remediation liability recognized i&l4.

Exploration drilling continued on severaheralized zones on the Goldex mine property neauGEZ after mining operations were
suspended. A team of independent consultants anetégagle staff performed a thorough review, idatig a preliminary economic
assessment based only on the indicated resouncdstermine whether future mining operations onpfegerty, including the M and E zon
would be viable. After a review of the assessmiéetBoard of Directors (the "Board") has approveslM and E zones for development and
first gold production is expected in the fourth gaaof 2013. All necessary operating permits hiaeen received and proven and probable
gold reserves have been declared. The mining apesawill include the use of existing Goldex mimérastructure such as the shaft and mill.
The operations in the GEZ remain suspended indelfyni

Canada — Lapa mine

At the Lapa mine, gold production decreabed% to 23,178 ounces in the second quarter B8 20mpared with 28,157 ounces in the
second quarter of 2012 due primarily to lower ggpldde. Production costs at the Lapa mine were $18libn in the second quarter of 2013,
a decrease of 1.9% compared with production cdskd&5 million in the second quarter of 2012 dniy®imarily by decreased gold
production, offset partially by increased undergmbmaintenance and administration expenses.

Gold production decreased 11.7% to 50,046 es in the first six months of 2013 compared W8I656 ounces in the first six months of
2012 due primarily to lower gold grade. Productiosts at the Lapa mine were $34.7 million in thst §ix months of 2013, a decrease of
6.5% compared with production costs of $37.1 millio the first six months of 2012 driven primarily decreased gold production, offset
partially by increased underground maintenancdirdyiand administration expenses.

Canada — Meadowbank mine

At the Meadowbank mine, gold productionrdased 6.6% to 91,873 ounces in the second qudr2érl3 compared with 98,403 ounces
in the second quarter of 2012 due primarily to Iog@ld grade and mill recoveries. Production castthe Meadowbank mine were
$90.1 million in the second quarter of 2013, anéase of 10.4% compared with production costs afGéillion in the second quarter of
2012 driven primarily by increased mine maintenaackninistration and drilling expenses, offset ipélyt by decreased gold production.

Gold production decreased 2.3% to 173,891ces in the first six months of 2013 compared Witf,804 ounces in the first six months
of 2012 due primarily to lower gold grade and meitoveries. Production costs at the Meadowbank mare $183.7 million in the first six
months of 2013, an increase of 15.8% compared prdduction costs of $158.6 million in the first shonths of 2012 driven primarily by
increased mine maintenance, drilling and admirtistneexpenses, offset partially by decreased goddyiction.

Latin America— Pinos Altos mine (including the Creston Mascapasit at Pinos Altos)

At the Pinos Altos mine, gold productiogri@ased 4.6% to 47,383 ounces in the second quér2€13 compared with 45,307 ounces in
the second quarter of 2012 due primarily to higi@d and silver grade and improved mill recoverfmduction costs at the Pinos Altos n
were $34.5 million in the second quarter of 2013,4% increase compared with production costs 8fBillion in the second quarter of
2012 driven primarily by increased gold production.




Gold production increased 3.3% to 91,54ices in the first six months of 2013 compared BBH99 ounces in the first six months of
2012 due primarily to higher gold and silver graidgyroved mill recoveries and an increase in torofege milled. Production costs at the
Pinos Altos mine were $66.2 million in the firsk shonths of 2013, an increase of 3.9% compared pvitkduction costs of $63.7 million in
the first six months of 2012 driven primarily bycreased gold production.

At the Creston Mascota deposit at PinossAlgold production decreased to 10,147 ouncéwise¢cond quarter of 2013 compared with
18,049 ounces in the second quarter of 2012 dusapity to lower gold and silver grade and a deaaagonnes of ore stacked on the Phase
Two leach pad in the second quarter of 2013 condpaith the tonnes of ore stacked on the Phase €awhlIpad in the second quarter of
2012. Production costs at the Creston Mascota dtegtd2inos Altos were $4.4 million in the secondhger of 2013 compared with
$7.8 million in the second quarter of 2012 driveimarily by decreased gold and silver production.

Gold production decreased to 12,054 ouircHee first six months of 2013 compared with 3B Blinces in the first six months of 2012
due primarily to the temporary suspension of adéaehing at the Creston Mascota deposit at Pintos Aetween October 1, 2012 and
March 13, 2013 and lower gold and silver gradedBction costs at the Creston Mascota deposit atsPMtos were $7.5 million in the first
six months of 2013 compared with $12.3 milliontie first six months of 2012 driven primarily by deased gold and silver production,
offset partially by increased administration angioeal expenses.

On September 30, 2012, the Creston Magheyiasit at Pinos Altos experienced a movementamfied ore from the upper lifts of the
Phase One leach pad, resulting in a temporary sagpeof active leaching. On March 13, 2013, praiducresumed at the Creston Mascota
deposit at Pinos Altos from the Phase Two leach pawtributing 1,907 ounces of gold production dgrihe first quarter of 2013. The ramp
up of production during the second quarter of 2@&8 in line with expectations.

Europe— Kittila mine

At the Kittila mine, gold production decseal to 5,389 ounces in the second quarter of 20tared with 35,228 ounces in the second
quarter of 2012 due primarily to an extended nhilitsown during the second quarter of 2013 to fatdithe relining of its autoclave, lower
gold grade and reduced mill recoveries. Produatasts at the Kittila mine were $18.2 million in thecond quarter of 2013 compared with
production costs of $23.5 million in the secondrtgraof 2012 driven primarily by decreased golddurction, offset partially by increased
costs associated with solely underground operatio8813 compared with a mixture of open pit andanground operations in the second
quarter of 2012.

Gold production decreased to 48,534 ouircHee first six months of 2013 compared with 8 ,@8inces in the first six months of 2012
due primarily to the extended mill shutdown in feeond quarter of 2013 and lower gold grade. Ptamtucosts at the Kittila mine were
$45.3 million in the first six months of 2013 comga with $49.5 million in the first six months 0®22 driven primarily by decreased gold
production, offset partially by increased costoeiged with solely underground operations in 26d®pared with a mixture of open pit and
underground operations in the first six months @f2

Production Cost:

The following tables provide a reconciliatiof total cash costs per ounce of gold producednainesite costs per tonne to production
costs as presented in the interim unaudited cafetelil statements of income (loss) and compreheimsivene (loss) in accordance with
US GAAP.




Total Production Costs by Mine

(thc_)usands of
United States dollars Three Months Ended Three Months Ended Six Months Ended Six Months Ended

June 30, 2013 June 30, 2012 June 30, 2013 June 30, 2012

Production cost:

per the interin

unaudited

consolidated

statements of

income (loss)

and

comprehensi\

income (loss $ 225,95, $ 219,90t $ 456,00: $ 434,94:
LaRonde mine¢ 60,62« 55,48: 118,52 113,66
Lapa mine 18,09 18,45( 34,70¢ 37,107
Kittila mine ® — 23,51t 27,18 49,54t
Pinos Altos mint 34,51 33,05( 66,16: 63,71
Creston Mascot

deposit at

Pinos Altos® 4,427 7,76¢ 4,427 12,26¢
Meadowbank

mine 90,13¢ 81,63¢ 183,72! 158,64¢
Total $ 207,79: $ 219,90t $ 434,72¢ $ 434,94

Reconciliation of Production Costs to Total Cash Csts per Ounce of Gold Produced by Mine

LaRonde Mine — Total Cash Costs per Ounce of Gold Produced

(thousands of
United States dollars

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
except as noted) June 30, 2013 June 30, 2012 June 30, 2013 June 30, 2012

Production cost $ 60,62¢ $ 55,48: $ 118,527 $ 113,66:
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges (12,667) (23,339 (42,219 (70,857
Inventory and
other
adjustment:
(i) (4,696) (42) (4,439 (757)
Non-cash
reclamatior
provision (539 (599 (1,076 (2,209
Cash operating
costs $ 42,73 $ 31,50¢ $ 70,79¢ $ 40,85
Gold production
(ounces, 46,11¢ 40,20¢ 85,19: 83,48
Total cash costs
per ounce of
gold produce
($ per ounce)

) $ 927 $ 784 $ 831 $ 48¢

Lapa Mine — Total Cash Costs per Ounce of Gold Produced

(thousands of
United States dollars
Three Months Ended Three Months Ended Six Months Ended Six Months Ended



except as noted
Production cost
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges
Inventory and
other
adjustment:
(iii)
Non-cash
reclamatior
provision
Cash operating
costs
Gold production
(ounces,

Total cash costs
per ounce of
gold producec
(% per ounce)
(iv)

June 30, 201: June 30, 2012 June 30, 201: June 30, 201

$ 18,09 $ 18,45( $ 34,70¢ $ 37,101
92 11t 16¢ 17¢€

(1,499 (68E) 11¢ (702)

(17) (15) (34) 221

$ 16,67¢ $ 17,86¢ $ 34,95¢ $ 36,80:
23,17¢ 28,15° 50,04¢ 56,65¢

$ 72C $ 634 $ 69¢ $ 65C




Kittila Mine — Total Cash Costs per Ounce of Gold Produce#

(thousands of
United States dollars

except as noted)
Production cost
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges
Inventory and
other
adjustment:
(iii)
Non-cash
reclamatior
provision
Cash operating
costs
Gold production
(ounces,

Total cash costs
per ounce of
gold producec
($ per ounce)
(iv)

Three Months Ended

Three Months Ended

Six Months Ended

Six Months Ended

June 30, 201 June 30, 201: June 30, 201% June 30, 2017
$ — 3 2351t $ 27,18: $ 49,54t
— 134 157 253
— 44¢ (294) 88¢
— (99) (120) (256)
$ — % 23,99¢ $ 26,92 $ 50,42¢
— 35,22¢ 43,14¢ 81,98¢
$ — % 681 $ 624 $ 61E

Pinos Altos Mine— Total Cash Costs per Ounce of Gold Produced

(thousands of
United States dollars

except as noted)
Production cost
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges
Inventory and
other
adjustment:
(iii)
Non-cash
reclamatior
provision
Stripping cost
v)

Cash operating
costs

Gold production
(ounces

Total cash costs
per ounce of
gold producec
($ per ounce

Three Months Ended

Three Months Ended

Six Months Ended

Six Months Ended

June 30, 201: June 30, 2012 June 30, 201: June 30, 201
$ 3451: $ 33,05( $ 66,16: $ 63,71
(9,486 (13,279 (26,057) (29,409
(200) (11€) (630) 494
(74) (52) (14€) (109
(1,257 (3,017) (2,570 (7,197
$ 23,50C $ 16,58¢ $ 36,76 $ 27,50z
47,38: 45,30° 91,54’ 88,59¢




) $ 49€ $ 36€ $ 40z $ 31C

Creston Mascota deposit at Pinos Altos— Total Cash Costs per Ounce of Gold Produce®

(thousands of
United States dollars

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
except as noted) June 30, 201 June 30, 201: June 30, 201% June 30, 2017

Production cost $ 4427 $ 7,76¢ $ 4,427 $ 12,26¢
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges (13€) (47¢) (13€) (79€)
Inventory and
other
adjustment:
(i) 1,127 (1,03)) 1,127 111
Non-cash
reclamatior
provision (37 (143 (37 (52%)
Stripping cost
\ (332) — (332) —
Cash operating
costs $ 5,04¢ $ 6,11¢ $ 5,04¢ $ 11,05¢
Gold production
(ounces 10,14° 18,04¢ 10,14° 31,77
Total cash costs
per ounce of
gold produce
(% per ounce)
™ $ 49 $ 33¢ $ 49€ $ 34¢




Meadowbank Mine — Total Cash Costs per Ounce of Gold Produce

(thousands of
United States dollars

except as noted)
Production cost
Adjustments
Byproduct
metal
revenues,
net of
smelting,
refining anc
marketing
charges
Inventory and
other
adjustment:
(iii)
Non-cash
reclamatior
provision
Stripping cost
v)

Cash operating
costs

Gold production
(ounces,

Total cash costs
per ounce of
gold produce
($ per ounce)
(iv)

Three Months Ended

June 30, 2013

Three Months Ended
June 30, 2012

Six Months Ended
June 30, 2013

Six Months Ended

June 30, 2012

$ 90,13¢ $ 81,63¢ $ 183,72' $ 158,641
(345) (484) (908) (1,118

1,344 (186€) 2,33¢ 5,06¢

(387) (395) (780) (78¢)

(6,921) (1,441) (13,04%) (1,669

$ 83,827 $ 79,13 $ 171,32¢ $ 160,14+
91,87: 98,40: 173,69: 177,80«

$ 91z $ 804 $ 98¢ $ 901

Reconciliation of Production Costs to Minesite Costper Tonne by Mine

LaRonde Mine — Minesite Costs per Tonne

(thousands of
United States
dollars,

except as noted)

Three Months Ended
June 30, 201:

Th

ree Months Ended
June 30, 2017

S

ix Months Ended
June 30, 201:

Six Months Ended

June 30, 201:

Production
costs
Adjustments
Inventory
adjustme
(vi)
Non-cash
reclamai
provisior

$ 60,62+

(4,540)

(534)

55,48 $

11:

(59¢)

118,52 $

(4,106

(1,076

113,66:

12

(1,209

Minesite
operating
costs

Minesite
operating
costs
(thousands
of C$)

Tonnes of or:
milled
(thousands
of tonnes;)

C¢

55,55(

57,33¢

55¢

C¢

54,99’

55,52 C¢

BrE

113,34! $

115,75 C¢

1,15¢

112,44t

113,25

1,21¢

Minesite
costs pe



tonne (C$)

(vii) C$ 102 C$ 97 C%

10C

C¢

93

Lapa Mine — Minesite Costs per Tonne

(thousands of
United States
dollars,

except as noted)

Three Months Ended
June 30, 2013

Three Months Ended
June 30, 2012

Six Months Ended

June 30, 2013

Six Months Ended

June 30, 2012

Production
costs $
Adjustments
Inventory
adjustme
(vi)
Non-cash
reclamai
provisior

18,09: $ 18,45( $

(1,432 (63E)

a7 (15)

34,70¢

37,101

(615)

221

Minesite
operating
costs $

Minesite
operating
costs
(thousands
of C$)

Tonnes of or
milled
(thousands
of tonnes;)

16,64: $ 17,80C $

C¢ 17,39¢ C¢ 17,96¢ C¢

15¢

35,84:

C¢

36,71

36,87:

Minesite
costs per
tonne (C$)

(vii) C$ 11C C% C$

C¢

11€




Kittila Mine — Minesite Costs per Tonn€

(thousands of

United States dollars

Three Months Ended
June 30, 201

Three Months Ended

except as noted) June 30, 2012

Six Months Ended
June 30, 201%

Six Months Ended
June 30, 2017

Production cost $ — %

Adjustments
Inventory
adjustment
(vi)
Non-cash
reclamatior

provision

23,51t

451

(99

$ 27,18:

(294)

(120)

$ 49,54¢

891

(256)

Minesite
operating
costs $

Minesite
operating
costs
(thousands of
€)

Tonnes of ore
milled
(thousands
of tonnes;)

23,86’

18,72¢

251

$ 26,76¢

€ 20,58(

$ 50,18(

€ 38,181

54C

Minesite costs
per tonne (€)
(vii) €

€ 77

Pinos Altos Mine— Minesite Costs per Tonne

(thousands of

United States dollars

Three Months Ended
June 30, 201

Three Months Ended

except as noted) June 30, 201z

Six Months Ended
June 30, 201%

Six Months Ended
June 30, 2017

Production cost $ 3451. $
Adjustments
Inventory
adjustment
(vi)
Non-cash
reclamatior
provision
Stripping cost
v)

33,05(

(109) 77

(74) (52

(1,25)) (3,017

$ 66,16:

(50€)

(148)

(2,570

$ 63,71:

53¢

(109

(7,197)

Minesite
operating
costs $
Tonnes of ore
processed
(thousands
of tonnes;)

33,08: $ 29,90

66& 738

$ 62,93¢

1,391

$ 56,94¢

1,45

Minesite costs
per tonne
(US$) (vii) $

50 $ 41

Creston Mascota deposit at Pinos Altos— Minesite Costs per Tonndi)

(thousands of

United States dollars

Three Months Ended
June 30, 2013

Three Months Ended

except as noted June 30, 2012

Six Months Ended
June 30, 2013

Six Months Ended
June 30, 2012

Production cost $ 4427 $ 7,76¢

Adjustments

Inventory

$ 4,42

$ 12,26¢



adjustmenf) 1,12¢ (1,03)) 1,125 111
Non-cash
reclamatior
provision (37 (143 (37 (525)
Stripping cost
) (332) — (332) —
Minesite
operating
costs $ 518 $ 6,59t $ 518: $ 11,85¢
Tonnes of ore
processed
(thousands
of tonnes) 363 47¢ 363 98¢

Minesite costs
per tonne

(US$) Vi) $ 14 $ 14 $ 14 $ 12
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Meadowbank Mine — Minesite Costs per Tonne

(thousands of
United States
dollars,

except as noted)

Production
costs
Adjustments
Inventory
adjustme
(vi)
Non-cash
reclamal
provisior
Stripping
costs)

Minesite
operating
costs

Minesite
operating
costs
(thousands
of C$)

Tonnes of orn
milled

Three Months Ended
June 30, 2013

Three Months Ended
June 30, 2012

Six Months Ended

Six Months Ended

June 30, 2013 June 30, 2012

$ 90,13¢

1,22;

(387)

(6,921)

$ 81,63¢ $

51

(395)

(1,44

183,72! $ 158,64t

2,12¢ 5,48(

(780) (78¢)

(13,04%) (1,669)

$ 84,05¢

C¢ 85,75:

$ 79,85« $

C¢ 80,67¢ C¢

172,02¢ $ 161,67-

174,35 C¢$ 162,40t

(thousands

of tonnes)

1,02¢ 901 2,04¢

1,78¢

Minesite
costs per
tonne (C$)

(vii)

0]

(ii)

(i)

(v)

v

(vi)

C¢ 83 Ct¢ 9C Ct¢ 85 C¢

91

Excludes the Kittila mine's results for the secqndrter of 2013. Due to scheduled
maintenance, the Kittila mine only operated fordd4s during the second quarter of
2013.

Excludes results for the first quarter of 2013 tluthe temporary suspension of active
leaching at the Creston Mascota deposit at PintsAdletween October 1, 2012 and
March 13, 2013.

Under the Company's revenue recognition policyenere is recognized on
concentrates when legal title passes. As total casts per ounce of gold produced are
calculated on a production basis, this inventoijystchent reflects the sales margin on
the portion of concentrate production not yet rexped as revenue.

Total cash costs per ounce of gold produced ismetognized measure under US
GAAP and this data may not be comparable to datsemted by other gold producers.
This measure is calculated by adjusting produdtimsts as recorded in the interim
unaudited consolidated statements of income (Esg)comprehensive income (loss)
for byproduct revenues, unsold concentrate invgrgosduction costs, non-cash
reclamation provisions, deferred stripping cost ather adjustments, and then
dividing by the number of ounces of gold producBEue Company believes that this
generally accepted industry measure is a realigfication of operating performance
and is a useful comparison point between period&lTash costs per ounce of gold
produced is intended to provide investors with iinfation about the cash generating
capabilities of the Company's mining operationsnidgement also uses this measure
to monitor the performance of the Company's mirgpgrations. As market prices for
gold are quoted on a per ounce basis, using thisypece measure allows management
to assess a mine's cash generating capabilitiegiatis gold prices. Management is
aware that this per ounce measure of performantéeampacted by fluctuations in
byproduct metal prices and exchange rates. Managetnepensates for these
inherent limitations by using this measure in canjion with minesite costs per tonne
(discussed below) as well as other data preparaddardance with US GAAP.
Management also performs sensitivity analysesderoto quantify the effects of
fluctuating metal prices and exchange rates.

The Company reports total cash costs per ounceldfigoduced and minesite costs
per tonne using a common industry practice of diefggicertain stripping costs that can
be attributed to future production. The purposedjisting for these stripping costs is
to enhance the comparability of total cash cost®pece of gold produced and
minesite costs per tonne to the Company's peehénifte mining industry.

This inventory adjustment reflects production c@stsociated with unsold
concentrates.



(vii)

Minesite costs per tonne is not a recognized measuwiler US GAAP and this d¢

may not be comparable to data presented by othémpgoducers. This measure is
calculated by adjusting production costs as shawthe interim unaudited consolida
statements of income (loss) and comprehensive iadtss) for unsold concentrate
inventory production costs, non-cash reclamatiavigions, deferred stripping costs
and other adjustments, and then dividing by torfiese milled. As the total cash
costs per ounce of gold produced measure can kectegbby fluctuations in byprodi
metal prices and exchange rates, management betieaethe minesite costs per toi
measure provides additional information regardimgperformance of mining
operations, eliminating the impact of varying protion levels. Management also uses
this measure to determine the economic viabilityngfing blocks. As each mining
block is evaluated based on the net realizablesvafieach tonne mined, in order to be
economically viable the estimated revenue on dgrere basis must be in excess ol
minesite costs per tonne. Management is awardttisaper tonne measure of
performance can be impacted by fluctuations in gsemg levels and compensates for
this inherent limitation by using this measure @mjcinction with production costs
prepared in accordance with US GA/

11




Liquidity and Capital Resources

At June 30, 2013, the Company's cash asld equivalents, short-term investments and restticash totalled $136.4 million compared
with $332.0 million at December 31, 2012. The Comypolicy is to invest excess cash in highly iligimvestments of the highest credit
quality to eliminate risks associated with theseegiments. Such investments with remaining maésriit time of purchase greater than three
months are classified as short-term investmentsisizas regarding the length of maturities are dasecash flow requirements, rates of
return and various other factors.

Working capital (current assets less curiabilities) decreased to $481.6 million at J@fe 2013 from $626.6 million at
December 31, 2012.

Operating Activities

Cash provided by operating activities daseel by $118.8 million to $75.3 million in the sedauarter of 2013 compared with
$194.1 million in the second quarter of 2012 dumarily to a 16.6% decrease in the average realee of gold and a 15.5% decrease in
gold production between periods. The decreasesh peovided by operating activities was partialfset by a $23.0 million decrease in
exploration and corporate development expensesdeetithe second quarter of 2012 and the secondequéi2013.

Cash provided by operating activities ie finst six months of 2013 decreased to $221.4aniltompared with $390.6 million in the first
six months of 2012 due primarily to an 11.4% deseeia gold production and a 10.2% decrease intbeage realized price of gold between
periods. The decrease in cash provided by operatitigities was partially offset by a $37.5 millidecrease in exploration and corporate
development expenses between the second quaédafand the second quarter of 2013.

I nvesting Activities

Cash used in investing activities increased218.3 million in the second quarter of 201&pared with $68.6 million in the second
quarter of 2012 due primarily to a $67.4 milliorciease in capital expenditures between periodsifigignt capital expenditures relating to
the La India project and the Goldex mine M and Be&®in the second quarter of 2013 had not yet coroetkin the second quarter of 2012.
The Company also invested $39.6 million in avagatur-sale securities and $10.1 million in the asijion of Urastar Gold Corp. during the
second quarter of 2013.

In the second quarter of 2013, the Compawgsted cash of $171.8 million in projects andaning capital expenditures. Significant
capital expenditures in the second quarter of 20aiBded $38.6 million at the La India project, $A&illion at the Goldex mine M and E
Zones and $17.4 million at the Meliadine project.

Cash used in investing activities increase$359.8 million in the first six months of 20t8mpared with $157.5 million in the first six
months of 2012 due primarily to a $122.0 milliocri@ase in capital expenditures between periodsififignt capital expenditures relating to
the La India project and the Goldex mine M and Be&in the first six months of 2013 had not yet s@nced in the first six months of 20
The Company also invested $52.3 million in ava#atur-sale securities and $10.1 million in the asigjion of Urastar Gold Corp. during the
first six months of 2013.

In the first six months of 2013, the Compamvested cash of $302.4 million in projects anstaining capital expenditures. Significant
capital expenditures in the first six months of 20icluded $75.7 million at the La India projecd5® million at the Goldex mine M and E
Zones and $29.3 million at the Meliadine project.

On June 28, 2013, the Company acquiredd3)00 common shares of Amex Exploration Inc. ("Af)et a non-brokered private
placement price of C$0.13 per common share fol tmtasideration of C$0.4 million. After closing tkr@nsaction, the Company holds 5.76%
of the issued and outstanding common shares of Amex

On May 23, 2013, the Company announceditiaid entered into an agreement to purchase ;060nits of Probe Mines Limited
("Probe") at a price of C$1.50 per unit for totahsideration of C$11.3 million. Each unit is conspd of one common share of Probe and
three-quarters of one common share purchase warepmésenting 9.94% of the issued and outstarmbingmon shares of Probe. Each whole
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common share purchase warrant entitles the habdgcquire one common share of Probe at a pric&af1D for a period of two years from
the May 28, 2013 closing date.

On May 16, 2013, the Company completedattiuisition of all of the issued and outstandinghown shares of Urastar Gold
Corporation ("Urastar") pursuant to a court-apptbpkan of arrangement under the Business Corpoatat (British Columbia) for cash
consideration of $10.1 million. The Urastar acdiosi was accounted for as a business combinatidrgandwill of $6.1 million was
recognized on the Company's consolidated balarextsh

On April 23, 2013, the Company announcexd ithhad entered into a subscription agreemen 250,000 units of Kootenay Silver Inc.
("Kootenay") at a non-brokered private placemerdepof C$0.76 per unit for total consideration &4C8 million. Each unit is comprised of
one common share of Kootenay and one-half of on&moon share purchase warrant, representing 9.96#ed$sued and outstanding
common shares of Kootenay. Each whole common ghachase warrant entitles the holder to acquireconemon share of Kootenay at a
price of C$1.08 for a period of two years from Amil 26, 2013 closing date.

On April 9, 2013, the Company announced ith@ad entered into a subscription agreemen2966,292 units of Sulliden Gold
Corporation Ltd. ("Sulliden™) at a non-brokeredvatie placement price of C$0.89 per unit for totaigideration of C$24.0 million. Each unit
is comprised of one common share of Sulliden afd®one common share purchase warrant, repregeq®%% of the issued and
outstanding common shares of Sulliden. Each whmencon share purchase warrant entitles the holdgedaire one common share of
Sulliden at a price of C$1.31 for a period of tweays from the April 12, 2013 closing date.

On March 22, 2013, the Company acquire6®@®@0 common shares and 4,800,000 common sharkgsar warrants of ATAC
Resources Ltd. ("ATC") for total cash consideratidmpproximately $12.7 million. After closing th@nsaction, the Company holds 8.48%
of the issued and outstanding common shares of ABCh common share purchase warrant entitles tllehim acquire one common share
of ATC at a price of C$2.10 for a period of 18 mtanfrom the March 22, 2013 closing date.

On June 1, 2012, the Company disposed ,000]000 shares of Rubicon Minerals Corporatiortdtal proceeds of $30.7 million,
recording a $6.7 million loss on sale of availafilesale securities. After closing the transactitre, Company's interest in Rubicon Minerals
Corporation is 10,671,827 shares.

On January 23, 2012, the Company acquireddmaining outstanding shares of Grayd Resouoggotation it did not already own,
pursuant to a previously announced compulsory adoprn carried out under the provisions of the Bass Corporations Act (British
Columbia). The January 23, 2012 purchase pricd df&bmillion was comprised of $9.3 million in caastd 68,941 newly issued Agnico
Eagle shares.

Financing Activities

Cash provided by financing activities oB&Lmillion in the second quarter of 2013 compawétti cash used in financing activities of
$29.3 million in the second quarter of 2012. Thienpry driver of the change between periods is a®&dllion drawdown on the Credit
Facility during the second quarter of 2013.

Cash used in financing activities was $50ifion in the first six months of 2013 comparedw$161.3 million in the first six months of
2012. The primary driver of the change betweenogisris net proceeds from long-term debt of $20l0aniduring the first six months of
2013 compared with a net repayment of long-term dé$90.0 million in the first six months of 2012.

On April 30, 2013, the Company declare@shcdividend payable on June 17, 2013, markin@ 1% consecutive year that the Comp
has paid a cash dividend. In the second quart2d D38, the Company paid dividends of $31.8 milliempared with $30.3 million in the
second quarter of 2012. In the first six month@t3, the Company paid dividends of $61.6 milliempared with $60.8 million in the first
six months of 2012. Although the Company expectotttinue paying dividends, future dividends wal &t the discretion of the Board and
will be subject to factors such as income, finahoiedition and capital requirements.

On July 24, 2012, the Company closed aapeiplacement consisting of $200.0 million of guéead senior unsecured notes due in 2022
and 2024 (the "2012 Notes") with a weighted averagturity of 11.0 years and
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weighted average yield of 4.95%. Proceeds fron2012 Notes were used to repay amounts outstandidgrthe Company's $1.2 billion
unsecured revolving bank credit facility (the "Ctdehcility™).

On July 20, 2012, the Company amended estated its Credit Facility. The total amount aafalé under the Credit Facility remains
unchanged at $1.2 billion; however, the maturitiedaas extended from June 22, 2016 to June 22, B¥icing terms were amended to
reflect improved current market conditions. Aswaie 30, 2013, the Company's outstanding balanceruhd Credit Facility was
$50.0 million. Credit Facility availability is reded by outstanding letters of credit, amountin§xdl million at June 30, 2013. Therefore,
$1,148.9 million was available for future drawdowmder the Credit Facility at June 30, 2013.

The Company entered into a credit agreemedune 26, 2012 with a financial institution tiglg to a new C$150 million uncommitted
letter of credit facility (the "Letter of Credit E#ity"). The obligations of the Company under thetter of Credit Facility are guaranteed by
certain of its subsidiaries. The Letter of CreditHity may be used to support the reclamationgations or non-financial or performance
obligations of the Company or its subsidiariesafdune 30, 2013, $131.8 million had been drawrentitk Letter of Credit Facility.

On April 7, 2010, the Company closed agévplacement consisting of $600.0 million of gnéead senior unsecured notes due in 2
2020 and 2022 (the "2010 Notes") with a weighteerage maturity of 9.84 years and weighted averagjd gf 6.59%. Proceeds from the
offering of the 2010 Notes were used to repay artsounder the Company's then outstanding credilitiasi

In June 2009, the Company entered into 85CHillion financial security guarantee issuanceeament with Export Development Can
(the "EDC Facility"). Under the agreement, whichtanas in June 2014, Export Development Canada ddgoegrovide guarantees in respect
of letters of credit issued on behalf of the Compianfavour of certain beneficiaries in respecbbfigations relating to the Meadowbank
mine. As at June 30, 2013, outstanding lettergeditdrawn under the EDC Facility totalled nil.

The Company was in compliance with all cewgts contained within the Credit Facility, 2012t&0and 2010 Notes as at June 30, 2013.

The Company issued common shares for gnaeeds of $3.9 million in the second quarter@if2due primarily to issuances under
Company's employee share purchase plan. In thedeparter of 2012, the Company issued common sliargross proceeds of
$4.1 million.

Risk Profile

Volatility remains high in global financialarkets and weakness in the global economy cagitmhave a serious impact on the
profitability and liquidity of many businesses. Bdiugh there are signs of stabilization, the tinof@ return to historical market conditions is
uncertain. Virtually all industries, including gadining, have been affected by weak economic cmnditand volatile financial markets.
Continuation of volatility in world markets couldbe a significant impact on our business. In paldic the global credit/liquidity crisis could
continue to affect the cost and availability ofdiitting and our overall liquidity. The volatility gold, silver, zinc and copper prices directly
affects our revenues, earnings and cash flow. elanhergy prices, commodity and consumables pacelscurrency exchange rates impact
our production costs. The volatility of global stanarkets impacts the valuation of our equity inrreents. The current economic turmaoil in
Europe is compounding global volatility issues.

Recently Adopted and Recently Issued Accounting Prmuncements and Developments

See the Company's interim unaudited codatdd financial statements for Recently AdoptedRedently Issued Accounting
Pronouncements and Developments (if applicable).

Disclosure Controls and Procedures and Internal Catnols over Financial Reporting

Pursuant to regulations adopted by the B&fties and Exchange Commission ("SEC"), undeiStrbanes-Oxley Act of 2002 and
those of the CSA, the Company's management evalttaesffectiveness of the design and operatitheoCompany's disclosure controls |
procedures, and internal controls over
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financial reporting. This evaluation is done untler supervision of, and with the participationtog President and Chief Executive Officer
("CEO").

As of the end of the period covered by thiarterly MD&A and accompanying interim unauditamhsolidated financial statements, the
Company's management evaluated the effectivenatsdi§closure controls. Based on that evaluatioe CEO has concluded that the
Company's disclosure controls and procedures wgetige to provide reasonable assurance thattfoermation required to be disclosed by
the Company in reports it files was recorded, pseed, summarized and reported, within the apprigptime periods.

Management of the Company, with the paréitton of the CEOQ, is responsible for establisiing maintaining adequate internal cont
over financial reporting. The Company's internaitcols over financial reporting are designed tovide reasonable assurance regarding the
reliability of financial reporting and preparatiohinterim unaudited consolidated financial statatedor external purposes in accordance
generally accepted accounting principles. Therelimen no significant changes in the Company'snateontrol over financial reporting in
the second quarter of 2013 that have materiallycéédd, or are reasonably likely to materially dff@@ernal control over financial reporting.

The Company's management including the G&l@ve that any disclosure controls and procedamesinternal controls over financial
reporting, no matter how well designed, can habeient limitations. Therefore, even those systeatarchined to be effective can provide
only reasonable assurance that the objectivessafdhtrol system are met.

Non-GAAP Financial Performance Measures

This MD&A presents certain financial perfance measures, includit@ial cash costs per ounce of gold producednesite costs per
tonne, adjusted net incomandall-in sustaining costs per ounce of gold produgc#tht are not recognized measures under US GAARB. T
data may not be comparable to data presented by gtid producers. Non-GAAP financial performanasasures should be considered
together with other data prepared in accordande W& GAAP.

Total Cash Costs per Ounce of Gold Produced and Minesite Costs per Tonne

For a reconciliation @btal cash costs per ounce of gold produeedminesite costs per tonre the figures presented in the interim
unaudited consolidated financial statements preparaccordance with US GAAP, sBesults of Operations — Production Cdstthe
MD&A. The Company believes that these generallyepted industry measures are realistic indicatorpefating performance and are us
in allowing year over year comparisons. Howevethlw these non-US GAAP measures should be coresidegether with other data
prepared in accordance with US GAAP. These measiaden by themselves, are not necessarily indieatf operating costs or cash flow
measures prepared in accordance with US GAAP.

Adjusted Net ncome

Adjusted net incomis not a recognized measure under US GAAP andltitess may not be comparable to data presented ley gtid
producers. This measure is calculated by adjustatigncome as recorded in the interim unauditedalitiated statements of income (loss)
and comprehensive income (loss) for non-recurtimgisual and other items. The Company believeshismgenerally accepted industry
measure allows the evaluation of the results ofinaimg operations and is a useful comparison poativeen period#\djusted net incomie
intended to provide investors with information abtiie Company's continuing income generating
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capabilities. Management uses this measure to oraaitd plan for the operating performance of then@any in conjunction with other data
prepared in accordance with US GAAP.

Three Months Ended

June 30, Six Months Ended June 30
2013 2012 2013 2012

Net income (loss) for the perioc $ (2438) $ 43,27 $ (521) $ 121,82(
Impairment loss on available-for-sale

securities 17,318 11,58 28,30¢ 11,58:

Foreign currency translation (gain) lc (12,220 (122,009 (7,462) 4,50¢

Stock options expen: 4,28¢ 7,82( 15,49; 19,59¢

Other 9,33( 17,21¢ 13,25¢ 12,79¢

(4568 $ 68,88: $ 49,08( $ 170,30

(019 $ 028 $ (000 $ 0.71
(019 $ 028 $ (000 $ 0.71
(009 $ 04C $ 026 $  1.0C
009 $ 040 $ 026 $ 1.0

Adjusted net income (loss) for the perioc

Net income (loss) per she— basic

Net income (loss) per she— diluted
Adjusted net income (loss) per sh— basic
Adjusted net income (loss) per sh— diluted

oY s

All-in Sustaining Costs per Ounce of Gold Produced

All-in sustaining costs per ounce of gold producediculated beginning in 2013, is not a recogniz@@sure under US GAAP and this
data may not be comparable to data presented Iy gtid producers. The Company believes that tieissure provides a realistic indicato
operating performance. However, this non-US GAARsuee should be considered together with otherptatzared in accordance with US
GAAP as it is not necessarily indicative of opergtcosts or cash flow measures prepared in accoedaith US GAAP.

For the three months ended June 30, 24ltB sustaining costs per ounce of gold produeetbunted to $1,127, calculated as the
accumulation of total cash costs per ounce of goddiuced of $785, sustaining capital expenditusrsopnce of $215, exploration and
corporate development expenses (excluding gredrgigbloration) per ounce of $19 and general andrmidirative expenses (net of stock
options) per ounce of $108. The calculation exciutie Kittila mine's results for the second quasfe2013. Due to scheduled maintenance,
the Kittila mine only operated for 14 days durihg second quarter of 2013.

For the six months ended June 30, 2813n sustaining costs per ounce of gold produeetbunted to $1,071, calculated as the
accumulation of total cash costs per ounce of goddiuced of $762, sustaining capital expenditusrsopnce of $184, exploration and
corporate development expenses (excluding gredrgigbloration) per ounce of $17 and general andrmidirative expenses (net of stock
options) per ounce of $108. The calculation exciutie Kittila mine's results for the second quasfe2013. Due to scheduled maintenance,
the Kittila mine only operated for 14 days durihg second quarter of 2013. The calculation excltiiesesults of the Creston Mascota
deposit at Pinos Altos for the first quarter of 3@lue to the temporary suspension of active legcairthe Creston Mascota deposit at Pinos
Altos between October 1, 2012 and March 13, 2013.
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AGNICO EAGLE MINES LIMITED

SUMMARY OF OPERATIONS KEY PERFORMANCE INDICATORS

(thousands of United States dollars, except whereted)

Operating margin @ by mine:

LaRonde minge

Lapa mine

Kittila mine

Pinos Altos mindi)

Meadowbank min:

Total operating margi

Amortization of property, plant and mine
developmen

Exploration, corporate and oth

Income (loss) before income and mining
taxes
Income and mining taxe

Net income (loss) for the peric
Net income (loss) per she— basic (US$,

Net income (loss) per she— diluted (US$

Cash flows:

Cash provided by operating activiti

Cash used in investing activiti

Cash provided by (used in) financing
activities

Realized prices (US$):
Gold (per ounce
Silver (per ounce

Zinc (per tonne
Copper (per tonne

Payable production (i :
Gold (ounces)
LaRonde mine
Lapa mine
Kittila mine
Pinos Altos miné')
Meadowbank min

Total gold (ounces

Silver (thousands of ounce:
LaRonde ming
Kittila mine
Pinos Altos mind')
Meadowbank min

Total Silver (thousands of ounce

Zinc (LaRonde mine) (tonne
Copper (LaRonde mine) (tonne

Three Months Ended

Six Months Ended

June 30, June 30,

2013 2012 2013 2012
$ 1437 $ 2934 $ 47,667 $ 92,60¢
16,64 26,22: 38,43 53,89¢
(112 31,48¢ 44,84 80,53¢
47,18¢ 79,88 101,01! 149,02:
32,38 72,71¢ 68,88t 121,48
110,47: 239,65! 300,84: 497 ,55:
70,12¢ 66,31( 140,19¢ 130,86:
63,80¢ 96,16¢ 135,49! 182,00!
(23,46() 77,17¢ 25,14¢ 184,68t
92( 33,90« 25,66¢ 62,86¢
$ (24,380 $ 43,27 $ (521)) $ 121,82
$ (0.1 $ 0.2t $ 0.0C $ 0.71
$ (0.19) $ 0.2 $ 0.0C $ 0.71
$ 7529 $ 194,08 $ 221,37( $ 390,57
$ (218,28) $ (68,619 $ (359,76) $ (157,52)
$ 18,677 $ (29,259 $ (50,827 $ (161,33
$ 1,33 $ 1,60z $ 1,47¢ % 1,64:
$ 18.7: $ 26.3: % 23.71 $ 30.7¢
$ 1,75 % 1,901 $ 1,89t $ 2,02¢
$ 6,551 $ 6,45 $ 7,01z $ 7,84z
46,11¢ 40,20¢ 85,19: 83,48
23,17¢ 28,15: 50,04¢ 56,65¢
5,38¢ 35,22¢ 48,53¢ 81,98¢
57,53( 63,35¢ 103,60: 120,37
91,87: 98,40: 173,69: 177,80«
224,08t 265,35( 461,06 520,30!
424 532 1,03¢ 1,22
— — 2 —
61¢ 537 1,23t 1,04«
23 26 45 44
1,06¢ 1,09t 2,317 2,31(
3,45t 9,55¢ 11,69¢ 22,53¢
1,28( 1,004 2,362 2,33(
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AGNICO EAGLE MINES LIMITED
SUMMARY OF OPERATIONS KEY PERFORMANCE INDICATORS

(thousands of United States dollars, except whereted)

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012

Payable metal sold:
Gold (ounces)

LaRonde mine¢ 46,95 39,88¢ 86,54 83,63:

Lapa mine 25,64« 27,79: 49,58 55,69(

Kittila mine 12,75: 34,47¢ 57,09: 78,70:

Pinos Altos miné'") 56,88: 66,37: 101,99: 118,51¢

Meadowbank min 87,79¢ 93,29¢ 167,81( 167,91:
Total gold (ounces 230,02¢ 261,82 463,01¢ 504,45!
Silver (thousands of ounce:

LaRonde mine 487 482 1,07( 1,20(

Kittila mine 2 — 3 —

Pinos Altos mingd'") 654 52t 1,24( 1,01¢

Meadowbank min 23 24 45 42
Total Silver (thousands of ounce 1,16¢ 1,031 2,35¢ 2,26(
Zinc (LaRonde mine) (tonne 5,28( 10,37¢ 12,27¢ 23,41
Copper (LaRonde mine) (tonne 1,291 1,08t 2,35¢ 2,37¢
Total cash costs per ounce of gold

produced (US$)M :
LaRonde minge $ 927 $ 784 $ 831 $ 48¢
Lapa mine 72C 634 69¢ 65C
Kittila mine () — 681 624 61E
Pinos Altos minéi) 49¢ 35¢ 411 32C
Meadowbank min 91z 804 98¢ 901
Weighted average total cash costs per ot

of gold produce $ 78t % 66C $ 762 $ 62€
(i) Operating margin is calculated as revenues froningiaperations less production costs.
(ii) Includes the Creston Mascota deposit at Pinos Adtasept for total cash costs per ounce of goldipeed in the first quarter

of 2013 due to the temporary suspension of aci@eHing at the Creston Mascota deposit at Pinas Aketween October 1,

2012 and March 13, 2013.

(iii) Payable production is the quantity of mineral prextliduring a period contained in products thabaneill be sold by the

Company, whether such products are sold duringéhied or held as inventory at the end of the pkrio

(iv) Total cash costs per ounce of gold produced isuztked net of silver, zinc, copper and other bypmbdevenue credits. The
weighted average total cash costs per ounce offgoldlced is based on commercial production ouria®al cash costs per

ounce of gold produced is a non-GAAP measure leaCompany uses to monitor the performance ofjiésations. See

"Reconciliation of Production Costs to Total Cas#sts per Ounce of Gold Produced by Mine" contatmer@in for d

(v) Excludes the Kittila mine's results for the secquodrter of 2013. Due to scheduled maintenanceKittiea mine only
operated for 14 days during the second quarte®@8:
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Operating
margin:

Revenues
from
mining

operations $

Production
costs

Total
operating
margin

AGNICO EAGLE MINES LIMITED

SUMMARIZED QUARTERLY DATA

(thousands of United States dollars, except whereted)

Three Months Ended

September 30 December 31 March 31,

2011

2011

2012

June 30, September 30

2012

2012

December 31 March 31,

2012

2013

June 30,
2013

520,53 $

237,19(

455,50 $

227,56

472,93

215,03!

$ 459,56: $

219,90t

535,83(

220,40t

$ 449,380 $ 420,42:

242,36:

230,05:

$ 336,42

225,95:

283,34

Operating margin by mine:

LaRonde
mine
Goldex mine
Lapa mine
Kittila mine
Pinos Altos
mine®
Meadowban
mine
Total
operating
margin
Amortization
of
property,
plant and
mine
developm
Impairment
Loss on
Meadowb
mine
Loss on
Goldex
mine
Exploration,
corporate
and othel

Income
(loss)
before
income
and
mining
taxes

Income and
mining
taxes

Net income
(loss) for
the perioc

Attributed to
non-
controlling
interest

Attributed to
common
sharehold

Net income
(loss) per
share —

basic
(US$)

Net income
(loss) per
share —
diluted
(US$)

Cash flows:

59,08:
48,97«
28,28t
34,75

65,77

46,47¢

227,93t

34,58:
24,671
23,73¢
33,61¢

67,11:

44,21:

257,89t

63,26¢

27,67
49,04¢

69,13t

48,77:

239,65!

29,34:

26,22:
31,48¢

79,881

72,71%

315,42t

45,62*

25,72¢
52,65¢

87,16

104,25t

207,02(

35,36:

20,75¢
53,19¢

61,53

36,17(

190,36

33,29¢

21,78¢
44,95¢

53,821

36,50:

110,47:

14,37:

16,64:
(119

47,18¢

32,38:

283,34

67,10¢

298,18:

28,64«

227,93t

73,51¢

907,68:

4,71(

92,20«

257,89¢

64,55¢

85,83¢

239,65!

66,31(

96,16¢

315,42t

68,31¢

94,76

207,02(

72,68(

36,23:

190,36¢

70,07:

71,69(

110,47:

70,12¢

63,80t

(110,58))

(28,970

(850,17))

(248,74

107,51(

28,96:

77,17¢

33,90«

152,34

46,02:

98,10¢

15,33¢

48,60¢

24,74¢

(23,460

92C

(81,619 $

(601,430 $

78,54¢

$ 4327 $

106,32t

$ 82,77 $

23,85¢

$ (24,380

— $

(60) $

$ — $

(81,619 $

(601,370 $

78,54¢

$ 4327 $

106,32t

$ 82,77 $

23,85¢

$ (24,380

$

(0.49) $

(0.49) $

(359 $

(359 $

0.4¢

0.4¢

$ 028 %

$ 02t 3%

0.62

0.62

$ 0.4¢ $

$ 0.4¢ $

0.14

0.14

$ (019

$ (019



Cash

provided

by

operating

activities  $ 197,57( $ 132,02 $ 196,49 $ 194,08 $
Cash used il

investing

activities  $ (247,77) $ (306,58) $ (88,90¢) $ (68,619 $
Cash

provided

by (used

in)

financing

activities  $ 29,10¢ $ 244,46: $ (132,07 $ (29,259 $
(@) Includes the Creston Mascota deposit at Pinos Altos
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199,46: $

(121,83) $

(55,400 $

105,96 $ 146,07 $ 75,29¢

(96,79) $ (141,479 $ (218,28)

14,13¢ $ (69,509 $ 18,671




AGNICO EAGLE MINES LIMITED
CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, US GAAP basis)

(Unaudited)
As at As at
June 30, December 31,
2013 2012
ASSETS
Current
Cash and cash equivale $ 107,37¢ $ 298,06¢
Shor-term investment 4,87¢ 8,49(
Restricted cas 24,10¢ 25,45(
Trade receivables (note 60,00: 67,75(
Inventories:
Ore stockpile: 69,01: 52,34
Concentrates and dore bi 59,64¢ 69,69"
Supplies 192,87( 222,63(
Income taxes recoverak 21,80: 19,31
Available-for-sale securities (notes 4 and 68,80¢ 44,71¢
Fair value of derivative financial instruments @®# and 10 7,13t 1,83t
Other current asse 115,24 92,97°
Total current asse 730,87¢ 903,26
Other asset 43,40: 55,83¢
Goodwill (note 14 235,41 229,27¢
Property, plant and mine development (not 4,241,10 4,067,45!

$ 5,250,801 $ 5,255,84.

LIABILITIES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilit $ 207,53¢ $ 185,32
Reclamation provision (note 1 11,02: 16,81¢
Dividends payabli — 37,90¢
Interest payable (note 13,38: 13,60:
Income taxes payab 4,44¢ 10,06:
Capital lease obligatior 10,95¢ 12,95¢
Fair value of derivative financial instruments @®# and 10 1,96¢ —
Total current liabilities 249,31t 276,66¢
Long-term debt (note € 850,00( 830,00(
Reclamation provision and other liabiliti 119,89« 127,73
Deferred income and mining tax liabiliti 614,76: 611,22°
SHAREHOLDERS' EQUITY
Common shares (note ¢
Outstanding — 173,311,379 common shares issuesl, les
396,685 shares held in trt 3,265,06! 3,241,92;
Stock options (notes 6 and 163,83! 148,03.
Warrants (note € 24,85¢ 24,85¢
Contributed surplu 15,66¢ 15,66¢
Retained earnings (defic (31,469 7,04¢
Accumulated other comprehensive loss (not (21,137 (27,31)
Total shareholders' equi 3,416,82 3,410,21:

$ 5,250,801 $ 5,255,84

See accompanying notes
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AGNICO EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF INCOME (LOSS) AND COMPRE HENSIVE INCOME (LOSS)

(thousands of United States dollars, except shar@a per share amounts, US GAAP basis)

(Unaudited)
Three months endec Six months endec
June 30, June 30,
2013 2012 2013 2012
REVENUES
Revenues from mining operatio $ 336,42: $ 459,56. $ 756,84t $ 932,49!
COSTS, EXPENSES AND OTHER
INCOME
Production 225,95. 219,90t 456,00 434,94
Exploration and corporate developm 11,32¢ 34,28¢ 19,89 57,39¢
Amortization of property, plant and mine
development (note ¢ 70,12¢ 66,31( 140,19¢ 130,86:
General and administrative (note : 28,38t 32,01t 65,70¢ 65,94
Impairment loss on available-for-sale securit
(note 8) 17,31 11,58: 28,30¢ 11,58:
Provincial capital ta: (1,509 4,001 (1,509 4,001
Interest expense (note 13,73¢ 14,22( 27,65 28,66
Interest and sundry expense (incol 3,73¢ 23 3,94¢ (24¢)
Loss (gain) on derivative financial instrumen
(notes 4 and 1( 1,93¢ 4,321 (1,046 3,42¢
Loss on sale of available-for-sale securities
(note 8) — 6,731 — 6,731
Foreign currency translation (gain) Ic (11,120 (11,009 (7,462 4,50¢
Income (loss) before income and mining ta (23,46() 77,17¢ 25,14¢ 184,68t
Income and mining taxe 92C 33,90¢ 25,66¢ 62,86¢
Net income (loss) for the peric $ (24,38() $ 4327 $ (521) $ 121,82(
Net income (loss) per she— basic (note 6 $ (019 $ 028 $ (0.00 $ 0.71
Net income (loss) per she— diluted (note 6 $ (0.14) $ 028 $ (0.00 $ 0.71
Cash dividends declared per common sl $ 0.2z $ 0.2C $ 02z $ 0.4C
COMPREHENSIVE INCOME (LOSS)
Net income (loss) for the peric $ (24,380 $ 43,27: $ (521) $ 121,82(
Other comprehensive income (los
Available-for-sale securities and other
investments
Unrealized los! (20,807) (22,05¢) (20,97 (37,07)
Reclassification to impairment loss on
avalable-for-sale securities (notes 4
and 8) 17,31 11,58: 28,30¢ 11,58:
Reclassification to realized loss on sale
avalable-for-sale securities (notes 4
and 8) — 6,731 — 6,731
Derivative financial instruments (notes 4
and 10):
Unrealized (loss) gai (1,939 (5,540 (1,85)) 1,73¢
Reclassification to production co — 527 — 17
Reclassification to interest exper 10 — 20 —
Pension benefits
Reclassification to general and
administrative expens 131 1,37¢ 262 1,60:
Income tax impact of reclassification itel (37 (502) (74) (427)
Income tax impact of other comprehensive
income (loss) item 50¢ 1,19¢ 48¢ (723)
Other comprehensive income (loss) for the
period (4,809 (6,68¢€) 6,17¢ (16,567)
Comprehensive income (loss) for the pel $ (29,189 $ 36,58t $ 5,65¢ $ 105,25¢




1) Exclusive of amortization shown separatt
See accompanying notes
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Balance
December
31, 2011

Shares issuec
under
employee
stock optior
plan
(notes 6
and 7)

Stock options
(notes 6
and 7)

Shares issuec
under
incentive
share
purchase
plan

Shares issuect
under
dividend
reinvestmer
plan

Shares issuec
for purchas:
of mining
property
(note 14)

Nonr-
controlling
interest
eliminated
upon
acquisition
(note 14)

Net income fo
the perioc

Dividends
declared
($0.40 per
share)

Other
comprehen:
loss for the
period

Restricted
share unit
plan (note €

Balance June
30, 2012

Balance
December
31, 2012

Shares issuec
under
employee
stock optior
plan
(notes 6
and 7)

Stock options
(notes 6
and 7)

Shares issuec
under
incentive
share
purchase
plan

Shares issuec
under

AGNICO EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(thousands of United States dollars, US GAAP basis)

(Unaudited)
Common Shares Accumulated
Oustanding Other Non-
Contributed Retained Comprehensive Controlling
Stock Earnings

Shares Amount Options ~ Warrants Surplus (Deficit) Loss Interest
170,813,73 $ 3,181,38 $ 117,69« $ 24,85¢ $ 15,16¢ $ (129,02) $ (7,106 $ 12,19:
15,25( 671 (12¢) — — — — _
— — 20,31 — — — — —
289,21. 10,59( — — — — _ _
210,37¢ 7,57( — — — — — _
68,94 2,447 — — 49¢ — — _
- - - - — — — (12,19)
— — — — — 121,82( — —
— — — — — (68,304) — —
— — — — — — (16,567) —
(228,11)) (8,08¢) — = — — _ _
171,169,40 $ 3,194,58 $ 137,87¢ $ 24,85¢ $ 15,66f $ (75,5509 $ (23,667 $ —
172,102,87 $ 3,241,92. $ 148,03 $ 24,85¢ $ 15,66¢ $ 7,04¢ $ (27,31) $ —

213,501 9,76¢ (3,29%)

— — 19,09¢

370,53¢ 11,74 —



dividend
reinvestmer
plan

Net loss foi
the perioc

Dividends
declared
($0.22 per
share)

Other
comprehen:
income for
the perioc

Restricted
share unit
plan (note €

Balance June
30, 2013

430,73 14,45¢ — — _ _
— — — — — (521)
= — — — — (38,150
(202,94  (12,81) = = = 157

6,17¢

17291469 $ 3,265,060 $ 163,83 $ 24,85¢ $ 15,66! $ (31,469 $

(21,13) $

See accompanying notes

22




AGNICO EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS

(thousands of United States dollars, US GAAP basis)

OPERATING ACTIVITIES
Net income (loss) for the peric
Add (deduct) items not affecting ca:
Amortization of property, plant and mine
development (note *
Deferred income and mining tax
Stocl-based compensation (note
Loss on sale of available-for-sale securit
(note 8)
Impairment loss on available-for-sale
securities (note ¢
Foreign currency translation (gain) lc
Other
Adjustment for settlement of environmenta
remediatior
Changes in non-cash working capital
balances
Trade receivable
Income taxe:
Inventories
Other current asse
Accounts payable and accrued liabilit
Interest payabl

Cash provided by operating activiti

INVESTING ACTIVITIES

Additions to property, plant and mine
development (note ¢

Acquisition of Urastar Gold Corporation, ne
(note 14)

Acquisition of Grayd Resource Corporatior
(note 14)

Decrease in shc-term investment

Net proceeds from sale of availe-for-sale
securities

Purchase of available-for-sale securities at
warrants (note €

Decrease (increase) in restricted ¢

Cash used in investing activiti

FINANCING ACTIVITIES

Dividends paic

Repayment of capital lease obligatic

Proceeds from lor-term debt (note ¢

Repayment of lor-term debt (note ¢

Long-term debt financing cos

Repurchase of common shares for restrictt
share unit plan (note |

Common shares issu

Cash provided by (used in) financing activi

Effect of exchange rate changes on cash ¢
cash equivalents

Net (decrease) increase in cash and ca
equivalents during the period

Cash and cash equivalents, beginning «

(Unaudited)

Three months endec
June 30,

Six months endec
June 30,

2013

2012

2013

2012

$ (24,380 $ 43,27 $

(521) $ 121,82

70,12¢ 66,31  140,19¢  130,86:
(562  15,06¢ 6,46¢ 25,38¢
9,33: 11,29¢ 25,60¢ 27,06¢
— 6,731 — 6,731
17,31 11,58: 28,30¢ 11,58:
(11,120 (11,009 (7,467) 4,50¢
5,877 4,811 11,00¢ 7,61(
(2,990 (6,05¢) (5549 (12,29
10,52t 15,00( 7,74¢ 7
(4,199 24,01 (8,107  43,88:
3,78¢ (9,295 31,78 2,25¢
(15,09:) (8,95 (20,856 9,85¢
24,28: 41,20¢ 14,18: 11,35
(7,607) (9,897) (1,447) (55)
7529¢ ~ 194,08;  221,37( 390,57
(171,77) (104,36) (302,40 (180,365
(10,052) —  (10,05) —
— — — (9,329)
2,30¢ 2,98: 3,61z 3,56:
— 30,73: — 30,73:
(39,589 — (52,259 (2,009)
81¢ 2,03¢ 1,344 (139)
(218,28) ~ (68,61 (359,76) (157,52)
(31,759 (30,28 (61,649 (60,799
(3,509) (2,742) (6,067) (5,856)
50,000 255,00 90,000 255,001
— (255,000 (70,000 (345,000

— (327) — (327)

— — (19,000 (12,03
3,94¢ 4,09¢ 15,88: 7,67¢
1867, (29,250 (50,827 (161,33
(599) (1,21) (1,471 (69%)
(124,900 94,99  (190,68) 71,02



period 232,28! 155,47¢ 298,06¢ 179,44
Cash and cash equivalents, end of period $ 107,37¢ $ 250,47( $ 107,37¢ $ 250,47(
SUPPLEMENTAL CASH FLOW

INFORMATION

Interest paid (note ¢ $ 21,71* $ 2388 $ 28547 $ 27,98(
Income and mining taxes pe $ 9367 $ 1,28 $ 31,000 $ 5,597

See accompanying notes
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AGNICO EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(thousands of United States dollars, except shar@a per share amounts, unless otherwise indicated)

(Unaudited)
June 30, 2013

1. BASIS OF PRESENTATION

The accompanying interim unaudited consolidatedrfaial statements of Agnico Eagle Mines Limiteddi¥co Eagle" or the "Company") have been preparextcordance with
United States generally accepted accounting prlie£iffUS GAAP") in US dollars. They do not inclual of the disclosures required by US GAAP for aalrfinancial
statements. Accordingly, these interim unauditetsotidated financial statements should be readjunction with the fiscal 2012 audited annual aiasted financial
statements, including the accounting policies astdsithereto, included in the Annual Report andushinformation Form/Form 20-F for the year endest@mber 31, 2012. In
the opinion of management, the interim unauditatsotidated financial statements reflect all adjuesita, which consist only of normal and recurrinfusfinents necessary to
present fairly the financial position as at JuneZ%L3 and the results of operations and cash ffonthe three and six months ended June 30, 26d3Jane 30, 2012.

Operating results for the three and six months @ddee 30, 2013 are not necessarily indicativeefesults that may be expected for the full yeairey December 31, 2013.
2. USE OF ESTIMATES

The preparation of the interim unaudited consodiddinancial statements in conformity with US GAARjuires management to make estimates and assashfitat affect the
amounts reported in the interim unaudited constdidifinancial statements and accompanying notesalylement believes that the estimates used in épagation of the interim
unaudited consolidated financial statements argoresble and prudent; however, actual results nfésr diom these estimates.

3.  ACCOUNTING POLICIES

These interim unaudited consolidated financiakstents follow the same accounting policies and austiof their application as the December 31, 2@M2ted annual
consolidated financial statements except for tieerrly adopted accounting pronouncements discussed.

Recently Adopted Accounting Pronouncements

Disclosures about Offsetting Assets and Liabilities

In November 2011, ASC guidance was issued relatirtisclosure on offsetting financial instrument aterivative financial instrument assets and lied. Under the updated
guidance, entities are required to disclose gmfssmation and net information about both instruteeand transactions eligible for offset in the adiagsited balance sheets and
instruments and transactions subject to an agretesimaitar to a master netting arrangement. The Gomadopted this updated guidance, effective feffigtal year beginning
January 1, 2013. See notes 4 and 10 for disclasuddfsetting financial instrument and derivatiugahcial instrument assets and liabilities.

Reporting of Amounts Reclassified Out of Accumd|&#her Comprehensive Loss

In February 2013, ASC guidance was issued relatirige reporting of amounts reclassified out ofumealated other comprehensive loss. Under the ugdatielance, entities are
required to provide information about the amouetdassified out of accumulated other compreheriss&by component and by consolidated statementofme (loss) line
item, as required under US GAAP. The Company adbihis updated guidance, effective for the fis@dybeginning January 1, 2013. See the Compangisnnunaudited
consolidated statements of income (loss) and cdmepigve income (loss) for reporting of amountsassified out of accumulated other comprehensive los

4. FAIR VALUE MEASUREMENT

ASC 820 — Fair Value Measurement and Disclosutefines fair value, establishes a framework for sneag fair value under US GAAP and requires exgandisclosures
about fair value measurements including the folfmpthree fair value hierarchy levels:

Level 1 — Unadjusted quoted prices in active markieat are accessible at the measurement datgefatidal, unrestricted assets or liabilities;
Level 2 —Quoted prices in markets that are not active, putsthat are observable, either directly or ineiye for substantially the full term of the assetiability; anc

Level 3 — Prices or valuation techniques that regjiriputs that are both significant to the fainemeasurement and unobservable (supported leydittho market
activity).

24




AGNICO EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars, except shar@@ per share amounts, unless otherwise indicated)
(Unaudited)
June 30, 2013

4.  FAIR VALUE MEASUREMENT (Continued)

Fair value is the value at which a financial instent could be closed out or sold in a transactiith awilling and knowledgeable counterparty overeaiod of time consistent
with the Company's investment strategy. Fair vidusased on quoted market prices, where availdfuigarket quotes are not available, fair valueasdxd on internally developed
models that use market-based or independent infamas inputs. These models could produce a &irevthat may not be reflective of future fair \&lu

The following table summarizes the Company's fiferassets and liabilities measured at fair vaiataJune 30, 2013 within the fair value hierarchy:

Level 1 Level 2 Level 3 Total

Financial assets:
Trade receivabled $ — $ 60,000 $ — $ 60,00:
Available-for-sale securitid® 68,80 — — 68,80:
Fair value of derivative financial instrumefe — 7,13t — 7,13t

$ 6880 ¢ 67,13t $ — $ 135,94
Financial liabilities:
Fair value of derivative financial instrumefi8 $ — $ 196 $ — 3 1,96¢

The following table details the Company's finaneissets and liabilities measured at fair valuet &eaember 31, 2012 within the fair value hierarchy

Level 1 Level 2 Level 3 Total
Financial assets:
Trade receivabled $ — $ 67,75 $ — $ 67,75(
Available-for-sale securiti¥) 44,71¢ = — 44,71¢
Fair value of derivative financial instrume& — 2,112 — 2,112
$ 44,71¢ $ 69,86 $ — $ 114,58:
Financial liabilities:
Fair value of derivative financial instrumefi8 $ — % 277 $ — % 277
(i) Trade receivables from provisional invoices for @amtrate sales are valued using quoted forward degved fron
observable market data based on the month of eegbsettiement (classified within Level 2 of the falue
hierarchy).
(ii) Available-for-sale securities are recorded at¥alue using quoted market prices (classified wittenel 1 of the
fair value hierarchy).
(iii) Derivative financial instruments are recorded at\alue using external broker-dealer quotationas@ified within

Level 2 of the fair value hierarchy).

In the event that a decline in the fair value ofrarestment in available-for-sale securities oceurd the decline in
value is considered to be other-than-temporarymgairment charge is recorded in the interim ungaati
consolidated statements of income (loss) and cdmepigve income (loss) and a new cost basis fointhestment i
established. The Company assesses whether a diecliakie is considered to be other-than-tempolgry
considering available evidence, including changegeneral market conditions, specific industry aividual
company data, the length of time and the extentrich the fair value has been less than cost,itiza€ial
condition and the near-term prospects of the iddial investment. New evidence could become availabfuture
periods which would affect this assessment and¢buld result in material impairment charges wébpect to
those investments in availa-for-sale securities for which the cost basis excesdsiit value.
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5. PROPERTY, PLANT AND MINE DEVELOPMENT

As at June 30, 201 As at December 31, 201
Accumulated Net Book Accumulated Net Book
Cost Amortization Value Cost Amortization Value

Mining properties $ 1,364,931 $ 110,37: $ 1,25455 $ 1,356,22 $ 86,83¢ $ 1,269,38
Plant and equipmel 2,595,93; 719,80! 1,876,12 2,538,32 617,82¢ 1,920,50;
Mine development

costs 1,005,90: 241,56( 764,34: 918,48: 237,96 680,51!
Construction in

Progress:
Meliadine projec 163,87: — 163,87: 133,84( — 133,84(
La India projec 116,55¢ — 116,55¢ 32,55: — 32,55:
Goldex mine M and E

zones 65,64¢ — 65,64¢ 30,65¢ — 30,65¢

$ 531284 $ 1,071,733 $ 4,241,10 ¢ 5,010,08 $ 942,63: $ 4,067,45

6. SHAREHOLDERS' EQUITY

In 2009, the Company implemented the restrictedeshait ("RSU") plan for certain employees. Effeetdanuary 1, 2012, the RSU plan was amended ltedmdirectors and
senior executives of the Company.

A deferred compensation balance is recorded fotata grant date value on the date of each RSh giant. The deferred compensation balance isdedcas a reduction of
shareholders' equity and is amortized as compemsexipense over the applicable vesting period.

During the first quarter of 2013, the Company fuhtiee RSU plan by transferring $19.0 million (figgtarter of 2012 — $12.0 million) to an employeedfé trust (the "Trust")
that then purchased shares of the Company in the oyrket. For accounting purposes, the Truse&tdd as a variable interest entity and consotidatéhe accounts of the
Company. The common shares purchased and hel&Byrtist are treated as not outstanding for theclesnings per share ("EPS") calculations. Theyretaded in the basic
EPS calculations once they have vested. All ofutheested common shares held by the Trust are iedlirdthe diluted EPS calculations.

The following table summarizes the maximum numberommon shares that would be outstanding if @ffriiments outstanding at June 30, 2013 were egrelcis

Common shares outstanding at June 30, : 172,914,69
Employee stock optior 11,653,99
Warrants 8,600,001
RSU plan 396,68!

193,565,37
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6. SHAREHOLDERS' EQUITY (Continued)

The following table provides the weighted averagmber of common shares used in the calculatiorasickand diluted net income per share:

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
Net income (loss) for the peric $ (24,380) $ 4327: % (521) $ 121,82
Weighted average number of common shares outsg—
basic (in thousand: 172,57: 170,98} 172,42¢ 170,93
Add: Dilutive impact of employee stock optic — — — —
Dilutive impact of warran — — — —
Dilutive impact of shares related to Rg&n — 294 — 211
Weighted average number of common shares outsg—
diluted (in thousands 172,57: 171,27¢ 172,42¢ 171,14
Net income (loss) per she— basic $ 019 $ 028 $ (0.00) $ 0.71
Net income (loss) per sha— diluted $ 0149 $ 028 $ (0.00) $ 0.71

Diluted net income (loss) per share has been ebtmliusing the treasury stock method. In applyegiteasury stock method, outstanding employed sttions and warrants
with an exercise price greater than the averageéeduoarket price of the common shares for the tempperiod are not included in the calculatiordidited net income (loss) p
share as the impact would be anti-dilutive.

For the three and six months ended June 30, 26&3mipact of any additional shares issued undeetigoyee stock option plan, as a result of thevewsion of warrants, or
related to the RSU Plan would be anti-dilutive assault of the net loss positions. Consequentlyteti net loss per share was calculated in the saammer as basic net loss
per share.

For the three and six months ended June 30, 20 nployee stock options and warrants were exdidem the calculation of diluted net income pearghas their effect would
have been anti-dilutive.

Accumulated other comprehensive loss

The following table details the changes in accutedather comprehensive loss component for thensixths ended June 30, 2013:

Cumulative Available-for-sale Derivative
Translation Securities and Financial Pension
Adjustment Other Investments Instruments Benefits Total
Accumulated other comprehensiy
(loss) income, December 31,
2012 $ (16,206 $ (7,680 $ 137 $ (3567 $ (27,31)
Other comprehensive loss before
reclassification: — (20,97%) (1,85) — (22,82¢)
Tax expens: — 48¢ — 48¢
Reclassifications from accumulat
other comprehensive
(loss) income — 28,30¢ 20 262 28,59(
Tax expens: — — 5) (69) (74)
Other comprehensive income (lo:
for the perioc — 7,33: (1,349 19z 6,17¢
Accumulated other comprehensi
loss, June 30, 201 $ (16,200 $ (347 $ (1,210 $ (3,369 $ (21,13)
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7. STOCK-BASED COMPENSATION

The following continuities summarize activity witbspect to the Company's outstanding employee sioiiéns:

Six Months Ended Six Months Ended
June 30, 2013 June 30, 2012
Number of Weighted Number of Weighted
Employee Stock Average Employee Stock Average
Options Exercise Price Options Exercise Price

Outstanding, beginning of peric 10,587,12 C$ 56.6( 8,959,05. C$ 62.8¢
Grantec 2,803,001 52.1: 3,251,001 36.9¢
Exercisec (213,50() 37.0¢ (15,250 37.0¢
Forfeited (181,75() 60.6¢ (120,75() 60.37
Expired (1,340,88) 54.8¢ (481,65() 47.4¢
Outstanding, end of peric 11,653,99 C$ 56.0: 11,592,40 C$ 56.32
Exercisable, end of peric 7,469,04 C$ 59.3¢ 7,209,98' C$ 59.2(

Agnico Eagle estimated the fair value of employteelsoptions under the Black-Scholes option prigimadel using the following weighted average assionpt

Six Months Ended

June 30,
2013 2012
Risk-free interest rat 1.51% 1.25%
Expected life of employee stock options (in ye: 2.7 2.8
Expected volatility of Agnico Eagle's share pr 35.0% 37.5%
Expected dividend yiel 1.79% 2.17%

8. AVAILABLE-FOR-SALE SECURITIES

During the three and six months ended June 30,,2B&3ompany did not dispose of any availablesfile securities. During the three and six montlleédune 30, 2012, the
Company received proceeds of $30.7 million andgeized a loss before income taxes of $6.7 milliorthe sale of certain available-for-sale securities

Available-for-sale securities consist of equityg@ges whose cost basis is determined using tleea@e cost method. Available-for-sale securitiescarried at fair value and
comprise the following:

As at As at
June 30, 2013 December 31, 2012

Available-for-sale securities in an unrealized gain positior

Cost (net of impairment: $ 35,748 % 4,35
Unrealized gains in accumulated other compreheriggs 4,327 1,902
Estimated fair valu 40,07 6,25¢
Available-for-sale securities in an unrealized loss positiol

Cost (net of impairment: 33,287 48,04
Unrealized losses in accumulated other comprehensss (4,559 (9,587)
Estimated fair valu 28,73 38,46
Total estimated fair value of availa-for-sale securitie $ 68,80 $ 44,71¢

The Company's investments in available-for-salesgées consist primarily of investments in comnsirares of entities in the mining industry. Durihg three and six months
ended June 30, 2013, certain available-for-salergis fell into an unrealized loss position.
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8. AVAILABLE-FOR-SALE SECURITIES (Continued)

In each case, the Company evaluated the near-terspgrts of the issuers in relation to the sevarity duration of the impairment. During the threenths ended June 30, 2013,
the Company recorded a $17.3 million (three moettded June 30, 2012 — $11.6 million) impairmens los certain available-for-sale securities thatewd®termined to be
other-than-temporarily impaired. During the six riitnended June 30, 2013, the Company recorded.d 8#ion (six months ended June 30, 2012 +1.$ million) impairmer
loss on certain available-for-sale securities thate determined to be other-than-temporarily imgzhir

At June 30, 2013, the fair value of available-fatessecurities in an unrealized loss position w&& Bmillion (December 31, 2012 —38.5 million) with total unrealized losses
accumulated other comprehensive loss of $4.6 mi(liecember 31, 2012 — $9.6 million). Based on\aiuation of the severity and duration of the impent of these
available-for-sale securities (less than three m)raind on the Company's intent to hold the investefor a period of time sufficient for a recovefyfair value, the Company
does not consider these available-for-sale seesititi be other-than-temporarily impaired as at Ay&013.

9. LONG-TERM DEBT
Credit Facility
On June 22, 2010, the Company amended and regtst@ckdit Facility, increasing the amount avaiéafstbm $900.0 million to $1,200.0 million.

On July 20, 2012, the Company further amended tediCFacility, extending the maturity date frorndw22, 2016 to June 22, 2017 and updating priengg to reflect
improved market conditions.

At June 30, 2013, the Credit Facility was drawn ddoy $50.0 million (December 31, 2012 — $30.0 mil. Amounts drawn down, together with related tautsing letters of
credit, resulted in Credit Facility availability 6f,148.9 million at June 30, 2013.

2012 Notes

On July 24, 2012, the Company closed a privatespi@nt consisting of $200.0 million of guaranteeticeunsecured notes due in 2022 and 2024 (the2'RRites") with a
weighted average maturity of 11.0 years and wethhterage yield of 4.95%.

The following are the individual series' of the 204otes:

Principal Interest Rate Maturity Date
Series A $ 100,00( 4.87% 7/23/202:
Series E 100,00( 5.02% 7/23/202:
$ 200,00(

2010 Notes

On April 7, 2010, the Company closed a private @aent consisting of $600.0 million of guaranteeniceunsecured notes due in 2017, 2020 and 2022'2(10 Notes") with
weighted average maturity of 9.84 years and wetjhteerage yield of 6.59%.

The following are the individual series' of theuisd 2010 Notes:

Principal Interest Rate Maturity Date
Series A $ 115,00( 6.13% 7/4/201°
Series E 360,00( 6.67% 7141202(
Series C 125,00( 6.77% 714/202:
$ 600,00(

Covenants

Payment and performance of Agnico Eagle's obligatimnder the Credit Facility, 2012 Notes and 20b€eblis guaranteed by each of its significant slidsses and certain of its
other subsidiaries (the "Guarantors").
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9. LONG-TERM DEBT (Continued)

The Credit Facility contains covenants that liraihong other things, the ability of the Companynizuir additional indebtedness, make distributionseirtain circumstances, sell
material assets and carry on a business otheotianelated to the mining business.

The 2012 Notes and 2010 Notes contain covenarttsebtaict, among other things, the ability of hempany to amalgamate or otherwise transfer iwstsssell material assets,
carry on a business other than one related to miaid the ability of the Guarantors to incur inéeloiess.

The Credit Facility, 2012 Notes and 2010 Notes edspmire the Company to maintain a total net deffBITDA ratio below a specified maximum value ahas a minimum
tangible net worth.

The Company was in compliance with all covenantgaioed within the Credit Facility, 2012 Notes &t10 Notes as at June 30, 2013.
Interest on long-term debt

Total long-term debt interest costs incurred duthrgythree and six months ended June 30, 2013%t€rd million (three months ended June 30, 20121:8-%million) and
$24.7 million (six months ended June 30, 2012 —42aillion), respectively.

Total interest costs capitalized to property, ptamd mine development for the three and six moatiied June 30, 2013 were $1.2 million (three moartised June 30, 2012 —
$0.3 million) and $2.3 million (six months endethéd 30, 2012 — $0.5 million), respectively.

During the three months ended June 30, 2013, o#stest paid on the Credit Facility was $0.2 millighree months ended June 30, 2012 — $1.0 millicesh standby fees paid
on the Credit Facility were $1.2 million (three nimsiended June 30, 2012 — $1.0 million) and casftest paid on the 2010 Notes and 2012 Notes wa8 $dillion (three
months ended June 30, 2012 — $19.8 million).

During the six months ended June 30, 2013, casheisitpaid on the Credit Facility was $0.2 mill{gsix months ended June 30, 2012 — $2.7 millionghcstandby fees paid on
the Credit Facility were $2.4 million (six monthsded June 30, 2012 — $2.0 million) and cash intgrasl on the 2010 Notes and 2012 Notes was $2#lidmr(six months
ended June 30, 2012 — $19.8 million).

10. FINANCIAL INSTRUMENTS
Currency Risk Management

The Company utilizes foreign exchange hedges tocethe variability of the US dollar amount of esfeel future foreign currency expenditures arisiogrf changes in currency
exchange rates. Hedged items represent a portitthre @anadian dollar denominated cash outflowsngrisom Canadian dollar denominated expenditures.

As at June 30, 2013, the Company had outstandieggfoexchange zero cost collars with a cash fledging relationship that did qualify for hedge agwting under ASC

815 — Derivatives and HedgingThe purchase of US dollar put options was findrtbeough selling US dollar call options at a higlexel such that the net premium payable to
the different counterparties by the Company wasAtilune 30, 2013, the zero cost collars hedg@® $1million of 2013 expenditures and the Compampgnized a mark-to-
market loss of $1.8 million in accumulated othempoehensive loss ("AOCL").

Amounts deferred in AOCL are reclassified to thedprction costs line item on the interim unauditedsolidated statements of income (loss), as afpéicahen the derivative
financial instrument has settled. Mark-to-markehgdlosses) related to foreign exchange derivdihancial instruments are based on broker-dealetations that utilize period
end forward pricing of the currency hedged to dalkeufair value.

The Company's other foreign currency derivativategies in 2013 and 2012 consisted mainly of wyitit§ dollar call options with short maturities ngrate premiums that
would, in essence, enhance the spot transactiemeagived when exchanging US dollars for Canadi@dlars. All of these derivative transactions eggiprior to period end such
that no derivatives were outstanding on June 30320 June 30, 2012. Call option premiums weregeized in the loss (gain) on derivative financi@truments line item of the
interim unaudited consolidated statements of incoss).

Commodity Price Risk Management

The Company uses intra-quarter zinc and coppevateré financial instruments associated with ti@ng of sales of the related products during 20182012 that were
recognized in the loss (gain) on derivative finahgistruments line item of the interim unauditeshsolidated statements of income (loss). There weranc intra-quarter
derivative financial instruments outstanding ateJ@8A, 2013 or December 31, 2012 and there weretrequarter copper derivative financial instrunsemirchased or
outstanding during the three and six months ended 30, 2013.
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10. FINANCIAL INSTRUMENTS (Continued)

To mitigate the risks associated with fluctuatinesel fuel prices, the Company uses derivativenfifed instrument contracts to hedge the price poréion of diesel fuel costs
associated with the Meadowbank mine's diesel fysbsure as it relates to operating costs. Finacoiafracts expiring in 2013 and totaling 0.5 milligallons of heating oil were
entered into at an average price of $2.45 pergalidich is approximately 3.0% of the Meadowbankets expected 2013 diesel fuel operating costsc®h#acts expiring in
2013 did qualify for hedge accounting and the eglabharket-to-market gain as at June 30, 2013 veagnized in AOCL. No heating oil financial contrseixpired during the
three or six months ended June 30, 2013. Amouriésred in AOCL are reclassified to the productiasts line item of the interim unaudited consolidagatements of income

(loss), as applicable, when the derivative finanaistrument has settled. Mark-to-market gainsgés3 related to heating oil derivative financiatioments are based on broker-
dealer quotations that utilize period end forwaridipg to calculate fair value.

The fair value of the Company's derivative finahaiatruments are reported on the fair value ofvdgive financial instruments line item of the irite unaudited consolidated
balance sheets.

The following table summarizes the changes in A®@lances recorded in the interim unaudited conawitifinancial statements pertaining to derivativancial instruments:

Three Months Ended Six Months Ended

June 30, June 30,
2013 2012 2013 2012

Accumulated other comprehensive (loss) income, ey of perioc $ (169 $ 236( $ (260 $ (4,409
Other comprehensive (loss) incomefereign exchange derivative financ

instruments (1,846 (5,197 (1,765 2,08:
Other comprehensive (loss) income — heating oildére financial

instruments (86) 46 (8€) 4€
Other comprehensive lo— other derivative financial instrumer — (399 — (399
Reclassification to the interim unaudited consdédestatements of incon

(loss) 1C 527 2C 17
Accumulated other comprehensive loss, end of pe $ (209) $ (2659 $ (2,09) $ (2,659

The following table summarizes the amounts recaghin the loss (gain) on derivative financial instents line item of the interim unaudited consadédastatements of income
(loss):

Three Months Ended Six Months Ended

June 30, June 30,
2013 2012 2013 2012
Premiums realized on written foreign exchange @pations $ 78¢ % 60 $ 147 $ 1,027
Mark-to-market loss on derivative equity contra (2,725 — (427) —
Realized gain on zinc derivative financial instrunts — — — 47€
Loss on heating oil derivative financial instrumeand othe — (4,929 — (4,929
(Loss) gain on derivative financial instrume $ (1,93¢) $ (4,32) $ 1,046 $ (3,420

11. COMMITMENTS AND CONTINGENCIES

As part of its ongoing business and operationsCivpany has been required to provide assurartbe iform of letters of credit for environmental agité restoration costs,
custom credits, government grants and other generpbrate purposes. As at June 30, 2013, theaotalint of these guarantees was $151.5 million.

12. SEGMENTED INFORMATION

Agnico Eagle operates in a single industry, thdagtion for and production of gold. The Comparprisnary operations are in Canada, Mexico and Fihldime Company

identifies its reportable segments as those opestvhose operating results are reviewed by thef@hxecutive Officer and that represent more tHafb df the combined
revenue, profit or loss or total assets of all afirg

31




AGNICO EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars, except shar@@ per share amounts, unless otherwise indicated)
(Unaudited)
June 30, 2013

12. SEGMENTED INFORMATION (Continued)

segments. The following are the reportable segnaritee Company and reflect how the Company managésisiness and how it classifies its operatfonglanning and
measuring performance:

Canada LaRonde mine, Lapa mine, Goldex mine, Meadowbamieniieliadine project and the Regional off

Latin America: Pinos Altos mine, Creston Mascota deposit at PAitis, the La India project and the Urastar praps
Europe: Kittila mine

Exploration: United States Exploration office, Europe Explmabffice, Canada Exploration offices and the hati

America Exploration office

The accounting policies of the reportable segmargghe same as those described in the accourtiiziep note. There are no transactions betweereghartable segments
affecting revenue. Production costs for the refdetaegments are net of intercompany transact@hthe $235.4 million of goodwill reflected on thrgerim unaudited
consolidated balance sheets at June 30, 2013,1$&0llion relates to the Meliadine project whicheigomponent of the Canada segment, $29.2 milétates to the La India

project which is a component of the Latin Ameriegrsent and $6.1 million relates to the May 16, 28d@uisition of Urastar Gold Corporation which isamponent of the Lati
America segment.

Corporate head office assets are included in ta@asegment and specific corporate income andhegpems are noted separately below.

Amortization
of
Revenues Exploration  Property, Plant Foreign

from and Currency  Segmenl

Mining Production Corporate and Mine Translation  Income

Three Months Ended June 30, 201 Operations Costs Development  Development Gain (Loss)  (Loss)
Canad: $ 232,25. $ (168,85) $ — 3 (55,67¢) $ 6,67C $ 14,39:
Latin America 86,12¢ (38,939 — (10,867) 16,617 52,94:
Europe 18,047 (18,159 — (3,589 (7,697 (11,399
Exploration — — (11,32¢) — (4,470)  (15,79¢)
$ 336,42: $ (225,95) $ (11,32¢) $ (70,12 $ 11,12 $ 40,13¢

Segment incom $ 40,13¢

Corporate and othe

Interest and sundry exper (3,739
Impairment loss on availat-for-sale securitie (17,319
Loss on derivative financial instrumel (1,93¢6)
General and administratiy (28,38%)
Provincial Capital Ta: 1,50¢
Interest expens (13,73Y)
Loss before income and mining taxe $ (23,46()
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12. SEGMENTED INFORMATION (Continued)

Amortization
of
Revenues Exploration  Property, Plant ~ Foreign
from and Currency  Segmeni
Mining Production Corporate and Mine Translation  Income
Three Months Ended June 30, 201 Operations Costs Development Development Gain (Loss)  (Loss)
Canad: $ 28385 $ (155,57) $ (12,25() $ (48,799 $ 6,94 $ 74,17¢
Latin America 120,70t (40,819 — (10,45%) 3,95: 73,38t
Europe 55,00¢ (23,519 — (7,05€) (152) 24,28
Exploration — — (22,03¢) — 26z (21,779
$ 459,56. $ (219,900 $ (34,28¢) $ (66,31() $ 11,00¢ $ 150,06¢
Segment incom $ 150,06¢
Corporate and othe
Interest and sundry exper (23
Impairment loss on availat-for-sale securitie (11,587
Loss on sale of availal-for-sale securitie (6,737)
Loss on derivative financial instrumel (4,32)
General and administrati (32,019
Provincial capital ta: (4,007)
Interest expens (14,22()
Income before income and mining taxe $ 77,17¢
Amortization of
Revenues Exploration Property, Plant Foreign
from and Currency Segment
Mining Production Corporate and Mine Translation  Income
Six Months Ended June 30, 201 Operations Costs Development  Development Gain (Loss)  (Loss)
Canad: $ 49193¢ $ (336,950 $ — 3 (107,19) $ 8,02: $ 55,81
Latin America 174,72. (73,707 — (20,829 (727) 79,46(
Europe 90,18t (45,34)) — (12,179 3,42¢ 36,08t¢
Exploration — — (19,89 — (3,25€) (23,159
$ 756,84t $ (456,009 $ (19,89) $ (140,199 $ 7,462 $ 148,20t
Segment incom $ 148,20t
Corporate and othe
Interest and sundry exper (3,946
Impairment loss on availat-for-sale securitie (28,309
Gain on derivative financial instrumer 1,04¢
General and administrati\ (65,705
Provincial capital ta: 1,50
Interest expens (27,657
Income before income and mining taxe $ 25,14¢
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12. SEGMENTED INFORMATION (Continued)

Amortization of

Revenues Exploration Property, Plant Foreign
from and Currency Segment
Mining Production Corporate and Mine Translation  Income
Six Months Ended June 30, 201 Operations Costs Development  Development (Loss) Gain  (Loss)
Canad: $ 577,41 $ (309,41 $ (23,969 $ (95,909 $ (1,667) $ 146,46(
Latin America 225,00: (75,98() — (20,509) (1,797 126,72
Europe 130,08: (49,54%) — (14,45)) (1,21¢) 64,87
Exploration — — (33,43) — 16€ (33,269
$ 932,49" $§ (434,94) $ (57,399 $ (130,867 $ (4,50¢) $ 304,78¢
Segment incom $ 304,78
Corporate and othe
Interest and sundry incon 24¢€
Impairment loss on availal-for-sale securitie (11,587
Loss on sale of availal-for-sale securitie (6,73))
Loss on derivative financial instrumel (3,42¢)
General and administrati (65,947)
Provincial capital ta: (4,007)
Interest expens (28,667
Income before income and mining taxe $ 184,68t
Total Assets as a
June 30, 201: December 31, 201;
Canade $ 3,230,18 $ 3,279,88
Latin America 1,137,471 1,069,37
Europe 817,54! 846,94
Exploration 65,59( 59,64:

$ 5,250,801 $ 5,255,84.

13. RECLAMATION PROVISION

Agnico Eagle's reclamation provision includes bexbet retirement obligations and environmental déatien liabilities. Reclamation provision estimatre based on current
legislation, third party estimates, managementlmases and feasibility study calculations.

Due to the suspension of mining operations at thiel€ mine on October 19, 2011, an environmentakiation liability was recognized. During the sonths ended June 30,
2013, the Company incurred $5.5 million in remediatosts that were applied against the environaieamediation liability recognized in 2011. AsJane 30, 2013, the

remaining Goldex mine environmental remediatiobility was $17.6 million, $6.3 million of which wadassified as a current liability. The Goldex miagart of the Canada
segment as described in note 12.

14. ACQUISITIONS

Urastar Gold Corporation

On May 16, 2013, the Company completed the acépnsitf all of the issued and outstanding commomeshaf Urastar Gold Corporation ("Urastar") purguara courtapproves
plan of arrangement under the Business CorporafiehgBritish Columbia) for cash consideration df0$1 million. The Urastar acquisition was accourftedas a business
combination and goodwill of $6.1 million was recamed on the Company's consolidated balance sheets.

The transaction costs associated with the accprisititalling $0.7 million were expensed through gleeeral and administrative line item of the intetinaudited consolidated
statements of income (loss) and comprehensive iadtwas) during the six months ended June 30, 2013.
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14. ACQUISITIONS (Continued)

The following table details the allocation of therghase price to assets acquired and liabilitisarasd, based on management's estimates of fag:valu

Total purchase price:

Cash paid for acquisitic $ 10,121
Fair value of assets acquired and liabilities assued:

Mining properties $ 7,69¢
Goodwiill 6,13¢
Cash and cash equivalel 7€
Trade receivable 731
Other current asse 12
Plant and equipmel 2
Accounts payable and accrued liabilit (79))
Other liabilities (1,573)
Deferred tax liability (2,169
Net assets acquire $ 10,127

The Company believes that goodwill for the Urastaguisition arose principally because of the follayfactors: (1) the going concern value implicithe Company's ability to
sustain and/or grow its business by increasingvesend resources through new discoveries; anthé2equirement to record a deferred tax liabfiitythe difference between
the assigned values and the tax bases of assefiseacgnd liabilities assumed in a business contininat amounts that do not reflect fair value.

Pro formaresults of operations for the Company assumingtiogiisition of Urastar described above had occuasedf January 1, 2012 are detailed below. @rodormabasis,
there would have been no effect on the Companyisatinlated revenues.

Six Months Ended Year Ended
June 30, 201 December 31, 201;
Unaudited
Pro formanet income (loss) for the peri $ (3,018 $ 307,27:
Pro formanet income (loss) per she— basic $ (0.02) $ 1.7¢

Grayd Resource Corporation

On November 18, 2011, the Company acquired 94. 7 a%ecutstanding shares of Grayd Resource CoriporéiGrayd"), on a fully-diluted basis, by way atakeever bid. The
November 18, 2011 purchase price of $222.1 milias comprised of $166.0 million in cash and 1,280 dewly issued Agnico Eagle shares. The acquisitias accounted for
as a business combination and goodwill of $29.Hanilwas recognized on the Company's consolidaséahice sheets.

On January 23, 2012, the Company acquired the rémgadbutstanding shares of Grayd it did not alream, pursuant to a previously announced compulaogisition carried
out under the provisions of the Business Corpanatidct (British Columbia). The January 23, 2012chase price of $11.8 million was comprised of $8illion in cash and

68,941 newly issued Agnico Eagle shares value@ 4t /illion. The non-controlling interest as reparon the December 31, 2011 consolidated balareshf the Company
was eliminated as a result of this transaction.

15. GENERAL AND ADMINISTRATIVE

Due to a kitchen fire at the Meadowbank mine in 8ha2011, the Company recognized a loss on dispdshé kitchen of $6.9 million, incurred relatedst®of $7.4 million, and
recognized an insurance receivable for $11.2 millithe difference of $3.1 million was recognizedtia general and administrative line item of therim unaudited
consolidated statements of income and compreheirgieene during the three months ended March 311201

During the subsequent months of 2011 and 2012 ttmepany received $4.6 million in insurance proceetiing to the kitchen fire at the Meadowbank enémd had a related
remaining insurance receivable of $6.6 million tBecember 31, 2012 within the other current adsestem of the consolidated balance sheets.rigutie six months ended
June 30, 2013, the Company did not receive
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15. GENERAL AND ADMINISTRATIVE (Continued)
any insurance proceeds relating to the kitcherdfithe Meadowbank mine and had a related remainfwgance receivable of $6.6 million as at June28Q3.
16. SUBSEQUENT EVENTS

On July 24, 2013, Agnico Eagle announced that ther@approved the payment of a quarterly cash elnddbf $0.22 per common share, payable on Septehih@013 to
holders of record of the common shares of the Compa September 3, 2013.

17. SECURITIES CLASS ACTION LAWSUITS

On November 7, 2011 and November 22, 2011, the @agnpnd certain current and former senior officessne of whom also are or were directors of the @owy, were named
as defendants in two putative class action lawsstiygedJerome Stone v. Agnico-Eagle Mines Ltet al., andChris Hastings v. Agnico-Eagle Mines Limited, et aéspectively,
which were filed in the United States District Cofar the Southern District of New York. On Febry#:; 2012, the Court ordered that the two compédiet consolidated under
the captiorin re Agnico-Eagle Mines Ltd. Securities Litigatioand lead counsel was appointed. On April 6, 2@1Qonsolidated Complaint was issued against timepaay and
certain of its current and former senior officensl airectors. The Consolidated Complaint alleges tie Company had violated federal securitiesita@onnection with its
disclosure related to the Goldex mine. The Conat#id Complaint seeks, among other things, damagbslelf of persons who purchased or acquired giesuof the Company
during the period July 28, 2010 to October 19, 20t Consolidated Complaint has not been certédid class action, and the Company intends toaigty defend it. On
January 14, 2013, Judge Oetken granted the Congpauayion to dismiss the Consolidated Complaint@hdlaims therein and denied the plaintiffs' resffer leave to amend
the Consolidated Complaint. On February 12, 20i8 ptaintiffs filed a Notice of Appeal to the UrdtStates Court for Appeals for the Second Cirduit.date has been set for
the appeal.

On March 8, 2012 and April 10, 2012, a Notice ofiée and Statement of Claim (collectively, the "@nid Claim") were issued by William Leslie, AFA lforsakringsaktiebola
and certain other entities against the Companycartdin of its current and former officers, somavbbm also are or were directors of the CompanyS@ptember 27, 2012, the
plaintiffs issued a Fresh as Amended StatementaffCThe Fresh as Amended Statement of Claim edie¢lgat the Company's public disclosure concemigr flow issues at
its Goldex mine was misleading. The Ontario Claiaswssued by the plaintiffs on behalf of all pessand entities who acquired securities of the Complairing the period
March 26, 2010 to October 19, 2011, excluding pessesident or domiciled in the Province of Quedtethe time they purchased or acquired such sesurithe plaintiffs seek,
among other things, damages of C$250.0 milliontarwertify the Ontario Claim as a class action.Apmil 17, 2013 an Order was granted on consenifgierg a class action
proceeding and granting leave for the claims usgeation 138 of th&ecurities Ac(Ontario) to proceed. The Company intends to vigslpdefend the action on the merits.

On March 28, 2012, the Company and certain oftitsemt and former senior officers, some of whono alee or were directors of the Company, were naase@spondents in a
Motion for Leave to Institute a Class Action and tlee Appointment of a Representative Plaintife(tiQuebec Motion"). The action is on behalf offfsons and entities with
fewer than 50 employees resident in Quebec whoirethsecurities of the Company between March 2602thd October 19, 2011. The proposed class aetfon damages of
C$100.0 million arising as a result of allegedlystaading disclosure by the Company concerningpisations at the Goldex mine. On October 15, 20%2plaintiffs served an
amended Quebec Motion seeking leave to commenaetam under th&ecurities AcfQuebec) in addition to seeking authorization &iitnte a class action. No date has bee
for the hearing to argue the Quebec Motion. The @y intends to vigorously contest the Quebec Natiod defend the claim.

18. COMPARATIVE FIGURES

Certain figures in the comparative interim unawdiitensolidated financial statements have beenssifiled from statements previously presented tdazanto the presentation
the 2013 interim unaudited consolidated finandiaiesnents.
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